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CHAPTER l7 

SENATE BILL 1310 

AN ACT 

AMENDING SECTIONS 32-1101. 32-1102. 32-1105. 32-1122. 32-1124. 32-1126. 
32-1131. 32-1134. 32-1152. 32-1152.01 AND 32-1154. ARIZONA REVISED STATUTES: 
REPEALING SECTIONS 32-1170.03 AND 44-1763. ARIZONA REVISED STATUTES: RELATING 
TO CONTRACTORS. 

Be i t  enacted by t h e  L e g i s l a t u r e  of t h e  S t a t e  o f  Ar izona:  
S e c t i o n  1. S e c t i o n  32-1101. Ar izona Revised S t a t u t e s .  i s  amended t o  

read:  
32-1101. D e f i n i t i o n s  
A. I N  t h i s  chap te r .  UNLESS THE CONTEXT OTHERWISE 

REQUIRES: 
1. "Adver t i sement "  means any w r i t t e n  o r  o r a l  p u b l i c a t i o n .  

d i s s e m i n a t i o n ,  s o l i c i t a t i o n  o r  c i r c u l a t i o n  which i s  i n t e n d e d  t o  d i r e c t l y  o r  
i n d i r e c t l y  i n d u c e  any pe rson  t o  e n t e r  i n t o  an agreement f o r  c o n t r a c t i n g  
s e r v i c e s  w i t h  a c o n t r a c t o r  i n c l u d i n g  bus iness cards and te lephone  d i r e c t o r y  
d i s p l a y  a d v e r t i s e m e n t s .  

2. "COMMERCIAL CONTRACTOR' I S  SYNONYMOUS WITH THE TERMS "COMMERCIAL 
BUILDER". "INDUSTRIAL BUILDER" AND "PUBLIC WORKS BUILDER" AND MEANS ANY 
PERSON. FIRM. PARTNERSHIP. CORPORATION. ASSOCIATION OR OTHER ORGANIZATION. 
OR ANY COMBINATION. THAT. FOR COMPENSATION. UNDERTAKES TO OR OFFERS TO 
UNDERTAKE TO. PURPDRTS TO HAVE THE CAPACITY TO UNDERTAKE TO. SUBMITS A BID 
TO. DOES HIMSELF OR BY OR THROUGH OTHERS. OR DIRECTLY OR INDIRECTLY 
SUPERVISES OTHERS. EXCEPT YITHIN RESIDENTIAL PROPERTY LINES. TO: 

( a )  CONSTRUCT. ALTER. REPAIR. ADD TO. SUBTRACT FROM. IMPROVE, MOVE. 
WRECK OR DEMOLISH ANY BUILDING, HIGHWAY. ROAD; RAILROAD. EXCAVATION OR OTHER 
STRUCTURE. PROJECT. DEVELOPMENT OR IMPROVEMENT. OR TO DO ANY PART THEREOF. 
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I N C L U O I N G  T H E  E R E C T I O N  OF S C A F F O L D I N G  OR ANY OTHER STRUCTURE O R  WORK I N  
CONNECTION W I T H  THE CONSTRUCTION. 

( b )  CONNECT SUCH STRUCTURE OR IMPROVEMENTS TO U T I L I T Y  S E R V I C E  L I N E S  
AND METERING D E V I C E S  AND T H E  SEWER L I N E .  

( c )  PROVIOE MECHANICAL OR STRUCTURAL S E R V I C E  FOR ANY SUCH STRUCTURE 
OR IMPROVEMENTS. 

3 .  " C o n t r a c t o r "  i s  synonymous w i t h  the term " b u i l d e r "  and means 
a  p e r s o n .  f i r m .  p a r t n e r s h i p ,  c o r p o r a t i o n ,  a s s o c i a t i o n  o r  o t h e r  o r g a n i z a t i o n .  
o r  a  c o m b i n a t i o n  o f  any of  them,  t h a t .  f o r  compensa t ion .  u n d e r t a k e s  t o  o r  
o f f e r s  t o  u n d e r t a k e  t o ,  w p u r p o r t s  t o  have t h e  c a p a c i t y  t o  u n d e r t a k e  t o .  e~ 
s u b m i t s  a  b i d  t o .  e~ does  h i m s e l f  o r  by o r  t h r o u g h  o t h e r s .  o r  d i r e c t l y  o r  
i n d i r e c t l y  s u p e r v i s e s  o t h e r s  t o :  

( a )  C o n s t r u c t .  a l t e r ,  r e p a i r ,  add t o .  s u b t r a c t  from. improve .  move. 
wreck o r  demol i sh  any b u i l d i n g .  highway, road ,  r a i l r o a d ,  e x c a v a t i o n  o r  o t h e r  
s t r u c t u r e ,  p r o j e c t ,  development  o r  improvement.  o r  t o  do any p a r t  t h e r e o f .  
i n c l u d i n g  t h e  e r e c t i o n  of  s c a f f o l d i n g  o r  any o t h e r  s t r u c t u r e  o r  work i n  
c o n n e c t i o n  w i t h  t h e  c o n s t r u c t i o n .  

Cb) Connect  such  s t r u c t u r e  o r  improvements t o  u t i l i t y  s e r v i c e  l i n e s  
and m e t e r i n g  d e v i c e s  and the sewer l i ne .  

( c )  P r o v i d e  mechanica l  o r  s t r u c t u r a l  service f o r  any such  s t r u c t u r e  
o r  improvements .  

4 .  "DUAL L ICENSED CONTRACTOR" I S  SYNONYMOUS WITH THE TERM "COMMERCIAL 
AND R E S I O E N T I A L  B U I L D E R "  AND MEANS ANY PERSON. F I R M .  PARTNERSHIP ,  
CORPORATION. A S S O C I A T I O N  OR OTHER ORGANIZATION.  OR ANY C O M B I N A T I O N ,  T H A T  
UNDERTAKES TO OR OFFERS TO UNOERTAKE TO.  PURPORTS TO HAVE THE C A P A C I T Y  T O  
UNOERTAKE TO.  SUBMITS A B I D  TO.  DOES H I M S E L F  OR BY OR THROUGH OTHERS. OR 
D I R E C T L Y  OR I N D I R E C T L Y  SUPERVISES OTHERS UNDER A S I N G L E  L I C E N S E  ON COMMERCIAL 
OR R E S I O E N T I A L  PROPERTY TO: 

( a )  CONSTRUCT. ALTER. R E P A I R ,  ADD TO. SUBTRACT FROM. IMPROVE.  MOVE. 
WRECK OR DEMOLISH ANY B U I L D I N G .  EXCAVATION OR OTHER STRUCTURE OR IMPROVEMENT. 
I N C L U D I N G  ANY APPURTENANCES. OR TO DO ANY PART THEREOF. 

( b )  CONNECT SUCH STRUCTURE OR IMPROVEMENTS TO U T I L I T Y  S E R V I C E  L I N E S  
AND M E T E R I N G  D E V I C E S  AND THE SEWER L I N E .  

( c )  PROVIOE MECHANICAL OR STRUCTURAL S E R V I C E  FOR ANY SUCH STRUCTURE 
OR IMPROVEMENTS.  

5. "Person" means an a p p l i c a n t .  an i n d i v i d u a l .  a  q u a l i f y i n g  p a r t y .  
any p a r t n e r  o f  a  p a r t n e r s h i p  o r  any o f f i c e r .  d i r e c t o r ,  q u a l i f y i n g  p a r t y .  
t r u s t e e  o f  a  t r u s t  tw, b e n e f i c i a r y  o f  a  trust o r  owner of a t  l e a s t  
t w e n t y - f i v e  p e r  c e n t  o f  t h e  s t o c k  o r  b e n e f i c i a l  i n t e r e s t  of  a c o r p o r a t i o n .  

6. "REGISTRAR"  MEAHS THE R E G I S T R A R  OF CONTRACTORS. 
42 7 .  " R e s i d e n t i a l  c o n t r a c t o r "  i s  synonymous w i t h  the  term 

" r e s i d e n t i a l  b u i l d e r "  and means a  p e r s o n .  f i r m .  p a r t n e r s h i p .  c o r p o r a t i o n .  
a s s o c i a t i o n  o r  o t h e r  o r g a n i z a t i o n .  o r  a  combinat ion  o f  any o f  t hem,  t h a t  
u n d e r t a k e s  t o  o r  o f f e r s  t o  u n d e r t a k e  t o .  e~ p u r p o r t s  t o  have the  c a p a c i t y  t o  
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u n d e r t a k e  t o .  e+ submi t s  a  b i d  t o .  o r  d o e s  h i m s e l f  o r  by o r  t h rough  o t h e r s .  
w i t h i n  r e s i d e n t i a l  p r o p e r t y  lines: 

( a )  C o n s t r u c t ,  a l t e r .  r e p a i r .  add t o ,  s u b t r a c t  f rom,  improve.  move. 
wreck  o r  demol i sh  any r e s i d e n t i a l  s t r u c t u r e .  such  a s  houses .  townhouses .  
condominiums o r  c o o p e r a t i v e  u n i t s .  R e s i d e n t i a l  s t r u c t u r e s  a l s o  i n c l u d e  
a p a r t m e n t  complexes of  f o u r  u n i t s  o r  l e s s  and any a p p u r t e n a n c e s  on o r  w i t h i n  
r e s i d e n t i a l  p r o p e r t y  l i n e s .  

( b )  Connect  such  r e s i d e n t i a l  s t r u c t u r e  t o  u t i l i t y  s e r v i c e  l i n e s .  
m e t e r i n g  d e v i c e s  o r  sewer  l i n e s .  

( c )  P r o v i d e  mechanical o r  s t r u c t u r a l  s e r v i c e  f o r  any such  r e s i d e n t i a l  
s t r u c t u r e .  

8. "Con t rac to r "  i n c l u d e s  s u b c o n t r a c t o r s ,  s p e c i a l t y  c o n t r a c t o r s .  f l o o r  
c o v e r i n g  c o n t r a c t o r s ,  l a n d s c a p e  c o n t r a c t o r s ,  o t h e r  t h a n  g a r d e n e r s ,  and 
c o n s u l t a n t s  r e p r e s e n t i n g  t h e m s e l v e s  a s  h a v i n g  t h e  a b i l i t y  t o  s u p e r v i s e  o r  
manage a  c o n s t r u c t i o n  p r o j e c t  f o r  t h e  b e n e f i t  o f  t h e  p r o p e r t y  owner 
including- . . , the h i r i n g  and f i r i n g  o f  s p e c i a l t y  
c o n t r a c t o r s ,  t h e  s c h e d u l i n g  o f  work on t h e  p r o j e c t  and t h e  s e l e c t i o n  and 
p u r c h a s i n g  of  c o n s t r u c t i o n  m a t e r i a l .  

C .  FOR THE PURPOSES OF THIS CHAPTER "RESIDENTIAL CONTRACTOR" DOES NOT 
I N C L U D E  AN OWNER MAKING IMPROVEMENTS PURSUANT TO SECTION 32-1121. SUBSECTION 
A .  PARAGRAPH 5. 

