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AN ACT 

AMENDING SECTIONS 5-503, 5-504. 5-505. 5-506. 5-512. 5-517. 5-522 AND 5-523, 
ARIZONA REVISED STATUTES: AMENDING SECTIONS 28-2601 AND 28-2602. ARIZONA 
REVISED STATUTES. AS AMENDED BY LAWS 1996. CHAPTER 17; RELATING TO THE STATE 
LOTTERY. 

Be i t  enacted by t h e  Leg i s l a tu re  of t h e  S t a t e  of Arizona: 
Sect ion 1. Sect ion  5-503. Arizona Revised S t a t u t e s .  i s  amended t o  

read: 
5-503. Executive d i r e c t o r :  a~oo in tmen t  
A.  An executive d i r e c t o r  appointed by t h e  governor pursuant t o  sec t ion  

38-211 sha l l  exe rc i se  immediate supervision over t h e  l o t t e r y .  The d i r e c t o r  
s h a l l  be a person q u a l i f i e d  by t r a i n i n g  and experience t o  administer  t h e  
s t a t e  l o t t e r y .  The d i r e c t o r  s h a l l  be appointed by t h e  governor +#&&%+y 

and s h a l l  s e r v e  a t  t h e  p leasure  
of t h e  governor. 

B. The d i r e c t o r  s h a l l  devote his e n t i r e  t ime and a t t e n t i o n  t o  t h e  
admin i s t r a t ion  of t h e  s t a t e  l o t t e r y  and sha l l  not  be engaged i n  any o t h e r  
profession o r  occupation. The d i r e c t o r  i s  e l i g i b l e  t o  rece ive  compensation 
pursuant t o  sec t ion  38-611. 

Sec. 2. Section 5-504, Arizona Revised S t a t u t e s .  i s  amended t o  read: 
5-504. Commission: d i r e c t o r :  Dowers and d u t i e s :  d e f i n i t i o n  
A. The commission sha l l  meet with t h e  d i r e c t o r  not less than once each 

q u a r t e r  t o  make recommendations and s e t  pol icy,  RECEIVE 
r epor t s  eF FROM t h e  d i r e c t o r  and t r a n s a c t  o the r  business  properly brought 
before t h e  commission. 



. . 
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&:-st -ti:;: t'..,.,. The commiss ion  s h a l l  e%M+k+& 
- - b e  OVERSEE A STATE l o t t e r y  t o  p r o d u c e  t h e  maximum amount o f  n e t  
r evenue  consonan t  w i t h  t h e  d i g n i t y  o f  t h e  s t a t e .  To a c h i e v e  t h e s e  ends .  t h e  
commission s h a l l  a u t h o r i z e  the  d i r e c t o r  t o  a d o p t  r u l e s  i n  a c c o r d a n c e  w i t h  
t i t l e  41. c h a p t e r  6. Rules &-wed ADOPTED by t h e  d i r e c t o r  may i n c l u d e  
p r o v i s i o n s  r e l a t i n g  t o  t h e  f o l l o w i n g :  

1. S u b j e c t  t o  t h e  a p p r o v a l  o f  the commiss ion .  t h e  t y p e s  o f  l o t t e r y  
games AND THE TYPES OF GAME PLAY-STYLES t o  b e  conducted- 

9r 2. The method o f  s e l e c t i n g  t h e  w i n n i n g  t i c k e t s  o r  s h a r e s  FOR 
NONCOMPUTERIZED ON-LINE GAMES, e x c e p t  t h a t  no method may b e  used  which ,  i n  
who le  o r  i n  p a r t ,  depends  on t h e  results o f  a  dog  r a c e  o r  h o r s e  r a c e .  

5r 3. The  manner o f  payment  o f  p r i z e s  t o  t h e  h o l d e r s  o f  w inn ing  
t i c k e t s  o r  s h a r e s  i n c l u d i n g .  w i t h o u t  l i m i t a t i o n ,  p r o v i d i n g  f o r  payment by t h e  
p u r c h a s e  o f  a n n u i t i e s  i n  t h e  c a s e  o f  p r i z e s  p a y a b l e  i n  i n s t a l l m e n t s ,  e x c e p t  
t h a t  the commission s t a f f  s h a l l  examine  c l a i m s  and may n o t  pay any  p r i z e  
based  on a l t e r e d .  s t o l e n  o r  c o u n t e r f e i t  t i c k e t s  o r  based  on ANY t i c k e t s  which 
f a i l  t o  meet ESTABLISHED v a l i d a t i o n  P 2 "w+W+a-~ 

REQUIREMENTS. i n c l u d i n g  r u l e s  s t a t e d  on t h e  t i c k e t  o r  i n  t h e  
p u b l i s h e d  game r u l e s ,  and c o n f i d e n t i a l  v a l i d a t i o n  tests  APPLIED c o n s i s t e n t l y  
a&+ed by the commission STAFF. No p a r t i c u l a r  p r i z e  i n  a  l o t t e r y  game may 
be p a i d  more t h a n  once ,  and i n  t h e  e v e n t  o f  a  b i n d i n g  d e t e r m i n a t i o n  t h a t  more 
t h a n  o n e  p e r s o n  i s  e n t i t l e d  t o  a  p a r t i c u l a r  p r i z e ,  t h e  s o l e  remedy of  t h e  
c l a i m a n t s  i s  t h e  award t o  each  o f  them o f  a n  equal  s h a r e  i n  t h e  s i n g l e  p r i z e .  
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4r 4. The method t o  be used in 7 selling tickets or 
shares, except that no elected off ic ia l ' s  name may be printed on such tickets 
or shares. The overall estimated odds of winning some prize or some cash 
prize, as appropriate, in a given game shall be printed on each ticket or 
share. 
-I% 5. The licensing of agents t o  sell tickets or shares, except that 

a person under the age of eighteen shall n o t  be licensed as a n  agent. 
3 - h  6. The manner and amount of compensation to be paid licensed sales 

agents necessary t o  provide for the adequate availability of tickets or 
shares t o  prospective buyers and for the convenience of the public. 
including, without limitation. provision for variable compensation based on 
sales volume P. 

