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AN ACT 

AMENDING SECTIONS 6-126. 6-1401. 6-1402. 6-1404. 6-1405. 6-1410. 6-1416. 
6-1417 AND 32-1004. ARIZONA REVISED STATUTES: RELATING TO PREMIUM FINANCE 
COMPANIES. 

Be i t  e n a c t e d  by t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  Arizona: 
S e c t i o n  1. S e c t i o n  6-126. Arizona Revised S t a t u t e s .  i s  amended t o  

read:  
6-126. A ~ o l i c a t i o n  f e e s  f o r  f i n a n c i a l  i n s t i t u t i o n s  and 

e n t e r o r i  ses 
A. The f o l l o w i n g  nonrefundable f e e s  a r e  payable  t o  t h e  department w i t h  

t h e  f i l i n g  o f  t h e  f o l l o w i n g  a p p l i c a t i o n s :  
1. To a p p l y  f o r  a banking pe rmi t ,  ten thousand d o l l a r s .  
2. To a p p l y  for  an amendment t o  a  banking o r  s a v i n g s  and l o a n  

a s s o c i a t i o n  p e r m i t ,  one thousand d o l l a r s .  
3. To e s t a b l i s h  each banking branch o f f i c e .  one thousand five hundred 

d o l l a r s .  
4.  To move a  banking o f f i c e  t o  o t h e r  t h a n  an e s t a b l i s h e d  o f f i c e  o f  a  

bank,  one t h o u s a n d  d o l l a r s .  
5. To a p p l y  f o r  a  sav ings  and l o a n  a s s o c i a t i o n  p e r m i t ,  ten thousand 

d o l l a r s .  
6. To e s t a b l i s h  each savings  and l o a n  a s s o c i a t i o n  branch o f f i c e .  one  

thousand f i v e  hundred d o l l a r s .  
7. To move an o f f i c e  of  a  sav ings  and l o a n  a s s o c i a t i o n  t o  o t h e r  t h a n  

an e s t a b l i s h e d  o f f i c e .  one thousand d o l l a r s .  
-a. . - - 8. To o r g a n i z e  and e s t a b l i s h  a  c r e d i t  union.  one hundred d o l l a r s .  
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9. To e s t a b l i s h  each c r e d i t  union branch o r  c r e d i t  union f r e e s t a n d i n g  
automated t e l l e r  machine o r  t o  move a c r e d i t  union o f f i c e  t o  o t h e r  t h a n  an 
e s t a b l i s h e d  o f f i c e  o f  a c r e d i t  union,  two hundred f i f t y  d o l l a r s .  

10. To o r g a n i z e  and e s t a b l i s h  any o t h e r  f i n a n c i a l  i n s t i t u t i o n s  f o r  
which an a p p l i c a t i o n  o r  i n v e s t i g a t i o n  f e e  i s  n o t  o t h e r w i s e  provided by law. 
two thousand f i v e  hundred d o l l a r s .  

11. To a c q u i r e  con t ro l  of a f i n a n c i a l  i n s t i t u t i o n ,  f i v e  thousand 
d o l l a r s .  

12 .  To app ly  f o r  a t r u s t  company l i c e n s e ,  f ive  thousand d o l l a r s .  
13. To app ly  f o r  a mortgage banker,  escrow a g e n t  o r  consumer l e n d e r  

l i c e n s e ,  one thousand f i v e  hundred d o l l a r s .  
14.  To app ly  f o r  a mortgage b roker .  s a l e s  f i n a n c e  company o r  d e b t  

management company l i c e n s e .  e i g h t  hundred d o l l a r s .  
15. To apply  f o r  a c o l l e c t i o n  agency l i c e n s e .  one thousand f ive hundred 

do1 1 a r s  . 
16. To apply  f o r  a motor v e h i c l e  d e a l e r  l i c e n s e ,  t h r e e  hundred d o l l a r s .  
17. To apply  f o r  a branch o f f i c e  of an escrow a g e n t ,  consumer l e n d e r .  

mortgage banker,  t r u s t  company, money t r a n s m i t t e r  o r  c o l l e c t i o n  agency, f i v e  
hundred d o l l a r s .  

18. To apply  f o r  a branch o f f i c e  of a mortgage b roker ,  d e b t  management 
company o r  s a l e s  f i n a n c e  company, two hundred f i f t y  d o l l a r s .  

19. To app ly  f o r  approval of t h e  a r t i c l e s  o f  i n c o r p o r a t i o n  o f  a 
b u s i n e s s  development c o r p o r a t i o n ,  f i v e  hundred d o l l a r s .  

20. To e s t a b l i s h  each f r e e s t a n d i n g  automated t e l l e r  machine, n o t  
o t h e r w i s e  provided by law. f i v e  hundred d o l l a r s .  

21. To app ly  f o r  approval f o r  t h e  merger o r  c o n s o l i d a t i o n  o f  two o r  
more f i n a n c i a l  i n s t i t u t i o n s .  f i v e  thousand d o l l a r s  p e r  i n s t i t u t i o n .  

22. To app ly  f o r  approval t o  c o n v e r t  from a n a t i o n a l  bank o r  f e d e r a l  
s a v i n g s  and loan  c h a r t e r  t o  a s t a t e  c h a r t e r e d  i n s t i t u t i o n .  f i v e  thousand 
d o l l a r s .  

23. To apply  f o r  approval t o  c o n v e r t  from a f e d e r a l  c r e d i t  union t o  a 
s t a t e  c h a r t e r e d  c r e d i t  union. one thousand d o l l a r s .  

24. To app ly  f o r  approval t o  merge o r  c o n s o l i d a t e  two o r  more c r e d i t  
unions.  f ive hundred d o l l a r s  p e r  c r e d i t  union. 

25. To move an e s t a b l i s h e d  o f f i c e  of an e n t e r p r i s e  t o  o t h e r  t h a n  an 
e s t a b l i s h e d  o f f i c e ,  f i f t y  d o l l a r s .  

26. To i s s u e  a d u p l i c a t e  o r  r e p l a c e  a l o s t  e n t e r p r i s e ' s  l i c e n s e .  one 
hundred d o l l a r s .  

27. To change a r espons ib le  person on a mortgage b r o k e r ' s  o r  a mortgage 
banker ' s  1 i c e n s e ,  two hundred f i f t y  do1 1 a r s .  