& D .  Only c o n t r a c t o r s  a s  d e f i n e d  i n  t h i s  s e c t i o n  a r e  l i c e n s e d  and 
r e g u l a t e d  by t h i s  c h a p t e r .  

Sec .  2 .  S e c t i o n  32-1102. Arizona Revised S t a t u t e s .  i s  amended t o  r ead :  
32-1102.  C l a s s i f i c a t i o n  of  l i c e n s e s :  c o n t r a c t i n a  b u s i n e s s  
For t h e  pu rpose  o f  l i c e n s e  c l a s s i f i c a t i o n ,  the  c o n t r a c t i n g  b u s i n e s s  

s h a l l  i n c l u d e :  
1. General  COMMERCIAL b u i l d i n g  c o n t r a c t i n g .  which i s  engaging  i n  t h e  

c o n t r a c t i n g  b u s i n e s s  -C"-- i n  c o n n e c t i o n  w i t h  
any s t r u c t u r e  b u i l t .  be ing  b u i l t  o r  t o  be b u i l t  O N  COMMERCIAL PROPERTY f o r  
t h e  s u p p o r t .  s h e l t e r  and e n c l o s u r e  of  p e r s o n s .  a n i m a l s .  c h a t t e l s  o r  movable 

. . . . 
p r o p e r t y  of  any k ind  1 -- .,, L w. o r  - : w 
SUPERINTENDING the whole o r  any p a r t  t h e r e o f .  A N D  which i n c l u d e s  t h e  
management o r  d i r e c t  o r  i n d i r e c t  s u p e r v i s i o n  of  any work performed by a  
c o n t r a c t o r  b u t  d o e s  n o t  i n c l u d e  a pe r son  who mere ly  f u r n i s h e s  m a t e e r i a l s  o r  
s u p p l i e s  a s  p r o v i d e d  i n  s e c t i o n  32-1121 w i t h o u t  f a b r i c a t i n g  them i n t o  o r  
consuming them i n  pe r fo rming  t h e  work o f  t h e  g e n e r a l  c o n t r a c t o r .  

2 .  GENERAL DUAL LICENSED CONTRACTING. WHICH I S  ENGAGING IN THE 
CONTRACTING BUSINESS IN CONNECTION WITH ANY STRUCTURE BUILT. B E I N G  BUILT O R  
TO B E  BUILT O N  RESIDENTIAL O R  COMMERCIAL PROPERTY FOR THE SUPPORT. SHELTER 
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AND ENCLOSURE OF PERSONS. ANIMALS. CHATTELS OR MOVABLE PROPERTY OF ANY KIND. 
OR SUPERINTENDING THE WHOLE OR ANY PART THEREOF. AN0 WHICH INCLUDES THE 
MANAGEMENT OR DIRECT OR INDIRECT SUPERVISION OF ANY WORK PERFORMED BY A 
CONTRACTOR BUT DOES NOT INCLUDE A PERSON WHO MERELY FURNISHES MATERIALS OR 
SUPPLIES AS PROVIDED I N  SECTION 32-1121 WITHOUT FABRICATING THEM INTO OR 
CONSUMING THEM I N  PERFORMING THE WORK OF THE GENERAL CONTRACTOR. 

3. General e n g i n e e r i n g  c o n t r a c t i n g ,  wh ich  i s  engaging i n  t h e  
c o n t r a c t i n g  bus iness  o t h e r  than  r e s i d e n t i a l  c o n t r a c t i n g  i n  connec t ion  w i t h  
f i x e d  works r e q u i r i n g  s p e c i a l i z e d  e n g i n e e r i n g  knowledge and s k i l l s  and 
i n c l u d e s  i r r i g a t i o n ,  d ra inage .  wa te r  power, w a t e r  s u p p l y ,  f l o o d  c o n t r o l ,  
i n l a n d  waterways. h a r b o r s ,  r a i l r o a d s ,  h ighways.  t u n n e l s ,  a i r p o r t  runways. 
sewerage, b r i d g e s .  EARTH MOVING p r o j e c t s .  p a v i n g  and t r a n s m i s s i o n  
l i n e s .  

3;- 4. GENERAL r e s i d e n t i a l  c o n t r a c t i n g ,  wh ich  i s  engaging i n  t h e .  
c o n t r a c t i n g  bus iness  b y  any genera l  c o n t r a c t o r  o r  s u b c o n t r a c t o r  who 
undertakes t o  c o n s t r u c t ,  a l t e r ,  r e p a i r ,  add t o .  s u b t r a c t  f rom, improve,  move. 
wreck o r  demol ish  any r e s i d e n t i a l  s t r u c t u r e  o r  appurtenances i n c l u d i n g  
swimming p o o l s  on o r  w i t h i n  r e s i d e n t i a l  p r o p e r t y  l i n e s  P 
3+l+&. 

& 5. S p e c i a l t y  COMMERCIAL c o n t r a c t i n g .  wh ich  i s  engaging i n  t h e  
c o n t r a c t i n g  bus iness  i n  t h e  performance of c o n s t r u c t i o n  work r e q u i r i n g  
s p e c i a l  s k i l l  and i n v o l v i n g  t h e  use o f  s p e c i a l i z e d  c o n s t r u c t i o n  t r a d e s  o r  
c r a f t s  o t h e r  t h a n  r e s i d e n t i a l  c o n t r a c t i n g .  

6. SPECIALTY DUAL LICENSED CONTRACTING, WHICH I S  ENGAGING I N  THE 
CONTRACTING BUSINESS I N  THE PERFORMANCE OF CONSTRUCTION WORK REWIRING 
SPECIAL SKILL AND INVOLVING THE USE OF SPECIALIZED CONSTRUCTION TRADES OR 
CRAFTS I N  RESIDENTIAL AN0 COMMERCIAL CONTRACTING. 

S 7. S p e c i a l t y  r e s i d e n t i a l  c o n t r a c t i n g ,  wh ich  i s  engaging i n  t h e  
r e s i d e n t i a l  c o n t r a c t i n g  bus iness  by t h e  per formance of c o n s t r u c t i o n  work 
r e q u i r i n g  s p e c i a l  s k i 1  1 and i n v o l v i n g  t h e  use o f  s p e c i a l i z e d  c o n s t r u c t i o n  
t r a d e s  o r  c r a f t s  w i t h i n  r e s i d e n t i a l  p r o p e r t y  l i n e s .  

Sec. 3. S e c t i o n  32-1105. Ar izona Revised S t a t u t e s .  i s  amended t o  read: 
32-1105. Rule makino oowers f o r  DurDoses o f  c l a s s i f y i n q  and 

r e c l a s s i f v i n q  c o n t r a c t o r s  
A. The r e g i s t r a r  may adopt r u l e s  necessary  t o  e f f e c t  

t h e  c l a s s i f i c a t i o n  o f  c o n t r a c t o r s  i n  a  manner c o n s i s t e n t  w i t h  e s t a b l i s h e d  
usage and procedure as found i n  t h e  c o n s t r u c t i o n  bus iness,  and may l i m i t  t h e  
f i e l d  and scope o f  o p e r a t i o n s  of a l i c e n s e d  c o n t r a c t o r  w i t h i n  any o f  t h e  
branches o f  t h e  c o n t r a c t i n g  bus iness.  as desc r ibed  i n  t h i s  c h a p t e r . ' t o  those 
d i v i s i o n s  t h e r e o f  i n  wh ich  4e THE CONTRACTOR i s  c l a s s i f i e d  and qua1 i f i e d  t o  
engage. 

B. The r e g i s t r a r  s h a l l  e s t a b l i s h  f+ew++::: 2:- 
. . 

. . . . ~ BY RULE LICENSE 
CLASSIFICATIONS FOR DUAL LICENSED CONTRACTORS. A CONTRACTOR CLASSIFIED AS 
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A DUAL LICENSED CONTRACTOR MAY PERFORM EQUIVALENT CONSTRUCTION WORK ON BOTH 
COMMERCIAL AND RESIDENTIAL PROJECTS UNDER A SINGLE LICENSE. THE REGISTRAR 
SHALL ADOPT RULES NECESSARY TO ESTABLISH THE SCOPE OF WORK THAT MAY B E  DONE 
UNDER THE DUAL LICENSE CLASSIFICATIONS. 

C.  A l icensee may APPLY fo r  c lass i f ica t ion  a n d  be 
c lass i f ied  in more t h a n  one c lass i f ica t ion  or division thereof a f t e r  the 
licensee meets the 7 . . QUALIFICATIONS prescribed by the reg is t ra r  
fo r  such additional c lass i f ica t ion  or c lass i f ica t ions .  A s ingle  form of 
application shall  be adopted for  a l l  l icenses  issued by the reg is t ra r .  At+ 

0.  Nothing in t h i s  chapter shall prohibit a specialty contractor from 
taking a n d  executing a contract involving the use of two  or more c r a f t s  or 
trades i f  the performance of the work i n  the  c r a f t s  or trades other than 
those i n  which 4e THE SPECIALTY CONTRACTOR i s  licensed i s  incidental a n d  
supplemental t o  t h e  performance of work in the c ra f t  fo r  which the specialty 
contractor i s  licensed. 

Sec. 4 .  Section 32-1122, Arizona Revised Statutes.  i s  amended t o  read: 
32-1122. Qual i f icat ions  for  license: def ini t ion 
A .  A contractor's l icense shall be issued only by act of the regis t rar  

of contractors.  The reg is t ra r  sha l l :  
1. Classify a n d  qualify applicants f o r  a l icense.  
2 .  If necessary. change the l icense c lass i f ica t ion  of a  l icensee in 

the case of a t i t l e  rec lass i f ica t ion ,  with or without a  bond r ider  fo r  the 
purpose of continuing l i a b i l i t y  on the bond. 

3. Conduct such investigations as Re THE REGISTRAR deems necessary. 
4. Establish written examinations i f  deemed necessary t o  protect the 

health a n d  safety of the public. 
B .  To obtain or renew a license under t h i s  chapter, the  applicant 

shall  : 
1. Submit t o  the  reg is t ra r  of  contractors a ver i f ied application on 

forms prescribed by the reg is t ra r  of contractors a n d  containing the following 
information and shall  advise the  regis t rar  of any change in such information 
within t h i r t y  days: 

( a )  A designation of the c lass i f ica t ion  of l icense sought by 
applicant. 

( b )  If the  applicant i s  .an individual,  ki-s THE APPLICANT'S name 
address. 

( c )  If the applicant i s  a partnership. the names a n d  addresses of 
partners with a  designation of any  limited partners.  

the 

and  

a l l  

(d l  If the  applicant i s  a corporation, a n  association or any other 
organization. the  names a n d  addresses of the  president,  vice-president.  i f  
a n y .  secretary and t reasurer  or the  names a n d  addresses of the  functional 
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e q u i v a l e n t  o f  such  o f f i c e r s ,  t h e  d i r e c t o r s  and t h e  owners of  t w e n t y - f i v e  p e r  
c e n t  o r  more o f  t h e  s t o c k  o r  b e n e f i c i a l  i n t e r e s t .  