7 .  BHtee Matters necessary or desirable for the efficient and  
economical operation and  administration of the lottery a n d  for the 
convenience of the purchasers of tickets or shares and the holders of winning 
tickets or shares. 

C. THE COMMISSION SHALL AUTHORIZE THE DIRECTOR TO ISSUE ORDERS AND 
SHALL  APPROVE ORDERS ISSUED BY THE DIRECTOR FOR THE NECESSARY OPERATION OF 
THE LOTTERY. ORDERS ISSUED UNDER T H I S  SUBSECTION MAY INCLUDE PROVISIONS 
RELATING TO THE FOLLOWING: 

1. THE PRICES OF T ICKETS OR SHARES I N  LOTTERY GAMES. 
2. THE THEMES. GAME PLAY-STYLES. AND NAMES OF LOTTERY GAMES AN0 

D E F I N I T I O N S  OF SYMBOLS AND OTHER CHARACTERS USE0 I N  LOTTERY GAMES. EXCEPT 
THAT EACH T I C K E T  OR SHARE I N  A LOTTERY GAME SHALL BEAR A UNIQUE 
D IST INGUISHABLE S E R I A L  NUMBER. 

3. THE SALE  OF T I C K E T S  OR SHARES AT A DISCOUNT FOR PROMOTIONAL 
PURPOSES. 
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4. THE P R I Z E  STRUCTURE OF LOTTERY GAMES. INCLUDING THE NUMBER AND S I Z E  
OF PRIZES AVAILABLE.  A V A I L A B L E  PRIZES MAY INCLUDE FREE T I C K E T S  I N  LOTTERY 
GAMES AND MERCHANDISE PRIZES.  

5. THE FREOUENCY OF DRAWINGS. I F  ANY. OR OTHER SELECTIONS OF WINNING 
TICKETS OR SHARES. EXCEPT THAT: 

( a )  A L L  DRAWINGS SHALL BE OPEN TO THE PUBLIC.  
( b )  THE ACTUAL SELECTION OF WINNING T I C K E T S  OR SHARES MAY NOT BE 

PERFORMED BY AN EMPLOYEE OR MEMBER OF THE COMMISSION. 
(c )  NONCOMPUTERIZED ON-L INE  GAME DRAWINGS SHALL B E  WITNESSED BY AN 

INDEPENDENT OBSERVER. 
6. REQUIREMENTS FOR E L I G I B I L I T Y  FOR P A R T I C I P A T I O N  I N  GRAND DRAWINGS 

OR OTHER RUNOFF DRAWINGS. INCLUDING REQUIREMENTS FOR THE SUBMISSION OF 
EVIDENCE OF E L I G I B I L I T Y  WITHIN  A SHORTER PERIOD THAN THAT PROVIDED FOR CLAIMS 
BY SECTION 5 - 5 1 8 .  

7. INCENTIVE  AND BONUS PROGRAMS DESIGNED TO INCREASE SALES OF LOTTERY 
TICKETS OR SHARES AND TO PRODUCE THE MAXIMUM AMOUNT OF NET REVENUE FOR T H I S  
STATE. 

D. THE COMMISSION SHALL M A I N T A I N  AND MAKE THE FOLLOWING INFORMATION 
AVAILABLE FOR PUBL IC  INSPECTION AT  I T S  OFFICES DURING REGULAR BUSINESS HOURS: 

1. A DETAILED L I S T I N G  OF THE ESTIMATED NUMBER OF P R I Z E S  OF EACH 
PARTICULAR DENOMINATION EXPECTED TO BE AWARDED I N  ANY INSTANT GAME CURRENTLY 
ON SALE. 

2. AFTER THE END OF THE CLA IM PERIOD PRESCRIBED BY SECTION 5 - 5 1 8 .  A 
L I S T I N G  OF THE TOTAL NUMBER OF TICKETS OR SHARES SOLD AND THE NUMBER OF 
PRIZES OF EACH PARTICULAR DENOMINATION AWARDED I N  EACH LOTTERY GAME. 

3. D E F I N I T I O N S  OF A L L  PLAY SYMBOLS AND OTHER CHARACTERS USED I N  EACH 
LOTTERY GAME AND INSTRUCTIONS ON HOW TO PLAY AND HOW TO WIN EACH LOTTERY 
GAME. 

E. ANY INFORMATION THAT I S  MAINTAINED BY THE COMMISSION AND THAT WOULD 
A S S I S T  A PERSON I N  LOCATING OR I D E N T I F Y I N G  A WINNING T I C K E T  OR THAT WOULD 
OTHERWISE COMPROMISE THE INTEGRITY OF ANY LOTTERY GAME I S  DEEMED CONFIDENTIAL 
AND I S  NOT SUBJECT TO P U B L I C  INSPECTION. 