28. To change an a c t i v e  manager on a c o l l e c t i o n  agency l i c e n s e  o r  a 
manager of a money t r a n s m i t t e r  branch o f f i c e  license. two hundred f i f t y  
d o l l a r s .  

- 
- 
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29. To change the  l i c e n s e e  name on a f i n a n c i a l  i n s t i t u t i o n  o r  
e n t e r p r i s e  l i c e n s e ,  two hundred f i f t y  d o l l a r s .  

30. To app ly  f o r  a money t r a n s m i t t e r  l i c e n s e ,  one thousand f i v e  hundred 
d o l l a r s  p l u s  t w e n t y - f i v e  d o l l a r s  f o r  each branch o f f i c e  and a u t h o r i z e d  
d e l e g a t e  t o  a maximum of  f o u r  thousand f i v e  hundred d o l l a r s .  

31. To a c q u i r e  con t ro l  o f  any money t r a n s m i t t e r  o r  c o n t r o l l i n g  person 
p u r s u a n t  t o  c h a p t e r  1 2  o f  t h i s  t i t l e ,  two thousand f i v e  hundred d o l l a r s .  

32. To r e c e i v e  t h e  f o l l o w i n g  pub1 i c a t i o n s :  
( a )  Q u a r t e r l y  bank and s a v i n g s  and loan  s t a t e m e n t  o f  c o n d i t i o n .  no t  

more t h a n  t e n  d o l l a r s  p e r  copy. 
( b )  Monthly summary of  a c t i o n s  r e p o r t ,  n o t  more than  f i v e  d o l l a r s  per  

COPY. 
( c )  A l i s t  o f  l i c e n s e e s .  a monthly pending a c t i o n s  r e p o r t  and a l l  

o t h e r  in -house  p repared  r e p o r t s  o r  l i s t i n g s  made a v a i l a b l e  t o  t h e  pub l i c .  not  
more t h a n  o n e  d o l l a r  p e r  page. 

B. On i s s u a n c e  of  a l i c e n s e  o r  pe rmi t  f o r  a f i n a n c i a l  i n s t i t u t i o n  o r  
e n t e r p r i s e .  t h e  s u p e r i n t e n d e n t  s h a l l  collect t h e  f i rs t  y e a r ' s  annual 
a s sessment  o r  renewal f e e  f o r  t h e  f i n a n c i a l  i n s t i t u t i o n  o r  e n t e r p r i s e  
p r o r a t e d  accord ing  t o  t h e  number o f  q u a r t e r s  remaining u n t i l  t h e  d a t e  o f  t h e  
next annual  a s s e s s m e n t  o r  renewal .  

C. The f o l l o w i n g  annual renewal fees s h a l l  be  pa id  each  yea r :  
1. For an  escrow a g e n t ,  o r  t r u s t  company. o n e  thousand d o l l a r s  p lus  

two hundred f i f t y  d o l l a r s  f o r  e a c h  branch o f f i c e .  
2. For a d e b t  management company o r  s a l e s  f i n a n c e  company. f i v e  

hundred d o l l a r s  p l u s  two hundred d o l l a r s  f o r  each branch o f f i c e .  
3. For  a c o l l e c t i o n  agency ,  s ix  hundred d o l l a r s  p l u s  two hundred 

d o l l a r s  f o r  e a c h  branch o f f i c e .  
4. For a motor v e h i c l e  d e a l e r .  one hundred f i f t y  d o l l a r s .  
5. For an  i n a c t i v e  mortgage b r o k e r ,  two hundred f i f t y  d o l l a r s .  
6. For a mortgage banker  t h a t  n e g o t i a t e s  o r  c l o s e s  i n  t h e  a g g r e g a t e  

one hundred l o a n s  o r  less i n  t h e  immediate ly  p r e c e d i n g  c a l e n d a r  y e a r .  seven 
hundred f i f t y  d o l l a r s ,  and f o r  a mortgage banker t h a t  n e g o t i a t e s  o r  closes 
i n  t h e  a g g r e g a t e  over  one hundred l o a n s  i n  t h e  immediately p reced ing  ca lendar  
y e a r ,  one thousand two hundred f i f t y  d o l l a r s .  In a d d i t i o n ,  a mortgage banker 
s h a l l  pay two hundred f i f t y  d o l l a r s  f o r  each branch o f f i c e .  

7. For a mortgage b r o k e r  t h a t  n e g o t i a t e s  o r  c l o s e s  i n  t h e  a g g r e g a t e  
f i f t y  l o a n s  o r  less i n  t h e  immediate ly  preceding c a l e n d a r  y e a r .  two hundred 
f i f t y  d o l l a r s  and f o r  a mortgage b roker  t h a t  n e g o t i a t e s  o r  c l o s e s  i n  t h e  
a g g r e g a t e  more than  f i f t y  l o a n s  i n  t h e  immediately p r e c e d i n g  c a l e n d a r  y e a r ,  
five hundred d o l l a r s .  In a d d i t i o n .  a mortgage b r o k e r  s h a l l  pay two hundred 
d o l l a r s  f o r  e a c h  b ranch  o f f i c e .  

8. For a consumer l e n d e r ,  one thousand d o l l a r s  p l u s  two hundred 
d o l l a r s  f o r  each  branch o f f i c e .  

- - - 
- 3 -  
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9. For a money t r a n s m i t t e r .  f i v e -  hundred d o l l a r s  p l u s  t w e n t y - f i v e  
d o l l a r s  f o r  each branch o f f i c e  and each a u t h o r i z e d  d e l e g a t e  t o  a maximum o f  
two thousand  f ive hundred d o l l a r s .  

D. The l i c e n s e ,  e+ renewal OR BRANCH OFFICE PERMIT fee f o r  a premium 
f i n a n c e  company f o r  each c a l e n d a r  y e a r  o r  p a r t  t h e r e o f  s h a l l  n o t  be  less than  
o n e  hundred d o l l a r s  o r  more t h a n  three hundred d o l l a r s  a s  set by t h e  
s u p e r i n t e n d e n t .  If t h e  l i c e n s e  i s  i s s u e d  OR THE BRANCH OFFICE I S  OPENED 
a f t e r  J u n e  30 i n  any y e a r  t h e  f e e s  s h a l l  n o t  be  l e s s  than  f i f t y  d o l l a r s  o r  
more t h a n  one hundred f i f t y  d o l l a r s  f o r  t h a t  y e a r .  