( e )  The name and a d d r e s s  o f  t h e  q u a l i f y i n g  p a r t y .  
( f )  I f  t h e  a p p l i c a n t  i s  a  c o r p o r a t i o n ,  e v i d e n c e  t h a t  t h e  c o r p o r a t i o n  

i s  i n  good s t a n d i n g  w i t h  t h e  Ar izona  c o r p o r a t i o n  commission.  
( g )  The a d d r e s s  o r  l o c a t i o n  of  the a p p l i c a n t ' s  p l a c e  o f  b u s i n e s s  and 

t h e  m a i l i n g  a d d r e s s  i f  i t  i s  d i f f e r e n t  from t h e  a p p l i c a n t ' s  p l a c e  of  
b u s i n e s s .  

( h )  The a p p l i c a n t ' s  c u r r e n t  p r i v i l e g e  l i c e n s e  number i s s u e d  p u r s u a n t  
t o  s e c t i o n  42 -1305 .  

( i )  Proof  t h a t  t h e  a p p l i c a n t  h a s  compl ied  w i t h  t h e  s t a t u t e s  o r  r u l e s  
gove rn ing  w o r k e r s '  compensa t ion  i n s u r a n c e .  

2 .  Submit  t h e  a p p r o p r i a t e  bond and fee r e q u i r e d  unde r  t h i s  c h a p t e r .  
C .  To o b t a i n  a  c o n t r a c t o r ' s  licens-,, ?,- 

under  t h i s  c h a p t e r  OTHER THAN A RESIDENTIAL CONTRACTOR'S LICENSE. 
t h e  a p p l i c a n t  s h a l l  s u b m i t  a  d e t a i l e d  s t a t e m e n t  o f  c u r r e n t  f i n a n c i a l  
c o n d i t i o n  c o n t a i n i n g  i n f o r m a t i o n  r e q u i r e d  by t h e  r e g i s t r a r  o f  c o n t r a c t o r s  on 
a  form f u r n i s h e d  by o r  a c c e p t a b l e  t o  t h e  r e g i s t r a r  o f  c o n t r a c t o r s .  
No twi ths t and ing  any o t h e r  p r o v i s i o n  o f  l aw ,  a  swimming pool  c o n t r a c t o r  s h a l l  
a l s o  submi t  a  d e t a i l e d  s t a t e m e n t  o f  c u r r e n t  f i n a n c i a l  c o n d i t i o n  a s  r e q u i r e d  
by t h i s  s u b s e c t i o n .  

D .  To o b t a i n  OR RENEW a  l i c e n s e  under  t h i s  c h a p t e r .  each  pe r son  s h a l l  
be o f  good c h a r a c t e r  and r e p u t a t i o n .  Lack o f  good c h a r a c t e r  and  r e p u t a t i o n  
may be e s t a b l i s h e d  by showing t h a t  a  pe r son  h a s  commit ted  any a c t  which.  i f  
committed o r  done by any l i c e n s e d  c o n t r a c t o r ,  would be  grounds  f o r  suspens ion  
o r  r e v o c a t i o n  o f  a  c o n t r a c t o r ' s  l i c e n s e  O R  BY SHOWING THAT THE PERSON WAS 
NAMED ON A CONTRACTOR'S LICENSE IN ANOTHER STATE THAT WAS SUSPENDED O R  
REVOKED.  

E. To o b t a i n  a  l i c e n s e  under  t h i s  c h a p t e r .  a  p e r s o n  s h a l l  n o t  have had 
a  l i c e n s e  r e f u s e d  o r  revoked.  w i t h i n  one  y e a r  p r i o r  t o  ki-s THE PERSON'S 
a p p l i c a t i o n .  o r  s h a l l  n o t  have engaged i n  t h e  c o n t r a c t i n g  b u s i n e s s .  n o r  s h a l l  
he THE PERSON have s u b m i t t e d  a  b i d  wi thou t  f i r s t  hav ing  been l i c e n s e d  w i t h i n  
one  y e a r  p r i o r  t o  kir THE PERSON'S a p p l i c a t i o n ,  n o r  s h a l l  a  p e r s o n  a c t  a s  a 
c o n t r a c t o r  between t h e  f i l i n g  of  t h e  a p p l i c a t i o n  and a c t u a l  i s s u a n c e  of  t h e  
l i c e n s e .  The r e g i s t r a r  may f i n d  any o f  t h o s e  a c t i o n s  o r  c i r c u m s t a n c e s  t o  be 
e x c u s a b l e  i f  t h e r e  was r e a s o n a b l e  d o u b t  as t o  t h e  need f o r  l i c e n s u r e  o r  t h e  
a c t i o n s  of  t h e  a p p l i c a n t  d i d  n o t  r e s u l t  i n  a n  unremedied h a r d s h i p  o r  dange r  
o r  l o s s  t o  t h e  p u b l i c .  

F .  P r i o r  t o  i s s u a n c e  of  a  l i c e n s e .  t h e  q u a l i f y i n g  p a r t y  s h a l l :  
1. Have had a  minimum of  f o u r  y e a r s '  p r a c t i c a l  o r  management t r a d e  

e x p e r i e n c e .  a t  l e a s t  two o f  which must have been w i t h i n  t h e  l a s t  t e n  y e a r s .  
d e a l i n g  s p e c i f i c a l l y  w i t h  t h e  t y p e  o f  c o n s t r u c t i o n ,  o r  i t s  e q u i v a l e n t .  f o r  
which t h e  a p p l i c a n t  i s  a p p l y i n g  f o r  a  l i c e n s e .  T e c h n i c a l  t r a i n i n g  i n  an 
a c c r e d i t e d  c o l l e g e  o r  u n i v e r s i t y  o r  i n  a  m a n u f a c t u r e r ' s  a c c r e d i t e d  t r a i n i n g  
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program may be subs t i t u t ed  f o r  a  port ion of such experience,  but  in  no case 
may credi ted  technical  t r a i n i n g  exceed two years of the  required four years '  
experience.  The r e g i s t r a r  of cont rac tors  may reduce %he four  y e a r s '  
p r a c t i c a l  o r  management experience requirement i f  i n  kis THE REGISTRAR'S 
opinion i t  has been conclusively shown by custom and usage i n  t h e  pa r t i cu la r  
industry or  c r a f t  involved t h a t  t h e  four  year requirement i s  excessive. The 
r e g i s t r a r  may waive t h e  work experience documentation and v e r i f i c a t i o n  or  the  
examination requirement i f  the records r e f l e c t  t h a t  t h e  qua l i fy ing  par ty  i s  
c u r r e n t l y  o r  has previous ly  been a  qual i fy ing  par ty  f o r  a  l i censee  i n  t h i s  
s t a t e  i n  t h e  same c l a s s i f i c a t i o n  within t h e  preceding f i v e  yea r s .  

2. Successfu l ly  show. by wr i t ten  examination. i f  required.  
q u a l i f i c a t i o n  i n  t h e  kind of work f o r  which t h e  app l i can t  proposes t o  
c o n t r a c t ,  kis THE APPLICANT'S general knowledge of t h e  bui ld ing ,  s a f e t y .  
hea l th  and l i e n  laws of the s t a t e .  adminis t ra t ive  p r i n c i p l e s  of t h e  
cont rac t ing  business  and the  r u l e s  adopted by t h e  r e g i s t r a r  of cont rac tors  
pursuant t o  t h i s  c h a p t e r ,  demonstrate knowledge and understanding of 
construct ion plans and spec i f . ica t ions  appl icable  t o  the p a r t i c u l a r  indus t ry  
o r  c r a f t  and of t h e  s tandards  of construct ion work and techniques and 
p r a c t i c e s  i n  t h e  p a r t i c u l a r  indus t ry  or  c r a f t  and demonstrate a  general 
understanding of o ther  r e l a t ed  construct ion t r ades ,  i n  addi t ion  t o  such other  
matters  as may be deemed appropr ia te  by the  r e g i s t r a r  t o  determine t h a t  t h e  
qual ifying party meets t h e  requirements of t h i s  chapter. The r e g i s t r a r  sha l l  
maintain mul t ip le  vers ions  of examinations f o r  each type of l i c e n s e  which 
r equ i re s  an examination. 

G. No l i cense  sha l l  be issued t o  a  minor. t o  any par tnersh ip  in which 
one of t h e  pa r tne r s  i s  a  minor. o r  t o  any corporation i n  which a  corpora te  
o f f i c e r  i s  a  minor. 

Sec. 5. Sect ion 32-1124. Arizona Revised Sta tu tes .  i s  amended t o  read: 
32-1124. j ssuance  and d i so lav  of l i cense  
A. Upon r ece ip t  by the  r e g i s t r a r  of t h e  f e e  required by t h i s  chapter  

and an app l i ca t ion  fu rn i sh ing  complete information a s  required by t h e  
r e g i s t r a r .  w s - l w + g  :k 

,, ,, 1 ,  -2:. t h e  r e g i s t r a r  sha l l  no t i fy  the  a p p l i c a n t 7  within s i x t y  days 

from t h e  d a t e  of the  f i l i n g  of a complete 
appl ica t ion  of the ac t ion  taken on (FCS THE appl ica t ion .  and i f  the  r e g i s t r a r  
determines t h a t  t h e  app l i can t  i s  qua l i f i ed  t o  hold a  l i c e n s e  i n  accordance 
with t h e  provisions of t h i s  chap te r .  4e THE REGISTRAR s h a l l  i s s u e  a l i c e n s e  
t o  t h e  appl icant  permi t t ing  +Am THE APPLICANT t o  engage i n  business as a  
con t rac to r  under t h e  terms of t h i s  chapter 

B. Licenses issued under t h i s  chapter and any renewals thereof  sha l l  
be signed by the  r e g i s t r a r  o r  +%+ THE REGISTRAR'S designated r ep resen ta t ive  
and by the l i censee .  The l i cense  sha l l  be nontransferable.  and s a t i s f a c t o r y  
evidence of possession sha l l  be exhib i ted  by t h e  l i censee  upon demand. The 
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l i c e n s e  number appearing on any l i censes  held by t h e  l i censee  sha l l  be posted 
i n  a conspicuous place on premises where any work i s  being performed. s h a l l  
be placed on a l l  wri t ten bids submitted by t h e  l i c e n s e e  and s h a l l  be placed 
on a l l  adve r t i s ing .  loan forms, lending i n s t i t u t i o n  forms, l e t t e r h e a d s  and 
o the r  documents used by the  l i censee  i n  t h e  conduct of business regulated by 
t h i s  chapter.  A v io la t ion  of t h e  provisions of t h i s  subsect ion r e l a t i n g  t o  
post ing and placement of l i cense  numbers s h a l l  be, a t  t h e  d i s c r e t i o n  of t h e  
r e g i s t r a r .  grounds f o r  d i s c i p l i n a r y  ac t ion  pursuant t o  s ec t ion  32-1154. 
subsec t ion  A .  paragraph 13,  but n o t  grounds f o r  preventing t h e  award of  a  
con t rac t .  voiding an awarded con t rac t ,  o r  any o ther  claim o r  defense aga ins t  
t h e  1 i  censee. 