& F. The commission s h a l l ,  i n  addi t ion  t o  o ther  games authorized by 
th is  a r t i c l e .  e s t a b l i s h  two spec ia l  games f o r  each year  t o  be conducted 
concurrently with o the r  l o t t e r y  games author ized  under subsec t ion  B of t h i s  
s ec t ion .  The monies f o r  p r i z e s ,  f o r  opera t ing  expenses and f o r  payment t o  
the  commerce and economic development commission fund, as  provided i n  s ec t ion  
5 - 5 2 2 .  subsec t ion  A. paragraph 3- 2 .  s h a l l  be accounted f o r  s e p a r a t e l y  as  
nearly as  p rac t i cab le  i n  t h e  l o t t e r y  commission's general accounting system. 
The monies sha l l  be derived from t h e  revenues of  t h e  spec ia l  games and do not 
become an expense t o  t h e  l o t t e r y  commission's annual appropr ia t ion  a s  
provided i n  s e c t i o n  5 - 5 0 5 .  subsect ion D and s e c t i o n  5 - 5 2 2 .  subsec t ion  G. 
Monies saved from t h e  revenues of t h e  spec ia l  games, by reason of  opera t ing  
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e f f i c i e n c i e s .  sha l l  become o t h e r  revenue of t h e  l o t t e r y  commission and r eve r t  
t o  t h e  general fund. 

Br G. The commission may. i n  addi t ion  t o  o ther  games authorized by 
this a r t i c l e ,  e s t a b l i s h  m u l t i s t a t e  l o t t e r y  games t o  be conducted concurrently 
with o the r  l o t t e r y  games author ized  under subsect ions B and & F of t h i s  
s e c t i o n .  The monies f o r  p r i z e s .  f o r  opera t ing  expenses and f o r  payment t o  
t h e  loca l  t r anspor t a t ion  a s s i s t a n c e  fund. as  provided i n  sec t ion  28-2601. and 
t h e  s t a t e  general fund s h a l l  be accounted f o r  s epa ra t e ly  as  nearly as  
p r a c t i c a b l e  i n  t h e  l o t t e r y  commission's general accounting system. The 
monies s h a l l  be der ived  from t h e  revenues of m u l t i s t a t e  l o t t e r y  games. 

H .  FOR THE PURPOSES OF THIS SECTION, "GAME PLAY-STYLE" MEANS THE 
PROCESS OR PROCEDURE THAT A PLAYER MUST FOLLOW TO DETERMINE IF A LOTTERY 
TICKET OR SHARE IS A WINNING TICKET O R  SHARE. 

Sec. 3 .  Sect ion 5-505. Arizona Revised S t a t u t e s .  i s  amended t o  read: 
5-505. A~oor t ionment  of  revenue 
A. Not more than e ighteen  and one-half per cent  of t h e  t o t a l  annual 

revenues accruing from t h e  s a l e  of l o t t e r y  t i c k e t s  o r  shares  and from a l l  
o t h e r  sources s h a l l  be depos i ted  i n  t h e  s t a t e  l o t t e r y  fund e s t ab l i shed  
pursuant t o  sec t ion  5-521 t o  be expended f o r  t h e  following: 

1. The payment of c o s t s  incurred i n  t h e  operat ion and adminis t ra t ion  
of t h e  l o t t e r y .  i nc lud ing  t h e  expenses of t h e  commission and t h e  c o s t s  
r e s u l t i n g  from any c o n t r a c t  o r  c o n t r a c t s  entered i n t o  f o r  consul t ing  o r  
operational s e rv ices .  o r  f o r  promotional and adver t i s ing  serv ices .  Not more 
than fou r  per cen t  of t h e  t o t a l  annual gross  revenues of t h e  l o t t e r y  s h a l l  
be expended f o r  promotional o r  adve r t i s ing  se rv ices .  

2. Independent a u d i t s  which s h a l l  be performed annual ly i n  addi t ion  
t o  t h e  a u d i t s  requi red  by s e c t i o n  5-524. 

3. Incent ive programs f o r  l o t t e r y  s a l e s  agents and l o t t e r y  employees. 
4. Payment of  compensation t o  l icensed  s a l e s  agents necessary t o  

provide f o r  t h e  adequate a v a i l a b i l i t y  of t i c k e t s  o r  s e rv ices  t o  prospect ive  
buyers and f o r  t h e  convenience of  t h e  public .  

5. The payment of reasonable f ees  t o  redemption agents  as  authorized 
by sec t ion  5-519. 

6. The purchase o r  l e a s e  of l o t t e r y  equipment, t i c k e t s  and mater ia l s .  
7. T k - L  . . 
B .  Not l e s s  than t h i r t y - o n e  and one-half per cent of t h e  t o t a l  annual 

revenues accruing from t h e  s a l e  of l o t t e r y  t i c k e t s  or  shares  sha l l  be 
deposited i n  t h e  s t a t e  l o t t e r y  fund es tab l i shed  pursuant t o  sec t ion  5-521 t o  
be used as prescribed i n  s e c t i o n  5-522, subsect ion A. paragraph 3- 2. and 
sec t ion  5-522. subsec t ions  8. C and D.  

C. Not l e s s  than f i f t y  per cent  of t h e  t o t a l  annual revenuer accruing 
from t h e  s a l e  of  l o t t e r y  t i c k e t s  o r  sha res  s h a l l  be deposi ted i n  t h e  s t a t e  
l o t t e r y  p r i ze  fund e s t a b l i s h e d  pursuant t o  sec t ion  5-523 f o r  payment of 
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pr izes  t o  the  holders of winning t i c k e t s  or shares or fo r  other purposes 
provided fo r  in section 5-518. 

D. Except fo r  monies expended as provided in section 5-504, subsection 
4 k  F and section 41-1505.10. monies expended under subsection A of this 
sect ion shal l  be subject  t o  l e g i s l a t i v e  appropriation beginning w i t h  the  
f i s c a l  year which commences July 1. 1989. 

