Arizona Administrative Register

Notices of Proposed Rulemaking

NOTICES OF PROPOSED RULEMAKING

Unless exempted by A.R.S. § 41-1005, each agency shall begin the rulemaking process by 1st submitting to the Sec-
retary of State's Office a Notice of Rulemaking Docket Opening followed by a Notice of Proposed Rulemaking that

contains the preamble and the full text of the rules. The Secretary of State’s Office publishes each Notice in the next
available issue of thRegister according to the schedule of deadlinesRegister publication. Due to time restraints,
the Secretary of State’s Office will no longer edit the text of proposed rules. We will continue to make numbering and
labeling changes as necessary.
Under the Administrative Procedure Act (A.R.S. § 41-1001 et seq.), an agency must allow at least 30 days to|elapse

after the publication of the Notice of Proposed Rulemaking irRbuester before beginning any proceedings for
adoption, amendment, or repeal of any rule. A.R.S. 88§ 41-1013 and 41-1022.

NOTICE OF PROPOSED RULEMAKING

TITLE 4. PROFESSIONS AND OCCUPATIONS

CHAPTER 46. BOARD OF APPRAISAL

PREAMBLE
1. Sections Affected Rulemaking Action
R4-46-401 Amend
2. Thespecific authority for the rulemaking. including the authorizing statute (general) and the statutestherulesare
implementing (specific):
Authorizing statute: A.R.S. § 32-3605(A)
Implementing statute: A.R.S. § 32-3605(B)(1)
3. Alist of all previousnotices appearing in the Register addressing the proposed rule:
Question not answered
4. Thename and address of agency personnel with whom per sons may communicate regarding the rules:
Name: Edward C. Logan
Address: 1400 W. Washington, Suite 360
Phoenix, Arizona 85007
Telephone: 602-542-1539
Fax: 602-542-1598

5. _An explanation of the rule, including the agency’s reasons for initiating the rule:

All rules are written to comply with the provisions of Title XI of the Financial Institutions Reform, Recovery and
Enforcement Act of 1989, and state statutes applicable to Real Estate Appraisers and Property Tax Agents. The
change in the existing rule is to comply with Title XI and the A.R.S. § 32-3635(A).

6. A referenceto any study that the agency proposed to rely on in its evaluation of or justification for the proposed
rule and wherethe public may obtain or review the study, all data underlying each study, any analysis of the study;,
and other supporting material:

Question not answered

7. A showing of good cause why the rule is necessary to promote a statewide interest if the rule will diminish a

previous grant of authority of a political subdivision of this state.
Not applicable.
8. Thepreliminary summary of the economic, small business, and consumer impact.

The appraisers and tax agents are considered small business, operating for profit. The rules are written to require
these service providers comply with the Standards outlined. Cost of licenses, certificates, registration, and continuing
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education would be considered minimal. Requirements to the service providers have been minimized to the extent
possible while fulfilling the responsibility to protect the public. No cost is anticipated to private persons and consum-
ers who may be directly affected by the proposed rule making.

|©

The name and address of agency personnel with whom persons may communicate regarding the accuracy of the
economic, small business, and consumer_impact statement:
Name; Edward C. Logan

Address: 1400 W. Washington, Suite 360
Phoenix, Arizona 85007

Telephone Number: 602-542-1539
Fax Number: 602-542-1598

10. The time, place, and nature of the proceedings for the adoption. amendment, or repeal of the rule or. if no
proceeding is scheduled where, when, and how persons may request an oral proceeding on the proposed rules:

Date: February 17, 2000
Time: 9:00 am.
Location: 1400 W. Washington, Basement Conference Room B-2
Phoenix, Arizona
Nature: Open meeting to hear opinions and suggestions, and to adopt, amend or repeal the rule.
11. Any other matters prescribed by statute that are applicable to the specific agency or to any specific rule or class of
e Not applicable.

12. Incorporationsby reference and their location in therules:
The Uniform Standards of Professional Appraisal Practice, 2000 Edition, published by the Appraisal Foundation. The
location in the rulesis R4-46-401.

13. Thefull text of the rulesfollows:

TITLE 4. PROFESSIONS AND OCCUPATIONS

CHAPTER 46. BOARD OF APPRAISAL
ARTICLE 4. STANDARDS OF PRACTICE

R4-46-401. Standards of Appraisal Practice
ARTICLE 4. STANDARDS OF PRACTICE

R4-46-401. Sandards of Appraisal Practice

Every state-licensed or certified Appraiser, in performing the acts and services of a state-licensed or certified Appraiser, shall
comply with the Uniform Standards of Professional Appraisal Practice (USPAP), 4999 2000 edition, published by the
Appraisal Foundation, which are incorporated by reference and on file with the Board and the Office of the Secretary of State.
This incorporation by reference contains no future additions or amendments. A copy of the USPAP may be obtained from the
Appraisal Foundation.

NOTICE OF PROPOSED RULEMAKING

TITLE 7. EDUCATION

CHAPTER 2. STATE BOARD OF EDUCATION

1. Sections Affected Rulemaking Action
R7-2-401. Amend
R7-2-402. Amend
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The specific authority for the rulemaking, including the authorizing statute (general) and the statutestherulesare
implementing (specific):
Authorizing statute: A.R.S. § 15-203(A)

Implementing statutes: A.R.S. § 15-761 et seq.; Individuals with disabilities Education Act (IDEA) 1997 Amend-
ments (34 CFR 300.4 through 300.30)

A list of all previous notices appearing in the Register addressing the proposed rule:
Notice of Rulemaking Docket Opening: 5 A.A.R, 4535, December 3, 1999

The name and address of agency personnel with whom per sons may communicate regarding the rules:

Name: Corinne L. Velasquez, Executive Director

Address: 1535 West Jefferson, Room 418
Phoenix, Arizona 85007

Telephone: 602-542-5057

Fax: 602-542-3046

An explanation of the rule, including the agency’s reasons for initiating the rule:
The Board is amending R7-2-401 and R7-2-402 to comply with the Individuals with Disabilities Education Act
(IDEA) 1997 Amendments (34 CFR 300.4 through 300.30).

A reference to any study that the agency proposed to rely on in its evaluation of or justification for the proposed
rule and where the public may obtain or review the study. all data underlying each study, any analysis of the study,

and other supporting material:
Not applicable

A showing of good cause why the rule is necessary to promote a statewide interest if the rule will diminish a
previous grant of authority of a political subdivision of this state.

Not applicable.

The preliminary summary of the economic, small business, and consumer impact.
There will be no small business impact related to this amendment. There will be no additional economic impact on

educational institutions serving students with disabilities or on the consumers of those services with the following
exceptions:

Minimal impact: Required distribution of the schools’ policies and procedures to staff and parents will create addi-
tional paperwork dissemination; however, the increased awareness of appropriate actions will reduce the costs of dis-
pute resolution and programmatic noncompliance. The maintenance of screening records on students who are not
enrolled will require some additional storage capacity.

Some impact: Required testing of all students with disabilities of the statewide assessments or their alternatives will
increase costs to the state in the development and administration of the tests but will ensure compliance with federal
requirements. Failure to comply would have significant negative impact in the flow of federal funds. An enhanced
comprehensive system of personnel development will create additional training costs both for the state and the
schools; however, most of these costs will be offset by federal funds set aside for this purpose.

Significant impact: Modifications of the evaluation and re-evaluation processes will have a significant positive
impact on schools by eliminating unnecessary assessments and lightening the personnel commitments required for
many evaluations.

The name and address of agency personnel with whom persons may communicate regarding the accuracy of the
economic, small business, and consumer_impact statement:

Name: Corinne L. Velasquez, Executive Director

Address: 1535 West Jefferson, Room 418
Phoenix, Arizona 85007

Telephone: 602-542-5057

Fax: 602-542-3046

The time, place, and nature of the proceedings for the adoption, amendment, or repeal of the rule or, if no

proceeding is scheduled where, when, and how persons may request an oral proceeding on the proposed rules:
Date: February 28, 2000
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Time: 1:30 p.m.