C.  I f  an applicat ion f o r  a l i c e n s e  i s  denied f o r  any reason provided 
i n  t h i s  chapter .  -. ;ft,, 

. . 

. . sf f:::- the app l i ca t ion  f e e  paid by t h e  appl icant  s h a l l  
be f o r f e i t e d  and t r ans fe r r ed  t o  t h e  s t a t e  t r e a s u r e r  f o r  depos i t  
7 PURSUANT TO SECTION 32-1107. A r eapp l i ca t ion  f o r  a  l i c e n s e  
s h a l l  be  accompanied by t h e  f e e  f ixed  by t h i s  chapter .  

D .  On issuance or renewal of a  l i c e n s e ,  t h e  r e g i s t r a r ,  a t  t h e  request  
of a l i censee .  sha l l  i s sue  a  s i n g l e  l i c e n s e  c e r t i f i c a t e  showing a l l  
cont rac t ing  l i c e n s e s  held by t h e  l i c e n s e e  which a r e  cu r ren t ly  i n  good 
s tanding  and t h e i r  dates  of exp i ra t ion .  

E .  The r e g i s t r a r  may e s t a b l i s h  procedures t o  allow a l i c e n s e e  t o  
e s t a b l i s h  a common expi ra t ion  or  renewal da t e  f o r  a l l  l i c e n s e s  i ssued  t o  
a- THE l i c e n s e e  a n d  may provide f o r  prora t ion  of l i c e n s e  f e e s  f o r  t h a t  
purpose. 

Sec. 6 .  Section 32-1126. Arizona Revised S t a t u t e s .  i s  amended t o  read: 
32-1126. Fees 
A. The l icense  fees  prescribed by t h i s  chapter  s h a l l  be as fo l lows:  
1. Application fees  f o r  an o r ig ina l  biennial  l i cense :  
( a )  For general r e s i d e n t i a l  cont rac t ing  A N D  SUBCLASSIFICATIONS O F  

G E N E R A L  RESIDENTIAL CONTRACTING. not more than f i v e  hundred dollars*. 
( b )  For general COMMERCIAL cont rac t ing  AND 

SUBCLASSIFICATIONS O F  G E N E R A L  COt4UERClAL CONTRACTING, not more than one 
thousand f i v e  hundred d o l l a r s .  

( c )  FOR G E N E R A L  DUAL LICENSED CONTRACTING, NOT MORE THAN TWO THOUSAND 
DOLLARS. * ( d )  : -;: ? i ~ & f t ~ e  

. . 
For 

spec ia l ty  r e s iden t i a l  cont rac t ing .  not more than t h r e e  hundred f i f t y  dollars: 
a&. 

( e l  For &-h&be+ spec ia l ty  COMMERCIAL cont rac t ing ,  not more t h a n  one 
thousand do1 l a r s .  

( f )  FOR SPECIALTY DUAL LICENSED CONTRACTING. NOT MORE THAN O N E  
THOUSAND THREE H U N D R E D  FIFTY DOLLARS. 
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3r 2. B i e n n i a l  renewal f e e :  
( a )  Fo r  g e n e r a l  r e s i d e n t i a l  c o n t r a c t i n g  AND SUBCLASSIFICATIONS OF 

GENERAL RESIDENTIAL CONTRACTING. n o t  more t h a n  t h r e e  hundred twen ty  
do1 lars-. 

( b )  For  genera l  COMMERCIAL c o n t r a c t i n g  AND 
SUBCLASSIFICATIONS OF GENERAL COMMERCIAL CONTRACTING. n o t  more than  one 
thousand d o l l a r s .  

( c )  FOR GENERAL DUAL LICENSEO CONTRACTING. NOT MORE THAN ONE THOUSAND 
THREE HUNDRED TWENTY DOLLARS. 

& ( d )  P For s p e c i a l t y  r e s i d e n t i a l  c o n t r a c t i n g .  
n o t  more than  two  hundred seventy  dollars-. 

(e )  For  s p e c i a l t y  COMMERCIAL c o n t r a c t i n g .  n o t  more than n i n e  
hundred d o l l a r s .  

( f )  FOR SPECIALTY DUAL LICENSEO CONTRACTING. NOT MORE THAN ONE 
THOUSAND ONE HUNDRED SEVENTY DOLLARS. 

B. The r e g i s t r a r  may e s t a b l i s h  reasonable f e e s  f o r  s e r v i c e s  performed 
by t h e  r e g i s t r a r  r e l a t i n g  t o  reexamina t ions .  p rocess ing  o f  a p p l i c a t i o n s  f o r  
change o f  q u a l i f y i n g  p a r t y  and a p p r o v a l  o f  name changes on l i c e n s e s .  

C .  The p e n a l t y  f o r  f a i l u r e  t o  a p p l y  f o r  renewal of a  l i c e n s e  w i t h i n  
t h e  t i m e  p r e s c r i b e d  by  t h i s  c h a p t e r  s h a l l  be f i f t y  d o l l a r s .  

D. The r e g i s t r a r  may e s t a b l i s h  a  separa te  f e e  f o r  examinat ion.  
E. The r e g i s t r a r  may c o n t r a c t  w i t h  p r i v a t e  t e s t i n g  s e r v i c e s  t o  

e s t a b l i s h  and a d m i n i s t e r  such examina t ions  and may a u t h o r i z e  t h e  payment o f  
t h e  examina t ion  f e e  t o  t h e  p r i v a t e  t e s t i n g  s e r v i c e .  

Sec. 7. S e c t i o n  32-1131. A r i zona  Revised S t a t u t e s .  i s  amended t o  read: 
32-1131. D e f i n i t i o n s  
I n  t h i s  a r t i c l e .  un less  t h e  c o n t e x t  o t h e r w i s e  r e q u i r e s :  
1. "Assessment" means t h e  c o n t r i b u t i o n  by a  c o n t r a c t o r  t o  t h e  

r e s i d e n t i a l  c o n t r a c t o r s '  r e c o v e r y  f u n d .  
2. "Fund" means t h e  r e s i d e n t i a l  c o n t r a c t o r s '  recovery  fund .  
3. "Person i n j u r e d "  means any owner o f  r e s i d e n t i a l  r e a l  p r o p e r t y  which 

i s  c l a s s i f i e d  as c l a s s  f i v e  p r o p e r t y  under s e c t i o n  42-162. subsec t ion  A. . . .  pa ragraph  5- and wh ich  i s  a c t u a l l y  occup ied o r  i n tended  t o  . . 
be occup ied by t h e  owner as a  r e s i d e n c e  including- 
community p r o p e r t y .  t e n a n t s  i n  common o r  j o i n t  t e n a n t s  who a r e  damaged by t h e  
f a i l u r e  of a  r e s i d e n t i a l  c o n t r a c t o r  OR A  DUAL LICENSED CONTRACTOR t o  
adequately b u i l d  o r  improve a  r e s i d e n t i a l  s t r u c t u r e  o r  appur tenance on t h a t  
r e a l  p r o p e r t y .  I n c l u d e d  i n  t h i s  d e f i n i t i o n  a r e  lessees  of r e s i d e n t i a l  r e a l  
p r o p e r t y  who c o n t r a c t  d i r e c t l y  w i t h  a r e s i d e n t i a l  c o n t r a c t o r  o r  i h d i r e c t l y  
w i t h  a  s u b c o n t r a c t o r  o f  t h a t  con t rac , to r  and homeowners' o r  u n i t  owners' 
a s s o c i a t i o n s  a f t e r  t r a n s f e r  o f  c o n t r o l  f r o m  t h e  b u i l d e r  o r  deve loper  f o r  
damages t o  t h e  common elements w i t h i n  t h e  complex. 
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4 .  " R e s i d e n t i a l  c o n t r a c t o r "  means a  4+ek%ed c o n t r a c t o r  a s  d e f i n e d  i n  
s e c t i o n  32-1101 who IS  LICENSED TO PERFORM WORK ON RESIDENTIAL PROPERTY 
PURSUANT TO THIS CHAPTER AND WHO engages  i n  r e s i d e n t i a l  c o n t r a c t i n g .  

Sec .  8. S e c t i o n  32-1134. Arizona Revised  S t a t u t e s .  i s  amended t o  r e a d :  
32-1134.  Powers and d u t i e s  o f  r e g i s t r a r  
A.  The r e g i s t r a r  s h a l l :  
1. M a i n t a i n  t h e  f u n d  a t  a  minimum l e v e l  o f  one  hundred  t h o u s a n d  

d o l l a r s .  
2. F ix  a s s e s s m e n t s  bas ing  such  a s ses smen t s  on an a c t u a r i a l  p r o j e c t i o n  

o f  a n t i c i p a t e d  c l a i m s  and an a n t i c i p a t e d  annual  i n f l a t i o n  r a t e  o f  ten p e r  
c e n t .  

3. E s t a b l i s h  c l a i m  r e s e r v e s  based  on t h e  i n c u r r a l  d a t e  of c l a i m s  and 
an e a r n e d  b a s i s  of income. 

4 .  Cause an examina t ion  o f  t h e  f u n d  t o  be made e v e r y  t h r e e  y e a r s .  . 
5.  F i l e  w i t h  t h e  depa r tmen t  of i n s u r a n c e  an annual  s t a t e m e n t  of t h e  

c o n d i t i o n  o f  t h e  f u n d ,  p r e p a r e d  i n  a c c o r d a n c e  w i t h  g e n e r a l  1 y  a c c e p t e d  
a c c o u n t i n g  p r i n c i p l e s  and showing c l a i m  r e s e r v e s .  

6.  Employ a c c o u n t a n t s  and a t t o r n e y s  from monies i n  the f u n d ,  b u t  n o t  
t o  e x c e e d  t e n  thousand d o l l a r s  i n  any f i s c a l  y e a r ,  t h a t  a r e  n e c e s s a r y  f o r  t h e  
p e r f o r m a n c e  o f  t h e  d u t i e s  p r e s c r i b e d  i n  t h i s  s e c t i o n .  

7 .  Employ o r  c o n t r a c t  w i t h  i n d i v i d u a l s  A N D  PROCURE EQUIPMENT A N D  
OPERATIONAL SUPPORT. t o  be p a i d  f rom O R  PURCHASED WITH monies i n  t h e  f u n d .  
b u t  n o t  t o  exceed  t e n  p e r  c e n t  of  t h e  fund  i n  any f i s c a l  y e a r  a s  may b e  
n e c e s s a r y  t o  m o n i t o r .  p rocess  o r  oppose c l a i m s  f i l e d  by i n j u r e d  p e r s o n s  which 
may r e s u l t  i n  c o l l e c t i o n  f rom t h e  r e c o v e r y  f u n d .  