Sec.  2. S e c t i o n  6-1401. Arizona Revised S t a t u t e s ,  i s  amended t o  read:  
6-1401. D e f i n i t i o n s  
I n  t h i s  c h a p t e r .  u n l e s s  t h e  c o n t e x t  o t h e r w i s e  r e q u i r e s :  
1. "Agent" has  t h e  same meaning a s  d e f i n e d  by s e c t i o n  20-282. 
2. "BRANCH OFFICE" MEANS ANY PLACE OF BUSINESS MAINTAINED BY A 

LICENSEE IN ADDITION TO THE PRINCIPAL PLACE OF BUSINESS OF A LICENSEE IN THIS 
STATE. 

ik 3. "Broker" has  t h e  same meaning a s  d e f i n e d  by s e c t i o n  20-283. 
32 4. "Insured" means any person covered under an i n s u r a n c e  c o n t r a c t  

o r  o t h e r  ev idence  o f  i n s u r a n c e  coverage s u b j e c t  t o  r e g u l a t i o n  under t i t l e  20. 
6 5. "Insurer" has t h e  same meaning a s  d e f i n e d  by s e c t i o n  20-104. 
S 6.  "Managing genera l  agen t"  has  the same meaning a s  d e f i n e d  by 

s e c t i o n  20-284. 
& 7 .  "Premium f i n a n c e  agreement" means a w r i t t e n  agreement by which 

an i n s u r e d  o r  p r o s p e c t i v e  i n s u r e d  a g r e e s  t o  pay t o  a premium f i n a n c e  company 
t h e  amount advanced o r  t o  be  advanced under t h e  w r i t t e n  agreement  t o  an 
i n s u r e r  o r  t o  an  a g e n t  o r  b r o k e r  i n  payment o f  premiums o f  an  i n s u r a n c e  
c o n t r a c t  t o g e t h e r  w i t h  i n t e r e s t  o r  d i s c o u n t  and a s e r v i c e  c h a r g e  a s  
a u t h o r i z e d  and l i m i t e d  by t h i s  a r t i c l e .  

F;- 8. "Premium f i n a n c e  company" means a person engaged i n  whole o r  
i n  p a r t  i n  t h e  b u s i n e s s  o f  f i n a n c i n g  i n s u r a n c e  premiums, e n t e r i n g  i n t o  
premium f i n a n c e  agreements  w i t h  i n s u r e d s  o r  o t h e r w i s e  a c q u i r i n g  premium 
f i n a n c e  agreements  from i n s u r e r s ,  a g e n t s ,  b r o k e r s ,  managing g e n e r a l  a g e n t s  
o r  o t h e r  premium f i n a n c e  companies. 

Sec.  3. S e c t i o n  6-1402. Arizona Revised S t a t u t e s .  is  amended t o  read:  
6-1402. L icensure  r e q u i r e d :  c o n t e n t s  of a o ~ l i c a t i o n :  fees; 

n o n t r a n s f e r a b l e :  branch o f f i c e  oe rmi t  
A .  A pe r son  s h a l l  n o t  engage i n  t h e  b u s i n e s s  o f  a premium f i n a n c e  

company i n  t h i s  s t a t e  w i t h o u t  f i r s t  being l i c e n s e d  a s  a premium f i n a n c e  
company by t h e  s u p e r i n t e n d e n t .  A person who i s  n o t  exempt under  s e c t i o n  
6-1403 and  who a d v e r t i s e s  f o r ,  s o l i c i t s  o r  ho lds  h imse l f  o u t  a s  w i l l i n g  t o  
f i n a n c e  premiums o r  enter i n t o  o r  a c q u i r e  premium f i n a n c e  agreements  is 
presumed t o  be  engaged i n  t h e  b u s i n e s s  a s  a premium f i n a n c e  company. 

B.  A LICENSEE SHALL NOT ESTABLISH A BRANCH OFFICE WITHOUT FIRST 
OBTAINING A BRANCH OFFICE PERMIT FROM THE SUPERINTENDENT. 
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Br C .  &a& AN a p p l i c a t i o n  f o r  a 1 i c e n s e  OR BRANCH OFFICE PERMIT s h a l l  
be made i n  w r i t i n g .  under  o a t h ,  and i n  t h e  form p r e s c r i b e d  by t h e  
s u p e r i n t e n d e n t .  The s u p e r i n t e n d e n t  may r e q u i r e  a s  p a r t  of  an  a p p l i c a t i o n  
such o t h e r  i n f o r m a t i o n  a s  he deems n e c e s s a r y .  

& D. An a p p l i c a n t  a t  t h e  time of  f i l i n g  an a p p l i c a t i o n  f o r  a license 
OR BRANCH OFFICE PERMIT s h a l l  pay t o  t h e  s u p e r i n t e n d e n t  t h e  fee p r e s c r i b e d  
i n  s e c t i o n  6-126. 

E. P r i o r  t o  December 31, each l i c e n s e e  may o b t a i n  a renewal of a 
l i c e n s e  OR BRANCH OFFICE PERMIT by payment o f  t h e  f e e  p r e s c r i b e d  i n  s e c t i o n  
6-126. 

& F. A premium f i n a n c e  company l i c e n s e  O R  BRANCH OFFICE PERMIT is  
n o t  t r a n s f e r a b l e  o r  a s s i g n a b l e ,  and c o n t r o l  s h a l l  n o t  be  a c q u i r e d  th rough  
s t o c k  purchase  o r  o t h e r  d e v i c e  w i t h o u t  t h e  p r i o r  written consen t  o f  t h e  
super in tenden t .  The s u p e r i n t e n d e n t  may r e f  use  consen t  i f  t h e  s u p e r i n t e n d e n t  
f i n d s  t h a t  any of  t h e  grounds f o r  d e n i a l .  r e v o c a t i o n  o r  suspens ion  o f  a 
l i c e n s e  p r e s c r i b e d  by s e c t i o n  6-1404 a r e  a p p l i c a b l e  t o  t h e  a c q u i r i n g  person.  
For purposes o f  t h i s  s u b s e c t i o n .  "con t ro l "  means t h e  power t o  v o t e  more than  
twenty p e r  c e n t  o f  o u t s t a n d i n g  v o t i n g  s h a r e s  o f  a l i c e n s e d  c o r p o r a t i o n .  
l i m i t e d  l i a b i l i t y  company, p a r t n e r s h i p ,  a s s o c i a t i o n  o r  t r u s t .  