Location: State Board of Education
1535 West Jefferson, Room 417
Phoenix, Arizona 85007

Written comments may be submitted on or before 5:00 p.m. on February 23, 2000, to the contact person listed

above.
11. Any other mattersprescribed by statute that are applicableto the specific agency or to any specific rule or class of
rules.
Not applicable.

12. Incorporationsby reference and their location in therules:
None.

13. Thefull text of the rulesfollows:

TITLE 7. EDUCATION

CHAPTER 2. STATE BOARD OF EDUCATION

ARTICLE 4. SPECIAL EDUCATION

Section

R7-2-401.  Specia Education Standards for Public Schoels-and-State-supperted-nstitutions Agencies Providing Educational
Services

R7-2-402. Standards for Approval of Special Education Programsin Private Schools
ARTICLE 4. SPECIAL EDUCATION

R7-2-401. Special Education Standards for Public Seheelsand-State-sopperted-thrstitutions Agencies Providing

Educatlonal Serwcm

Qefmmons All terms defmed |n the requlatlons for the Ind|V|duaIs Wlth D|sab|I|t|es Educa-

een{e*t—e%heﬂmse—reqwre

tion Act (IDEA) 1997 Amendments (34 CFR 300.4 through 300.30) and A.R.S. §15-761 are applicable, with the follow-

ing additions:

1. “Accommodations” means the provisions made to allow a student to access and demonstrate learning. Accommoda-
tions do not substantially change the instructional level, the content, or the performance criteria but are made in order
to provide a student equal access to learning and equal opportunity to demonstrate what is known. Accommodations
shall not alter the content of the test or provide inappropriate assistance to the student within the context of the test.

2. “Adaptations” means changes made to the environment, curriculum, and instruction or assessment practices in order
for a student to be a successful learner. Adaptations include accommodations and modifications. Adaptations are
based on an individual student’s strengths and needs.

43. “Administrator” means thehief administrative official or designee-of-the-school-districtcounty-oraccommodation
sehool-orstate-supperted-institutigresponsible for special education services) of a public agency.

24. “Audiologist” means a person who specializes in the identification and prevention of hearing problems and in the
non-medical rehabilitation of those who have heaﬂﬂg—preble’rmwments and whbolds-a-Masters-er-Dectoral
degree-inaudiology-and-heldsCertificate of Clinical Competence in Audiology from the American Spéeah,
guage--andHearing Association.

5. “Boundaries of responsibility” means for:

a. A school district, the geographical area within the legally designated boundaries.
b. A public agency other than a school district, the population of students enrolled in a charter school or receiving

educatlonal serwces from a DUb|IC agency.
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6. “Certified school psychologist” means a person holding a certificate from the Arizona State Board of Education in the
area of school stchology
6- : Education
11)
7. “Certified speech/language therapist” means a person holding a certificate from the Arizona State Board of Education
and a I|cense from the Anzona Department of Health Serwces as a SDeeCh/Ianquaqe therapist.
z y
8. oced ! 66 D) to deter-
bped-and-to-sugge e i ated service:
efers-top d el wi indivi j iaclude basic
8. “Department means the Anzona Denartment of Educatlon
9. “Doctor of medicine” means a person holding a license to practice medicine pursuant to Chapter 13 (medical doctor)

or Chapterl7 (doctor of osteopathy) of Title 32, Arizona Revised Statutes.

10. “Evaluator” means a qualified person in a field relevant to the child’s-handialpility who administers specific
and individualized-assessmentsessmerior the purpose ofpessibpecial education evaluation goldcement.

11. “Full and individual evaluation” means procedures used in accordance with the IDEA to determine whether a child
has a disability and the nature and extent of the special education and related services that the child needs. This eval-
uation includes:

A review of existing information about the child, and

A decision regarding the need for additional information, and

If necessary, the collection of additional information, and

A review of all information about the child and a determination of eligibility for special education services and

needs of the child.

a
b.
c.
d.

1112 “Independent-eemprehensivaducationalevaluation” means—a—eoemprehensmeevaluation conducted by a
qualifiedexamineevaluatorwho is not employed by the-LEA-o+-S@lblic agencyesponsible for the education of
the Chl|d |n question.

jeapped child’'s

ireorporated

1413 “Interpreter” means a person trained to translate orally or in sign language in matters pertaining to special educa-
tion identification,evaluationandplacement, the provision of FAPE, or assurance of procedural safefprapds-
ents and students who converse in a language other than spoken English. Each student’s IEP team determines the
level of interpreter skill necessary for the provision of FAPE.

4514. “Language in which the-ehildtudentis proficient” means all languagdsetanguage-of-the-child-determined in
accordance-with-R7-2-306cluding sign language systems.

15. “Licensed psychologist” means a person holding a license from the State of Arizona Board of Psychologist Examin-

concern-
pecial edu-

16. “Modifications” means substantial changes in what a student is expected to learn and to demonstrate. Changes may
be made in the instructional level, the content or the performance criteria. Such changes are made to provide a student
with meaningful and productive learning experiences, environments, and assessments based on individual needs and

ab|I|t|es

irvolving a
valdation are dis-
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a parent of
hild is a ward

or all non-

enrollment

- 5-753.

17. “Private school” means any nonpublic educational institution where academic instruction is provided, including non-
sectarian and parochial schools, that are not under the jurisdiction of the state or a public agency. “Private school”
does not include home schools.

2618 “Psychiatrist” means a doctor of medicine who specializes in the study, diagnosis, treatment, and prevention of
mental disorders.

2719. “Public agency” mean i ion encies i tional units
asdef—med—m%#@FR%@@—?—andramschool d|str|ct charter school accommodatron school state supported institu-
tion, or other political subdivision of the state-whittat is incorporated-herein-byreference-and-on-file-with the
Q#reeef—theéeereta%e%tatesponsmle for Drowdmd educatron to chrIdren with drsabrlrtres

ensures that

a school or
epartment
Disabilities

Dublrc adencv shaII mform the general Dublrc and aII Darents W|th|n the DUb|IC adencvs boundanes of responsibility,

of the availability of special education services for students aged 3 through 21 years and how to access those services.
This |ncludes |nformat|0n reqardlnd earlv mterventlon services for ch|Idren aged birth throuqh 2 years.

&
assu a ding a bped de-aval ir-language
olog e ndab e ess—o ipguisti ral back-

b- jon and to

€ Re parent or

who require
rEach Dublrc adencv is respons|ble for publlc awareness W|th|n therr enrolled population (including

the families of enrolled students)

, education pro-
y Birteool dlstrlcts are resoonS|bIe for public
awareness in prrvate schooIs Iocated Wrthrn their qeoqraphlcal boundaries.
C. Child Identification and Referral:
1. Each-tEA-and-SSbubic agencishall establish, implemerdand disseminate to its personnel and all parents, within
the public agency boundaries of responsibititsitten procedures for-identifyiriie identification and referral of all
children +equiring—special-edueatianith disabilities, aged birth through 21, including children with disabilities

attendlnd Drlvate schools redardless of the severltv of thelr dlsablllty

applicable
accordance
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with-the DHS-guidelines-for-vision-sereening: Each public agency will require all school-based staff to review the

policies and procedures related to child identification and referral on an annual basis. The public agency shall main-

tain documentatlon of staff rev|ew

eemprehens#ee&al—u%en—ef—ht—msel-f— The DUb|IC agency responsi ble for ch|Id |dent|f|cat|0n actlvmes is the school

district in which the parents reside unless:

a Thestudent is enrolled in a charter school or public agency that is not a school district. In that event, the charter
school or public agency is responsible for child identification activities;

b. The student is enrolled in a private school. In that event, the school district within whose boundaries the private
school islocated is reepons blefor child identification acnvmee

Entrv of each k| nderdarten student and anv student enroIIlnq W|thout approprlate records of screening, eval ua
tion, and progressin school or

Q#tee—ef—the%eetﬂetapy—ef%tatﬁotlflcatlon to the DUb|IC agency bv Darents of concerns reqardlnq developmen-

tal or educatlonal Droqress by their ch|Id aged three years through 21 years.

nsent must be
reed (dispo-

entry into
ated by the
admmlstraterScreenlnq Drocedures shaII |nclude vision and hearing status and con5|derat|0n of the following areas:
cognitive or academic, communication, motor, social or behavioral, and adaptive development. Screening does not
mcIude deta|led |nd|V|duaI|zed comprehenswe evaluatlon Drocedures

transferrmq into a school the publlc agency shaII review enrollment data and educat|onal performance in the prior

school. If there is a history of special education services or poor progress, the name of the student shall be submitted
to the administrator for consideration of the need for a referral for a full and individual evaluation or other services.

