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AN ACT 

AMENDING SECTIONS 20-282. 20-283. 20-286. 20 -291  AND 36-2912. ARIZONA REVISED 
STATUTES: RELATING TO THE ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM. 

Be i t  enacted by  t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A r i z o n a :  
S e c t i o n  1. S e c t i o n  20-282. A r i zona  Rev ised  S t a t u t e s .  i s  amended t o  

read: 
20-282. Asent d e f i n e d :  e x c e o t i o n  
A .  An "agent"  i s  an i n d i v i d u a l ,  f i r m  o r  c o r p o r a t i o n  a u t h o r i z e d  by an 

i n s u r e r  t o  s o l i c i t  a p p l i c a t i o n s  f o r  i n s u r a n c e  o r  a n n u i t i e s  o r  t o  n e g o t i a t e  
insurance on i t s  b e h a l f  and. i f  a u t h o r i z e d  by  t h e  i n s u r e r ,  t o  e f f e c t u a t e  and . . 

c o u n t e r s i g n  i n s u r a n c e  c o n t r a c t s .  N o t w i t h s t a n d i n g  any s ta tement  i n  t h e  .~ .  
, . 

a p p l i c a t i o n  o r  p o l i c y  t o  t h e  c o n t r a r y .  i n  t h e  e v e n t  o f  any c o n t r o v e r s y  
between t h e  i n s u r e d  o r  t h e  i n s u r e d ' s  b e n e f i c i a r y  and t h e  company, an agent  
who a c t s  w i t h i n  t h e  scope o f  h i s  a u t h o r i t y  o r  w i t h i n  t h e  scope o f  h i s  
apparent  a u t h o r i t y  o r  whose a c t i o n s  have been p r e v i o u s l y  a u t h o r i z e d  o r  a r e  
subsequent ly r a t i f i e d  by t h e  company i s  t h e  agent  o f  t h e  company which i s s u e d  
t h e  insu rance .  

B. A r e g u l a r  s a l a r i e d  o f f i c e r  o r  employee o f  a  l i f e  i n s u r e r  s h a l l  n o t  
be deemed t o  be an agent by  reason  of r e n d e r i n g  a s s i s t a n c e  t o  o r  on b e h a l f  
o f  a  l i c e n s e d  l i f e  i n s u r a n c e  agen t .  if such o f f i c e r  o r  employee devotes  
s u b s t a n t i a l l y  a l l  o f  h i s  t i m e  t o  a c t i v i t i e s  o t h e r  t h a n  t h e  s o l i c i t a t i o n  o f  
a p p l i c a t i o n s  f o r  l i f e  o r  d i s a b i l i t y  i n s u r a n c e  o r  a n n u i t y  c o n t r a c t s  and 
r e c e i v e s  no commission o r  o t h e r  compensat ion d i r e c t l y  dependent upon t h e  
amount o f  b u s i n e s s  ob ta ined .  - 2 1 -  - 
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C .  As u s e d  i n  t h i s  t i t l e .  "agent"  i n c l u d e s  a  b a i l  bond a g e n t  A N D  A 
PERSON AUTHORIZED TO ACT AS AN AGENT FOR A HEALTH PLAN CONTRACTED TO PROVIDE 
COVERAGE TO PERSONS DEFINED AS ELIGIBLE PURSUANT TO SECTION 36-2901.  
PARAGRAPH 4 .  SUBDIVISION ( d l .  ( e l .  ( f )  OR ( g ) .  

Sec .  2. S e c t i o n  20-283.  Arizona Revised S t a t u t e s .  i s  amended t o  read:  
20-283.  "Broker"  d e f i n e d  
A "b roke r "  i s  an i n d i v i d u a l .  f i r m  o r  c o r p o r a t i o n  who f o r  compensa t ion  

a s  an i n d e p e n d e n t  c o n t r a c t o r  i n  any manner s o l i c i t s ,  n e g o t i a t e s  o r  p r o c u r e s  
i n s u r a n c e  O R  C O V E R A G E  FROM A HEALTH PLAN CONTRACTED TO PROVIDE C O V E R A G E  TO 
PERSONS DEFINED AS ELIGIBLE PURSUANT TO SECTION 36-2901.  PARAGRAPH 4 ,  
SUBDIVISION ( d l .  ( e l .  ( f )  O R  ( g )  o r  t h e  renewal o r  c o n t i n u a n c e  t h e r e o f ,  on 
b e h a l f  o f  PERSONS. i n s u r e d s  o r  p r o s p e c t i v e  i n s u r e d s  o t h e r  t h a n  h i m s e l f .  and 
n o t  on b e h a l f  o f  an i n s u r e r  o r  a g e n t .  

