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Secretary of State. 

SENATE BILL 1022 

AN ACT 

AMENDING SECTION 32-2121,  ARIZONA REVISE0 STATUTES; RELATING TO REAL ESTATE 
LICENSING. 

Be i t  e n a c t e d  by t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  Ar i zona :  
S e c t i o n  1. S e c t i o n  32-2121.  A r i z o n a  Rev i sed  S t a t u t e s .  i s  amended t o  

r ead :  
32-2121.  A o o l i c a b i l i t v  of a r t i c l e :  d e f i n i t i o n  
A .  The p r o v i s i o n s  of t h i s  a r t i c l e  do  n o t  a p p l y  t o :  
1. A n a t u r a l  pe r son .  a  c o r p o r a t i o n  t h r o u g h  i t s  o f f i c e r s ,  a  p a r t n e r s h i p  

t h r o u g h  i t s  p a r t n e r s  o r  a  l i m i t e d  l i a b i l i t y  company t h r o u g h  i t s  members o r  
managers  t h a t  d e a l s  i n  his o r  i t s  own p r o p e r t y  i n c l u d i n g  ceme te ry  p r o p e r t y  
and membership camping c o n t r a c t s .  and t h a t  d o e s  n o t  a l s o  r e c e i v e  s p e c i a l  
compensat ion f o r  a  s a l e s  t r a n s a c t i o n  o r  d o e s  n o t  r e c e i v e  s p e c i a l  compensat ion 
o r  o t h e r  c o n s i d e r a t i o n  i n c l u d i n g  p r o p e r t y  management f e e s  o r  c o n s u l t i n g  f e e s  - 
f o r  t h e  p r o p e r t y  management s e r v i c e s  pe r fo rmed .  

2 .  A pe r son  ho ld ing  a  v a l i d  power of a t t o r n e y  which i s  be ing  used f o r  
a  s p e c i f i c  p u r p o s e  i n  an i s o l a t e d  t r a n s a c t i o n  and n o t  a s  a  method o f  
c o n d u c t i n g  a  r e a l  e s t a t e  b u s i n e s s .  

3 .  An a t t o r n e y  a t  law i n  the  pe r fo rmance  o f  kis THE ATTORNEY'S d u t i e s  
a s  an a t t o r n e y  a t  law.  

4 .  Any r e c e i v e r .  a  t r u s t e e  i n  b a n k r u p t c y  o r  any o t h e r  pe r son  a c t i n g  
under  a n  o r d e r  of a  c o u r t .  

5. A t r u s t e e  s e l l i n g  under  a  deed  o f  t r u s t .  
6 .  N a t u r a l  p e r s o n s  who a r e  a c t i n g  as r e s i d e n t i a l  l e a s i n g  a g e n t s  o r  

managers o f  r e s i d e n t i a l  r e n t a l  p r o p e r t y .  who a r e  pe r fo rming  r e s i d e n t i a l  
l e a s i n g  a c t i v i t i e s  on r e s i d e n t i a l  income p r o p e r t y  a t  no more t h a n  one  
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l o c a t i o n  d u r i n g  t h e  p e r i o d  o f  t h e  a g e n t s '  o r  managers' r e g u l a r  workday. who 
do n o t  r e c e i v e  s p e c i a l  compensat ion f o r  t h e  a c t s  d e s c r i b e d  i n  s u b d i v i s i o n s  
( a )  t h r o u g h  +&+ ( e )  o f  t h i s  pa rag raph  and who a r e  employed by t h e  owner o r  
t h e  owner 's  l i c e n s e d  management agen t  t o  p e r f o r m  t h e  duti'es c u s t o m a r i l y  
a s s o c i a t e d  w i t h  such employment. A  BONUS THAT I S  PAID TO A  RESIDENTIAL 
LEASING AGENT OR MANAGER WORKING UNDER THE SUPERVISION OF A  LICENSED REAL . 
ESTATE BROKER AND THAT I S  BASED ON PERFORMANCE. I S  RECEIVED NO MORE 
FREQUENTLY THAN MONTHLY AND DOES NOT EXCEED ONE-HALF OF THE AGENT'S OR 
MANAGER'S TOTAL COMPENSATION FOR THE TIME PERIOD DOES NOT CONSTITUTE SPECIAL 
COMPENSATION FOR THE ACTS DESCRIBED I N  SUBDIVISIONS ( a )  THROUGH ( e l  OF THIS 
PARAGRAPH. For  purposes o f  t h i s  pa rag raph  " r e s i d e n t i a l  l e a s i n g  agents o r  
managers" means n a t u r a l  persons employed by t h e  owner o r  t h e  owner 's l i c e n s e d  
management agent whose normal d u t i e s  and r e s p o n s i b i l i t i e s  i n c l u d e  any one o r  
a  comb ina t ion  o f  t h e  f o l l o w i n g :  

( a )  P r e p a r i n g  and p r e s e n t i n g  t o  any pe rson  a  r e s i d e n t i a l  l e a s e ,  
a p p l i c a t i o n  o r  renewal o r  any amendment of t h e  l e a s e .  