B. Notwi ths t and ing  s e c t i o n  32-1135.  t h e  r e g i s t r a r  may expend interest 
mon ies  from t h e  fund t o  i n c r e a s e  p u b l i c  awareness  of  t h e  f u n d .  T h i s  
e x p e n d i t u r e  s h a l l  n o t  exceed  f i f t y  t h o u s a n d  d o l l a r s  i n  any f i s c a l  y e a r .  

Sec .  9. S e c t i o n  32-1152. Arizona Revised S t a t u t e s .  i s  amended t o  r ead :  
32-1152.  Bonds 
A .  B e f o r e  g r a n t i n g  an o r i g i n a l  c o n t r a c t o r ' s  l i c e n s e ,  t h e  r e g i s t r a r  

s h a l l  r e q u i r e  o f  t h e  a p p l i c a n t  a  s u r e t y  bond i n  a  form a c c e p t a b l e  t o  t h e  
r e g i s t r a r  o r  a c a s h  d e p o s i t  a s  p rov ided  i n  t h i s  s e c t i o n .  No c o n t r a c t o r ' s  
l i c e n s e  may be renewed u n l e s s  t he  a p p l i c a n t ' s  s u r e t y  bond o r  c a s h  d e p o s i t  i s  
i n  f u l l  f o r c e  and e f f e c t .  

B .  The bonds ,  o r  t h e  cash  d e p o s i t  a s  p rov ided  i n  t h i s  s e c t i o n ,  s h a l l  
be  i n  t h e  name of  t h e  l i c e n s e e  i n  amounts f i x e d  by t h e  r e g i s t r a r  w i t h  t h e  
f o l l o w i n g  s c h e d u l e s  a f t e r  g i v i n g  due c o n s i d e r a t i o n  t o  t h e  volume o f  work and 
t h e  c l a s s i f i c a t i o n  con templa t ed  by the  a p p l i c a n t :  

1. General  COMMERCIAL BUILDING c o n t r a c t o r s  and s u b c l a s s i f i c a t i o n s  o f  
g e n e r a l  COMMERCIAL c o n t r a c t o r s  SHALL f u r n i s h  a  s u r e t y  bond 
o r  c a s h  d e p o s i t  i n  an amount which s h a l l  be de t e rmined  a s  f o l l o w s :  

( a )  I f  t h e  e s t i m a t e d  annual  volume o f  c o n s t r u c t i o n  work o f  t h e  
a p p l i c a n t  i s  t e n  m i l l i o n  d o l l a r s  o r  more. t h e  a p p l i c a n t  s h a l l  f u r n i s h  a  
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s u r e t y  bond o r  c a s h  d e p o s i t  o f  n o t  less t h a n  f i f t y  t h o u s a n d  d o l l a r s  o r  more 
t h a n  o n e  hund red  t h o u s a n d  d o l l a r s .  

( b )  I f  t h e  e s t i m a t e d  annua l  vo lume o f  c o n s t r u c t i o n  work of the  
a p p l i c a n t  i s  more t h a n  f i v e  m i l l i o n  d o l l a r s  a n d  l e s s  t h a n  t e n  m i l l i o n  
d o l l a r s .  t h e  a p p l i c a n t  s h a l l  f u r n i s h  a  s u r e t y  bond  o r  c a s h  d e p o s i t  o f  n o t  
l e s s  t h a n  t h i r t y - f i v e  t h o u s a n d  d o l l a r s  o r  more t h a n  s e v e n t y - f i v e  t housand  
do1 1  a r s  . 

( c )  I f  t he  e s t i m a t e d  annua l  volume o f  c o n s t r u c t i o n  work of t h e  
a p p l i c a n t  i s  more t h a n  o n e  m i l l i o n  d o l l a r s  and  less  t h a n  f i v e  m i l l i o n  
d o l l a r s ,  t h e  a p p l i c a n t  s h a l l  f u r n i s h  a  s u r e t y  bond o r  c a s h  d e p o s i t  o f  n o t  
l e s s  t h a n  f i f teen t h o u s a n d  d o l l a r s  o r  more t h a n  f i f t y  t h o u s a n d  d o l l a r s .  

( d l  I f  t h e  e s t i m a t e d  a n n u a l  vo lume o f  c o n s t r u c t i o n  work o f  t h e  
a p p l i c a n t  i s  more t h a n  f i v e  hund red  t h o u s a n d  d o l l a r s  and less t h a n  o n e  
m i l l i o n  d o l l a r s .  t h e  a p p l i c a n t  s h a l l  f u r n i s h  a  s u r e t y  bond o r  c a s h  d e p o s i t  
o f  n o t  l ess  t h a n  t e n  t h o u s a n d  d o l l a r s  o r  more  t h a n  t w e n t y - f i v e  t housand  
d o l l a r s .  

( e l  I f  t h e  e s t i m a t e d  a n n u a l  vo lume o f  c o n s t r u c t i o n  work o f  t h e  
a p p l i c a n t  i s  more t h a n  one  hundred  f i f t y  t h o u s a n d  d o l l a r s  and less t h a n  f i v e  
hundred t h o u s a n d  d o l l a r s ,  t h e  a p p l i c a n t  s h a l l  f u r n i s h  a  s u r e t y  bond o r  c a s h  
d e p o s i t  o f  n o t  l e s s  t h a n  f i v e  t h o u s a n d  d o l l a r s  o r  more t h a n  f i f t e e n  t housand  
do1 1  a r s .  

( f )  I f  t h e  e s t i m a t e d  annua l  volume o f  c o n s t r u c t i o n  work o f  t h e  
a p p l i c a n t  i s  l e s s  t h a n  o n e  hund red  f i f t y  t h o u s a n d  d o l l a r s .  t h e  a p p l i c a n t  
s h a l l  f u r n i s h  a  s u r e t y  bond o r  c a s h  d e p o s i t  of f i v e  t h o u s a n d  d o l l a r s .  

2 .  S p e c i a l t y  COMMERCIAL c o n t r a c t o r s  SHALL f u r n i s h  a  
s u r e t y  bond o r  c a s h  d e p o s i t  i n  an amount  w h i c h  s h a l l  b e  d e t e r m i n e d  a s  
f o l  1  ows : 

( a )  I f  t h e  e s t i m a t e d  a n n u a l  volume of c o n s t r u c t i o n  work o f  t h e  
a p p l i c a n t  i s  t e n  m i l l i o n  d o l l a r s  o r  more.  t h e  a p p l i c a n t  s h a l l  f u r n i s h  a  
s u r e t y  bond o r  c a s h  d e p o s i t  o f  n o t  l ess  t h a n  t h i r t y - s e v e n  t h o u s a n d  f i v e  
hundred  d o l l a r s  o r  more t h a n  f i f t y  t h o u s a n d  d o l l a r s .  

(b) I f  t h e  e s t i m a t e d  a n n u a l  volume o f  c o n s t r u c t i o n  work o f  t h e  
a p p l i c a n t  i s  more t h a n  f i v e  m i l l i o n  d o l l a r s  and  less  t h a n  ten m i l l i o n  
d o l l a r s .  t h e  a p p l i c a n t  s h a l l  f u r n i s h  a  s u r e t y  bond o r  c a s h  d e p o s i t  o f  n o t  
l e s s  t h a n  s e v e n t e e n  t housand  f i v e  h u n d r e d  d o l l a r s  o r  more t h a n  t h i r t y - s e v e n  
t h o u s a n d  f i v e  hund red  d o l l a r s .  

t c )  I f  t h e  e s t i m a t e d  a n n u a l  volume o f  c o n s t r u c t i o n  work o f  t h e  
a p p l i c a n t  i s  more t h a n  o n e  m i l l i o n  d o l l a r s  a n d  less  t h a n  f i ve  m i l l i o n  
d o l l a r s .  t h e  a p p l i c a n t  s h a l l  f u r n i s h  a  s u r e t y  bond o r  c a s h  d e p o s i t  o f  n o t  
l e s s  t h a n  s e v e n  t h o u s a n d  f i v e  h u n d r e d  d o l l a r s  o r  more t h a n  t w e n t y - f i v e  
t h o u s a n d  d o l l a r s .  

( d )  I f  t h e  e s t i m a t e d  a n n u a l  volume o f  c o n s t r u c t i o n  work o f  t h e  
a p p l i c a n t  i s  more t h a n  f i v e  hund red  t h o u s a n d  d o l l a r s  and less  t h a n  o n e  
m i l l i o n  d o l l a r s .  t he  a p p l i c a n t  s h a l l  f u r n i s h  a  s u r e t y  bond o r  c a s h  d e p o s i t  
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o f  n o t  less t h a n  f i v e  t h o u s a n d  d o l l a r s  o r  more t h a n  s e v e n t e e n  t h o u s a n d  f i v e  
hund red  d o l l a r s .  

( e l  I f  t h e  e s t i m a t e d  a n n u a l  volume o f  c o n s t r u c t i o n  work of  t h e  
a p p l i c a n t  i s  more t h a n  o n e  hundred  f i f t y  t housand  d o l l a r s  a n d ' l e s s  t h a n  f i v e  
hundred  t h o u s a n d  d o l l a r s ,  t h e  a p p l i c a n t  s h a l l  f u r n i s h  a  s u r e t y  bond o r  c a s h  
d e p o s i t  o f  n o t  less  t h a n  two t h o u s a n d  f i v e  hundred d o l l a r s  o r  more t h a n  seven ' . .  
t h o u s a n d  f i v e  h u n d r e d  d o l l a r s .  

( f )  I f  t h e  e s t i m a t e d  a n n u a l  volume o f  c o n s t r u c t i o n  work o f  t h e  
a p p l i c a n t  i s  l e s s  t h a n  o n e  hund red  f i f t y  t h o u s a n d  d o l l a r s ,  t h e  a p p l i c a n t  
s h a l l  f u r n i s h  a  s u r e t y  bond o r  c a s h  d e p o s i t  o f  two t h o u s a n d  f i v e  hundred  
d o l l a r s .  

4 : ;  !.c, Jppw€aM C'Z - 
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9: 3. The  t o t a l  amount  o f  t h e  s u r e t y  bond or c a s h  d e p o s i t  r e q u i r e d  
o f  a  l i c e n s e e  who h o l d s  more t h a n  one  l i c e n s e  unde r  p a r a g r a p h s  1 and  2 o f  
t h i s  s u b s e c t i o n  s h a l l  be  t h e  sum o f  t h e  s u r e t y  bond o r  c a s h  d e p o s i t  r e q u i r e d  
f o r  e a c h  l i c e n s e  b a s e d  on  t h e  e s t i m a t e d  a n n u a l  volume o f  c o n s t r u c t i o n  work 
o f  t h e  a p p l i c a n t  a l l o c a t e d  t o  and  pe r fo rmed  u n d e r  e a c h  l i c e n s e .  The 
a p p l i c a n t  a t  h i s  o p t i o n  may p o s t  a  s i n g l e  s u r e t y  bond o r  c a s h  d e p o s i t  which  
s h a l l  b e  t h e  sum o f  the  bonds  o r  d e p o s i t s  d e t e r m i n e d  u n d e r  t h i s  s u b s e c t i o n  
f o r  a l l  s u c h  l i c e n s e s .  