8. If a concern about a student is identified through screening procedures or through review of records, the public
agency shall notify the parents of the student of the concern within 10 school days and inform them of the public
agency procedures to follow-up on the student’s needs.

9. Each public agency shall maintain documentation of the identification procedures utilized, the dates of entry into

school or notification by parents made pursuant to subsection (C)(5)(b). and the dates of screening. The results shall
be maintained in the student’s permanent records in a location designated by the administrator. In the case of a student
not enrolled, the results shall be maintained in a location designated by the administrator.

10. If the identification process indicates a possible disability, the name of the student shall be submitted to the adminis-
trator for consideration of the need for a referral for a full and individual evaluation or other services. A parent or a
student may request an evaluation of the student. If the parent of an identified student enrolled in a private school
does not reside within the school district boundaries, the parent, with the assistance of the school district, shall notify
the district in which the parents reside of the needs of the student and the residence school district will assume
responsibility follow-up.
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11. If, after consultation with the parent, the responsible public agency determines that afull and individual evaluation is
not warranted, the public agency shall provide Prior Written Notice and Procedural Safeguards Notice to the parent

within 60 calendar days.
D. Eva uatl on/ Re-eval uat| or:,
1.
I|sh implement, dlsseml nate to its Dersonnel and make ava|lable to Darents within its boundaries of responsibility,
written procedures for the initial full and individual evaluation of students suspected of having adisability, and for the
re-eval uatlon of students Drewouslv ldentlfled as bei nq eliqgi bIe for SDeCIal educat|on
2. v v rd shall con-

Pthcedures for the |n|t|al fuII and |nd|V|duaI evaluatlon of
children suspected of having a disability and for the re-evaluation of students with disabilities shall meet the require-
ments of IDEA and regulations, and state statutes and State Board of Education rules.

3. The initial evaluation of a child being considered for special education shall be completed as soon as possible but
shall not exceed 60 calendar days from receipt of informed written consent. If the public agency initiates the evalua-
tion, the 60-day period shall commence with the date of receipt of informed written consent and shall conclude with
the date of the Multidisciplinary Evaluation Team (MET) determination of eligibility. If the parent requests the evalu-
ation and the MET concurs, the 60-day period shall commence with the date that the written parental request was
received by the pubhc agency and shaII conclude Wlth the date of the MET determmatlon of eligibility.

v v vy nducted

ica 'n skills.
i warrant or if
ed-to the sus-

e g 3 with-a bility g education
aluation-fo e d 3 : b d d-—Ne-single procedure
ole-eriterio ete g i e ionral program

4, a Y b he-instructions
ded od d , or the spe-
ethe DUblIC agency may accept current |nformat|on about the student from
another state, public agency, or independent evaluator. In such instances, the Multidisciplinary Evaluation Team shall
be responsible for reviewing and approving or supplementing an evaluation to meet the requirements identified in
subsectlons (D)(1) through (6).
5.

eeelu-resjn add|t|0n to the comDonents SDecmed in IDEA and redulat|ons and in state statute the |n|t|al evaluation

shall mclude for

a. Bgtistional disability: ver-
|f|cat|on of a dlsorder by a stchlatnst Ilcensed stcholoonst ora cert|f|ed school stcholog|st

b. N y y es to assist

inglearing |mDa|rment

i. An audiological evaluation by an audiologist; and
i An evaluatlon of commumcatlonllanquaqe Drof|C|ency

c. U fable perfor-
manee—measutes—ef—tunettentrﬁther health |mpalrment venflcatlon of a heaIth |mpa|rment bv a doctor of
medicine.

d. Specific learning disability: a determination of whether the discrepancy between achievement and ability meet
the public agency criteria.

e. Orthopedic impairment: verification of the physical disability by a doctor of medicine.

f. Speech/language impairment: an evaluation by a certified speech/language therapist.

g. For students whose speech impairments appear to be limited to articulation, voice, or fluency problems, the writ-

ten evaluation may be limited to:
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An audiometric screening within the past calendar year:;
A review of academic history and classroom functioning;

iii. An assessment of the speech problem by a speech therapist; or

iv  An assessment of the student’s functional communication skills.
h. Traumatic brain injury: verification of the injury by a doctor of medicine.
i

. \/sual impairment: verlflcatlon of a visual |mpa|rment bv an ophthalmologist.
6. i v y v A-or SSI, the

Dllnarv Evaluatlon Team shall determine, in accordance Wlth the IDEA and requlatlons Whether the requirements of
subsect|ons (D)(G)(a) throuqh (i) are requwed for a students re- evaluat|on

hool months

ibited by the

: y valdation shall
0 Ad in addi-

he-test used

2 s 0 2 capty self-help/
his asse : info jon Rrd teacher.
o ocation i nowledge,

ified teacher,

, conducted
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guageproblem shall

or learning
ychological

ed-n-determining
ion-regarding

idering a child for

ach a child
evaluation

y-anaudiologist.
op mologist or

ignificant
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e without

inati i 7 A omic-disadvantage.
inany-ey i Hy-in-writing-w € is conclu-
ita separate

onditi ibiti more of the
e—whi i educational

nd-teachers;

problems;

eriously emo-
special

ition.

evaluated, a

Etach public aqencv shaII estabhsh |mDIement and d|ssem|nate to its per-
sonnel, and make available to parents, written procedures for the development, implementation, review, and revision
of IEPs.

enference shall

—-no parent
home contact,
e parental

he child;
e-of a student
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b hild’s educa-
provide a
e
£ o . 5 s He—to vi baekground
. N Eng . hall-n i idered a suffi-
& any confer-

v at written
d-by-the notice to

pleyed—The notice
itiens held by

Ih&pwpes&e##&&mu%&d%etplm&wee%a%eesha#b&teﬂs@msedures for IEPs shall meet the requirements

of the IDEA and reqgulations, and state statutes and State Board of Education rules.

y's com-
expense if
b va : blic agency
bpropriate: i decision-is that the
: e-ey 3 j i i nt compre-
b i : e i . /initi irg-en this mat-

Procedures shall include the incorporation of Arizona Academic Standards into the development of each IEP. |IEP
goals aligned with the Arizona Academic Standards shall identify the specific level within the Standard that is being
addressed.

Each student with a disability shall participate in the Arizona Student Assessment Program. The level at which a stu-
dent will be assessed shall be documented on the student’s IEP and shall be at least at the student’s instructional level.
The IEP shall also document instructional and assessment adaptations required by the student.

A meeting shall be conducted to review and revise each student’s IEP at least annually, or more frequently if the stu-
dent’s progress substantially deviates from what was anticipated. The public agency shall provide written notice of
the meeting to the parents of the student to ensure that parents have the opportunity to participate in the meeting.