( b )  C o l l e c t i n g  o r  r e c e i v i n g  a  s e c u r i t y  d e p o s i t ,  a  r e n t a l  payment o r  
any r e l a t e d  payment f o r  d e l i v e r y  t o  and made payab le  t o  a  p r o p e r t y .  a  
p r o p e r t y  manager o r  an owner o r  t h e  l o c a t i o n .  

( c )  Showing a  r e s i d e n t i a l  r e n t a l  u n i t  t o  any p r o s p e c t i v e  t e n a n t .  
( d )  E x e c u t i n g  r e s i d e n t i a l  l e a s e s  o r  r e n t a l  agreements adopted under 

t i t l e  33. c h a p t e r  10. 
( e l  A c t i n g  on b e h a l f  o f  t h e  owner o r  t h e  owner 's  l i c e n s e d  management 

agent  t o  d e l i v e r  n o t i c e  p u r s u a n t  t o  t i t l e  12. c h a p t e r  8 and t i t l e  33. 
chap te rs  10 and 11. 

7. Any o f f i c e r  o r  employee o f  a  governmental agency i n  t h e  conduct  o f  
kis THE OFFICER'S OR EMPLOYEE'S o f f i c i a l  d u t i e s .  

8. One n a t u r a l  person a c t i n g  as a  p r o p e r t y  manager f o r  no more t h a n  
one n o n r e s i d e n t i a l  income p r o p e r t y  who i s  employed by  t h e  owner o r  t h e  
owner 's l i c e n s e d  management agent  t o  p e r f o r m  t h e  d u t i e s  c u s t o m a r i l y  
a s s o c i a t e d  w i t h  such employment. 

9. N a t u r a l  persons.  i n  t h e  employ o f  a  des igna ted  b roker .  who pe r fo rm 
c l e r i c a l .  bookkeeping.  a c c o u n t i n g  and o t h e r  a d m i n i s t r a t i v e  and suppor t  
d u t i e s .  who a r e  n o t  engaged i n  any o t h e r  a c t s  r e q u i r i n g  a  l i c e n s e  under t h i s  
c h a p t e r  and whose employment i s  n o t  c o n d i t i o n e d  on o r  designed t o  pe r fo rm 
d u t i e s  o t h e r w i s e  r e q u i r i n g  a  l i c e n s e  under t h i s  c h a p t e r .  

10. Communications media o r  t h e i r  r e p r e s e n t a t i v e s  t h a t  a r e  p r i m a r i l y  
engaged i n  a d v e r t i s i n g  r e a l  e s t a t e  and t h a t  p e r f o r m  no  o t h e r  a c t s  r e q u i r i n g  
a r e a l  e s t a t e  l i c e n s e .  if: 

( a )  The communications media o r  t h e i r  r e p r e s e n t a t i v e s  do n o t .  d i r e c t l y  
o r  i n d i r e c t l y .  comp i le  o r  r e p r e s e n t  t h a t  they  c o m p i l e  i n f o r m a t i o n  about 
s p e c i f i c  p r o s p e c t i v e  purchasers  o r  t e n a n t s ,  except  THAT genera l  i n f o r m a t i o n  
about p r o s p e c t i v e  pu rchasers  o r  t e n a n t s ,  such as demographic and m a r k e t i n g  
i n f o r m a t i o n .  may be compi led.  
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( b )  The communications media or t h e i r  representatives do not make 
representations t o  prospective real property s e l l e r s  or landlords.  or t h e i r  
representatives,  concerning spec i f ic  prospective purchasers or  tenants or 
spec i f ic  sa les  or  leasing leads. 

( c )  The fee  charged for  advertising i s  based solely on the  advertising 
services provided. 

( d )  The advertisements provide for  d i rec t  contact between the  s e l l e r  
or landlord a n d  the  prospective buyers or tenants. or f o r  contact through a 
licensed real es ta te  broker or property management firm. The communications 
media or t h e i r  representatives shall  n o t  a c t  as intermediaries or a s s i s t  in 
any intermediary action between prospective par t ies  t o  a real e s t a t e  
transaction,  except t ha t  additional information about advertised properties 
may be provided to  prospects upon request. 

B.  This a r t i c l e  applies t o  sa les  of cemetery property a n d  membership 
camping contracts except fo r  sa les  by a natural person, who i s  not engaged 
i n  the business of se l l ing  cemetery property or membership camping contracts.  
acting with reference t o  property +ie THE PERSON owns in kis THE PERSON'S own 
name. 




