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CHAPTER 1 0 6  

SENATE BILL 1052 

AN ACT 

AMENDING SECTIONS 29-841 A N D  32-701.01. ARIZONA REVISED STATUTES: RELATING 
TO PROFESSIONAL LIMITED LIABILITY COMPANIES. 

Be i t  enacted by t h e  Leg i s l a tu re  of t h e  S t a t e  of Arizona: 
Sect ion 1. Sect ion  29-841. Arizona Revised S t a t u t e s .  i s  amended t o  

read: 
29-841. Def in i t i ons  
In t h i s  a r t i c l e ,  unless  t h e  context  otherwise r equ i re s :  
1. "Board" means an agency organized pursuant t o  t h e  law of any s t a t e  

or  fore ign  country having j u r i s d i c t i o n  t o  grant  a l i c e n s e  t o  perform a 
category of professional  s e r v i c e .  

2. "License" means a l i c e n s e ,  c e r t i f i c a t e  of r e g i s t r a t i o n  o r  any other  
evidence of t h e  s a t i s f a c t i o n  of t h e  requirements of a board f o r  t h e  prac t ice  
of a professional  s e r v i c e .  

3. "Licensed person" means an indiv idual  who i s  duly l i censed  by a t  
l e a s t  one board t o  provide a t  l e a s t  one of t h e  ca t egor i e s  of  professional  
s e rv ice  rendered by t h e  profess ional  l imi ted  l i a b i l i t y  company. The term 
sha l l  a l s o  inc lude  a profess ional  corporat ion a s  defined i n  s e c t i o n  10-902 
o r  a professional  l imi t ed  l i a b i l i t y  company, q u a l i f i e d  t o  perform a t  l e a s t  
one of t h e  ca tegor ies  of professional  s e rv ices  rendered by t h e  professional  
l imi ted  l i a b i l i t y  company. 

4. "Professional l imi ted  l i a b i l i t y  company" means a l imi t ed  l i a b i l i t y  
company organized under -THE LAWS OF ANY STATE OR FOREIGN COUNTRY 
f o r  purposes t h a t  inc lude  rendering one or  more ca t egor i e s  of professional  
serv ices  . 
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5. " P r o f e s s i o n a l  s e r v i c e "  s h a l l  have t h e  same meaning a s  s e t  f o r t h  i n  
s e c t i o n  +&?248 10-2201 .  

Sec .  2 .  S e c t i o n  32-701.01 .  Ar izona  d e v i s e d  S t a t u t e s .  i s  amended t o  
r ead :  

32-701.01.  D e f i n i t i o n s  
In this c h a p t e r .  u n l e s s  t h e  c o n t e x t  o t h e r w i s e  r e q u i r e s :  . , 
1. "Attest f u n c t i o n  engagement" means an engagement  i n  which t h e  

r e g i s t r a n t  i s  engaged t o  i s s u e  o r  i s s u e s  a  w r i t t e n  communica t ion  t h a t  
e x p r e s s e s  a c o n c l u s i o n  a b o u t  t h e  r e l i a b i l i t y  o f  a  w r i t t e n  a s s e r t i o n  t h a t  i s  
t h e  r e s p o n s i b i l i t y  o f  a n o t h e r  p a r t y .  

2 .  "Board" means t h e  b o a r d  o f  a c c o u n t a n c y  e s t a b l i s h e d  by s e c t i o n  
32-701.  

3. "Convic t ion"  means a judgment o f  c o n v i c t i o n  by any s t a t e  o r  f e d e r a l  
c o u r t  of  competent  j u r i s d i c t i o n  i n  a  c r i m i n a l  c a u s e ,  r e g a r d l e s s  o f  w h e t h e r  
an appea l  i s  pend ing  o r  c o u l d  b e  t a k e n .  and i n c l u d e s  any  judgment o r  o r d e r  
based on a  p l e a  o f  no c o n t e s t .  

4 .  " D i s c i p l i n a r y  a c t i o n "  means any o t h e r  r e g u l a t o r y  s a n c t i o n s  imposed 
by t h e  board i n  c o m b i n a t i o n  w i t h ,  o r  a s  an a l t e r n a t i v e  t o ,  r e v o c a t i o n  or 
s u s p e n s i o n  o f  a  c e r t i f i c a t e  o r  r e g i s t r a t i o n ,  i n c l u d i n g :  

( a )  I m p o s i t i o n  o f  an a d m i n i s t r a t i v e  p e n a l t y  i n  an amount n o t  t o  exceed 
two thousand  d o l l a r s  f o r  e a c h  v i o l a t i o n  o f  t h i s  c h a p t e r  o r  r u l e s  a d o p t e d  
p u r s u a n t  t o  t h i s  c h a p t e r .  