A parent or public agency may request in writing a review of the IEP. Such review shall take place within 15 school
days of the receipt of the request or at a mutually agreed upon time but not to exceed 30 school days.

in a special
e-necessary for
een&nwng—studentfach Dubhc aqencv shall estabhsh |mDIement and d|ssem|nate to its personnel and make avail-
able to parents, written procedures to ensure the delivery of special education services in the least restrictive environ-
ment as |dent|f|ed by IDEA and requlatlons and state statutes and State Board of Education rules.

he notice to
otice must

tArmhngnuum of ser-

vices and supports for students with dlsabllltles shaII be available throuqh each Dub|IC agency.
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3. 5 HEa B ! 3 ative of the
0 o ahth d s d deo A education;
s or-b 0 hild A appropria e OF- W P-meeting; and
0 divig e public-ag dividua in the deci-
g-pro cu ne d-and-in g-reco jons for spe-
ion-p end h-pro hearin ired parent or
4. ion such as
to ensure
5.
6-

t programs
the ninth

iven to the
s for each
er than the

areer devel-
re-objectives

t more fre-
ithin 15
tal education

G. Placementandreviewof placemeBtocedural Safequards. Each public agency shall establish, implement, and dissemi-
nate to its personnel and parents written procedures to ensure children with disabilities and their parents are afforded the
procedural safeguards required by federal statute and regulation and state statute. These procedures shall include dissem
nation to parents information about the public agency’s and state’s dispute resolution options.

1. No-child-may be placed-in-a-special-education-program-unle he-personnelproviding

ervice meet

hall ensure:

educational
lar classes
cannot be

& i i indlivi [ fen-program;
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needed.

3 istrator, or
he student’s
4 ge of the
encerning the
anguage Sys-
5.
6. ! orizationfo 0 vided as soon as
o e g-the-completion-o of pla D be delayed,
A i : of Ed A he-child in a
+
8 of special

0 eview of that
o (4) of this
for obtain-

—the-results of a
na-services is in
ey i ination of
io i i ired. If the par-
oVi i due process

0 which meet the
d 9-1992, which
Wi } in accor-
asonable time
ional place-

e for and be
ﬂgubhc agency shaII estabhsh imple-

ment, and disseminate to its personnel, and make available to parents, written policies and procedures to ensure the

confidentiality of records and information in accordance with the IDEA, the Family Education Right to Privacy Act

( FERPA) and requlatlons and state statutes

2. Prierto-placemen pe education-work-experience-program,-the en eceive-a-vecation-assessment
Wmeh—%se%%—me%de%—nwes&—dqus—ab%m%%ﬁemmm—bwwmmcelvmg a written

request, each public agency shall forward special education records to any other public agency in which a student is
attempting to enroll. Records shall be forwarded within the time frame specified in A.R.S. 8§ 15-828(F). The public
aqencv shaII aIso forward records to any other Derson or agency for which the Darents have mven S|qned consent.

g be-the goals of

hall be pro-

ement shall
ment provided
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a-minimum
er and be

rd-operated by
- g 6 e Ilglble for
)f&’)eschool Proqrams Each DUb|IC aqencv responsible for serving
preschool children with d|sab|I|t|es shaII establish, implement, and disseminate to its personnel, and make available to
parents, written procedures for:

D a O A - Q

1. The operation of the preschool program in accordance with federal statute and requlation, and state statute;

2. The smooth and effective transition from the Arizona Early Intervention Program (AzEIP) to a public school pre-
school program in accordance with the agreement between the Department of Economic Security and the Depart-
ment; and

3. The provision of a minimum of 360 minutes of instruction in a program that operates at least three days a week.

Presechoeol-special-educationprograi@bildren in Private Schools. Each public agency shall establish, implement, and
disseminate to its personnel, and make available to parents, written procedures regarding the access to special educatior
services to students enrolled in private schools as identified by the IDEA and regulations, and state statutes and State
Board of Education rules.

+ rd regulations
2 in a pro-
3 , the stu-

hree before
he child will

pecial educa-
funding.
program.
Ilowmg
AA.R.S. 8 15-

ed, or visu-
evel weight

State Educatlon Aqencv Respon5|ble for General Superwsmn and Obligations Related to and Methods of Ensuring Ser-

vices.

1. The Department is responsible for the general supervision of services to children with disabilities aged 3 through 21
served through a public agency.

2. The Department shall ensure through fund allocation, monitoring, dispute resolution, and technical assistance that all
eligible students receive a free appropriate public education in conformance with the IDEA and requlations, and state
statutes and State Board of Education rules.

Procedural Requirements Relating to Public Agency Eligibility.

1. Each public agency shall establish eligibility for funding with the Arizona Department in accordance with the IDEA
and reqgulations, and state statutes and with schedule and method prescribed by the Department.

2. Inthe event the Department determines a public agency does not meet eligibility for funding requirements, the public
agency has a right to a hearing before the State Board of Education before such funding is withheld.
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The Department may temporarily interrupt payments during any time period when a public agency has not corrected
deficiencies in €eligibility for federal funds as a result of fiscal requirements of monitoring, auditing, complaint and
due process findings.

4. Each public agency shall, on an annual basis, determine the number of children within each disability category who
have been identified, located, evaluated, and/or receiving special education services. This includes children residing
within the boundaries of responsibility of the public agency who have been placed by their parentsin private schoals.

M. Comprehensive System of Personnel Development and Personnel Standards.
1. The Department in conjunction with institutes of higher education in the state and public agencies shall have in place

a comprehensive system of personnel development in special education to promote, recruit and retain qualified and

trained:

a  General and special education teachers,
b. Related service providers,
c. Evaluators
d. Interpreters, and
e. Paraprofessionals.
2. The Comprehensive System of Personnel Development shall support collaborative and joint training of educators,
administrators, and parents in order to improve outcomes for students.
3. Each public agency shall establish, implement, and disseminate to its personnel, and make available to parents, writ-

ten procedures regarding:

a  Personnel standards and qualifications, and

b. Recruitment and training procedures in the event underqualified staff assignments are necessitated by a shortage
of personnel

N. Public Participation.

1. Each public agency shall establish, implement, and disseminate to its personnel, and make available to parents, writ-
ten procedures to ensure that, prior to the adoption of any policies and procedures needed to comply with federal and
state statutes and regulations, there are:

a Public hearings,

b. Notice of the hearings, and

c. Anopportunity for comment available to the general public, including individuals with disabilities and parents of
children with disabilities

This requirement does not pertain to day-to-day operating procedures.

0. Sucoensmn and Expulsion.

1. Each public agency shall establish, implement, and disseminate to its personnel, and make available to parents, writ-

ten procedures for the suspension and expulsion of students with disabilities.

2. Each public agency shall require all school-based staff involved in the disciplinary process to review the policies and

procedures related to suspension and expulsion on an annual basis. The public agency shall maintain documentation
of staff review.

3. Procedures for such suspensions and expulsions shall meet the requirements of the IDEA and regulations, and state
statutes.
R7-2-402. Sandardsfor Approval of Special Education Programsin Private Schools
A. Déefinitions.

1. All terms defined in the regulations for the Individuals with Disabilities Education Act (IDEA) 1997 Amendments
(34 CFR 300.4 through 300.30), A.R.S. 815-761, and A.A.C. R7-2-401 are applicable.
2. “Private special education school” means a private school that is established to serve primarily students with disabili-
ties. The school may also serve students without disabilities.
AB. No €hild studentmay be placed by-thelocalsehooldistrict-{“LEA"public agencin a private school special educa-
tion schoolprogram unless the facility has been approved as meeting the standards as outlined in this rule-and the LEA
assures-that fjublic agencys unable to provide satisfactory education and services through its own facilities and person-
nel.

BC. In order for a private special educatischool to be approved by the-Bivision-ef Special-Educationte-contract with
£EASs Department for the purpose of contracting with a public ageheyprivate facility-rmusshalt

1. Provide special education instructional programs—fer-handicapped-children,—as-definred-inA-R-S—8§-15-1011, which
students with disabilities thate at least comparable to those provided by the public schools of Arizona and meet the
requirements of IDEA

2. Provide-an-instructional-program-deseription-to-inelindefollowing documentation
a. -Goalsand-objectivesforeachprogriulicies and procedures based on IDEA and State Statutes;

b. Number—ages,and-categories—of-children-to-be-se@uaticulum that is aligned with the Arizona Academic
Standards;
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- A completed application;
Copies of al teacher and related service

Dersonnel cert|f|cat|ons and Ilcenses and

e. Fescherrespensibilitiesand-timepercentages If applicable, a copy of North Central Accreditation.