Sec .  3. S e c t i o n  20-286.  Arizona Revised S t a t u t e s .  i s  amended t o  read:  
20-286.  " S o l i c i t o r "  d e f i n e d  
A " s o l i c i t o r "  i s  an i n d i v i d u a l  appo in t ed  and a u t h o r i z e d  by an a g e n t  o r  

b r o k e r  t o  s o l i c i t  a p p l i c a t i o n s  f o r  i n s u r a n c e  O R  COVERAGE FROM A HEALTH PLAN 
CONTRACTED TO PROVIDE C O V E R A G E  TO PERSONS DEFINED AS ELIGIBLE PURSUANT TO 
SECTION 36-2901 ,  PARAGRAPH 4 .  SUBDIVISION ( d ) .  ( e ) .  ( f )  O R  ( g )  a s  a  
r e p r e s e n t a t i v e  o f  s u c h  a g e n t  o r  b r o k e r ,  and who o f f i c e s  w i t h  such a g e n t  o r  
b r o k e r .  An i n d i v i d u a l  employed on s a l a r y  o n l y  by. and d e v o t i n g  f u l l  t i m e  t o  
c l e r i c a l  work w i t h  i n c i d e n t a l  t a k i n g  of  i n s u r a n c e  a p p l i c a t i o n s  i n  t h e  o f f i c e  
o f .  t h e  a g e n t  o r  b r o k e r .  i s  n o t  deemed t o  be a  s o l i c i t o r  i f  h i s  employment 
o r  compensa t ion  i s  n o t  c o n t i n g e n t  upon o r  r e l a t e d  t o  t h e  volume o f  such  
a p p l i c a t i o n s ,  i n s u r a n c e  o r  premiums. 

Sec. 4.  S e c t i o n  20-291.  Arizona Revised S t a t u t e s .  i s  amended t o  read:  
20-291.  A o o l i c a t i o n  f o r  l i c e n s e  
A .  A p p l i c a t i o n  f o r  an a g e n t .  b roke r  o r  s o l i c i t o r  l i c e n s e  s h a l l  be made 

t o  t h e  d i r e c t o r  by t h e  a p p l i c a n t .  As p a r t  o f  o r  i n  c o n n e c t i o n  w i t h  t h e  
a p p l i c a t i o n  t h e  a p p l i c a n t  s h a l l  f u r n i s h  i n f o r m a t i o n  c o n c e r n i n g  his i d e n t i t y .  
p e r s o n a l  h i s t o r y .  b u s i n e s s  r e c o r d .  e x p e r i e n c e  i n  i n s u r a n c e ,  pu rposes  f o r  
which t h e  l i c e n s e  i s  t o  be  used and o t h e r  p e r t i n e n t  f a c t s  t h e  d i r e c t o r  
r e q u i  r e s .  

B .  The a p p l i c a t i o n  s h a l l  a l s o  show whe the r :  
1. The a p p l i c a n t  was e v e r  p r e v i o u s l y  l i c e n s e d  t o  t r a n s a c t  any kind o f  

i n s u r a n c e  i n  t h i s  s t a t e  o r  e l s e w h e r e .  
2 .  Any l i c e n s e  was e v e r  r e f u s e d ,  suspended o r  r evoked .  
3 .  Any i n s u r e r  o r  g e n e r a l  agen t  c l a i m s  t h e  a p p l i c a n t  i s  i n d e b t e d  t o  

i t .  and i f  s o  t h e  d e t a i l s  t h e r e o f .  
4 .  The a p p l i c a n t  e v e r  had an agency c o n t r a c t  c a n c e l l e d .  and t h e  f a c t s  