Sec. 4. Section 5-506. Arizona Revised Statutes .  i s  amended t o  read: 
5-506. Powers and duties of d i rec tor  
In addition t o  other powers and duties prescribed in  t h i s  chapter, the  

d i r ec to r  shal l  : 
1. Supervise and administer the operation of the  l o t t e ry  i n  accordance 

with t h i s  chapter and the  rules 7 ADOPTED under this chapter. 
subject  t o  t he  continuous duty t o  take into account the  par t i cu la r ly  
s ens i t i ve  and responsible nature of t he  commission's functions. 

2. Pursuant t o  t h i s  chapter and the  rules p+m&w&d ADOPTED by the  
commission, l icense as agents t o  s e l l  l o t t e ry  t i cke t s  such persons as will 
best serve the  public convenience and promote the sale  of t i cke t s  or shares. 

3. Hire such professional,  c l e r i c a l ,  technical and administrat ive 
personnel as may be necessary t o  carry out th i s  chapter. The d i rec tor  shall  
conduct background checks of prospective employees, and. i n  a l l  employment 
decisions, shall  take in to  account the part icularly sensi t ive  and responsible 
nature of the  operation of the s t a t e  l o t t e ry .  

4. Act as secretary and executive off icer  of the  commission. 
5. Confer regularly as necessary or  desirable and not l e s s  than once 

every quarter w i t h  the commission on the operation and administration of the  
1 o t te ry .  

6. Make available for  inspection by the commission, upon request, a l l  
books. records. f i l e s  and other information and documents of the  commission. 

7. Advise the  commission and recommend matters as a r e  necessary and 
advisable t o  improve the  operation and administration of the  l o t t e ry .  

8. Suspend or revoke any l i cense  issued pursuant t o  this chapter or  
the  rules jwm&&ed ADOPTED pursuant t o  t h i s  chapter, subject t o  appeal t o  
t he  commission. 

Sec. 5. Section 5-512. Arizona Revised Statutes.  i s  amended t o  read: 
5-512. Licenses t o  s e l l  t i c k e t s  or shares: conditions; 

definit ion 
A. A l icense as an agent t o  s e l l  lo t te ry  t i cke t s  or shares sha l l  not 

be issued t o  any person t o  engage in business exclusively as a l o t t e ry  sales  
agent. Before issuing a l icense as a l o t t e ry  sales  agent t o  any person the  
d i r ec to r  shal l  consider fac tors  such as the financial responsibi l i ty  and 
secu r i t y  of the  person and the  nature of his  business a c t i v i t y ,  h i s  
background and reputation i n  the  community, the access ib i l i ty  of his  place 
of business or  ac t i v i t y  t o  the  public, the access ib i l i ty  of ex i s t ing  
l icensees t o  serve the public convenience and the  volume of expected sa les .  

- - - 
- 6 - 
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B. A person lawfully engaged i n  nongovernmental business on s t a t e  
property may be licensed as a l o t t e ry  sales  agent. 

C. A l i cense  is not assignable or t rans fe r rab le .  
D. A licensed agent or his employee may se l l  lo t te ry  t ickets  or shares 

only on t he  premises s ta ted in the l icense of the  agent. 
E. The d i rec tor  may issue temporary l icenses  upon conditions as he 

deems necessary f o r  a term not t o  exceed one year a f t e r  the effect ive  date 
of t h i s  chapter. 

F. The d i rec tor  may purchase a blanket bond covering the a c t i v i t i e s  
of l icensed agents. 

G. A licensed agent shall display his l icense or a copy of the license 
conspicuously i n  accordance w i t h  t he  rules prescribed by the  director .  

H. I F  A LICENSED AGENT SELLS LOTTERY T ICKETS OR SHARES ON LEASED 
PREMISES AND A L L  OR PART OF THE AGENT'S RENTAL PAYMENTS ARE BASED ON THE 
TOTAL VOLUME OF SALES MADE AT  THE PREMISES. THE COMPENSATION P A I D  BY THE 
STATE LOTTERY COMMISSION TO THE AGENT FOR THE SALE OF T ICKETS AND SHARES I S  
THE AMOUNT OF THE SALE FOR THE PURPOSES OF DETERMINING THE AGENT'S RENTAL 
PAYMENTS. T H I S  SUBSECTION DOES NOT APPLY I F  THE LEASE AGREEMENT EXPRESSLY 
PROVIDES THAT THE TOTAL VOLUME OF SALES MADE AT  THE PREMISES INCLUDES SALES 
OF LOTTERY T I C K E T S  OR SHARES. 

4k I. A s  used i n  t h i s  sect ion.  "person" means a n  individual. 
association.  corporation. club. t r u s t ,  e s t a t e ,  society,  company, joint  stock 
company, receiver.  t rus tee? OR referee.  any other person acting i n  a 
f iduc ia ry  or representative capacity who i s  appointed by a court ,  or any 
combination of individuals.  "Person" includes any department, commission. 
agency o r  instrumentality of t h i s  s t a t e ,  including any county, c i t y  or  town 
and any agency or  instrumentality of t h i s  s t a t e  or of a county. c i ty  or town. 

Sec. 6. Section 5-517. Arizona Revised S ta tu tes .  i s  amended to  read: 
5-517. Purchase of t i cke t s  and receiot  of or izes  bv certain 

persons prohibited 
A. A l o t t e ry  t i cke t  or share skbW MAY not be purchased by and a prize 

skbW MAY not be paid t o  an of f ice r  or employee of the commission BP--ifRjL6C 
"- or  t o  any spouse, child.  brother. s i s t e r  
or parent residing as a member of the  same household i n  the principal place 
of residence of such of f ice r  or employee. 