Sec. 4. S e c t i o n  6-1404. Arizona Revised S t a t u t e s .  i s  amended t o  read: 
6-1404. Den ia l .  s u s ~ e n s i o n  o r  r evoca t ion  of  l i c e n s e s  and branch 

o f f i c e  oermi ts 
A. The s u p e r i n t e n d e n t  may deny a l i c e n s e  t o  a person o r  suspend o r  

revoke a license if  t h e  s u p e r i n t e n d e n t  f i n d s  t h a t  an a p p l i c a n t  o r  l i c e n s e e :  
1. Is i n s o l v e n t  a s  d e f i n e d  in s e c t i o n  47-1201. 
2. Has shown t h a t  he i s  n o t  a person o f  honesty ,  t r u t h f u l n e s s  and good 

c h a r a c t e r .  
3. Refuses  t o  p e r m i t  an examinat ion by t h e  s u p e r i n t e n d e n t  o f  the 

l i c e n s e e ' s  books and a f f a i r s  o r  refuses o r  f a i l s ,  w i t h i n  a r e a s o n a b l e  t ime .  
t o  f u r n i s h  any i n f o r m a t i o n  o r  make any r e p o r t  t h a t  may be  r e q u i r e d  by t h e  
s u p e r i n t e n d e n t .  

4. Has been conv ic ted  i n  any s t a t e  o f  a f e l o n y  o r  any crime of  breach 
of  t r u s t  o r  d i s h o n e s t y .  

5. Has had a f i n a l  judgment e n t e r e d  a g a i n s t  him i n  a c i v i l  a c t i o n  on 
grounds o f  f r a u d ,  d e c e i t  o r  m i s r e p r e s e n t a t i o n  and t h e  conduct  on which t h e  
judgment i s  based i n d i c a t e s  t h a t  i t  would be  c o n t r a r y  t o  t h e  interest o f  t h e  
p u b l i c  t o  pe rmi t  t h a t  person t o  be l i c e n s e d  o r  t o  c o n t r o l  o r  manage a 
1 i censee .  

6. Has had an o r d e r  e n t e r e d  a g a i n s t  him i n v o l v i n g  f r a u d .  d e c e i t  o r  
m i s r e p r e s e n t a t i o n  by any a d m i n i s t r a t i v e  agency o f  t h i s  s t a t e ,  t h e  f e d e r a l  
government o r  any o t h e r  s t a t e  o r  t e r r i t o r y  o f  t h e  United S t a t e s  and t h a t  t h e  
f a c t s  r e l a t i n g  t o  t h e  o r d e r  i n d i c a t e  t h a t  i t  would be  c o n t r a r y  t o  t h e  
i n t e r e s t  of t h e  p u b l i c  t o  pe rmi t  t h a t  person t o  be l i c e n s e d  o r  t o  c o n t r o l  o r  
manage a l i c e n s e e .  
- - 
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7 .  Has v i o l a t e d  any  a p p l i c % I e  law. r u l e  o r  o r d e r .  
8. Has f a i l e d  t o  pay t h e  l i c e n s e  o r  annual renewal f e e s .  
9. Has f a i l e d  t o  f i l e  an annual r e p o r t  when due o r  w i t h i n  any 

e x t e n s i o n  of  time t h a t  t h e  s u p e r i n t e n d e n t ,  f o r  good cause ,  may have g ran ted .  
10. F a i l s  t o  have o r  ma in ta in  a t  l e a s t  t w e n t y - f i v e  thousand d o l l a r s  i n  

l i q u i d  a s s e t s  a v a i l a b l e  f o r  u s e  i n  the  conduct  of  t h e  b u s i n e s s .  
B. If  any person t o  whom a l i c e n s e  i s  i s s u e d  o r  who h a s  a p p l i e d  f o r  

a l i c e n s e  i s  i n d i c t e d  o r  informed a g a i n s t  f o r  f o r g e r y ,  embezzlement. 
o b t a i n i n g  money under f a 1  se p r e t e n s e s ,  e x t o r t i o n ,  c r i m i n a l  consp i  r acy  t o  
d e f r a u d ,  o r  a l i k e  o f f e n s e  o r  o f f e n s e s ,  and a c e r t i f i e d  copy o f  the 
i n d i c t m e n t  o r  i n f o r m a t i o n  o r  o t h e r  p r o p e r  ev idence  o f  t h a t  i n d i c t m e n t  o r  
in fo rmat ion  is f i l e d  w i t h  t h e  s u p e r i n t e n d e n t ,  the s u p e r i n t e n d e n t  may suspend 
t h e  license i s s u e d  t o  t h e  l i c e n s e e  o r  refuse t o  g r a n t  a l i c e n s e  t o  an  
a p p l i c a n t  pending t r i a l  on t h e  i n d i c t m e n t  o r  in fo rmat ion .  

C. I t  i s  s u f f i c i e n t  c a u s e  f o r  t h e  suspens ion  o r  r e v o c a t i o n  o f  t h e  
l i c e n s e  i f  an owner, o f f i c e r ,  d i r e c t o r ,  member, p a r t n e r .  t r u s t e e  o r  employee. 
w h i l e  a c t i n g  i n  t h e  c o u r s e  o f  t h e  premium f i n a n c e  b u s i n e s s ,  o r  a person who 
is  e n t i t l e d  t o  v o t e  more t h a n  twenty  p e r  cent of  t h e  o u t s t a n d i n g  v o t i n g  
s h a r e s  of  t h e  l i c e n s e d  c o r p o r a t i o n  o r  a person who has  a c o n t r o l l i n g  i n t e r e s t  
i n  a l i c e n s e d  l i m i t e d  l i a b i l i t y  company, p a r t n e r s h i p ,  a s s o c i a t i o n  o r  t r u s t  
h a s  a c t e d  o r  f a i l e d  t o  a c t  i n  the same manner a s  would b e  c a u s e  f o r  
suspend ing  o r  revoking a l i c e n s e  o f  t h e  person t o  whom t h e  l i c e n s e  was 
i s s u e d .  

D. THE SUPERINTENDENT MAY DENY A BRANCH OFFICE PERMIT TO A PERSON OR 
SUSPEND OR REVOKE A BRANCH OFFICE PERMIT FOR THE SAME REASONS SUFFICIENT 
UNDER THIS SECTION FOR DENIAL. SUSPENSION OR REVOCATION OF A LICENSE. 