Equipment-materials-or-specia-techniquesto-be-used:
3. Provide certified special education teachers in each classroom eem#reated—m%hearea&ef—@eeepﬂenahty—teewhmh
pregramsereapereved to Ile ement the I EPs of those students ass qned to that cI as5r00m.

edueetteneerﬂ%reaﬂemmthmeneseheel—year Prowde reI ated services to meet the needs of the students as |nd|cated
on the|r |EPs.

Prowde adml nlstratlon Dersonnel such as head teacher principal, or other administrator cert|f|cated inan adm|n|stra-
tive area or experienced and certified in the appropriate area of special education.
Provide an education that meets the standards that apply to education Drovi ded by the Dublic agency.

8

l_g,o o

Mamtaln student records in accordance Wlth the statutory requr rements ef—A—R%—é—l%—i%i—anel—?&G—U%&%—H@l et

seq

. Accept all responsibilities concerning instructional programs te-the-handicappedisabted studerand parent or
guardian-whielthatare required of the public schools of Arizona. Ultimate responsibility for any student under con-
tract in a private special education school rests with-the jhfic agencycontracting for-hisfhrethe studentsédu-
cation.

109. Maintain adequate liability insurance.

0. Maintain an accounting system and budget which includes the costs of operation, maintenance, transportation,

and capital outlay, and which is open to review upon request.

4211, Maintain an attendance reporting system-wilict providedEAs-and-the Division-of Special-Educatipnblic
agencies and the Department witie-information-they-each-requirequired information.

4312,  Provide notification to contractingEEAsand-the Division-of- Speeial-Educgtidnic agencies and the Depart-
mentof any changes in staff or deletion of programs within 10 saffeyd of the change or deletion.

4413,  Permit on-site evaluation of the program by-the-Bivision-ef Special-Edudadipartmenbr its designees, and
the representatives of the-LEAsIblic agencies.

4514. Request approval to contract with public agens@melsdrom the-Division-ef Special-Educatiddepartmentn
accordance with the prescribed procedures.

(o]
100

NOTICE OF PROPOSED RULEMAKING

TITLE 17. TRANSPORTATION

CHAPTER 4. DEPARTMENT OF TRANSPORTATION
MOTOR VEHICLE DIVISION

PREAMBLE
Sections Affected Rulemaking Action
R17-4-226 Repeal
Appendix A Repeal
R17-4-226 New Section
R17-4-226.01 New Section

The specific authority for the rulemaking. including both the authorizing statute (general) and the statutes the

rules areimplementing (specific):
Authorizing statute: A.R.S. § 28-366

Implementing statute: A.R.S. 8§ 28-4148

A list of all previous notices appearing in the Register addressing the proposed rule:
Notice of Rulemaking Docket Opening: 4 A.A.R. 4353, December 28, 1998
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4. Thename and address of agency personnel with whom persons may communicate regarding the rulemaking:
Name; Lynn S. Golder

Address: Arizona Department of Transportation
Motor Vehicle Division, Mail Drop 507M
3737 North 7th Street, Suite 160
Phoenix, Arizona 85014-5017

Telephone: 602-712-7941
Fax: 602-241-1624
E-mail: Igolder@dot.state.az.us

5. An explanation of the rule, including the agency’s reasons for initiating the rule:
The current rulemaking by the Arizona Department of Transportation, Motor Vehicle Division (“Division”) repeals
former R17-4-226 and Appendix A and establishes a replacement insurance company reporting requirements rule.
The replacement rule provides for reporting by electronic data interchange (“EDI"), also referred to as computer-to-
computer reporting, by insurance companies after July 31, 2000. The replacement rule names 3 types of EDI report-
ing accepted by the Division. The replacement rule provides for insurance company reporting and Division error
return in the X12-811 formats, as adapted for Arizona, after July 31, 2000. The replacement rule provides a cartridge
tape reporting exception or a manual reporting exception for qualifying small companies. Finally, the replacement
rule discusses the Division's error return and noncompliance procedures.

In November 1998, the Division obtained the Secretary of State’s permission to make a reporting format rule at R17-

4-226.01. Therefore, this rulemaking establishes new R17-4-226.01 that includes the cartridge tape specifications, the
cartridge tape reporting format, and the manual reporting requirements. New R17-4-226.01 also incorporates by ref-

erence the Arizona X12-811 formats, consisting of a reporting format and an error return format.

During the 1999 legislative session, Senate Bill 1205 included an amendment to A.R.S. § 28-4148, supported by
some members of the insurance industry. The proposed statutory amendment would have allowed small insurance
companies to continue monthly cartridge tape reporting. Senate Bill 1205 failed, and A.R.S. § 28-4148 requires
weekly EDI reporting by insurance companies, regardless of size, after July 31, 1999. However, the Division satisfied
the mandate of A.R.S. § 41-1035 by drafting replacement R17-4-226(E) to reduce the impact of EDI reporting on
small insurance companies. The Division achieved this impact reduction by the 2 specified exceptions to EDI report-
ing in the X12-811 format.

The 2 specified exceptions in replacement R17-4-226(E) accommodate the regulated community. Therefore, the
replacement rule can clearly separate EDI reporting and cartridge tape reporting. This separation is supported by the
technical definition of EDI, stated in lay terms in the replacement rule's definition of EDI, and the statutory history of
A.R.S. § 28-4148.

Subsection (A) of the original insurance company reporting law, former A.R.S. § 28-1262(A), provided for insurance
company reporting by magnetic tape “in a manner prescribed by the motor vehicle division.” Subsection (A) was sub-
sequently amended to state: “The insurer shall provide the information by electronic media in a format pursuant to a
schedule specified by and in a manner prescribed by the director.” Former A.R.S. § 28-1262(A) as amended by Laws
1993, 5th Special Session, Ch. 1, § 16, effective December 28, 1993.

Effective October 1, 1997, the insurance company reporting statute was renumbered A.R.S. § 28-4148. Effective Jan-
uary 1, 1998, designation of the reporting method was relocated to subsection (C) of the statute, and “electronic data
interchange” was designated. Laws 1997, Chs. 87 and 125, blended.

The former insurance company reporting statute provided no definition of electronic media. Current A.R.S. § 28-
4148(C) provides no definition of EDI. However, under the principles of statutory construction, the change from
“electronic media” to “electronic data interchange” represented a change in meaning. While cartridge tape may be an
electronic medium, it is not a form of EDI to information technology specialists.

A.R.S. 8§ 28-4148(C) authorizes the Division to prescribe the format for insurance company reporting. Unless an
insurance company qualifies for an exception, replacement R17-4-226(D) calls for EDI reporting in the X12-811 for-
mat, developed by the American National Standards Institute and adapted by the Division to Arizona requirements,
after July 31, 2000. This date allows ample preparation time to companies not qualified for an exception under R17-
4-226(E). Unlike the Arizona cartridge tape reporting format, the X12-811 format is both Y2K-compliant and the
standard format for insurance information.
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New R17-4-226.01 incorporates by reference the Division’s X12-811 format for insurance company reporting [“Ari-
zona Adaptation of X12 (TS811) for Policy Receipt”] and the Division’s X12-811 format for advising a company of
reporting errors [“Arizona Adaptation of X12 (TS811) for Policy Error Return”]. The Arizona X12-811 reporting for-

mat will be optional through July 31, 2000, and mandatory after that date for companies not qualified for an excep-
tion. The new rule states the cartridge tape specifications and the Arizona cartridge tape reporting format. To ensure
Y2K compliance, the Division converts 6-digit dates to 8-digit dates in reports using the Arizona cartridge tape
reporting format. Finally, the new rule states the information required in a manual report.