8. A LOTTERY T I C K E T  OR SHARE MAY NOT BE PURCHASED BY AND A P R I Z E  MAY 
NOT B E  P A I D  TO ANY OF THE FOLLOWING PERSONS: 

1. AN OFFICER OR EMPLOYEE OF ANY PERSON CONTRACTING WITH THE 
COMMISSION TO SUPPLY GAMING EQUIPMENT OR LOTTERY TICKETS.  ADVERTISING OR 
CONSULTING SERVICES OR TO DRAW OR OTHERWISE SELECT WINNING TICKETS OR SHARES 
I F  T H E  OFF ICER OR EMPLOYEE I S  INVOLVED I N  T H E  DIRECT PROVISION OF GOODS OR 
SERVICES TO THE COMMISSION OR HAS ACCESS TO INFORMATION MADE CONFIDENTIAL BY 
THE COMMISSION. 
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2. A SPOUSE. CHILD. BROTHER. SISTER O R  PARENT RESIDING AS A MEMBER OF 
THE SAME HOUSEHOLD IN THE PRINCIPAL PLACE O F  RESIDENCE OF A PERSON DESCRIBED 
IN PARAGRAPH 1. 

3. THE IMMEDIATE SUPERVISOR OF A PERSON DESCRIBED IN PARAGRAPH 1. 
Sec. 7. S e c t i o n  5-522. Arizona Revised S t a t u t e s .  i s  amended t o  read :  
5-522. Use of monies i n  s t a t e  l o t t e r y  fund 
A. The monies i n  t h e  s t a t e  l o t t e r y  f u n d  s h a l l  be expended on ly  f o r  t h e  

fo l lowing  purposes  and i n  t h e  o r d e r  provided:  
1. For t h e  expenses  o f  t h e  commission i n c u r r e d  i n  c a r r y i n g  o u t  i t s  

powers and d u t i e s  and i n  t h e  o p e r a t i o n  o f  t h e  l o t t e r y .  
+" + .," u 

3r 2. For payment t o  t h e  commerce and economic development commission 
fund e s t a b l i s h e d  by s e c t i o n  41-1505.10 o f  n o t  less t h a n  t h i r t y - t w o  and 
o n e - h a l f  p e r  cent of  t h e  revenues r e c e i v e d  from t h e  s a l e  of  two s p e c i a l  
l o t t e r y  games conducted f o r  t h e  b e n e f i t  of  economic development.  

4r 3.  Except a s  provided i n  s u b s e c t i o n  E o f  t h i s  s e c t i o n .  f o r  payment 
t o  t h e  l o c a l  t r a n s p o r t a t i o n  a s s i s t a n c e  fund  e s t a b l i s h e d  by s e c t i o n  28-2601 
o f  n o t  less t h a n  t h i r t y - o n e  and one-hal f  p e r  c e n t  of  t h e  revenues  r e c e i v e d  
from t h e  s a l e  o f  m u l t i s t a t e  l o t t e r y  games, up t o  a  maximum o f  e i g h t e e n  
m i l l i o n  d o l l a r s  each f i s c a l  y e a r .  

B. Of t h e  monies remaining i n  t h e  s t a t e  l o t t e r y  fund a f t e r  t h e  
a p p r o p r i a t i o n s  a u t h o r i z e d  i n  s u b s e c t i o n  A o f  t h i s  s e c t i o n  s e v e n t y - f i v e  p e r  
cent up t o  a  maximum of  t w e n t y - t h r e e  m i l l i o n  d o l l a r s  each  f i s c a l  y e a r  s h a l l  
be d e p o s i t e d  i n  t h e  l o c a l  t r a n s p o r t a t i o n  a s s i s t a n c e  fund  e s t a b l i s h e d  pursuan t  
t o  s e c t i o n  28-2601 and twen ty- f ive  p e r  c e n t  up t o  a  maximum of  seven m i l l i o n  
s i x  hundred f i f t y  thousand d o l l a r s  each f i s c a l  y e a r  s h a l l  be d e p o s i t e d  i n  t h e  
county  a s s i s t a n c e  fund e s t a b l i s h e d  p u r s u a n t  t o  s e c t i o n  41-175. Monies 
d i s t r i b u t e d  p u r s u a n t  t o  t h i s  s u b s e c t i o n  s h a l l  be i n  a d d i t i o n  t o  monies 
d i s t r i b u t e d  p u r s u a n t  t o  s u b s e c t i o n  A ,  pa ragraph  4- 3 o f  t h i s  s e c t i o n .  

C. Notwi ths tanding subsec t ion  B of  t h i s  s e c t i o n .  i f  t h e  s t a t e  l o t t e r y  
d i r e c t o r  de te rmines  a t  t h e  beginning of  any f i s c a l  y e a r  t h a t  monies a v a i l a b l e  
t o  c i t ies .  towns and c o u n t i e s  under t h i s  s e c t i o n  may n o t  equal  t h i r t y  m i l l i o n  
six hundred f i f t y  thousand d o l l a r s ,  t h e n  h e  s h a l l  n o t  a u t h o r i z e  d e p o s i t s  t o  
t h e  county  a s s i s t a n c e  fund u n t i l  t h e  d e p o s i t s  t o  t h e  l o c a l  t r a n s p o r t a t i o n  
a s s i s t a n c e  fund  equal  t w e n t y - t h r e e  m i l l i o n  d o l l a r s .  