Sec. 5. S e c t i o n  6-1405. Arizona Revised S t a t u t e s ,  i s  amended t o  read:  
6-1405. I s s u a n c e  o f  l i c e n s e  o r  branch o f f i c e  oe rmi t :  license 

y e a r :  r e a u i  rements  
A. If no grounds f o r  d e n i a l  of  a l i c e n s e  O R  BRANCH OFFICE PERMIT a r e  

found t o  e x i s t ,  t h e  s u p e r i n t e n d e n t  s h a l l ,  w i t h i n  one hundred twen ty  days  o f  
r e c e i v i n g  a complete a p p l i c a t i o n .  g r a n t  t h e  a p p l i c a t i o n  and i s s u e  a license 
OR BRANCH OFFICE PERMIT t o  t h e  a p p l i c a n t .  

B. The license OR BRANCH OFFICE PERMIT y e a r  f o r  a l i c e n s e e  b e g i n s  
J a n u a r y  1 and ends  December 31 o f  each  y e a r .  

C. All l i c e n s e s  AND BRANCH OFFICE PERMITS i s s u e d  s h a l l  remain i n  f u l l  
f o r c e  and e f f e c t  u n t i l  s u r r e n d e r e d ,  revoked o r  suspended.  

0. A l i c e n s e  OR BRANCH OFFICE PERMIT remains the p r o p e r t y  o f  t h i s  
s t a t e .  On t e r m i n a t i o n  a t  t h e  r e q u e s t  o f  t h e  l i c e n s e e  o r  r e v o c a t i o n  by t h e  
s u p e r i n t e n d e n t ,  t h e  licensee s h a l l  immediately d e l i v e r  t h e  l i c e n s e  OR BRANCH 
OFFICE PERMIT t o  t h e  s u p e r i n t e n d e n t .  
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Sec.  6. S e c t i o n  6-1410.  Ar i zona  Revised  S t a t u t e s .  is amended t o  read:  
6-1410. Form o f  oremium f i n a n c e  ag reemen t :  n o t i c e  
A. A premium f i n a n c e  a g r e e m e n t  s h a l l :  
1. Be d a t e d  and s i g n e d  by the i n s u r e d  and  the p r i n t e d  p o r t i o n  o f  t h e  

ag reemen t  s h a l l  b e  i n  a t  l e a s t  e i g h t  p o i n t  t y p e .  
2 .  Conta in  t h e  name. & p l a c e  o f  b u s i n e s s  AND MAILING ADDRESS o f  t h e  

a g e n t  o r  b r o k e r  who i s  n e g o t i a t i n g  t h e  r e l a t e d  i n s u r a n c e  c o n t r a c t .  t h e  name 
and r e s i d e n c e  o r  7 MAILING ADDRESS o f  the i n s u r e d  a s  
s p e c i f i e d  by t h e  i n s u r e d ,  the name &, p l a c e  o f  b u s i n e s s  AND MAILING ADDRESS 
o f  the premium f i n a n c e  company. a  b r i e f  d e s c r i p t i o n  o f  t h e  i n s u r a n c e  c o n t r a c t  
i n v o l v e d  and the amount o f  t h e  premium. 

3. S e t  f o r t h  t h e  f o l l o w i n g  items i f  a p p l i c a b l e :  
( a )  The t o t a l  amount o f  the premiums.  
( b )  The  amount of  t h e  down payment .  
( c )  The p r i n c i p a l  b a l a n c e .  
( d l  The amount o f  the i n t e r e s t  o r  d i s c o u n t .  
(el The  b a l a n c e  p a y a b l e  by t h e  i n s u r e d .  
( f )  The  number o f  i n s t a l l m e n t s  r e q u i r e d ,  the amount o f  e a c h  

i n s t a l l m e n t  e x p r e s s e d  i n  d o l l a r s  a n d  the d u e  d a t e  o r  p e r i o d  o f  t h e  
i n s t a l l m e n t s .  

( g )  The amount of  any s e r v i c e  c h a r g e  and i f  t h e  c h a r g e  is r e f u n d a b l e .  
B. Notwi ths t and ing  t h e  p r o v i s i o n s  o f  s u b s e c t i o n  A, p a r a g r a p h  1, if  a  

premium f i n a n c e  agreement  is  f o r  a  r enewa l  c o n t r a c t .  t h e  ag reemen t  may b e  
s i g n e d  by t h e  i n s u r e d  o r  by an  a u t h o r i z e d  p e r s o n  on b e h a l f  o f  the i n s u r e d .  
The  s u p e r i n t e n d e n t  may a d o p t  r u l e s  i d e n t i f y i n g  p e r s o n s  a u t h o r i z e d  t o  s i g n  
premium f i n a n c e  ag reemen t s  on b e h a l f  o f  the  i n s u r e d .  

C.  The  1 i c e n s e e  may i n c l u d e  a d d i t i o n a l  i n f o r m a t i o n  r e g a r d i n g  
c o m p u t a t i o n s  made i n  d e t e r m i n i n g  t h e  amount  t o  b e  p a i d  by t h e  i n s u r e d .  

D. The  a g e n t  o r  b r o k e r  who s u b m i t s  t h e  premium f i n a n c e  ag reemen t  t o  
t h e  l i c e n s e e  s h a l l  l i s t  any  managing  g e n e r a l  a g e n t  t o  whom t h e  s u b m i t t i n g  
a g e n t  o r  b r o k e r  i s  r e q u i r e d  t o  pay i n s u r a n c e  premiums f o r  t h e  p o l i c i e s  l i s t e d  
on t h e  premium f i n a n c e  agreement .  

E. If a  managing g e n e r a l  a g e n t ' s  name and a d d r e s s  a r e  l i s t e d  on a  
premium f i n a n c e  agreement  s u b m i t t e d  t o  a  l i c e n s e e ,  the l i c e n s e e  s h a l l  n o t i f y  
the managing g e n e r a l  a g e n t  t h a t  a  premium f i n a n c e  agreement  has  been e x e c u t e d  
no  l a t e r  t h a n  t h i r t y  days  a f t e r  the l i c e n s e e  a c c e p t s  t h e  premium f i n a n c e  
ag reemen t .  