4 .  GENERAL OUAL LICENSED CONTRACTORS AND SUBCLASSIFICATIONS OF G E N E R A L  
OUAL LICENSED CONTRACTORS SHALL FURNISH A SINGLE SURETY BOND O R  CASH DEPOSIT 
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WITH AMOUNTS FOR EACH CLASSIF ICAT ION OF LICENSE THAT ARE DETERMINED BASED ON 
THE VOLUME OF COMMERCIAL WORK AS OETERMINED UNDER PARAGRAPH 1 OF T H I S  
SUBSECTION AND THE VOLUME OF RESIDENTIAL  WORK AS 0ETERMINED.UNOER PARAGRAPH 
5 OF T H I S  SUBSECTION. L I A B I L I T Y  UNDER THE BOND OR CASH DEPOSIT SHALL BE 
L I M I T E D  TO THE AMOUNT ESTABLISHED FOR EACH COMMERCIAL OR RESIDENTIAL  LICENSE 
AN0 AS SET FORTH I N  SUBSECTION D OF THE SECTION. 

5 .  GENERAL r e s i d e n t i a l  c o n t r a c t o r s  and s u b c l a s s i f i c a t i o n s  o f  GENERAL 
r e s i d e n t i a l  c o n t r a c t o r s  SHALL f u r n i s h  a  s u r e t y  bond o r  cash 
d e p o s i t  i n  an amount o f  n o t  more t h a n  f i f t e e n  thousand d o l l a r s  and n o t  l e s s  
t h a n  f i v e  thousand d o l l a r s .  

6. SPECIALTY DUAL LICENSED CONTRACTORS SHALL FURNISH A S INGLE SURETY 
BOND OR CASH DEPOSIT WITH AMOUNTS FOR EACH CLASSIF ICAT ION OF LICENSE THAT ARE 
OETERMINED BASED ON THE VOLUME OF COMMERCIAL WORK AS DETERMINED UNDER 
PARAGRAPH 2 OF T H I S  SUBSECTION AND THE VOLUME OF RESIDENTIAL  WORK AS 
OETERMINED UNDER PARAGRAPH 7 OF T H I S  SUBSECTION. L I A B I L I T Y  UNDER THE BOND 
OR CASH DEPOSIT SHALL BE L I M I T E D  TO THE AMOUNT ESTABLISHED FOR EACH 
COMMERCIAL OR RESIDENTIAL  L ICENSE AN0 AS SET FORTH I N  SUBSECTION 0 OF T H I S  
SECTION. 

k 7. S p e c i a l t y  r e s i d e n t i a l  c o n t r a c t o r s  SHALL f u r n i s h  
a s u r e t y  bond o r  cash d e p o s i t  i n  an amount o f  n o t  more t h a n  seven thousand 
f i v e  hundred d o l l a r s  and n o t  l e s s  t h a n  one thousand d o l l a r s .  

8. DUAL LICENSEO SWIMMING POOL CONTRACTORS AND r e s i d e n t i a l  
swimming pool general  c o n t r a c t o r s  SHALL f u r n i s h  a  s u r e t y  bond 
o r  cash depos i t  i n  t h e  same amounts based on t h e  volume of work as determined 
under paragraph 1 o f  t h i s  s u b s e c t i o n  f o r  a  genera l  COMMERCIAL c o n t r a c t o r .  

C. DUAL LICENSEO CONTRACTORS AND r e s i d e n t i a l  c o n t r a c t o r s  s h a l l  a l s o  
e i t h e r :  

1. Furn ish  an a d d i t i o n a l  s u r e t y  bond o r  cash d e p o s i t  i n  t h e  amount o f  
one hundred thousand d o l l a r s  s o l e l y  f o r  a c t u a l  damages s u f f e r e d  by persons 
i n j u r e d  as descr ibed i n  s e c t i o n  3 2 - 1 1 3 1 .  T h i s  bond s h a l l  be s u b j e c t  t o  t h e  
l i m i t a t i o n s  on t h e  amounts t h a t  may be awarded t o  i n d i v i d u a l  c l a i m a n t s  as 
' e s t a b l i s h e d  i n  s e c t i o n  3 2 - 1 1 3 2 .  

2 .  P a r t i c i p a t e  i n  t h e  r e s i d e n t i a l  c o n t r a c t o r s '  recovery  f u n d  and pay 
t h e  assessment p r e s c r i b e d  by s e c t i o n  3 2 - 1 1 3 2 .  

0. The s u r e t y  bonds s h a l l  be executed by t h e  c o n t r a c t o r  as p r i n c i p a l  
w i t h  a  c o r p o r a t i o n  d u l y  a u t h o r i z e d  t o  t r a n s a c t  s u r e t y  business i n  t h i s  s t a t e .  
Evidence o f  a s u r e t y  bond s h a l l  be s u b m i t t e d  t o  t h e  r e g i s t r a r  i n  a  form 
acceptab le  t o  t h e  r e g i s t r a r .  The c o n t r a c t o r  may i n  t h e  a l t e r n a t i v e  e s t a b l i s h  
a cash d e p o s i t  i n  t h e  amount of t h e  bond w i t h  t h e  s t a t e  t r e a s u r e r  i n  
accordance w i t h  r u l e s  adopted by t h e  r e g i s t r a r .  The t r e a s u r e r  s h a l l  d e p o s i t  
such cash bond funds i n  a  s p e c i a l  account  t o  be known as t h e  c o n t r a c t o r s '  
cash bond fund. N i n e t y  pe r  c e n t  o f  such funds s h a l l  be i n v e s t e d  by  t h e  
t r e a s u r e r  pursuant  t o  laws govern ing  such d e p o s i t s .  The acc rued  i n t e r e s t  
from such investments  s h a l l  be depos i ted  i n  t h e  genera l  fund.  The remain ing 
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t e n  pe r  c e n t  o f  such cash bond funds s h a l l  be h e l d  by t h e  t r e a s u r e r  f o r  t h e  
payment o f  c u r r e n t  c la ims .  Such cash d e p o s i t s  may be withdrawn, i f  t h e r e  a r e  
no o u t s t a n d i n g  c l a i m s  a g a i n s t  them. two y e a r s  a f t e r  t h e  t e r m i n a t i o n  o f  t h e  
l i c e n s e  i n  c o n n e c t i o n  w i t h  which t h e  cash i s  deposi ted.  The cash d e p o s i t  may 
be w i thd rawn two  y e a r s  a f t e r  t h e  f i l i n g  o f  a  commercial s u r e t y  bond as a  
rep lacement  t o  t h e  cash d e p o s i t .  