0. Of t h e  monies remaining i n  t h e  s t a t e  l o t t e r y  fund each f i s c a l  y e a r  
a f t e r  a p p r o p r i a t i o n s  and d e p o s i t s  a u t h o r i z e d  i n  s u b s e c t i o n s  A ,  B and C o f  
t h i s  s e c t i o n ,  ten  m i l l i o n  d o l l a r s  s h a l l  be d e p o s i t e d  i n  t h e  Arizona s t a t e  
pa rks  board  h e r i t a g e  fund e s t a b l i s h e d  p u r s u a n t  t o  s e c t i o n  41-502 and t e n  
m i l l i o n  d o l l a r s  s h a l l  be d e p o s i t e d  i n  t h e  Arizona game and f i s h  commission 
h e r i t a g e  fund e s t a b l i s h e d  pursuan t  t o  s e c t i o n  17-297. 

E.  No twi ths tand ing  s u b s e c t i o n  A. pa ragraph  +- 3 of t h i s  s e c t i o n ,  i f  
t h e  s t a t e  l o t t e r y  d i r e c t o r  determines  t h a t  monies a v a i l a b l e  t o  t h e  s t a t e  
- - 
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g e n e r a l  fund may n o t  e q u a l  f o r t y - f i v e  m i l l i o n  d o l l a r s  i n  a  f i s c a l  y e a r ,  t h e n  
t h e  d i r e c t o r  s h a l l  n o t  a u t h o r i z e  d e p o s i t s  t o  t h e  l o c a l  t r a n s p o r t a t i o n  
a s s i s t a n c e  fund  p u r s u a n t  t o  s u b s e c t i o n  A, p a r a g r a p h  4- 3 o f  t h i s  s e c t i o n  
u n t i l  t h e  d e p o s i t s  t o  t h e  s t a t e  g e n e r a l  fund  equa l  f o r t y - f i v e  m i l l i o n  d o l l a r s  
i n  a  f i s c a l  y e a r .  

F. A l l  monies r e m a i n i n g  i n  t h e  s t a te  l o t t e r y  f u n d  a f t e r  t h e  
a p p r o p r i a t i o n s  and d e p o s i t s  a u t h o r i z e d  i n  t h i s  s e c t i o n  s h a l l  b e  d e p o s i t e d  i n  
the  s t a t e  g e n e r a l  f u n d .  

G .  Except  f o r  mon ie s  expended as p r o v i d e d  i n  s e c t i o n  5-504, s u b s e c t i o n  
f+ F and s e c t i o n  41-1505.10. monies expended u n d e r  s u b s e c t i o n  A o f  this 
s e c t i o n  s h a l l  be s u b j e c t  t o  l e g i s l a t i v e  a p p r o p r i a t i o n  b e g i n n i n g  w i t h  t h e  
f i s c a l  y e a r  which commences J u l y  1. 1989. 

Sec.  8. S e c t i o n  5-523. Arizona  Rev i sed  S t a t u t e s .  i s  amended t o  r ead :  
5-523. S t a t e  l o t t e r v  o r i z e  f u n d :  s e t o f f  f o r  s t a t e  d e b t s ;  

n o t i f i c a t i o n  t o  d e ~ a r t m e n t  o f  economic  s e c u r i t v  
A. T h e r e  i s  e s t a b l i s h e d  i n  t h e  o f f i c e  o f  t h e  s t a t e  t r e a s u r e r  a  

s e p a r a t e  fund  known a s  t h e  s t a t e  l o t t e r y  p r i z e  f u n d .  T h a t  p o r t i o n  o f  the 
g r o s s  p roceeds  which i s  a p p o r t i o n e d  p u r s u a n t  t o  s e c t i o n  5-505, s u b s e c t i o n  C 
s h a l l  be d e p o s i t e d  d i r e c t l y  i n  t h e  s t a t e  l o t t e r y  p r i z e  f u n d  a s  t h e  commission 
r e c e i v e s  s u c h  p r o c e e d s  and  s h a l l  be a v a i l a b l e  f o r  payment  o f  p r i z e s  t o  t h e  
h o l d e r s  o f  winning  t i c k e t s  o r  s h a r e s  o r  f o r  t h e  o t h e r  p u r p o s e s  p r o v i d e d  f o r  
i n  s e c t i o n  5-518. P r o c e d u r e s  f o r  payments  t o  w i n n e r s  f r o m  t h i s  f u n d  s h a l l  
b e  e s t a b l i s h e d  by r u l e  OR ORDER o f  t h e  commission. N o t w i t h s t a n d i n g  any  o t h e r  
s t a t u t e ,  t r a n s f e r s  o r  payments  t o  o r  f rom t h e  s t a t e  l o t t e r y  p r i z e  f u n d  a r e  
not a p p r o p r i a t i o n s  by t h e  l e g i s l a t u r e ,  and d e p o s i t s  i n  t h e  s t a t e  l o t t e r y  
p r i z e  f u n d  a r e  n o t  s u b j e c t  t o  a p p r o p r i a t i o n  by t h e  l e g i s l a t u r e .  

B. Payments t o  w i n n e r s  which a r e  p a y a b l e  by t h e  commission o r  l o t t e r y  
redempt ion  a g e n t s  p u r s u a n t  t o  t h i s  s e c t i o n  i n  an  amount  i n  excess of s ix  
hundred  d o l l a r s  a r e  s u b j e c t  t o  setoff u n d e r  s e c t i o n  5-525. 