F. I f  an  i n s u r e r  o r  the  managing  g e n e r a l  a g e n t  o f  a n  i n s u r e r  g i v e s  
n o t i c e  i n  w r i t i n g  t h a t  an a g e n t  o r  b r o k e r  i s  n o t  a u t h o r i z e d  t o  r e c e i v e  
premiums on b e h a l f  of  the i n s u r e r .  t h e  l i c e n s e e  s h a l l  pay a l l  f u t u r e  monies  
advanced  on p o l i c i e s  pu rchased  from the a g e n t  o r  b r o k e r  t o  t h e  i n s u r e r  o r  
managing g e n e r a l  a g e n t  o f  t h e  i n s u r e r  a s  d i r e c t e d  i n  t h e  n o t i c e .  

G. A l i c e n s e e  o r  an employee  o f  a  l i c e n s e e  s h a l l  n o t  pay ,  a l l o w  o r  
o f f e r  t o  pay o r  a l l o w  any  o t h e r  p e r s o n  t o  pay v a l u a b l e  c o n s i d e r a t i o n  o r  a  
- - 

- 7 - 



S.B. 1356 

r e b a t e  o f  any kind which exceeds a va lue  o f  t e n  d o l l a r s  t o  an i n s u r e r ,  a g e n t ,  
b roker  o r  managing genera l  a g e n t ,  o r  any o f  its employees. a s  an  inducement 
t o  a r r a n g e  t h e  f i n a n c i n g  o f  an  i n s u r a n c e  p o l i c y  p rov id ing  coverage f o r  an  
i n d i v i d u a l .  f a m i l y  o r  household purpose d i r e c t l y  o r  i n d i r e c t l y  e i t h e r  b e f o r e  
o r  a f t e r  the i s s u a n c e  of  t h e  p o l i c y .  O f f i c e  equipment loaned f o r  t h e  purpose  
of  p r e p a r i n g  and s e r v i c i n g  premium f i n a n c e  agreements  o r  an a r t i c l e  o f  
merchandise n o t  exceeding two d o l l a r s  i n  v a l u e  t h a t  b e a r s  t h e  a d v e r t i s e m e n t  
of  t h e  l i c e n s e e  s h a l l  n o t  be deemed an inducement o r  r e b a t e  i n  v i o l a t i o n  o f  
t h i s  s u b s e c t i o n .  T h i s  s u b s e c t i o n  does  n o t  app ly  t o  f i n a n c i n g  of  p o l i c i e s  
p r o v i d i n g  c o v e r a g e  f o r  any e n t i t y  i n v o l v e d  i n  t r a n s a c t i o n s  s o l e l y  f o r  
b u s i n e s s  p u r p o s e s .  

H.  Nothing i n  t h i s  s e c t i o n  s h a l l  p r e v e n t  a l i c e n s e e  from p u r c h a s i n g  
o r  o t h e r w i s e  a c q u i r i n g  a premium f i n a n c e  agreement  which o t h e r w i s e  conforms 
t o  t h i s  a r t i c l e  i n  a l l  r e s p e c t s  i f  t h e  a c q u i s i t i o n  is  from a n o t h e r  premium 
f i n a n c e  company w i t h  r e c o u r s e  a g a i n s t  t h e  a g e n t ,  b roker  o r  i n s u r e r  on such  
terms and c o n d i t i o n s  a s  may be m u t u a l l y  agreed  on. 

I. No premium f i n a n c e  agreement s h a l l  c o n t a i n  any p rov i s ion  by which: 
1. I n  t h e  absence  o f  d e f a u l t  o f  t h e  i n s u r e d  o r  inso lvency  o f  t h e  

i n s u r e r .  t h e  1 i censee ho ld ing  the agreement may, a r b i t r a r i l y  and w i t h o u t  
r e a s o n a b l e  c a u s e ,  a c c e l e r a t e  t h e  matur ing  o f  any p a r t  o r  a l l  of  t h e  amount 
owing under  t h e  premium f i n a n c e  agreement.  

2. The i n s u r e d  r e l i e v e s  t h e  a g e n t  o r  b r o k e r  from l i a b i l i t y  f o r  any 
l e g a l  r i g h t s  o r  remedies which t h e  i n s u r e d  may o t h e r w i s e  have a g a i n s t  t h e  
a g e n t  o r  b r o k e r .  

J. A l i c e n s e e  s h a l l  comply w i t h  t i t l e  I o f  the consumer c r e d i t  
p r o t e c t i o n  a c t  ( 1 5  United S t a t e s  Code s e c t i o n s  1601 through 1667) and t h e  
r e g u l a t i o n s  o f  t h e  a c t .  

Sec. 7. S e c t i o n  6-1416. Arizona Revised S t a t u t e s .  is  amended t o  read:  
6-1416. Return  ~ r e m i u m s  
A. If a f i n a n c e d  i n s u r a n c e  POLICY is c a n c e l l e d  by any p a r t y .  

t h e  i n s u r e r  s h a l l  r e t u r n  t h e  g r o s s  unearned premiums due under t h e  i n s u r a n c e  
POLICY d i r e c t l y  t o  t h e  premium f i n a n c e  company f o r  t h e  accoun t  o f  

t h e  i n s u r e d  a s  soon a s  r e a s o n a b l y  p o s s i b l e .  b u t  n o t  more t h a n  twenty  d a y s  
a f t e r  t h e  e f f e c t i v e  d a t e  o f  c a n c e l l a t i o n  of  a POLICY p r o v i d i n g  
i n s u r a n c e  coverage  f o r  an i n d i v i d u a l .  f a m i l y  o r  household purpose o r  n o t  more 
than  f o r t y - f i v e  days  a f t e r  t h e  e f f e c t i v e  d a t e  of  c a n c e l l a t i o n  o f  a ee&m& 
POLICY prov id ing  i n s u r a n c e  coverage  f o r  any e n t i t y  invo lved  i n  t r a n s a c t i o n s  
s o l e l y  f o r  b u s i n e s s  purposes.  THE LICENSEE SHALL MAINTAIN AN ANNUAL LIST OF 
ALL INSURERS THAT FAIL TO RETURN GROSS UNEARNED PREMIUMS DUE UNDER THE 
INSURANCE POLICY WITHIN THE PERIOD SPECIFIED BY THIS SUBSECTION. THE ANNUAL 
LIST SHALL INCLUDE THE NAME OF THE INSURER. THE APPLICABLE INSURANCE POLICY 
NUMBER. THE DATE OF CANCELLATION OF THE INSURANCE POLICY AND THE DATE THE 
LICENSEE RECEIVED THE GROSS UNEARNED PREMIUM DUE UNDER THE INSURANCE POLICY. 