6. A referenceto any study that the agency proposesto rely on in its evaluation of or justification for the proposed
rule and wherethe public may obtain or review the study, all data underlying each study, any analysis of the study
and other supporting material:

None

7. A showing of good cause why the rule is necessary to promote a statewide interest if the rule will diminish a

previous grant of authority of a political subdivision of this state:
Not applicable.
8. Theprediminary summary of the economic, small business, and consumer impact:

Current A.R.S. § 28-4148 mandates weekly EDI reporting to the Division by insurance companies. In this rulemak-
ing, the Division accommodates the regulated community by requiring EDI reporting in the X12-811 format after
July 31, 2000, and by providing 2 specified exceptions to EDI reporting in the X12-811 format for qualifying small
insurance companies.

Insurance companies not qualified for an exception under R17-4-226(E) and the Division will incur increased costs
from weekly EDI reporting, required after July 31, 2000. This date gives ample preparation time to companies not
qualified for an exception. The file transfer protocol form of EDI reporting that uses the Internet entails only a
monthly charge for the on-line connection. After a company has hardware, software, and personnel in place for
reporting, the on-line connection charge may be less than the cost of weekly reporting by cartridge tape.

Insurance companies not qualified for an exception under R17-4-226(E) and the Division will also incur costs in con-
verting to the Arizona X12-811 reporting formats. X12-811 is both Y2K-compliant and the standard format for insur-
ance information, benefits that outweigh the conversion costs. As with EDI reporting, requiring use of the X12-811
format after July 31, 2000, gives insurance companies not qualified for an exception ample time to convert from the
Arizona cartridge tape reporting format. For EDI reports using the Arizona X12-811 format, the Division avoids the
extra step of converting 6-digit dates to 8-digit dates.

Report preparation and submission businesses will benefit from the additional work generated by weekly EDI report-
ing and by the conversion to the Arizona X12-811 reporting formats. Although consumers may face some increase in
the cost of motor vehicle liability insurance, they will benefit from fewer uninsured motor vehicle accidents. Finally,
insurance companies may benefit as more efficient enforcement of the mandatory insurance laws resulting from
replacement R17-4-226 and new R17-4-226.01 motivates vehicle owners or lessees to buy motor vehicle liability
insurance.

9. The name and address of agency personnel with whom persons may communicate regarding the accuracy of the
economic, small business, and consumer impact statement:
Name: Lynn S. Golder

Address: Arizona Department of Transportation
Motor Vehicle Division, Mail Drop 507M
3737 North 7th Street, Suite 160
Phoenix, Arizona 85014-5017

Telephone: 602-712-7941
Fax: 602-241-1624
E-mail: Igolder@dot.state.az.us

10. The time, place, and nature of the proceedings for the making, amendment, or repeal of the rule, or if no
proceeding is scheduled, where, when, and how persons may request an oral proceeding on the proposed rule:
A person may submit written comments on the proposed rulemaking or preliminary summary of the economic, small
business, and consumer impact statement to the person specified in questions # 4 and 9 no later than the close of the
record on Friday, February 18, 2000, at 5:00 p.m.
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An oral proceeding is scheduled as follows:

PHOENIX

Date: Tuesday, February 15, 2000

Time: 1:00 p.m.

Location: Arizona Department of Transportation Auditorium

206 South 17th Avenue, Room 107
Phoenix, Arizona 85007

11. Any other matters prescribed by statutethat are applicable to the specific agency or to any specific rule or class of
rules
Not applicable.

12. Incorporationsby reference and their location in therules:
Arizona Adaptation of X12 (TS811) for Policy Receipt, September 24, 1999, incorporated by reference at R17-4-
226.01(A).

Arizona Adaptation of X12 (TS811) for Policy Error Return, September 24, 1999, incorporated by reference at R17-
4-226.01(B).

13. Thefull text of the rulesfollows:

TITLE 17. TRANSPORTATION

CHAPTER 4. DEPARTMENT OF TRANSPORTATION
MOTOR VEHICLE DIVISION

ARTICLE 2. TITLESAND REGISTRATION

Section

R17-4-226.01Reporting Formats, Cartridge Tape Specifications, and Required Information for Manual Reporting
ARTICLE 2. TITLESAND REGISTRATION
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Record-Length 197 Bytes
BloekingFactor 1970{10-recordsperbloek)
Standare-3480,-Not-Compressed

Fape Density ;

Reporting Format Through July 31, 1999
VAN-exeeptasprovided 25 Alpha/Numerie Complete VAN Heft
H-AR-S—5-28-4148(P)] justified
Make Alpha
Year 2 Numerie
Caneel-Date 6 Numerie MMBDBY-Y-(all zeroesfornew-issues:-no-futuidates

for-cancellations)
Policy-Number 30 Alphal-Numeric LeftJustified
tasdrance-Code 4 Numerie
Name-(LastFirst) 40 Alpha/Numeric LeftJustified
Address 49 Alpha/Numeric LeftJustified
City 25 Alpha/Numeric Left Justified
State 2 Alpha
Zip-Code 9 Numeric LeftJustified
Drivers-License-Number9 Alpha/Numeric LeftJustified,-optional
R17-4-226 I nsurance Company Reporting Requirements

A. Definitions.
In this Section and in R17-4-226.01, unless the context otherwise requires:
“Business week” means Monday through Friday, except holidays.
“Cartridge tape” means a data delivery medium that conforms to the cartridge tape specifications stated at R17-4-
226.01(C).
“Cartridge tape reporting” means weekly delivery from a company to the Division of data placed on cartridge tape.
“Company” means an insurance or indemnity company authorized to write motor vehicle liability coverage in Ari-
zona.
“Division” means the Arizona Department of Transportation, Motor Vehicle Division.
“Electronic data interchange” or “EDI” means the transmission of data in a standardized format from 1 computer to
another computer without magnetic tape.
“EDI reporting” means weekly computer-to-computer transmission of data from a company to the Division, followed
by error return from the Division to the company.
“File transfer protocol” means EDI reporting transmitted to the Division over the Internet.
“Information exchange” means EDI reporting where:
A company or a service provider transmits a report to the Division through a connection to a private information
network, and
The private information network bases the charges for the connection to the network on the number of characters
and messages transmitted.
“Manual reporting” means weekly delivery from a company to the Division of:
A report typed on company letterhead, or

An e-mail report.
“Motor vehicle liability policy” has the meaning prescribed in A.R.S. § 28-4001(4).
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“Network job entry” means EDI reporting where:
A company or service provider transmits a report to the Division through a connection to a private information
network, and
The private information network bases the charges for the connection to the network on the installation and lease
of a dedicated communications line.
“Reportable activity” means:
A policy cancellation,
A policy non-renewal,
A new policy issue,
A vehicle added to a policy,
A vehicle deleted from a policy, or
A policy reinstatement.
“Service provider” means a person or entity that provides:
A connection to a private information network for EDI reporting, or
Cartridge tape reporting for a company.
“X12-811" means the standard format for delivering or transmitting insurance data.
Reporting schedule. At least once each business week, a company shall submit to the Division:
1. Allreportable activities, not previously reported, processed by the company 7 or fewer days before the reporting date;
or
2. If no reportable activities occurred by the reporting date, a declaration of inactivity.
EDI types. Beginning August 1, 2000, a company shall submit the information required under R17-4-226(B)(1) by EDI
reporting, unless qualified for an exception under R17-4-226(E).
1. By February 1, 2000, a company not gualified for an exception under R17-4-226(E) shall establish a schedule under
R17-4-226(C)(2) or R17-4-226(C)(3) by contacting the Division as follows:
a. Arizona Department of Transportation, Motor Vehicle Division, Mail Drop 532M, 1801 West Jefferson, Phoenix,
Arizona 85007; or
b. Telephone number 602-712-8308.
For EDI reporting by information exchange or network job entry, a company shall:
Obtain:
i. A connection to a private information network, or
ii. A service provider;
b. Obtain any necessary software;
c. Obtain the Division’s service provider account number; and
d. Arrange for and conduct an initial transmission of data to the Division.
F
a.