t h e r e o f .  
5 .  The a p p l i c a n t  r e c e i v e d  a  p a s s i n g  s c o r e  on t h e  r e q u i r e d  l i c e n s i n g  

e x a m i n a t i o n .  
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C. I f  a  f i r m  o r  c o r p o r a t i o n  a p p l i e s  f o r  an agent  o r  b r o k e r  l i c e n s e .  
t h e  a p p l i c a t i o n  s h a l l  s e t  f o r t h  t h e  i n f o r m a t i o n  r e q u i r e d  by subsec t ions  A and 
B  w i t h  respec t  t o  t h e  f i r m  o r  c o r p o r a t i o n .  and i n  a d d i t i o n  s h a l l  s e t  f o r t h  
t h e  names o f  a l l  members, o f f i c e r s  and d i r e c t o r s  o f  t h e  f i r m  o r  c o r p o r a t i o n  
and t h e  name o f  each person who i s  t o  e x e r c i s e  t h e  agent  o r  b r o k e r  powers 
c o n f e r r e d  upon t h e  f i r m  o r  c o r p o r a t i o n  by  t h e  l i c e n s e .  Each person so named 
i n  t h e  a p p l i c a t i o n  s h a l l  f u r n i s h  t h e  i n f o r m a t i o n  r e q u i r e d  f o r  a  l i c e n s e  as 
an i n d i v i d u a l .  

D. The d i r e c t o r  may r e q u i r e  any a p p l i c a t i o n  t o  be i n  t h e  a p p l i c a n t ' s  
h a n d w r i t i n g  and under t h e  a p p l i c a n t ' s  oa th .  

E. I f  f o r  an agen t ' s  l i c e n s e ,  t h e  a p p l i c a t i o n  s h a l l  show: 
1. The k i n d s  o f  i n s u r a n c e  t o  be t r a n s a c t e d  and t h e  name o f  t h e  

a u t h o r i z e d  i n s u r e r  t h e  a p p l i c a n t  i s  a u t h o r i z e d  t o  r e p r e s e n t  s u b j e c t  t o  
i ssuance  o f  t h e  l i c e n s e .  

2. I F  AUTHORIZED TO REPRESENT A  HEALTH PLAN CONTRACTED TO PROVIDE 
COVERAGE TO PERSONS DEFINED AS ELIGIBLE PURSUANT TO SECTION 36-2901, 
PARAGRAPH 4 .  SUBDIVISION ( d l .  ( e ) .  ( f )  OR ( g ) .  THE NAME OF THE HEALTH PLAN 
THE APPLICANT I S  AUTHORIZED TO REPRESENT SUBJECT TO ISSUANCE OF THE LICENSE. 

F. I f  f o r  a  s o l i c i t o r ' s  l i c e n s e .  t h e  a p p l i c a t i o n  s h a l l  b e  accompanied 
by w r i t t e n  appointment o f  t h e  a p p l i c a n t  as s o l i c i t o r  by  a  l i c e n s e d  agent  o r  
b r o k e r .  

G. W i l f u l  m i s r e p r e s e n t a t i o n  o f  any f a c t  r e q u i r e d  t o  b e  d i s c l o s e d  i n  
any such a p p l i c a t i o n  o r  accompanying s ta tement  i s  a  v i o l a t i o n  o f  t h i s  t i t l e .  

Sec. 5 .  Sec t ion  36-2912. A r i zona  Revised S t a t u t e s .  i s  amended t o  read: 
36-2912. Coveraae: requ i rements  f o r  sma l l  businesses and o u b l i c  

emol ove rs :  r e l a t e d  r e a u i  rements:  d e f i n i t i o n s  
A. The a d m i n i s t r a t i o n  s h a l l  e s t a b l i s h  a  s e p a r a t e  o r g a n i z a t i o n  t o  

coord ina te .  admin is te r  and r e g u l a t e  t h e  d e l i v e r y  o f  h e a l t h  c a r e  s e r v i c e s  t o  
persons d e f i n e d  as e l i g i b l e  p u r s u a n t  t o  s e c t i o n  36-2901. pa rag raph  4 .  
s u b d i v i s i o n s  ( d ) .  ( e l .  ( f )  and ( g ) .  

