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This initiative will repeal the section of law that created payday loans thus stopping the loans. Because of the licenses already
" in existence this initiative has an effective enactment date of October 31, 2009. These payday loans will become 2 class 5 felony
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AN INITIATIVE MEASURE

AMENDING SECTION 6-1203, ARIZONA REVISED STATUTES; REPEALING TITLE 6, CHAPTER
12.1, ARIZONA REVISED STATUTES; AMENDING TITLE 6, ARIZONA REVISED STATUTES,
BY ADDING A NEW CHAPTER 12.1; RELATING TG DEFERRED PRESENTMENT SERVICES.
Be it enacted by the People of the State of Arizona:

Section 1. Section 6-1203, Arizona Revised Statutes, is amended to

6-1203. Exemptions

A. This chapter does not apply to:
1

2

The United States or any department or agency of the United States.
This state, including any political subdivision of this state.

B. This chapter does not appiy to the following if engaged in the
regular course of their respective businesses, except that the provisions of
article 2 of this chapter apply to:

1. A bank, financial instituticn holding company, credit union,
savings and loan association or savings bank, whether organized under the
laws of any. state or the United States when the ferm "money transmitter™ is
used.

2. A person who engages in check cashing or foreign money exchange and
engages in other activity reguiated under this chapter only as an authorized
detegate of a licensee acting within the scope of the contract between the
authorized delegate and the licensee.

3. A person licensed pursuant to chapter 5, 6, 7 or 8 of this title,

chapter 9, article 2 of this titler—emspter—id-i-eofthis—title or title 32,

-chapter 9.

Sec. 2. Repeal
Title 6, chapter 12.1, Arizona Revised Statutes, is repealed.

Sec. 3. Title 6, Arizona Revised Statutes, is amended by adding a new
chapter 12.1, to read:
CHAPTER 12.1
DEFERRED PRESENTMENT SERVICES PROHIBITION
ARTICLE 1.  GENERAL PROVISIONS _
6-1251. Deferred presentment services: prohibition: violation:
‘ classification: definition
A. A PERSON SHALL NOT PROVIDE DEFERRED PRESENTMENT SERVICES IN THIS

STATE. ‘ : ‘
B. A PERSON WHO VIOLATES THIS SECTION IS GUILTY OF A CLASS 5 FELONY.
C. FOR THE PURPOSES OF THIS SECTION, "DEFELRRED PRESENTMENT SERVICES®
MEANS A TRANSACTION PURSUANT TO AN AGREEMENT IN WHICH A PERSON SUBMITS A
CHECK TO ANOTHER PERSON IN EXCHANGE FOR CASH, A CHECK OR ANOTHER NEGOTIABLE
INSTRUMENT AND THE PERSON WHO ACCEPTS THE CHECK AGREES TG HOLD THE CHECK FOR
ANY PERIOD OF TIME BEFORE THAT PERSON PRESENTS THE CHECK FOR PAYMENT OR
DEPOSIT.

Sec. 4. Effective date

This measure is effective from and after October 31, 2006.
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