E. The bonds o r  d e p o s i t  r e q u i r e d  by subsect ion B  o f  t h i s  s e c t i o n  s h a l l  
be f o r  t h e  b e n e f i t  o f  and s h a l l  be s u b j e c t  t o  c la ims  by t h e  r e g i s t r a r  o f  
c o n t r a c t o r s  f o r  f a i l u r e  t o  pay any sum r e q u i r e d  pu rsuan t  t o  t h i s  c h a p t e r .  
The bond o r  d e p o s i t  r e q u i r e d  by s u b s e c t i o n  B ,  paragraphs 1 w. 2  AND 
3  o f  t h i s  s e c t i o n  i s  f o r  t h e  b e n e f i t  o f  and s u b j e c t  t o  c l a i m s  by a  l i c e n s e e  
under  t h i s  c h a p t e r  o r  a  l e s s e e ,  owner o r  co-owner o f  n o n r e s i d e n t i a l  r e a l  
p r o p e r t y  i n c l u d i n g .  b u t  n o t  l i m i t e d  t o .  a  t e n a n t  i n  common o r  j o i n t  t e n a n t .  
o r  t h e i r  successors  i n  i n t e r e s t .  who has a  d i r e c t  c o n t r a c t  w i t h  t h e  l i c e n s e e  
a g a i n s t  whose bond o r  d e p o s i t  t h e  c l a i m  i s  made and who i s  damaged by t h e  
f a i l u r e  o f  t h e  l i c e n s e e  t o  b u i l d  o r  improve a  s t r u c t u r e  o r  appurtenance on 
t h a t  r e a l  p r o p e r t y  a t  t h e  t i m e  t h e  work was performed i n  a  manner n o t  i n  
compliamce w i t h  t h e  requ i rements  o f  any b u i l d i n g  o r  c o n s t r u c t i o n  code 
a p p l i c a b l e  t o  t h e  c o n s t r u c t i o n  work under t h e  laws o f  t h i s  s t a t e  o r  any 
p o l i t i c a l  s u b d i v i s i o n .  o r  i f  no such code was a p p l i c a b l e .  i n  accordance w i t h  
t h e  s tandards  o f  c o n s t r u c t i o n  work  approved by t h e  r e g i s t r a r .  The 
RESIDENTIAL bond o r  d e p o s i t  r e q u i r e d  by  subsec t ion  B ,  paragraphs 3- 4  t h r o u g h  
?- 8 o f  t h i s  s e c t i o n  i s  f o r  t h e  b e n e f i t  o f  and s u b j e c t  t o  c la ims  by any 
pe rson  f u r n i s h i n g  l a b o r ,  m a t e r i a l s  o r  c o n s t r u c t i o n  equipment on a  r e n t a l  
b a s i s  used i n  t h e  d i r e c t  performance o f  a  c o n s t r u c t i o n  c o n t r a c t  i n v o l v i n g  a  
r e s i d e n t i a l  s t r u c t u r e  o r  by persons i n j u r e d  as d e f i n e d  i n  s e c t i o n  32-1131. 
The bond o r  d e p o s i t  r e q u i r e d  by subsec t ion  C ,  paragraph 1 o f  t h i s  s e c t i o n  i s  
f o r  t h e  b e n e f i t '  o f  and i s  s u b j e c t  t o  c l a i m s  o n l y  by persons i n j u r e d  as 
desc r ibed  i n  s e c t i o n  32-1131. The pe rson  seek ing  recovery  f rom t h e  bond o r  
cash d e p o s i t  s h a l l  m a i n t a i n  an a c t i o n  a t  l aw  a g a i n s t  t h e  c o n t r a c t o r  i f  
c l a i m i n g  a g a i n s t  t h e  cash d e p o s i t  o r  a g a i n s t  t h e  c o n t r a c t o r  and s u r e t y  i f  
c l a i m i n g  a g a i n s t  t h e  s u r e t y  bond. I f  t h e  person seeking recovery  i s  r e q u i r e d  
t o  g i v e  t h e  n o t i c e  p u r s u a n t  t o  s e c t i o n  33-992.01,. he i s  e n t i t l e d  t o  seek 
recovery  o n l y  if he has g i v e n  such n o t i c e  and has made proof  o f  s e r v i c e .  The 
s u r e t y  bond o r  cash d e p o s i t  s h a l l  be s u b j e c t  t o  c la ims u n t i l  t h e  f u l l  amount 
t h e r e o f  i s  exhausted.  The c o u r t  may award reasonable  a t t o r n e y ' s  f e e s  i n  a  
judgment a g a i n s t  a  c o n t r a c t o r ' s  s u r e t y  bond o r  cash depos i t .  No s u i t  may be 
commenced on t h e  bond o r  f o r  s a t i s f a c t i o n  from t h e  cash d e p o s i t  a f t e r  t h e  
e x p i r a t i o n  of two y e a r s  f o l l o w i n g  t h e  commission o f  t h e  a c t  o r  d e l i v e r y  o f  
goods o r  r e n d e r i n g  o f  s e r v i c e s  on wh ich  t h e  s u i t  i s  based, except  t h a t  t i m e  
f o r  purposes o f  c l a i m s  f o r  f r a u d  s h a l l  be measured a s  p r o v i d e d  i n  s e c t i o n  
12-543. The s u r e t y  bond o r  cash d e p o s i t  s h a l l  be con t inuous  i n  f o r m  and 
s h a l l  be c o n d i t i o n e d  so t h a t  t h e  t o t a l  aggregate  l i a b i l i t y  o f  t h e  s u r e t y  o r  
cash d e p o s i t  f o r  a l l  c l a i m s .  i n c l u d i n g  reasonable  a t t o r n e y ' s  fees ,  s h a l l  be 
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l i m i t e d  t o  t h e  f a c e  amount o f  t h e  s u r e t y  bond o r  cash d e p o s i t  i r r e s p e c t i v e  
o f  t h e  number o f  years  t h e  bond o r  cash d e p o s i t  i s  i n  f o r c e .  I f  t h e  
c o r p o r a t e  s u r e t y  des i res  t o  make payment w i t h o u t  a w a i t i n g  c o u r t  a c t i o n ,  t h e  
amount o f  any bond f i l e d  i n  compl iance w i t h  t h i s  chap te r  s h a l l  be reduced t o  
t h e  e x t e n t  o f  any payment o r  payments made by t h e  c o r p o r a t e  s u r e t y  i n  good 
f a i t h  the reunder .  Any such payments s h a l l  be based on  p r i o r i t y  o f  w r i t t e n  
c la ims  r e c e i v e d  by  t h e  co rpo ra te  s u r e t y  p r i o r  t o  c o u r t  a c t i o n .  I f  more t h a n  
one cash d e p o s i t  e x i s t s ,  t h e  judgment a g a i n s t  t h e  c o n t r a c t o r  s h a l l  s t a t e  
which cash d e p o s i t  s h a l l  be used t o  s a t i s f y  t h e  judgment. A  c e r t i f i e d  copy 
o f  t h e  judgment s h a l l  t h e n  be f i l e d  w i t h  t h e  s t a t e  t r e a s u r e r ,  and such 
judgment s h a l l  s p e c i f y  t h a t  i t  may be s a t i s f i e d  f rom t h e  c o n t r a c t o r ' s  cash 
d e p o s i t .  P r i o r i t y  f o r  payment s h a l l  be based upon t h e  t i m e  o f  f i l i n g  w i t h  
t h e  REGISTRAR. Upon r e c e i p t  o f  a  c e r t i f i e d  copy o f  t h e  
judgment. t h e  REGISTRAR may a u t h o r i z e  payment f r o m  t h e  cash 
d e p o s i t  o f  t h e  amount c la imed  o r  o f  whatever  l e s s e r  amount remains on f i l e  
AND SHALL NOTIFY THE STATE TREASURER OF THIS AUTHORIZATION. On t h e  day of 
payment t h e  s t a t e  t r e a s u r e r  s h a l l  g i v e  w r i t t e n  n o t i c e  o f  such payment t o  t h e  
r e g i s t r a r  o f  c o n t r a c t o r s .  I n  any a c t i o n  a g a i n s t  a  cash d e p o s i t ,  t h e  
c la iman t .  a t  t h e  t i m e  o f  f i l i n g  s u i t ,  may n o t i f y  t h e  r e g i s t r a r  i n  w r i t i n g  o f  
t h e  a c t i o n  a g a i n s t  t h e  cash d e p o s i t ,  b u t  s h a l l  n o t  name as a  defendant  i n  t h e  
a c t i o n  t h e  r e g i s t r a r .  t h e  t r e a s u r e r .  o r  t h e  s t a t e .  F a i l u r e  t o  so n o t i f y  t h e  
r e g i s t r a r  a t  t h e  t i m e  o f  f i l i n g  s u i t  may r e s u l t  i n  t h e  cash d e p o s i t  b e i n g  
wi thdrawn by t h e  l i c e n s e e  p r i o r  t o  judgment pursuant  t o  s u b s e c t i o n  0  o f  t h i s  
s e c t i o n .  

F. When a  c o r p o r a t e  s u r e t y  cance ls  a  bond. 4e THE SURETY s h a l l  n o t  
l e s s  t h a n  t h i r t y  days p r i o r  t o  t h e  e f f e c t i v e  d a t e  o f  t h e  c a n c e l l a t i o n  g i v e  
t h e  p r i n c i p a l  and t h e  r e g i s t r a r  a w r i t t e n  n o t i c e  o f  t h e  
c a n c e l l a t i o n .  No t i ce  t o  t h e  p r i n c i p a l  s h a l l  be by c e r t i f i e d  m a i l  i n  a  sea led  
envelope w i t h  postage f u l l y  prepa id .  P roo f  o f  n o t i c e  t o  t h e  p r i n c i p a l  s h a l l  
be made a v a i l a b l e  t o  t h e  r e g i s t r a r  on request .  On r e d u c t i o n  o r  d e p l e t i o n  o f  
t h e  cash d e p o s i t .  t h e  r e g i s t r a r  s h a l l  immedia te ly  n o t i f y  t h e  l i c e n s e e  o f  s a i d  
r e d u c t i o n  o r  d e p l e t i o n  and t h a t  t h e  l i c e n s e e  must r e p l e n i s h  t h e  cash d e p o s i t  
o r  f u r n i s h  a s u r e t y  bond on o r  b e f o r e  t h i r t y  days f r o m  t h e  d a t e  o f  s a i d  
r e d u c t i o n  o r  d e p l e t i o n  o r  k+s THE CONTRACTOR'S l i c e n s e  s h a l l  be suspended on 
t h e  t h i r t i e t h  day w i t h o u t  f u r t h e r  n o t i c e  o r  h e a r i n g .  N o t i c e  t o  t h e  
c o n t r a c t o r  s h a l l  be by c e r t i f i e d  m a i l  i n  a  sea led envelope w i t h  postage f u l l y  
p r e p a i d  thereon.  addressed t o  kis THE CONTRACTOR'S l a t e s t  address o f  r e c o r d  
i n  t h e  r e g i s t r a r ' s  o f f i c e .  The c o n t r a c t o r ' s  l i c e n s e  s h a l l  be suspended by 
o p e r a t i o n  o f  law on t h e  da te  t h e  bond i s  cance led o r  t h i r t y  days 'from t h e  
d a t e  o f  r e d u c t i o n  o r  d e p l e t i o n  o f  t h e  cash d e p o s i t  un less  a  replacement bond 
o r  cash d e p o s i t  i s  on f i l e  w i t h  t h e  r e g i s t r a r .  

G .  The r e g i s t r a r  and t h e  s t a t e  t r e a s u r e r  s h a l l  have no 
persona l  l i a b i l i t y  f o r  t h e  performance o f  d u t i e s  r e l a t i n g  t o  t h e  bonds. cash 
depos i t s .  c e r t i f i c a t e s  of depos i t .  i nves tmen t  c e r t i f i c a t e s  o r  share accounts 
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r e q u i r e d  o r  p e r m i t t e d  by t h i s  c h a p t e r  a s  l o n g  a s  s u c h  d u t i e s  a r e  performed 
i n  good f a i t h .  

H. I n  t h e  f o l l o w i n g  i n s t a n c e s  t h e  r e g i s t r a r ,  a f t e r  a  h e a r i n g ,  may 
r e q u i r e .  a s  a  c o n d i t i o n  p r e c e d e n t  t o  i s s u a n c e ,  r enewa l .  c o n t i n u a t i o n  o r  
removal o f  s u s p e n s i o n  o f  a  l i c e n s e ,  a  s u r e t y  bond o r  c a s h  d e p o s i t  i n  an 
amount and d u r a t i o n  t o  be  f i x e d  by t h e  r e g i s t r a r  based  upon t h e  s e r i o u s n e s s  
of  t h e  v i o l a t i o n s .  which s h a l l  be  n o t  more t h a n  t e n  times t h e  amount r e q u i r e d  
by s u b s e c t i o n  6 o f  t h i s  s e c t i o n :  

1. When a  l i c e n s e  of  e i t h e r  t h e  a p p l i c a n t  o r  t h e  q u a l i f y i n g  p a r t y  has 
been suspended  o r  revoked o r  a  s u r e t y  bond o r  c a s h  d e p o s i t  r equ i r emen t  has  
been i n c r e a s e d  under  s e c t i o n  32-1154 p r e v i o u s l y  a s  t h e  r e s u l t  of d i s c i p l i n a r y  
a c t i o n  f o r  a  v i o l a t i o n  o f  t h i s  c h a p t e r .  

2 .  When e i t h e r  t h e  a p p l i c a n t  or q u a l i f y i n g  p a r t y  was an o f f i c e r .  
m e m b e r . p a r t n e r  o r  q u a l i f y i n g  p a r t y  f o r  a  l i c e n s e e  a t  any time d u r i n g  which 
c a u s e  f o r  d i s c i p l i n a r y  a c t i o n  o c c u r r e d  r e s u l t i n g  i n  suspens ion  o r  r evoca t ion  
o f  such  l i c e n s e e ' s  l i c e n s e  and s u c h  a p p l i c a n t  or q u a l i f y i n g  p a r t y  had 
knowledge o f  o r  p a r t i c i p a t e d  i n  t h e  a c t  o r  o m i s s i o n  which was t h e  cause  o f  
such  d i s c i p l i n a r y  a c t i o n  f o r  a  v i o l a t i o n  o f  t h i s  c h a p t e r .  

3. The bonds r e q u i r e d  by t h i s  s u b s e c t i o n  s h a l l  be i n  a d d i t i o n  t o  any 
o t h e r  bond o r  c a s h  d e p o s i t  r e q u i r e d  by t h i s  c h a p t e r  o r  any o t h e r  bond 
r e q u i r e d  o f  a  c o n t r a c t o r  by an owner o r  ANY o t h e r  c o n t r a c t i n g  p a r t y  on any 
c o n t r a c t  u n d e r t a k e n  by him p u r s u a n t  t o  t h e  a u t h o r i t y  o f  such  l i c e n s e .  