B. An employer o f  e l i g i b l e  persons d e f i n e d  by  s e c t i o n  36-2901. 
pa rag raph  4 ,  s u b d i v i s i o n  ( d l .  ( e ) .  (f) o r  ( g )  s h a l l  n o t .  s u b j e c t  t o  
s u b s e c t i o n  C o f  t h i s  s e c t i o n :  

1. Offer  coverage a v a i l a b l e  pu rsuan t  t o  t h i s  s e c t i o n  as t h e  e x c l u s i v e  
h e a l t h  b e n e f i t s  coverage f o r  e l i g i b l e  employees. 

2. A l l o t  a  l a r g e r  c o n t r i b u t i o n  f o r  coverage a v a i l a b l e  pu rsuan t  t o  t h i s  
s e c t i o n  than  c o n t r i b u t i o n s  a p p l i c a b l e  under  any o t h e r  p l a n .  

C .  Employers w i t h  f o r t y  o r  fewer  e l i g i b l e  employees under s e c t i o n  
36-2901. paragraph 4 .  s u b d i v i s i o n  ( f ) :  

1. May c o n t r a c t  f o r  and o f f e r  coverage a v a i l a b l e  p u r s u a n t  t o  t h i s  
s e c t i o n  as t h e  e x c l u s i v e  h e a l t h  b e n e f i t s  p l a n  i f  t h e  employer determines t h a t  
no o t h e r  h e a l t h  b e n e f i t s  p l a n  i s  a v a i l a b l e  a t  a f f o r d a b l e  r a t e s .  I f  an 
employer 's  h e a l t h  4ef+e&+ BENEFITS p l a n  has been t e r m i n a t e d  o r  d i s c o n t i n u e d  
by a  h e a l t h  beef+& BENEFITS c a r r i e r .  t h e  o r g a n i z a t i o n  e s t a b l i s h e d  pu rsuan t  

- - - 
- 3 -  
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t o  s u b s e c t i o n  A o f  t h i s  s e c t i o n  s h a l l ,  subsequen t  t o  a  c o n t r a c t  w i t h  t h e  
employe r ,  a l l o w  c o v e r a g e  t o  b e g i n  immedia t e ly .  

2 .  S h a l l  have  a  minimum o f  one  and a  maximum of . f o r t y  f u l l - t i m e  
employees  a t  t h e  e f f e c t i v e  d a t e  of t h e i r  f i r s t  c o n t r a c t  w i t h  t h e  
o r g a n i z a t i o n .  

3. S h a l l ,  a s  a  c o n d i t i o n  f o r  c o n t r a c t i n g  f o r  cove rage  made a v a i l a b l e  
p u r s u a n t  t o  t h i s  s e c t i o n .  h a v e  a  minimum o f  f i f t y  p e r  c e n t  o f  +s THEIR 
e l i g i b l e  employees  e n r o l l  f o r  s y s t e m  cove rage .  Employees w i t h  p r o o f  o f  o t h e r  
med ica l  c o v e r a g e  who do  n o t  w i s h  t o  e n r o l l  s h a l l  n o t  b e  c o n s i d e r e d  i n  
d e t e r m i n i n g  t h e  p e r c e n t a g e .  

D. An employer  s h a l l  n o t  o f f e r  c o v e r a g e  made a v a i l a b l e  p u r s u a n t  t o  
t h i s  s e c t i o n  t o  PERSONS d e f i n e d  a s  e l i g i b l e  p u r s u a n t  t o  s e c t i o n  
3 6 - 2 9 0 1 .  p a r a g r a p h  4 ,  s u b d i v i s i o n  ( d ) .  ( e ) .  ( f )  o r  ( g )  a s  a  s u b s t i t u t e  f o r  
a  f e d e r a l l y  d e s i g n a t e d  p l a n .  

E .  A n  employee o r  d e p e n d e n t  d e f i n e d  a s  e l i g i b l e  p u r s u a n t  t o  s e c t i o n  
36-2901.  p a r a g r a p h  4 .  s u b d i v i s i o n  ( d l .  ( e l .  ( f )  o r  (g)  may p a r t i c i p a t e  i n  t h e  
s y s t e m  on a  v o l u n t a r y  b a s i s  o n l y .  