C. The commiss ion  s h a l l  f u r n i s h  t h e  d e p a r t m e n t  o f  economic  s e c u r i t y  
w i t h  t h e  names and t h e  s o c i a l  s e c u r i t y  fwi i?k~ NUMBERS o f  p e r s o n s  who a r e  pa id  
l o t t e r y  p r i z e s  o r  w i n n i n g s  i n  an  amount  i n  excess o f  s i x  hundred  d o l l a r s  
p u r s u a n t  t o  t h i s  s e c t i o n  f o r  p u r p o s e s  p r e s c r i b e d  by s e c t i o n  41-1965. The 
d e p a r t m e n t  o f  economic  s e c u r i t y  s h a l l  pay t h e  commiss ion  f o r  t h e  c o s t  of 
f u r n i s h i n g  t h e  i n f o r m a t i o n .  

Sec. 9. S e c t i o n  28-2601. Ar izona  Revised  S t a t u t e s .  a s  amended by Laws 
1996. c h a p t e r  17. i s  amended t o  r ead :  

28-2601. Local t r a n s ~ o r t a t i o n  a s s i s t a n c e  f u n d  
A .  T h e r e  is  e s t a b l i s h e d  a  l o c a l  t r a n s p o r t a t i o n  a s s i s t a n c e  fund  

c o n s i s t i n g  o f  monies d e p o s i t e d  f rom t h e  s t a t e  l o t t e r y  f u n d  p u r s u a n t  t o  
s e c t i o n  5-522. f u n d s  a p p r o p r i a t e d  p u r s u a n t  t o  s u b s e c t i o n  B o f  t h i s  s e c t i o n  
and interest e a r n e d  on l o c a l  t r a n s p o r t a t i o n  a s s i s t a n c e  monies  a s  p rov ided  i n  
s e c t i o n  28-2602. s u b s e c t i o n  B. 
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B .  The l e g i s l a t u r e  s h a l l  a p p r o p r i a t e  any amounts which a r e  n e c e s s a r y  
i n  o r d e r  t o  p r o v i d e  a  t o t a l  of t h e  f u n d s  a v a i l a b l e  i n  the l o c a l  
t r a n s p o r t a t i o n  a s s i s t a n c e  fund f o r  each  f i s c a l  y e a r  i n  t h e  amount o f  t w e n t y  
m i l l i o n  f i v e  hundred  thousand  d o l l a r s .  

C. A maximum amount of  t w e n t y - t h r e e  m i l l i o n  d o l l a r s  may be d e p o s i t e d  
i n  t h e  l o c a l  t r a n s p o r t a t i o n  a s s i s t a n c e  fund  each  f i s c a l  y e a r  f rom t h e  s t a t e  
l o t t e r y  f u n d  a s  p r o v i d e d  i n  s e c t i o n  5 -522 ,  s u b s e c t i o n  B .  

D.  A maximum amount o f  e i g h t e e n  m i l l i o n  d o l l a r s  may be  d e p o s i t e d  i n  
t h e  l o c a l  t r a n s p o r t a t i o n  a s s i s t a n c e  fund  each  f i s c a l  y e a r  f rom the s t a t e  
l o t t e r y  f u n d  a s  p r o v i d e d  i n  s e c t i o n  5 -522 ,  s u b s e c t i o n  A ,  p a r a g r a p h  & 3 

S e c .  10 .  S e c t i o n  28-2602.  Arizona Revised S t a t u t e s ,  a s  amended by Laws 
1 9 9 6 ,  c h a p t e r  1 7 ,  i s  amended t o  r ead :  

28-2602.  D i s t r i b u t i o n  f rom fund :  d e f i n i t i o n s  
A .  The s t a t e  t r e a s u r e r  s h a l l  pay i n c o r p o r a t e d  c i t i e s  and towns f rom 

t h e  a v a i l  a b l e  monies d e p o s i t e d  i n  t h e  l o c a l  t r a n s p o r t a t i o n  a s s i s t a n c e  f u n d  
p u r s u a n t  t o  s e c t i o n  5-522.  s u b s e c t i o n  B. A c i t y  o r  town s h a l l  r e c e i v e  monies 
i n  t h e  p r o p o r t i o n  t h a t  t h e  p o p u l a t i o n  o f  each  c i t y  o r  town b e a r s  t o  t h e  
t o t a l  p o p u l a t i o n  o f  a l l  c i t i e s  and towns w i t h i n  t h i s  s t a t e ,  e x c e p t  t h a t  a  
c i t y  o r  town i s  e n t i t l e d  t o  r e c e i v e  a t  l e a s t  t e n  thousand  d o l l a r s .  

B.  The s t a t e  t r e a s u r e r  may invest  i n a c t i v e  monies i n  t h e  l o c a l  
t r a n s p o r t a t i o n  a s s i s t a n c e  fund i n  bonds o r  o t h e r  e v i d e n c e s  o f  i n d e b t e d n e s s  
o f  t h e  U n i t e d  S t a t e s  o r  any o f  i t s  a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  when t h e  
o b l i g a t i o n s  a r e  g u a r a n t e e d  a s  t o  p r i n c i p a l  and i n t e r e s t  by t h e  United S t a t e s  
o r  by a n y  agency  o r  i n s t r u m e n t a l i t i e s  o f  t h e  Uni ted  S t a t e s .  The s t a t e  
t r e a s u r e r  s h a l l  c r e d i t  a l l  i n t e r e s t  ea rned  on l o c a l  t r a n s p o r t a t i o n  a s s i s t a n c e  
monies  t o  t h e  l o c a l  t r a n s p o r t a t i o n  a s s i s t a n c e  fund.  