[N

[
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or EDI reporting by file transfer protocol, a company shall:
Obtain:
i. Anon-line connection to the Internet, or
ii. A service provider;
Obtain the Division's Internet address; and
Arrange for and conduct an initial transmission of data to the Division.
Reporting formats. Beginning August 1, 2000, a company shall submit the information required under R17-4-226(B)(1) in
the format titled Arizona Adaptation of X12 (TS811) for Policy Receipt, incorporated by reference at R17-4-226.01(A),
unless qualified for an exception under R17-4-226(E).
1. If qualified for an exception under R17-4-226(E)(1), a company shall submit cartridge tape reporting:
a. On a cartridge tape that meets the specifications of R17-4-226.01(C), and
b Inthe format located at R17-4-226.01(D).
2. If qualified for an exception under R17-4-226(E)(2), a company shall submit manual reporting with all the informa-
tion listed in column 1 of the format located at R17-4-226.01(D).
EDI exceptions. A company shall submit weekly EDI reporting in the format titled Arizona Adaptation of X12 (TS811)
for Policy Receipt unless qualified for an exception under this subsection.
1. For cartridge tape reporting after July 31, 2000, a company shall affirm in writing by May 1, 2000, and by February 1
of each following year, that:
a. The company had fewer than 10,000 motor vehicle liability policies in place in Arizona on January 1 of the year;
b. The company does not submit EDI reporting to any other state; and
The company will sustain a financial burden from EDI reDortmg
For manual reporting after July 31, 2000, a company shall affirm in writing by May 1, 2000, and by February 1 of
each following year, that:
a. The company had fewer than 100 motor vehicle liability policies in place in Arizona on January 1 of the year;
b. The company does not submit EDI reporting or cartridge tape reporting to any other state; and

o=

1o
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c. Thecompany will sustain afinancial burden from either EDI reporting or cartridge tape reporting.

3. Anofficer or director of acompany shall sign awritten affirmation made under R17-4-226(E)(1) or R17-4-226(E)(2).

4. A company shall submit the signed affirmation to the Arizona Department of Transportation, Motor Vehicle Division,
Mail Drop 532M, 1801 West Jefferson, Phoenix, Arizona 85007.

5. A company that qualifies for an exception to EDI reporting under R17-4-226(E)(2) shall obtain the Division's

approval of the type of manual reporting used by the company.
Error return. The Division shall return reporting errors to a company as follows:
1. If a company uses the Arizona Adaptation of X12 (TS811) for Policy Receipt, the Division shall use the Arizona
Adaptation of X12 (TS811) for Policy Error Return, incorporated by reference at R17-4-226.01(B), to return report-
ing errors to the company following submission of the information required under R17-4-226(B)(1); or
If a company qualifies for an exception under R17-4-226(E), the Division shall instruct the company to correct car-
tridge tape reporting errors or manual reporting errors that affect the Division’s processing of the information required
under R17-4-226(B)(1).
Noncompliance procedures. If a company fails to submit the information reguired under R17-4-226(B)(1), the Division
shall:
1. Send adated written notice to the company that:
a ldentifies the business week when the company did not submit the information reguired under R17-4-226(B)(1).
b. Instructs the company to submit the information for the identified business week by 7 days after the date of the
notice, and
c. Warns the company to comply with the notice or the Division will proceed under A.R.S. § 20-237; and
2. If the company does not comply with the notice sent under R17-4-226(C)(1), proceed under A.R.S. § 20-237.

[T

[~

()

R17-4-226.01 Reporting Formats, Cartridge Tape Specifications, and Required Information for Manual Reporting

A. X-12 reporting format. Beginning August 1, 2000, a company not qualifying for an exception under R17-4-226(E) shall
submit EDI reporting in the format titled Arizona Adaptation of X12 (TS811) for Policy Receipt, September 24. 1999,
incorporated by reference and on file with the Division and the Office of the Secretary of State. This incorporation by ref-
erence contains no future editions or amendments.

B. X-12 error return format. To return errors to a company using the format specified at R17-4-226.01(A), the Division shall
use the format titled Arizona Adaptation of X12 (TS811) for Policy Error Return, September 24, 1999, incorporated by
reference and on file with the Division and the Office of the Secretary of State. This incorporation by reference contains
no future editions or amendments.

C. Cartridge tape specifications. A cartridge tape used for reporting by a company to the Division shall meet the following
specifications:

Record Length 197 Bytes

Blocking Factor 1970 (10 records per block)
Tape Medium Standard IBM 3480 Cartridge
Tape Density Standard 3480, Not Compressed
Tape Internal Label NL (Nonlabeled tapes)

D. Cartridge tape format. A company may use the following reporting format only through July 31, 2000, unless the com-

pany qualifies for an exception under R17-4-226(E)(1):
Information Required Bytes Field Type Field Description
VIN [except as provided 25 Alpha/Numeric Complete VIN, left
in A.R.S. § 28-4148(D)] justified
Make 5 Alpha
Year 2 Numeric
Cancel Date 6 Numeric MMDDYY (all zeroesnew issues; no future

dates for cancellations)

Policy Number 30 Alpha/ Numeric Left Justified
Insurance Code 4 Numeric

Name (Last, First) 40 Alpha/Numeric Left Justified
Address 40 Alpha/Numeric Left Justified
City 25 Alpha/Numeric Left Justified
State 2 Alpha

Zip Code 9 Numeric Left Justified

9

Driver’s License Number Alpha/Numeric Left Justified, optional
E. Manual reporting requirements. A company that qualifies for an exception under R17-4-226(E)(2) shall provide all the
information listed in column 1 of the format located at R17-4-226.01(D).
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	Unless exempted by A.R.S. § 41-1005, each agency shall begin the rulemaking process by 1st submit...
	Under the Administrative Procedure Act (A.R.S. § 41-1001 et seq.), an agency must allow at least ...

	NOTICE OF PROPOSED RULEMAKING
	TITLE 4. PROFESSIONS AND OCCUPATIONS
	CHAPTER 46. BOARD OF APPRAISAL
	PREAMBLE
	1. Sections Affected Rulemaking Action
	R4-46-401 Amend

	2. The specific authority for the rulemaking, including the authorizing statute (general) and the...
	Authorizing statute: A.R.S. § 32-3605(A)
	Implementing statute: A.R.S. § 32-3605(B)(1)

	3. A list of all previous notices appearing in the Register addressing the proposed rule:
	Question not answered

	4. The name and address of agency personnel with whom persons may communicate regarding the rules:
	Name: Edward C. Logan
	Address: 1400 W. Washington, Suite 360 Phoenix, Arizona 85007
	Telephone: 602-542-1539
	Fax: 602-542-1598

	5. An explanation of the rule, including the agency’s reasons for initiating the rule:
	All rules are written to comply with the provisions of Title XI of the Financial Institutions Ref...

	6. A reference to any study that the agency proposed to rely on in its evaluation of or justifica...
	Question not answered

	7. A showing of good cause why the rule is necessary to promote a statewide interest if the rule ...
	Not applicable.

	8. The preliminary summary of the economic, small business, and consumer impact.
	The appraisers and tax agents are considered small business, operating for profit. The rules are ...

	9. The name and address of agency personnel with whom persons may communicate regarding the accur...
	Name: Edward C. Logan
	Address: 1400 W. Washington, Suite 360 Phoenix, Arizona 85007
	Telephone Number: 602-542-1539
	Fax Number: 602-542-1598

	10. The time, place, and nature of the proceedings for the adoption, amendment, or repeal of the ...
	Date: February 17, 2000
	Time: 9:00 a.m.
	Location: 1400 W. Washington, Basement Conference Room B-2 Phoenix, Arizona
	Nature: Open meeting to hear opinions and suggestions, and to adopt, amend or repeal the rule.