8. If a n  i n s u r e r  r e t u r n s  any unearned premium t o  a p e r s o n  o t h e r  t h a n  
the premium f i n a n c e  company named i n  t h e  premi um f i n a n c e  ag reemen t ,  t h e  
i n s u r e r  i s  l i a b l e  t o  t h a t  premium f i n a n c e  company f o r  any  and a l l  unea rned  
premiums due a s  a r e s u l t  o f  t h e  c a n c e l l a t i o n .  The i n s u r e r  s h a l l  f u r n i s h  t o  
the a g e n t  o r  b r o k e r  p l a c i n g  t h e  i n s u r a n c e  a r e p o r t  s e t t i n g  f o r t h  a n  
i t e m i z a t i o n  o f  t h e  unea rned  premiums under  t h e  p o l i c y .  

C. If t h e  c r e d i t i n g  o f  return premiums t o  t h e  a c c o u n t  o f  t h e  i n s u r e d  
r e s u l t s  i n  a s u r p l u s  o v e r  t h e  amount due from t h e  i n s u r e d ,  t h e  l i c e n s e e  s h a l l  
r e f u n d  t h e  excess w i t h i n  t e n  working  days  o f  r e c e i p t  o f  t h e  r e t u r n  premium 
by m a i l i n g  t o  t h e  a g e n t  o r  b r o k e r  p l a c i n g  t h e  i n s u r a n c e  a check  f o r  t h e  
e x c e s s  made p a y a b l e  j o i n t l y  t o  t h e  i n s u r e d  and t h e  a g e n t  o r  b r o k e r .  and s h a l l  
f u r n i s h  t h e  a g e n t  or b r o k e r  a r e p o r t  s e t t i n g  f o r t h  a n  i t e m i z a t i o n  o f  t h e  
unea rned  f i n a n c e  c h a r g e  and  o t h e r  c h a r g e s  u n d e r  t h e  premium f i n a n c e  
agreement .  A r e f u n d  i s  n o t  r e q u i r e d  when the e x c e s s  d u e  t h e  i n s u r e d  is  less 
t h a n  one  d o l l a r .  

D .  On r e c e i p t  o f  t h e  r e f u n d  check  f rom t h e  l i c e n s e e .  t h e  a g e n t  o r  
b r o k e r  s h a l l  r e t u r n  any  unearned  premiums t o  t h e  i n s u r e d  e i t h e r  i n  pe r son  o r  
by d e p o s i t i n g  t h e  r e f u n d  i n  the  mai l  w i t h i n  t e n  work ing  d a y s  o f  r e c e i p t  o f  
t h e  r e f u n d .  

E. F a i l u r e  t o  r e f u n d  any  s u r p l u s  o r  r e t u r n  any  unea rned  premium o r  t o  
f u r n i s h  any  r e p o r t s  r e q u i r e d  under  s u b s e c t i o n  C s h a l l  n o t  i n v a l i d a t e  a n o t i c e  
o f  c a n c e l l a t i o n  g i v e n  i n  a c c o r d a n c e  w i t h  t h i s  c h a p t e r .  

Sec.  8. S e c t i o n  6-1417.  Arizona Revised S t a t u t e s .  is amended t o  r ead :  
6-1417. S e r v i c i n a  o f  ~ r e m i u m  f i n a n c e  ao reemen t s  
A. A l i c e n s e e  may r e c e i v e  and d i s b u r s e  monies i n  t h e  s e r v i c i n g  o f  

premium f i n a n c e  ag reemen t s .  A l l  monies r e c e i v e d  i n  t h e  p r o c e s s  o f  s e r v i c i n g  
these a g r e e m e n t s  s h a l l  b e  k e p t  s e p a r a t e .  d i s t i n c t  and  a p a r t  from f u n d s  
be long ing  t o  t h e  l i c e n s e e  and  s h a l l  b e  d e p o s i t e d  w i t h  a f i n a n c i a l  i n s t i t u t i o n  
l o c a t e d  i n  t h i s  s t a t e  O R  A FINANCIAL INSTITUTION IN ANOTHER STATE THAT 
MAINTAINS INSURANCE ON ITS DEPOSITS BY THE FEDERAL DEPOSIT INSURANCE 
CORPORATION. A l l  f u n d s  c o l l e c t e d  s h a l l  remain  i n  t h e  f i n a n c i a l  i n s t i t u t i o n  
u n t i l  r e m i t t e d  t o  t h e  p e r s o n  e n t i t l e d  t o  t h e  funds .  

B. The l i c e n s e e  s h a l l  keep a r e c o r d  o f  a l l  monies  c o l l e c t e d  and  t h e  
r e m i t t a n c e  o f  t h e  monies .  

Sec. 9. S e c t i o n  32-1004. Arizona Revised  S t a t u t e s .  i s  amended t o  r ead :  
32-1004.  Exemot ions  
A. The f o l l o w i n g  p e r s o n s  a r e  exempt f rom t h e  p r o v i s i o n s  o f  t h i s  

c h a p t e r  when engaged  i n  t h e  r e g u l a r  c o u r s e  o f  t h e i r  r e s p e c t i v e  b u s i n e s s e s  b u t  
s h a l l  comply w i t h  t h e  r e q u i r e m e n t s  of  s e c t i o n  32-1051,  p a r a g r a p h s  3 t h r o u g h  
8 and s e c t i o n  32 -1055 ,  s u b s e c t i o n  C and s u b s e c t i o n  D.  p a r a g r a p h s  1. 2. 4 
and 6: 

1. A t t o r n e y s  a t  law.  
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2. A person r e g u l a r l y  employed on a r e g u l a r  wage o r  s a l a r y  i n  t h e  
c a p a c i t y  o f  c r e d i t  person o r  a s i m i l a r  c a p a c i t y .  e x c e p t  a s  an  independen t  
c o n t r a c t o r .  

3. Banks, i n c l u d i n g  t r u s t  depar tments  o f  a bank,  f i d u c i a r i e s  and 
f i n a n c i n g  and l end ing  i n s t i t u t i o n s .  

