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NOTICES OF EXEMPT RULEMAKING

The Administrative Procedure Act requires the Register publication of the rules adopted by the state’s agencies under an exemp
tion from all or part of the Administrative Procedure Act. Some of these rules are exempted by A.R.S. §§ 41-1005 or 41-10
other rules are exempted by other statutes; rules of the Corporation Commission are exempt from Attorney General review
suant to a court decision as determined by the Corporation Commission.

NOTICE OF EXEMPT RULEMAKING

TITLE 7. EDUCATION

CHAPTER 3. COMMISSION FOR POSTSECONDARY EDUCATION

PREAMBLE

1. Sections Affected Rulemaking Action
R7-3-401 Amend
R7-3-402 Amend
R7-3-403 Amend
R7-3-404 Amend
R7-3-405 New Section

2. The specific authority for the rulemaking, including both the authorizing statute (general) and the statutes the
rules are implementing (specific):

Authorizing statute: A.R.S. § 15-1852(C)

Implementing statute: A.R.S. § 15-1854

3. The effective date of the rules:
May 24, 1999

4. A list of all previous notices appearing in the Register addressing the final rule:
Notice of Rulemaking Docket Opening: 5 A.A.R. 1172, April 23, 1999.
Notice of Rulemaking Docket Opening: 5 A.A.R. 709, March 5, 1999.
Notice of Proposed Rulemaking: 5 A.A.R. 1147, April 23, 1999.

5. The name and address of agency personnel with whom persons may communicate regarding the rulemaking:
Name: Verna Allen, Executive Director

Address: 2020 N. Central Avenue, Suite 275
Phoenix, Arizona 85004

Telephone: (602) 229-2595

Fax: (602) 229-2599

6. An explanation of the rule, including the agency’s reason’s for initiating the rule, including the statutory citation
to the exemption from the regular rulemaking procedures:

On May 29, 1998, Governor Jane D. Hull signed HB 2193 renaming the Arizona Postsecondary Education Voucher
Program to the Arizona Private Postsecondary Education Student Financial Assistance Program (“PFAP
heading for Article 4 will be changing to reflect the new name of the program. The other changes provide a
tion for “financial need” and provide authority to the Commission to grant temporarily ineligible students a
to new eligible students on a waiting list.

7. A showing of good cause why the rule is necessary to promote a statewide interest if the rule will diminish a
previous grant of authority of a political subdivision of this state:

Not applicable.

8. The summary of the economic, small business, and consumer impact:
a. An identification of the proposed rulemaking: Arizona Private Postsecondary Education Student Financial As
tance Program, R7-3-401 through R7-3-405, adopted pursuant to A.R.S. § 15-1854.

b. An identification of the persons who will be directly affected by, bear the costs of, or directly benefit fro
proposed rulemaking: There will be no significant impact to anyone or any institution. The rules simply refle
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c. An analysis of the probable costs and benefits from the implementation and enforcement of the proposed rule-
making on the Commission, and on any political subdivision or business directly affected by the proposed rulemak-
ing: There may be minor costs in changing letterhead, envelopes, etc.

d. The probable impact of the proposed rulemaking on employment in business, agencies, and political subdivi-
sions of this state affected by the proposed rulemaking:   None.

e. A statement of the probable impact of the proposed rulemaking on small business: None are anticipated as the
Program remains unchanged.

f. A statement of the probable effect on state revenues:    None are anticipated as the Program remains unchanged.

g. A description of any less intrusive or less costly alternative methods of achieving the purpose of the proposed
rulemaking: Due to the nature of the various statutory requirements, less intrusive or less costly alternatives are not
available.

9. A description of the changes between the proposed rules, including supplemental notices, and final rules:
On May 29, 1998, Governor Jane D. Hull signed HB 2193 renaming the Arizona Postsecondary Education Voucher
Program to the Arizona Private Postsecondary Education Student Financial Assistance Program (“PFAP
heading for Article 4 will be changing to reflect the new name of the program. The other changes provide a
tion for “financial need” and provide authority to the Commission to grant temporarily ineligible students a
to new eligible students on a waiting list.

10. A summary of the principal comments and the agency response to them:
There were not any oral or written comments by the public.

11. Any other matters prescribed by statute that are applicable to the specific agency or to any specific rule or class
of rules:

Not applicable.

12. Incorporation by reference and their location in the rules:
Not applicable.

13. Was this rule previously adopted as an emergency rule?
No.

14. The full text of the rules follows:

TITLE 7. EDUCATION

CHAPTER 3. COMMISSION FOR POSTSECONDARY EDUCATION

ARTICLE 4. ARIZONA PRIVATE POSTSECONDARY EDUCATION VOUCHER STUDENT FINANCIAL 
ASSISTANCE PROGRAM

Section
R7-3-401. Purpose
R7-3-402. Definitions
R7-3-403. Administration and Allocation of Funds
R7-3-404. Student Eligibility
R7-3-405. Termination of Award

ARTICLE 4. ARIZONA PRIVATE POSTSECONDARY EDUCATION VOUCHER STUDENT FINANCIAL 
ASSISTANCE PROGRAM

R7-3-401. Purpose
The purpose of the Arizona Private Postsecondary Education VoucherStudent Financial Assistance Program is to enhance
the educational opportunities of citizens wishing to attend Arizona private postsecondary colleges or universities by
ing financial assistance to eligible students attending eligible postsecondary institutions.

