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CHAPTER 141 

SENATE BILL 1018 

AN ACT 

AMENDING SECTION 42-1496, ARIZONA REVISED STATUTES: RELATING TO COUNTY HOTEL 
EXCISE TAX. 

Be i t  enacted by  t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A r i zona :  
S e c t i o n  1. S e c t i o n  42-1496. A r i z o n a  Rev ised S t a t u t e s ,  i s  amended t o  

read:  
42-1496. Tax on h o t e l s :  c r e d i t  
A. The board  o f  s u p e r v i s o r s  o f  a c o u n t y  h a v i n g  a p o p u l a t i o n  o f  l e s s  

t h a n  one m i l l i o n  f i v e  hundred thousand b u t  more t h a n  f i v e  hundred thousand 
persons a c c o r d i n g  t o  t h e  most r e c e n t  U n i t e d  S t a t e s  decenn ia l  census may l e v y  
and, i f  l e v i e d .  t h e  department s h a l l  c o l l e c t  a t a x  at ; :-+: 
w+e-:eef?+& ON t h e  gross proceeds o f  s a l e s  o r  g ross  income f rom t h e  
business of e v e r y  person engaging o r  c o n t i n u i n g  i n  t h e  c o u n t y  i n  a bus iness 
taxed under s e c t i o n  42-1310.10. The t a x  s h a l l  be l e v i e d  under t h i s  s e c t i o n  
b e g i n n i n g  January 1 o r  J u l y  1, whichever d a t e  f i r s t  occu rs  a t  l e a s t  t h r e e  
months a f t e r  t h e  county  r e s o l u t i o n  a p p r o v i n g  t h e  t a x  l e v y .  THE RATE OF TAX 
SHALL NOT EXCEED: 

1. ONE PER CENT THROUGH DECEMBER 31. 1996. 
2. TWO PER CENT FROM AND AFTER DECEMBER 31, 1996 THROUGH 

DECEMBER 31. 2012. 
3. ONE PER CENT FROM AND AFTER DECEMBER 31, 2012. 
B. The t a x  a p p l i e s  i n  b o t h  i n c o r p o r a t e d  and u n i n c o r p o r a t e d  areas o f  

t h e  coun ty ,  b u t  i f  a bus iness  demonstrates t o  t h e  depar tment  t h a t  i t  i s  
s u b j e c t  t o  a mun ic ipa l  occupa t iona l  l i c e n s e  t a x  based on a percentage o f  t h e  
r e n t  i t  charges. t h e  business s h a l l  be e n t i t l e d  t o  a c r e d i t  a g a i n s t  t h e  t a x  
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equa l  t o  t h e  amount o f  t a x  p a i d  t o  a m u n i c i p a l i t y ,  except  t h a t  t h e  c r e d i t  
s h a l l  n o t  exceed t h e  amount o f  t a x  imposed p u r s u a n t  t o  t h i s  s e c t i o n .  

C. A t  t h e  end o f  each month t h e  s t a t e  t r e a s u r e r  s h a l l  t r a n s m i t  t h e  n e t  
revenues c o l l e c t e d  p u r s u a n t  t o  t h i s  s e c t i o n  t o  t h e  t r e a s u r e r  o f  t h e  coun ty  
l e v y i n g  t h e  t a x .  The c o u n t y  s h a l l  use -: 

1. NOT MORE THAN F I F T Y  PER CENT OF THESE REVENUES THROUGH 
DECEMBER 31. 2 0 1 2 .  FOR THE PURPOSES SET FORTH I N  SECTION 4 8 - 4 2 0 4 .  SUBSECTION 
8, AS F I N A N C I A L  P A R T I C I P A T I O N  BY THE COUNTY AS REQUIRED BY THAT SUBSECTION. 

2 .  A L L  R E M A I N I N G  REVENUES t o  promote and enhance t o u r i s m  th rough  t h e  
recogn ized  t o u r i s m  p r o m o t i o n  agency i n  t h e  coun ty .  

D. Unless t h e  c o n t e x t  o the rw ise  r e q u i r e s .  s e c t i o n  4 2 - 1 4 8 5  governs t h e  
a d m i n i s t r a t i o n  o f  t h e  t a x  imposed by t h i s  s e c t i o n .  