	11. Any other matters prescribed by statute that are applicable to the specific agency or to any ...
	Not applicable.

	12. Incorporations by reference and their location in the rules:
	The Uniform Standards of Professional Appraisal Practice, 2000 Edition, published by the Appraisa...

	13. The full text of the rules follows:



	TITLE 4. PROFESSIONS AND OCCUPATIONS
	CHAPTER 46. BOARD OF APPRAISAL
	ARTICLE 4. STANDARDS OF PRACTICE
	ARTICLE 4. STANDARDS OF PRACTICE
	R4-46-401. Standards of Appraisal Practice


	NOTICE OF PROPOSED RULEMAKING

	TITLE 7. EDUCATION
	CHAPTER 2. STATE BOARD OF EDUCATION
	1. Sections Affected Rulemaking Action
	R7-2-401. Amend R7-2-402. Amend

	2. The specific authority for the rulemaking, including the authorizing statute (general) and the...
	Authorizing statute: A.R.S. § 15-203(A)
	Implementing statutes: A.R.S. § 15-761 et seq.; Individuals with disabilities Education Act (IDEA...

	3. A list of all previous notices appearing in the Register addressing the proposed rule:
	Notice of Rulemaking Docket Opening: 5 A.A.R, 4535, December 3, 1999

	4. The name and address of agency personnel with whom persons may communicate regarding the rules:
	Name: Corinne L. Velasquez, Executive Director
	Address: 1535 West Jefferson, Room 418 Phoenix, Arizona 85007
	Telephone: 602-542-5057
	Fax: 602-542-3046

	5. An explanation of the rule, including the agency’s reasons for initiating the rule:
	The Board is amending R7-2-401 and R7-2-402 to comply with the Individuals with Disabilities Educ...

	6. A reference to any study that the agency proposed to rely on in its evaluation of or justifica...
	Not applicable

	7. A showing of good cause why the rule is necessary to promote a statewide interest if the rule ...
	Not applicable.

	8. The preliminary summary of the economic, small business, and consumer impact.
	There will be no small business impact related to this amendment. There will be no additional eco...
	Minimal impact: Required distribution of the schools’ policies and procedures to staff and parent...
	Some impact: Required testing of all students with disabilities of the statewide assessments or t...
	Significant impact: Modifications of the evaluation and re-evaluation processes will have a signi...

	9. The name and address of agency personnel with whom persons may communicate regarding the accur...
	Name: Corinne L. Velasquez, Executive Director
	Address: 1535 West Jefferson, Room 418 Phoenix, Arizona 85007
	Telephone: 602-542-5057
	Fax: 602-542-3046

	10. The time, place, and nature of the proceedings for the adoption, amendment, or repeal of the ...
	Date: February 28, 2000
	Time: 1:30 p.m.
	Location: State Board of Education 1535 West Jefferson, Room 417 Phoenix, Arizona 85007
	Written comments may be submitted on or before 5:00 p.m. on February 23, 2000, to the contact per...

	11. Any other matters prescribed by statute that are applicable to the specific agency or to any ...
	Not applicable.

	12. Incorporations by reference and their location in the rules:
	None.

	13. The full text of the rules follows:


	TITLE 7. EDUCATION
	CHAPTER 2. STATE BOARD OF EDUCATION
	ARTICLE 4. SPECIAL EDUCATION
	ARTICLE 4. SPECIAL EDUCATION
	R7-2-401. Special Education Standards for Public Schools and State-supported Institutions Agencie...
	R7-2-402. Standards for Approval of Special Education Programs in Private Schools


	NOTICE OF PROPOSED RULEMAKING

	TITLE 17. TRANSPORTATION
	CHAPTER 4. DEPARTMENT OF TRANSPORTATION MOTOR VEHICLE DIVISION
	PREAMBLE
	1. Sections Affected Rulemaking Action
	R17-4-226 Repeal Appendix A Repeal R17-4-226 New Section R17-4-226.01 New Section

	2. The specific authority for the rulemaking, including both the authorizing statute (general) an...
	Authorizing statute: A.R.S. § 28-366
	Implementing statute: A.R.S. §§ 28-4148

	3. A list of all previous notices appearing in the Register addressing the proposed rule:
	Notice of Rulemaking Docket Opening: 4 A.A.R. 4353, December 28, 1998

	4. The name and address of agency personnel with whom persons may communicate regarding the rulem...
	Name: Lynn S. Golder
	Address: Arizona Department of Transportation Motor Vehicle Division, Mail Drop 507M 3737 North 7...
	Telephone: 602-712-7941
	Fax: 602-241-1624
	E-mail: lgolder@dot.state.az.us

	5. An explanation of the rule, including the agency’s reasons for initiating the rule:
	The current rulemaking by the Arizona Department of Transportation, Motor Vehicle Division (“Divi...
	In November 1998, the Division obtained the Secretary of State’s permission to make a reporting f...
	During the 1999 legislative session, Senate Bill 1205 included an amendment to A.R.S. § 28-4148, ...
	The 2 specified exceptions in replacement R17-4-226(E) accommodate the regulated community. There...
	Subsection (A) of the original insurance company reporting law, former A.R.S. § 28-1262(A), provi...
	Effective October 1, 1997, the insurance company reporting statute was renumbered A.R.S. § 28-414...
	The former insurance company reporting statute provided no definition of electronic media. Curren...
	A.R.S. § 28-4148(C) authorizes the Division to prescribe the format for insurance company reporti...
	New R17-4-226.01 incorporates by reference the Division’s X12-811 format for insurance company re...

	6. A reference to any study that the agency proposes to rely on in its evaluation of or justifica...
	None

	7. A showing of good cause why the rule is necessary to promote a statewide interest if the rule ...
	Not applicable.

	8. The preliminary summary of the economic, small business, and consumer impact:
	Current A.R.S. § 28-4148 mandates weekly EDI reporting to the Division by insurance companies. In...
	Insurance companies not qualified for an exception under R17-4-226(E) and the Division will incur...
	Insurance companies not qualified for an exception under R17-4-226(E) and the Division will also ...
	Report preparation and submission businesses will benefit from the additional work generated by w...

	9. The name and address of agency personnel with whom persons may communicate regarding the accur...
	Name: Lynn S. Golder
	Address: Arizona Department of Transportation Motor Vehicle Division, Mail Drop 507M 3737 North 7...
	Telephone: 602-712-7941
	Fax: 602-241-1624
	E-mail: lgolder@dot.state.az.us

	10. The time, place, and nature of the proceedings for the making, amendment, or repeal of the ru...
	A person may submit written comments on the proposed rulemaking or preliminary summary of the eco...
	An oral proceeding is scheduled as follows:
	PHOENIX
	Date: Tuesday, February 15, 2000
	Time: 1:00 p.m.
	Location: Arizona Department of Transportation Auditorium 206 South 17th Avenue, Room 107 Phoenix...


	11. Any other matters prescribed by statute that are applicable to the specific agency or to any ...
	Not applicable.

	12. Incorporations by reference and their location in the rules:
	Arizona Adaptation of X12 (TS811) for Policy Receipt, September 24, 1999, incorporated by referen...
	Arizona Adaptation of X12 (TS811) for Policy Error Return, September 24, 1999, incorporated by re...

	13. The full text of the rules follows:



	TITLE 17. TRANSPORTATION
	CHAPTER 4. DEPARTMENT OF TRANSPORTATION MOTOR VEHICLE DIVISION
	ARTICLE 2. TITLES AND REGISTRATION
	ARTICLE 2. TITLES AND REGISTRATION
	R17-4-226 Insurance Company Reporting Requirements Repealed
	APPENDIX A. Cartridge Tape Specifications And Reporting Format Through July 31, 1999 Repealed
	R17-4-226 Insurance Company Reporting Requirements
	R17-4-226.01 Reporting Formats, Cartridge Tape Specifications, and Required Information for Manua...




