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SENATE BILL 1016 

AN ACT 

AMENDING SECTION 15-1723.  ARIZONA REVISED STATUTES; REPEALING SECTION 
41-2996.07. ARIZONA REVISED STATUTES; AMENDING TITLE 41.  CHAPTER 2 7 .  ARTICLE 
2 .  ARIZONA REVISED STATUTES. BY ADDING SECTION 41-3001.03: RELATING TO THE 
BOARD OF MEDICAL STUDENT LOANS. 

Be i t  e n a c t e d  by t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  Ar i zona :  
S e c t i o n  1. S e c t i o n  15-1723.  Ar i zona  Rev i sed  S t a t u t e s .  i s  amended t o  

read:  
15-1723.  Medical s t u d e n t  l ~ a n s :  amount: a u a l i f i c a t i o n s ;  

r e o u i  rements  
A. The board  i s  a u t h o r i z e d  t o  g r a n t  l o a n s  f rom t h e  m e d i c a l  s t u d e n t  

l o a n  fund  e s t a b l i s h e d  pu r suan t  t o  s e c t i o n  15-1725 t o  d e f r a y  t h e  e x p e n s e s  o f  
t h e  medica l  e d u c a t i o n  of t h o s e  s t u d e n t s  a t  t h e  u n i v e r s i t y  o f  Ar i zona  c o l l e g e  
o f  m e d i c i n e  who i n t e n d  t o  s p e c i a l i z e  i n  f a m i l y  p r a c t i c e .  p e d i a t r i c s .  
o b s t e t r i c s  o r  i n t e r n a l  medic ine  and who a r e  deemed q u a l i f i e d  by t h e  board  t o  
r e c e i v e  such  l o a n s .  Loans s h a l l  be  g r a n t e d  upon s u c h  terms and  c o n d i t i o n s  
a s  may be  imposed by t h e  board .  One of  t h e  q u a l i f i c a t i o n s  s h a l l  be  Ar i zona  
r e s i d e n c y .  The board  i s  a u t h o r i z e d  t o  g r a n t  f o r t y  l o a n s  e a c h  y e a r .  

B .  The l o a n s  g r a n t e d  by t h e  board  s h a l l  p r o v i d e  f o r  t u i t i o n  p l u s  no 
more t h a n  ten thousand d o l l a r s  f o r  e a c h  s t u d e n t  i n  1992-1993.  Beg inn ing  i n  
1993-1994 and c o n t i n u i n g  each  y e a r  t h e r e a f t e r .  e a c h  l o a n  s h a l l  p r o v i d e  for  
t u i t i o n  p l u s  no more t h a n  ten thousand  d o l l a r s  p e r  y e a r  a d j u s t e d  by t h e  
p e r c e n t a g e  change  i n  t h e  GDP p r i c e  d e f l a t o r  f rom t h e  second  p r e c e d i n g  
c a l e n d a r  y e a r  t o  t h e  c a l e n d a r  y e a r  immedia t e ly  p r e c e d i n g  t h e  c u r r e n t  y e a r .  
For  p u r p o s e s  o f  t h i s  s u b s e c t i o n .  "GDP p r i c e  d e f l a t o r "  means t h e  a v e r a g e  o f  - 

31 - t h e f o u r  i m p l i c i t  p r i c e . d e f l a t o r s  f o r  t h e  g r o s s  d o m e s t i c  p r o d u c t  r e p o r t e d  by 



S.B. 1016 
- 

t h e  U n i t e d  S t a t e s  depar tment  o f  commerce f o r  t h e  f o u r  q u a r t e r s  o f  t h e  
c a l e n d a r  y e a r .  

C .  The b o a r d  s h a l l  make a f u l l  and c a r e f u l  i n v e s t i g a t i o n  o f  t h e  
a b i l i t y ,  c h a r a c t e r  and qua1 i f i c a t i o n  o f  each a p p l i c a n t  t h r o u g h  a  w r i t t e n  
a p p l i c a t i o n  and i n t e r v i e w  process and determine h i s  o r  her  f i t n e s s  t o  become 
a  l o a n  r e c i p i e n t .  The i n v e s t i g a t i o n  o f  each a p p l i c a n t  s h a l l  i n c l u d e  an 
examina t ion  o f  t h e  a b i l i t y  o f  t h e  a p p l i c a n t  t o  pay t h e  expenses o f  a  medical  
educa t ion .  The board  s h a l l  g i v e  p r e f e r e n c e  t o  q u a l i f i e d  a p p l i c a n t s  who a r e  
unable t o  pay t h e  expenses o f  o b t a i n i n g  a  medical  educa t ion  and t o  q u a l i f i e d  
a p p l i c a n t s  who demons t ra te  a  commitment t o  se rve  i n  a- RURAL AND OTHER 
m e d i c a l l y  underse rved  - AREAS. 

D. The s e r v i c e s  t o  be performed a r e  s e r v i c e  t o  t h e  s t a t e  by p r a c t i c i n g  
genera l  p r a c t l  c e .  f a m i l y  p r a c t i c e .  p e d i a t n c s .  o b s t e t r i c s  o r  i n t e r n a l  
med lc ine  i n  a- RURAL AND OTHER m e d i c a l l y  underserved - AREAS. 

E. THE BOARD SHALL COLLECT AND MAINTAIN DATA ON THE RETENTION OF 
DOCTORS WHO PRACTICE I N  RURAL AND OTHER MEDICALLY UNDERSERVED AREAS. 

Sec. 2. R e ~ e a l  
S e c t i o n  41-2996.07.  A r i z o n a  Rev ised S t a t u t e s .  i s  repealed.  
Sec. 3. T i t l e  41. chap te r  27, a r t i c l e  2. A r i zona  Revised S t a t u t e s ,  i s  

amended by  a d d i n g  s e c t i o n  41-3001.03.  t o  read:  
41-3001.03. Board o f  medica l  s t u d e n t  l o a n s :  t e r m i n a t i o n  

J u l v  1. 2001 
A .  THE BOARD OF MEDICAL STUDENT LOANS TERMINATES ON JULY 1. 2001. 
8. TITLE 15.  CHAPTER 13.  ARTICLE 7 I S  REPEALED ON JANUARY 1. 2002. 
Sec. 4. R e t r o a c t i v i t v  
S e c t ~ o n s  2 and 3  o f  t h ~ s  a c t  a r e  e f f e c t l v e  r e t r o a c t i v e l y  t o  J u l y  1. 

1996. 
Sec. 5 .  Puroose 
The purpose o f  t h e  board  of medica l  s tuden t  l o a n s  i s  t o  a d m i n i s t e r  t h e  

medica l  s t u d e n t  l o a n  f u n d .  