( b )  I m p o s i t i o n  o f  r e s t r i c t i o n s  on t h e  scope  o f  r e g i s t r a n t s '  a c c o u n t i n g  
p r a c t i c e ,  i n c l u d i n g ,  w i t h o u t  1  i m i t a t i o n .  r e s t r i c t i o n  o f  a u d i t  o r  a t t e s t  
f u n c t i o n  p r a c t i c e .  r e s t r i c t i o n  of  t a x  p r a c t i c e ,  o r  r e s t r i c t i o n  o f  management 
a d v i s o r y  p r a c t i c e .  

( c )  I m p o s i t i o n  o f  p e e r  r ev iew and p r o f e s s i o n a l  e d u c a t i o n  r e q u i r e m e n t s .  
( d l  I m p o s i t i o n  o f  p r o b a t i o n  r e q u i r e m e n t s  b e s t  a d a p t e d  t o  p r o t e c t  t h e  

p u b l i c  w e l f a r e  i n c l u d i n g  a  r equ i r emen t  f o r  r e s t i t u t i o n  payments t o  a c c o u n t i n g  
s e r v i c e s  c l i e n t s  o r  t o  o t h e r  p e r s o n s  s u f f e r i n g  economic l o s s  r e s u l t i n g  f rom 
v i o l a t i o n s  o f  t h i s  c h a p t e r  o r  rules a d o p t e d  p u r s u a n t  t o  t h i s  c h a p t e r .  

5 .  " F e d e r a l  s e c u r i t i e s  laws"  means t h e  s e c u r i t i e s  a c t  of  1933 .  t h e  
s e c u r i t i e s  exchange  a c t  o f  1934 .  t h e  p u b l i c  u t i l i t y  h o l d i n g  company a c t  o f  
1935 and t h e  i n v e s t m e n t  company a c t  o f  1940 .  a s  amended. 

6 .  "Firm" means a  b u s i n e s s  o r g a n i z a t i o n  e s t a b l i s h e d  under  t h e  laws  o f  
any s t a t e  a s  a  s o l e  p r a c t i t i o n e r ,  p a r t n e r s h i p .  p r o f e s s i o n a l  c o r p o r a t i o n  o r  
p r o f e s s i o n a l  l i m i t e d  l i a b i l i t y  company. A FIRM ALSO INCLUDES A LIMITED 
LIABILITY COMPANY ESTABLISHED U N D E R  THE LAWS OF ANY STATE O R  FOREIGN COUNTRY, 
IN WHICH EACH M E M B E R  OF THE COMPANY I S  A CERTIFIED PUBLIC ACCOUNTANT O R  
PUBLIC ACCOUNTANT IN GOOD STANDING IN ANY STATE OR FOREIGN COUNTRY. ORGANIZED 
FOR THE PURPOSE O F  RENDERING ACCOUNTING SERVICES AND HAS MET THE REQUIREMENTS 
OF TITLE 29.  CHAPTER 4  AND A N Y  ADDITIONAL NONCONFLICTING REQUIREMENTS 
CONTAINED IN SECTIONS 32-731  A N D  32-732.  
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1 7.  " P r a c t i c e  o f  accoun t ing  a s  a  c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  a s  a  
2 p u b l i c  accoun tan t"  means t h e  p r o v i s i o n  o f  any account ing s e r v i c e s .  i n c l u d i n g  
3 r e c o r d i n g  and summarizing of f i n a n c i a l  t r a n s a c t i o n s .  ana1yzi.ng and v e r i f y i n g  
4 f i n a n c i a l  i n f o r m a t i o n ,  r e p o r t i n g  o f  f i n a n c i a l  r e s u l t s  t o  an employer. c l i e n t s  
5 o r  o t h e r  p a r t i e s  and t h e  r e n d e r i n g  o f  t a x  and management a d v i s o r y  s e r v i c e s  
6 t o  an employer .  c l i e n t s  o r  o t h e r  p a r t i e s .  