F.. N o t w i t h s t a n d i n g  s u b s e c t i o n  C .  pa rag raph  2  o f  t h i s  s e c t i o n .  t h e  
a d m i n i s t r a t i o n  s h a l l  a d o p t  r u l e s  t o  a l l o w  a  b u s i n e s s  t h a t  o f f e r s  s y s t e m  
c o v e r a g e  p u r s u a n t  t o  t h i s  s e c t i o n  t o  c o n t i n u e  cove rage  i f  i t  expands  i t s  
employment t o  i n c l u d e  more t h a n  f o r t y  employees .  

G .  The d i r e c t o r  s h a l l :  
1. Ensure  t h a t  any o r g a n i z a t i o n  developed t o  p r o v i d e  s e r v i c e s  t o  

p e r s o n s  d e f i n e d  a s  e l i g i b l e  p u r s u a n t  t o  s e c t i o n  36-2901.  p a r a g r a p h  4 ,  
s u b d i v i s i o n  ( d l .  ( e ) .  ( f )  o r  ( g )  o p e r a t e s  s e p a r a t e l y  from t h e  a d m i n i s t r a t i o n  
and t h a t  t he  f u l l  c o s t  o f  any  f u n c t i o n  performed by t h e  a d m i n i s t r a t i o n  on 
b e h a l f  o f  t h a t  o r g a n i z a t i o n  i s  r e imbursed  by the o r g a n i z a t i o n  o r  i t s  
c o n t r a c t e d  h e a l t h  p l a n s ,  w h i c h e v e r  i s a p p l i c a b l e .  

2 .  Requ i r e  t h a t  any h e a l t h  p l a n  c o n t r a c t e d  t o  p r o v i d e  s y s t e m  c o v e r e d  
s e r v i c e s  t o  p e r s o n s  d e f i n e d  a s  e l i g i b l e  p u r s u a n t  t o  s e c t i o n  36-2901.  
p a r a g r a p h  4 .  s u b d i v i s i o n s  ( a ) .  ( b ) .  ( c ) .  ( h )  and ( j )  provide  s e p a r a t e  a u d i t e d  
r e p o r t s  on the a s s e t s .  l i a b i l i t i e s  and f i n a n c i a l  s t a t u s  o f  any  c o r p o r a t e  
a c t i v i t y  i n v o l v i n g  p r o v i d i n g  c o v e r a g e  p u r s u a n t  t o  t h i s  s e c t i o n  t o  p e r s o n s  
d e f i n e d  a s  e l i g i b l e  p u r s u a n t  t o  s e c t i o n  36-2901.  pa rag raph  4 .  s u b d i v i s i o n  
( d l .  ( e ) ,  ( f )  o r  ( g ) .  

3 .  Ensu re  t h a t  any h e a l t h  p l a n  n o t  c o n t r a c t e d  t o  ' p r o v i d e  sys t em 
cove red  s e r v i c e s  t o  pe r sons  d e f i n e d  a s  e l i g i b l e  pu r suan t  t o  s e c t i o n  36-2901.  
p a r a g r a p h  4 .  s u b d i v i s i o n s  ( a ) .  ( b ) .  ( c ) .  ( h )  and ( j )  has compl i ed  w i t h  any 
a p p l i c a b l e  p r o v i s i o n s  of s e c t i o n  36-2906.01 .  The d i r e c t o r  may make r e q u e s t s  
o f  t h e  d i r e c t o r  of t he  depa r tmen t  o f  i n s u r a n c e  on beha l f  of t h e  o r g a n i z a t i o n  
p u r s u a n t  t o  s e c t i o n  36-2906.01 .  

4 .  Not d i s t r i b u t e  any  a p p r o p r i a t e d  f u n d s .  u n l e s s  s p e c i f i c a l l y  
a u t h o r i z e d  by t h e  l e g i s l a t u r e .  t o  t h e  o r g a n i z a t i o n  o r  t o  a n y  of the 
o r g a n i z a t i o n ' s  c o n t r a c t e d  h e a l t h  p l a n s .  

- - 
- 4 -  



( . .. 