C.  The s t a t e  t r e a s u r e r  s h a l l  pay c i t i e s  and towns a s  p r o v i d e d  i n  
s u b s e c t i o n  A o f  t h i s  s e c t i o n  a  maximum amount o f  t w e n t y - t h r e e  m i l l i o n  d o l l a r s  
i n  any  o n e  f i s c a l  y e a r  f rom t h e  l o c a l  t r a n s p o r t a t i o n  a s s i s t a n c e  f u n d .  The 
s t a t e  t r e a s u r e r  s h a l l  pay c o u n t i e s ,  c i t i e s ,  towns and t h e  p u b l i c  
t r a n s p o r t a t i o n  f u n d  a s  p r o v i d e d  i n  s u b s e c t i o n  D of  t h i s  s e c t i o n  a  maximum 
amount o f  e i g h t e e n  m i l l i o n  d o l l a r s  i n  any  one  f i s c a l  y e a r  f rom t h e  l o c a l  
t r a n s p o r t a t i o n  a s s i s t a n c e  fund .  

D.  The s t a t e  l o t t e r y  d i r e c t o r  s h a l l  d e t e r m i n e  t h e  p r o p o r t i o n  t h a t  
t i c k e t  s a l e s  o f  l o t t e r y  games i n  each  c o u n t y  each  month b e a r s  t o  t h e  t o t a l  
t i c k e t  s a l e s  i n  t h i s  s t a t e  e a c h  month and n o t i f y  t h e  s t a t e  t r e a s u r e r .  The 
s t a t e  t r e a s u r e r  s h a l l  a l l o c a t e  t h e  monies d e p o s i t e d  i n  t h e  l o c a l  
t r a n s p o r t a t i o n  a s s i s t a n c e  f u n d  p u r s u a n t  t o  s e c t i o n  5 - 5 2 2 ,  s u b s e c t i o n  A .  
p a r a g r a p h  4- 3 t o  e a c h  coun ty  i n  t h e  p r o p o r t i o n  t h a t  t i c k e t  s a l e s  o f  l o t t e r y  
games i n  e a c h  c o u n t y  b e a r s  t o  t h e  t o t a l  t i c k e t  s a l e s  i n  t h i s  s t a t e .  Each 
month t h e  s t a t e  t r e a s u r e r  s h a l l  pay o n e - t w e l f t h  o f  t h e  annual  amount o f  
a v a i l a b l e  monies  d e p o s i t e d  i n  t h e  fund a s  f o l l o w s :  

1. To e a c h  c o u n t y  w i t h  a  p o p u l a t i o n  o f  less t h a n  one  m i l l i o n  two 
hundred t h o u s a n d  p e r s o n s  and t o  each  c i t y  and town w i t h i n  such  a  c o u n t y ,  an 
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amount i n  t h e  p r o p o r t i o n  t h a t  t h e  i n c o r p o r a t e d  p o p u l a t i o n  of  each c i t y  o r  
town and u n i n c o r p o r a t e d  p o p u l a t i o n  o f  t h e  coun ty  b e a r s  t o  t h e  t o t a l  
popu la t ion  i n  t h a t  county.  In  a  c o u n t y  w i t h  a  p o p u l a t i o n  o f  l e s s  than  f i v e  
hundred thousand  pe r sons .  t h e s e  monies s h a l l  be used f o r  t r a n s p o r t a t i o n  
p u r p o s e s .  I n  a  coun ty  w i t h  a  p o p u l a t i o n  o f  f i v e  hundred thousand o r  more 
pe r sons .  b u t  l e s s  than  one m i l l i o n  two hundred thousand pe r sons ,  t h e s e  monies 
s h a l l  be  used f o r  p u b l i c  t r a n s p o r t a t i o n  o p e r a t i n g  and r e l a t e d  c a p i t a l  
purposes .  

2 .  To each  county  wi th  a  p o p u l a t i o n  of  one  m i l l i o n  two hundred 
thousand o r  more pe r sons  f o r  d e p o s i t  i n  t h e  p u b l i c  t r a n s p o r t a t i o n  fund 
e s t a b l i s h e d  by s e c t i o n  28-2502. These  monies s h a l l  be used f o r  p u b l i c  
t r a n s p o r t a t i o n  o p e r a t i n g  and r e l a t e d  c a p i t a l  purposes .  

E. A c i t y  o r  town w i t h  a p o p u l a t i o n  of  three hundred thousand persons  
o r  less s h a l l  use  t h e  monies r e c e i v e d  under s u b s e c t i o n  A of  this  s e c t i o n  f o r  
t r a n s p o r t a t i o n  purposes  excep t  a s  p rov ided  i n  s e c t i o n  28-2603. Such a  c i t y  
o r  town may u s e  the monies f o r  p u b l i c  t r a n s p o r t a t i o n  o p e r a t i n g  and r e l a t e d  
c a p i t a l  purposes.  A c i t y  o r  town w i t h  a  p o p u l a t i o n  exceeding three hundred 
thousand  p e r s o n s  s h a l l  use  t h e  monies r e c e i v e d  under  s u b s e c t i o n  A o f  t h i s  
s e c t i o n  f o r  p u b l i c  t r a n s p o r t a t i o n  o p e r a t i n g  and r e l a t e d  c a p i t a l  purposes  
e x c e p t  a s  p rov ided  i n  s e c t i o n  28-2603. 

F. I n  t h i s  s e c t i o n ,  u n l e s s  t h e  c o n t e x t  o t h e r w i s e  r e q u i r e s :  
1. "Popula t ion"  means t h e  p o p u l a t i o n  o f  a  c i t y .  town o r  county  a s  

d e f i n e d  p u r s u a n t  t o  s e c t i o n  41-563. 
2. " P u b l i c  t r a n s p o r t a t i o n "  means l o c a l  t r a n s p o r t a t i o n  o f  passengers  

by means o f  a  p u b l i c  conveyance. 


