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HOUSE BILL 2319 

AN ACT 

AMENDING SECTION 44-3159. ARIZONA REVISED STATUTES; RELATING TO REPORTING 
REQUIREMENTS FOR INVESTMENT ADVISERS AND INVESTMENT ADVISER REPRESENTATIVES. 

Be i t  enacted by the Legislature of t h e  S t a t e  of Arizona: 
Sec t ion  1. Section 44-3159. Arizona Revised S t a t u t e s ,  i s  amended t o  

read: 
44-3159. Reoortina reaui rements 
A .  In order  t o  r e t a in  l i censu re ,  investment advisers  and investment 

adv i se r  r ep resen ta t ives  sha l l  f i l e  t h e  following with the commission: 
1. A supplemental statement showing any material changes i n  t h e  f a c t s  

contained i n  t h e  o r ig ina l  appl ica t ion  f o r  1 icensure  as  supplemented o r  
amended as  t h e  changes occur or  within t h i r t y  days a f t e r  t h e  change. 

2 .  I f  a l icensed  investment adviser  h a s  custody of c l i e n t  monies o r  
s e c u r i t i e s  or  requires  payment of advisory fees  s i x  months or  more i n  advance 
and in excess of f i v e  hundred d o l l a r s  f o r  each c l i e n t ,  an aud i t ed  balance 
s h e e t  a s  of t h e  end of t h e  investment adv i se r ' s  f i s c a l  year .  Each balance 
shee t  s h a l l  be: 

( a )  Prepared i n  conformity with genera l ly  accepted accounting 
p r i n c i p l e s  and examined i n  accordance with genera l ly  accepted aud i t ing  
s tandards .  

(b) Audited by an independent c e r t i f i e d  publ ic  accountant.  
( c )  Accompanied by an opinion of t h e  independent c e r t i f i e d  publ ic  

accountant as t o  t h e  report of f inancia l  pos i t ion ,  and by a note s t a t i n g  t h e  
p r inc ip l e s  used t o  prepare t h e  r epor t ,  the  bas i s  of included s e c u r i t i e s  and 
any o ther  explanat ions required f o r  c l a r i t y .  
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B .  The financial statements prescribed in subsection A shall be f i l e d  

with the commission within ninety days a f ter  the end of the investment 
adviser's f i s c a l  year. 
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