S.B.  1359 

5. Ensure t h a t  t h e  o r g a n i z a t i o n ' s  con t rac ted .  h e a l t h  p l a n s  a r e  r e q u i r e d  
t o  meet c o n t r a c t  terms as a r e  necessary i n  t h e  judgment o f  t h e  d i r e c t o r  t o  
ensure adequate per formance by t h e  h e a l t h  p l a n .  C o n t r a c t  p r o v i s i o n s  s h a l l  
i n c l u d e .  b u t  a r e  n o t  l i m i t e d  t o ,  t h e  maintenance o f  d e p o s i t s .  pe r fo rmance  
bonds. f i n a n c i a l  rese rves  o r  o t h e r  f i n a n c i a l  s e c u r i t y .  The o r g a n i z a t i o n ,  
upon a p p r o v a l  o f  t h e  d i r e c t o r ,  may wa ive  r e q u i r e m e n t s  f o r  t h e  p o s t i n g  o f  
bonds o r  s e c u r i t y  f o r  h e a l t h  p l a n s  wh ich  have pos ted  o t h e r  s e c u r i t y .  equa l  
t o  o r  g r e a t e r  than  t h a t  r e q u i r e d  by t h e  o r g a n i z a t i o n ,  w i t h  t h e  a d m i n i s t r a t i o n  
o r .  t h e  department o f  i n s u r a n c e  f o r  t h e  per formance o f  h e a l t h  s e r v i c e  
c o n t r a c t s  if funds would  be a v a i l a b l e  t o  t h e  o r g a n i z a t i o n  f r o m  t h e  o t h e r  
s e c u r i t y  upon t h e  h e a l t h  p l a n ' s  d e f a u l t .  I n  w a i v i n g ,  o r  a p p r o v i n g  w a i v e r s  
o f ,  any requ i rements  e s t a b l i s h e d  pu rsuan t  t o  t h i s  s e c t i o n ,  t h e  o r g a n i z a t i o n  
and t h e  d i r e c t o r  s h a l l  ensure t h a t  i t  has t a k e n  i n t o  accoun t  a l l  t h e  
o b l i g a t i o n s  t o  which a  h e a l t h  p l a n ' s  s e c u r i t y  i s  a s s o c i a t e d .  The d i r e c t o r  
may a l s o .  on b e h a l f  o f  t h e  o r g a n i z a t i o n .  adopt  r u l e s  wh ich  p r o v i d e  f o r  t h e  
w i t h h o l d i n g  o r  f o r f e i t u r e  o f  payments t o  be made t o  a  c o n t r a c t e d  h e a l t h  p l a n  
f o r  t h e  f a i l u r e  o f  t h e  h e a l t h  p l a n  t o  comply w i t h  p r o v i s i o n s  o f  i t s  c o n t r a c t  
o r  w i t h  p r o v i s i o n s  o f  adopted ru les . .  

6. kww&&e ADOPT separa te  r u l e s  on b e h a l f  o f  t h e  o r g a n i z a t i o n .  
These r u l e s  s h a l l  s tand  a l o n e  and n o t  be dependent upon any r e f e r e n c e  t o  
r u l e s  adopted by t h e  a d m i n i s t r a t i o n  f o r  h e a l t h  p l a n s  p r o v i d i n g  system covered 
s e r v i c e s  t o  persons d e f i n e d  as e l i g i b l e  p u r s u a n t  t o  s e c t i o n  36-2901. 
paragraph 4 ,  s u b d i v i s i o n s  ( a ) .  ( b ) .  ( c ) .  ( h )  and (j). 

H. W i t h  r e s p e c t  t o  s e r v i c e s  p r o v i d e d  by c o n t r a c t e d  h e a l t h  p l a n s  t o  
persons d e f i n e d  as e l i g i b l e  pu rsuan t  t o  s e c t i o n  36-2901. pa rag raph  4 .  
s u b d i v i s i o n  ( d l .  ( e l .  ( f )  o r  ( g ) ,  t h e  c o n t r a c t e d  h e a l t h  p l a n  s h a l l  n o t  b e  
cons idered as payor of l a s t  r e s o r t  and does n o t  possess l i e n  o r  s u b r o g a t i o n  
r i g h t s  beyond those  h e l d  by h e a l t h  c a r e  s e r v i c e s  o r g a n i z a t i o n s  l i c e n s e d  
p u r s u a n t  t o  t i t l e  20. c h a p t e r  4 .  a r t i c l e  9. 