4. Common c a r r i e r s .  
5. T i t l e  i n s u r e r s .  t i t l e  insurance  a g e n t s  and a b s t r a c t  companies whi le  

do ing  an escrow b u s i n e s s .  
6. Licensed r e a l  e s t a t e  b rokers .  
7. Employees o f  licensees under t h i s  c h a p t e r .  
8. S u b s t a t i o n  payment o f f i c e s  employed by o r  s e r v i n g  a s  independen t  

c o n t r a c t o r s  o r  p u b l i c  u t i l i t i e s .  
9. A person l i c e n s e d  p u r s u a n t  t o  t i t l e  6. c h a p t e r  7. 

10. A person l i c e n s e d  p u r s u a n t  t o  t i t l e  6 ,  c h a p t e r  9. 
11. A person l i c e n s e d  p u r s u a n t  t o  t i t l e  6 ,  c h a p t e r  14, a r t i c l e  1. 
12. A p a r t i c i p a n t  i n  a f i n a n c e  t r a n s a c t i o n  i n  which a l e n d e r  r e c e i v e s  

t h e  r i g h t  t o  c o l l e c t  commercial c l a i m s  d u e  t h e  borrower  by ass ignment .  by 
purchase  o r  by t h e  t a k i n g  o f  a s e c u r i t y  i n t e r e s t  i n  t h o s e  commercial c l a ims .  

13. An accoun t ing ,  bookkeeping o r  b i l l i n g  s e r v i c e  p r o v i d e r  t h a t  
compl ies  wi th  a l l  of  t h e  f o l l o w i n g :  

( a )  Does n o t  a c c e p t  a c c o u n t s  t h a t  a r e  c o n t r a c t u a l l y  p a s t  due a t  t h e  
time of r e c e i p t .  

(b) Does n o t  i n i t i a t e  any c o n t a c t  w i t h  i n d i v i d u a l  d e b t o r s  e x c e p t  f o r  
t h e  i n i t i a l  w r i t t e n  n o t i c e  o f  THE amount owing and o n e  w r i t t e n  fo l low-up  
n o t i c e .  

(c)  Does n o t  g i v e  o r  send  t o  any d e b t o r  a written communication t h a t  
r e q u e s t s  o r  demands payment. 

(d )  Does not  r e c e i v e  o r  have a c c e s s  t o  monies p a i d  by d e b t o r s  o r  t h e i r  
i n s u r e r s .  

(e) A l l  communications w i t h  t h e  d e b t o r s  a r e  done i n  t h e  name o f  t h e  
c r e d i t o r .  

14. A person c o l l e c t i n g  c la ims  owed, due  o r  a s s e r t e d  t o  be owed o r  due 
t o  a f i n a n c i a l  i n s t i t u t i o n  t h e  d e p o s i t s  o f  which are i n s u r e d  by a n  agency of  
t h e  f e d e r a l  government, o r  any a f f i l i a t e  o f  t h e  f i n a n c i a l  i n s t i t u t i o n ,  i f  t h e  
person i s  r e l a t e d  by common ownership o r  a f f i l i a t e d  by c o r p o r a t e  c o n t r o l  w i t h  
the f i n a n c i a l  i n s t i t u t i o n  and c o l l e c t s  t h e  c l a i m s  o n l y  f o r  t h e  f i n a n c i a l  
i n s t i t u t i o n  o r  any a f f i l i a t e  o f  t h e  f i n a n c i a l  i n s t i t u t i o n .  

15. A PERSON WHO IS LICENSED PURSUANT TO TITLE 20. CHAPTER 2. ARTICLE 
3 AND WHO IS AUTHORIZED TO COLLECT PREMIUMS UNDER AN INSURANCE POLICY 
FINANCED BY A PREMIUM FINANCE AGREEMENT AS DEFINED IN SECTION 6-1401. 

8. For the purposes  o f  s u b s e c t i o n  A ,  paragraph 12 o f  t h i s  s e c t i o n :  
1. A t r a n s a c t i o n  s h a l l  n o t  be deemed a f i n a n c e  t r a n s a c t i o n  i f  t h e  

primary purpose i s  t o  f a c i l i t a t e  t h e  c o l l e c t i o n  o f  c l a i m s .  
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2 .  "Commercial claim" does  n o t  i n c l u d e  an account a r i s i n g  from t h e  
purchase  o f  a s e r v i c e  o r  product  i n t e n d e d  f o r  p e r s o n a l ,  family  o r  household 
use .  

C. For t h e  purposes o f  s u b s e c t i o n  A, paragraph 13, s u b d i v i s i o n  Cb) o f  
th i s  s e c t i o n ,  the i n i t i a l  w r i t t e n  n o t i c e  and fol low-up n o t i c e  may c o n t a i n  
o n l y  the f o l l o w i n g  in format ion :  

1. The name. a d d r e s s ,  t e l e p h o n e  and t e l e f a c s i m i l e  numbers o f  t h e  
c r e d i t o r .  

2. The amount due and an i t e m i z a t i o n  o f  t h a t  amount. 
3. The d a t e  payment i s  due.  
4. The a d d r e s s  o r  p l a c e  where payment i s  t o  be made. 
5 .  If t h e  payment is  p a s t  due,  t h a t  payment i s  p a s t  due. 
D. For a person who i s  exempt under  subsec t ion  A. paragraph 14  of t h i s  

s e c t i o n ,  t h e  super in tenden t  s h a l l  i n v e s t i g a t e  complaints of r e s i d e n t s  o f  t h i s  
s t a t e  r e l a t i n g  t o  any v i o l a t i o n s  o f  s e c t i o n  32-1051, paragraphs  3 th rough  8 
o r  s e c t i o n  32-1055, subsec t ion  C o r  s u b s e c t i o n  D. paragraph 1. 2. 4 o r  6 and 
may examine t h e  books. accounts .  c l a ims  and f i l e s  of a person t h a t  relate t o  
t h e  complaint .  A person who i s  exempt and who v i o l a t e s  t h e  p r o v i s i o n s  o f  
s e c t i o n  32-1051. paragraphs 3 th rough  8 o r  s e c t i o n  32-1055. s u b s e c t i o n  C o r  
s u b s e c t i o n  D. paragraph 1. 2. 4 o r  6 i s  s u b j e c t  t o  t h e  provis ions  o f  s e c t i o n s  
6-132. 6-136 and 6-137. 