R7-3-402. Definitions
A. “Award year” shall means the period from July 1st of 1 year through June 30th of the succeeding year.
B. “Commission” shall means the Commission for Postsecondary Education.
C. “Eligible postsecondary institution” shall means any private postsecondary institution:
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1. Licensed to provide baccalaureate degrees in Arizona by the Arizona State Board for Private Postsecondary Educa-
tion; and

2. Accredited by an accrediting body recognized by the United States Department of Education.
D. “Eligible student” shall means an individual who:

1. Has obtained an associate degree from a community college under the jurisdiction of the Arizona State B
Directors for Community Colleges; and

2. Enrolls as a full-time undergraduate student at an eligible postsecondary institution. 
E. “Enrollment” shall means the establishment and maintenance of an individual's status as a student in an eligible p

ondary institution, regardless of the definition used at that institution.
F. “FAFSA” means Free Application for Federal Student Aid.
G. “Financial need” means the cost of attendance less expected family contribution, determined from the student’s

form, minus any grant or scholarship aid.
FH. “Full-time student” shall means an individual who is enrolled in at least 12 credit hours per semester or an equiv

calculation.
GI. “Undergraduate student” shall means an individual who has not earned a baccalaureate or professional degree an

is enrolled in a postsecondary educational program which leads to, or is creditable toward, a baccalaureate de
HJ. “VoucherStudent financial assistance” shall means an instrument awarding a grant of money to an eligible, undergrad

ate student for payment of tuition and fees, as defined and allowed under United States Department of Educa
IV student assistance analysis, at an eligible postsecondary institution.

R7-3-403. Administration and Allocation of Funds
A. The Commission shall administer the Arizona Private Postsecondary Education VoucherStudent Financial Assistance

Program in accordance with A.R.S. 15-1854 and the rules promulgated thereunder. Administration shall include bu
be limited to the award of vouchers to eligible students approved by the Commission.

B. The Commission shall maintain financial records of all disbursements made under the Program. These reco
include the amount of each student grant and the award year for which it was disbursed.

C. The Commission shall allocate private postsecondary education voucherstudent financial assistance grant funds to eligi-
ble students based on methodology approved by the Commission under these rules.

D. Any funds which have been allocated to a student, but are not used by that student, shall be reallocated by the
sion in a subsequent award year.

E. VouchersStudent Financial assistance will be awarded to renewal students as 1st priority and then to new students 
order of receipt of completed applications. In the event that there are more new eligible students in an award y
available vouchers for new students, awards shall be made in the following priority:
1. Date of receipt of a completed application,
2. Highest grade point averages for the associate degree.

F. A voucherStudent financial assistance in the amount of up to $1,500 may be disbursed to an eligible student for
award year. An amount representing the voucherstudent financial assistance award shall be paid to the eligible institu
tion towards tuition and fee charges following:
1. Receipt by the Commission of an institutional certification of full-time attendance by the eligible student; an
2. The initial expiration of the institution's refund time period for United States Department of Education Title I

dent assistance during the award year. The institution shall then repay the Commission the applicable prop
the annual award if the eligible student is not enrolled full-time on the date of the expiration of the instit
refund policy during any subsequent portion of the award year.

G. A voucherStudent financial assistance in the amount of up to $750 may be awarded to an eligible student for ½ of
award year. An amount representing the voucherstudent financial assistance award shall be paid to the eligible institu
tion towards tuition and fee charges following:
1. Receipt by the Commission of an institutional certification of full-time attendance by the eligible student; an
2. The expiration of the institution's refund time period for United States Department of Education Title IV s

financial assistance.

R7-3-404. Student Eligibility
A. To be considered for an initial private postsecondary education voucherstudent financial assistance, an eligible student,

as defined in R7-3-402(D) and R7-3-402(G), shall submit a complete private postsecondary education voucherstudent
financial assistance program application to the Commission. The application shall contain:
1. Assurance of acceptance at an eligible institution;
2. Assurance of attendance as a full-time student;
3. Written authorization to inspect any of the academic or financial records of the student which are in the po

or under the control of the institution, which records are necessary to the proper administration of the prov
the Program and the regulations promulgated thereunder;
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4. A signed statement certifying the student’s understanding that the award will be used for tuition and fee expenses
only; and

5. Agreement to reimburse the Commission the total amount of Program awards in the event the student fails to
receive a baccalaureate degree within a 3-year period of the receipt of the initial voucherstudent financial assistance
award.

B. To be eligible for a renewal of a private postsecondary education voucherstudent financial assistance, a student shall:
1. Meet the conditions of R7-3-402(D);
2. Provide verification of full-time enrollment and satisfactory academic progress as determined by the institution for

the previous award year; and
3. Not have exceeded a cumulative total of $3,000 in awards.

R7-3-405. Termination of Award 
Student financial assistance shall be terminated if:

1. A student has withdrawn from the PFAP program; or
2. A student has been dismissed from the institution for academic or other reasons; or
3. A student is not in attendance for more than 12 consecutive months.

The remaining student financial assistance award money designated for that student shall no longer be available to that stu-
dent. This money shall be available for awards to other eligible students.
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