I. H e a l t h  p lans  c o n t r a c t e d  t o  p r o v i d e  coverage t o  persons d e f i n e d  as 
e l i g i b l e  pursuant  t o  s e c t i o n  36-2901. paragraph 4 .  s u b d i v i s i o n  ( d l .  (e ) ,  ( f )  
o r  ( g )  may exc lude  i n p a t i e n t  coverage f o r  p r e e x i s t i n g  c o n d i t i o n s ,  as d e f i n e d  
i n  s e c t i o n  20-2301. f o r  a  p e r i o d  o f  n o t  more t h a n  t w e l v e  months. The 
e x c l u s i o n  o f  coverage does n o t  app ly  t o  newborns who were o t h e r w i s e  covered  
f r o m  t h e  t i m e  o f  t h e i r  b i r t h  o r  t o  persons who s a t i s f y  t h e  p o r t a b i l i t y  
requ i rements  o f  s e c t i o n  20-2308. C r e d i t  of one month s h a l l  be g i v e n  f o r  each 
month o f  con t inuous  coverage t h a t  t h e  i n d i v i d u a l  had under  a n o t h e r  h e a l t h  
p l a n  c o n t r a c t e d  t o  p r o v i d e  coverage t o  persons d e f i n e d  as e l i g i b l e  p u r s u a n t  
t o  s e c t i o n  36-2901. paragraph 4 ,  s u b d i v i s i o n  ( d l .  ( e l .  ( f )  o r  ( g )  o r  a  h e a l t h  
b e n e f i t s  p l a n  i ssued  by an accountable h e a l t h  p l a n  as d e f i n e d  i n  s e c t i o n  
20-2301. Upon r e q u e s t .  a c o n t r a c t e d  h e a l t h  p l a n  o r  an a c c o u n t a b l e  h e a l t h  
p l a n  which had p rov ided  cont inuous coverage t o  an i n d i v i d u a l  s h a l l  p r o m p t l y  
d i s c l o s e  t h e  coverage p r o v i d e d .  t h e  p e r i o d  o f  coverage and t h e  b e n e f i t s  
p r o v i d e d  under t h e  coverage. 

- - - 
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J. HEALTH PLANS CONTRACTED TO PROVIDE COVERAGE TO PERSONS DEFINED AS 
E L I G I B L E  PURSUANT TO SECTION 3 6 - 2 9 0 1 .  PARAGRAPH 4 .  SUBDIV IS ION ( d ) ,  ( e ) .  ( f )  
OR ( g )  SHALL ENSURE THAT THE PERSONNEL EMPLOYED OR CONTRACTED TO INTERACT 
WITH EMPLOYER GROUPS AS AGENTS. BROKERS OR SOLICITORS ARE LICENSED PURSUANT 
TO T I T L E  2 0 .  CHAPTER 2.  A R T I C L E  3. 

& K .  For p u r p o s e s  o f  t h i s  s e c t i o n :  
1. "Continuous cove rage"  means. w i t h  r e s p e c t  t o  p a r t i c u l a r  s e r v i c e s ,  

t h e  p e r i o d  b e g i n n i n g  on t h e  d a t e  an i n d i v i d u a l  i s  e n r o l l e d  under  a  h e a l t h  
p l a n  and e n d i n g  on t h e  d a t e  t h e  i n d i v i d u a l  i s  no l o n g e r  e n r o l l e d  f o r  a  
c o n t i n u o u s  p e r i o d  o f  more t h a n  s i x t y  d a y s .  

2 .  " O r g a n i z a t i o n "  means an e n t i t y  deve loped  by t h e  a d m i n i s t r a t i o n  
p u r s u a n t  t o  s u b s e c t i o n  A o f  t h i s  s e c t i o n .  

Sec .  6 .  Emerqency 
T h i s  a c t  i s  an emergency measure  t h a t  i s  n e c e s s a r y  t o  p r e s e r v e  t h e  

p u b l i c  peace .  h e a l t h  o r  s a f e t y  and i s  o p e r a t i v e  i m m e d i a t e l y  a s  p r o v i d e d  by 
law. 