Sec .  10 .  S e c t i o n  32-1152.01 ,  Ar izona  Rev i sed  S t a t u t e s .  i s  amended t o  
r ead :  

32-1152.01 .  A l t e r n a t i v e s  t o  c a s h  d e v o s i t  
A .  As an a l t e r n a t i v e  t o  the c a s h  d e p o s i t  p r o v i d e d  f o r  i n  s e c t i o n  

32-1152,  s u b s e c t i o n  B ,  a  c o n t r a c t o r  may s u b s t i t u t e  any o f  t h e  f o l l o w i n g :  
1. C e r t i f i c a t e s  of  d e p o s i t  pay&?+ ASSIGNED t o  the r e g i s t r a r .  i s s u e d  

by banks d o i n g  b u s i n e s s  i n  t h i s  s t a t e  and i n s u r e d  by t h e  f e d e r a l  d e p o s i t  
i n s u r a n c e  c o r p o r a t i o n .  

2. I n v e s t m e n t  c e r t i f i c a t e s  o r  s h a r e  a c c o u n t s  a s s i g n e d  t o  t h e  r e g i s t r a r  
and i s s u e d  by a  s a v i n g s  and l o a n  a s s o c i a t i o n  d o i n g  b u s i n e s s  i n  t h i s  s t a t e  and 
i n s u r e d  by t h e  f e d e r a l  DEPOSIT i n s u r a n c e  c o r p o r a t i o n .  

B .  The terms and c o n d i t i o n s  s u r r o u n d i n g  e a c h  of  such t y p e s  of s e c u r i t y  
s h a l l  be p r e s c r i b e d  by t h e  r e g i s t r a r .  

Sec.  11. S e c t i o n  32 -1154 .  Ar i zona  Revised  S t a t u t e s .  i s  amended t o  
r e a d :  

32-1154.  Grounds f o r  s u s o e n s i o n  o r  r e v o c a t i o n  o f  l i c e n s e ;  
c o n t i n u i n g  i u r i s d i c t i o n :  c i v i l  o e n a l t v :  r e c o v e i y  
fund award 

A .  The h o l d e r  of  a  l i c e n s e  o r  any pe r son  l i s t e d  on a  l i c e n s e  pu r suan t  
t o  t h i s  c h a p t e r  s h a l l  n o t  commit any o f  t h e  f o l l o w i n g  a c t s  o r  omis s ions :  

1. Abandonment o f  a  c o n t r a c t  o r  r e f u s a l  t o  per form a f t e r  s u b m i t t i n g  
a  b i d  on work w i t h o u t  l e g a l  e x c u s e  f o r  t h e  abandonment o r  r e f u s a l .  
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2. Departure from o r  disregard of plans or  s p e c i f i c a t i o n s  o r  any 
bui lding codes of t h e  s t a t e  or  any p o l i t i c a l  subdivision of t h e  s t a t e  i n  any 
material  respec t  which i s  prejudicial  t o  another without consent of t h e  owner 
o r  kis THE OWNER'S duly authorized representa t ive  and without t h e  consent of 
t h e  person e n t i t l e d  t o  have the par t icu lar  construction pro jec t  o r  operat ion 
completed i n  accordance with such plans and s p e c i f i c a t i o n s  and code. 

3 .  Violat ion of any r u l e  adopted by t h e  r e g i s t r a r .  
4 .  F a i l u r e  t o  comply with the  s t a t u t e s  o r  ru l e s  governing s o c i a l  

s e c u r i t y ,  workers' compensation o r  unemployment insurance.  
5.  Fa i lure  t o  pay income taxes. withholding taxes.  or  any t ax  imposed 

by t i t l e  4 2 ,  chapter  8. and incurred i n  t h e  operat ion of t h e  l i censed  
business .  

6 .  Misrepresentation of a  material f a c t  by t h e  appl icant  i n  obtaining 
a  l i c e n s e .  

7 .  The doing of a  wrongful or  f raudulent  a c t  by t h e  l i c e n s e e  as  a  
con t rac to r  r e s u l t i n g  in another person being s u b s t a n t i a l l y  in ju red .  

8. Conviction of a felony.  
9 .  Fa i lu re  in  a  material  respect  by t h e  l i censee  t o  complete a 

cons t ruc t ion  p ro jec t  or  operat ion f o r  t h e  p r i ce  s t a t e d  in t h e  c o n t r a c t .  o r  
i n  any modif icat ion of t h e  cont rac t .  

10. Aiding or  abe t t ing  an unlicensed person t o  evade t h e  provisions of 
t h i s  chap te r .  knowingly combining or conspir ing with an unlicensed person,  
allowing one 's  l i cense  t o  be used by an unlicensed person o r  ac t ing  as  agent ,  
pa r tne r ,  a s soc ia t e  or otherwise of an unlicensed person with i n t e n t  t o  evade 
provis ions  of t h i s  chapter .  

11. F a i l u r e  by a  l i censee  or agent o r  o f f i c i a l  of a  l i c e n s e e  t o  pay 
monies in  excess of seven hundred f i f t y  d o l l a r s  when due f o r  m a t e r i a l s  o r  
s e r v i c e s  rendered i n  connection with #& THE LICENSEE'S opera t ions  as  a  
c o n t r a c t o r  when 4e THE LICENSEE has t h e  capaci ty t o  pay o r .  i f  4e THE 
LICENSEE lacks  t h e  capaci ty t o  pay. when 4e THE LICENSEE has received 
s u f f i c i e n t  monies as payment f o r  the  pa r t i cu la r  construct ion work p ro jec t  or  
opera t ion  f o r  which t h e  se rv ices  or  mater ia l s  were rendered o r  purchased. 

12. Fa i lure  of a cont rac tor  t o  comply w i t h  any sa fe ty  or  labor  laws or  
codes of t h e  f ede ra l  government. s t a t e  o r  p o l i t i c a l  subdiv is ions  of t h e  
S t a t e .  

13. Fa i lu re  in  any material  respect  t o  comply with t h e  provis ions  of 
t h i s  chapter .  

14. Knowingly enter ing  i n t o  a con t r ac t  with a con t r ac to r  f o r  work  t o  
be performed f o r  which a l icense  i s  required with a  person not duly l icensed  
i n  t h e  required c l a s s i f i c a t i o n .  

15. Acting i n  t h e  capaci ty of a con t r ac to r  under any l i c e n s e  i ssued  
under t h i s  chapter  in  a name o ther  than as s e t  f o r t h  upon the l i c e n s e .  

16 .  Fa lse .  misleading or  deceptive adver t i s ing  whereby any member of 
t h e  publ ic  may be misled and in jured .  
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17. Knowingly contracting beyond the scope of the  l icense or  l icenses 
of the 1 icensee. 

18. Contracting or offering t o  contract or submitting a bid while the 
license i s  under suspension or  while the l icense i s  on inactive s ta tus .  

19. Failure t o  notify the  r eg i s t r a r  i n  writ ing w i t h i n  a period of 
f i f teen days of any  disassociation of the person who qual i f ied for  the 
l icense.  Such l icensee shal l  have s ixty  days from the d a t e  of such 
disassociation t o  qualify through another person. 

20. Subsequent discovery of f ac t s  w h i c h  i f  known a t  t he  time of 
issuance of a l icense or  the renewal of a l icense would have been grounds t o  
deny the issuance or renewal of a l icense.  

21. Having a person named on the l icense who i s  named on any other 
l icense IN THIS STATE O R  IN ANOTHER STATE which i s  under suspension or 
revocation unless the  pr ior  revocation was based solely on a violation of 
t h i s  paragraph. 

22 .  Continuing a new s ing le  family res ident ia l  construction project 
with actual knowledge t h a t  a pretreatment wood-destroying pests or organisms 
application was e i t he r :  

( a )  Not performed a t  the  required location.  
(b) Performed in a manner inconsistent with label requirements, s t a t e  

law or rules.  
23. f a i l u r e  t o  take appropriate corrective action t o  comply with t h i s  

chapter or with rules adopted pursuant t o  t h i s  chapter without valid 
jus t i f icat ion within a reasonable period of time a f t e r  receiving a written 
direct ive  from the r eg i s t r a r .  The written d i rec t ive  shall  s e t  for th  the 
time within which the  contractor i s  t o  complete the  remedial action.  The 
time permitted for  compliance shall  n o t  be l e s s  t h a n  f i f t eewdays  from the 
date of issuance of the d i rec t ive .  A l icense shal l  not be revoked or 
suspended nor shal l  any other penalty be imposed fo r  a v iola t ion of t h i s  
paragraph until a f t e r  a hearing has been held pursuant t o  the provisions of 
th is  a r t i c l e .  

24. Prohibit .  threaten t o  prohibi t .  r e t a l i a t e ,  threaten t o  r e t a l i a t e  
or otherwise intimidate any  contractor or  materialman from serving a.  
preliminary notice pursuant t o  section 33-992.01. 

B.  The reg is t ra r  may on ki-f THE REGISTRAR'S own motion. and shall  on 
the written complaint of any person, invest igate  the  acts  of any contractor 
within t h i s  s t a t e  and may tempora.rily suspend. with or without imposition of 
specific conditions in addition t o  increased surety bond or cash deposit 
requirements, or permanently revoke any  or  a l l  l icenses  issued under t h i s  
chapter i f  the holder of the l icense issued pursuant t o  t h i s  chapter i s  
guilty of or commits any of the ac t s  or omissions s e t  forth in subsection A 
of t h i s  section. 

C .  The expiration, cancellat ion,  suspension or revocation of a l icense 
by operation of law or by decision a n d  order of the  r eg i s t r a r  or a court of 
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law or the  voluntary surrender of a l icense by a licensee shall  not deprive 
the r eg i s t r a r  of jurisdiction t o  proceed with a n y  investigation of or action 
or discipl inary proceeding against such licensee. or t o  render a decision 
suspending or revoking such a l icense,  or denying the  renewal or r ight  of 
renewal of such l icense.  

D.  The r eg i s t r a r  may impose a c iv i l  penalty of not t o  exceed f i ve  
hundred dollars on a contractor fo r  each violation of subsection A. paragraph 
23 of t h i s  section.  Civil penalt ies collected pursuant t o  t h i s  subsection 
shall  be deposited in the residential  contractors'  recovery fund. The 
f a i l u r e  by the l icensee t o  pay any c iv i l  penalty imposed under t h i s  
subsection resu l t s  in the automatic revocation of the  l icense t h i r t y  days 
a f t e r  the  e f fec t ive  date of the order providing for the c iv i l  penalty. No 
future  l icense may be issued t o  a n  en t i ty  consisting of a person associated 
with the contractor. as defined in section 32-1101, subsection A .  paragraph 
3- 5. unless payment of any outstanding c ivi l  penalty i s  tendered. 

E. Notwithstanding any other provisions in  t h i s  chapter,  i f  a 
contractor ' s  l icense has been revoked or has been suspended as a r esu l t  of 
an order t o  remedy a violation of t h i s  chapter. a n d  the contractor refuses 
or i s  unable t o  comply with the order of the reg is t ra r  t o  remedy the 
viola t ion,  t h e  reg i s t ra r  may order payment from the residential contractors '  
recovery fund t o  remedy the v io l a t i on .  The contractor or injured person may 
seek judicia l  review of the r eg i s t r a r ' s  award under t i t l e  1 2 .  chapter 7. 
a r t i c l e  6 .  

Sec. 12. Reoeal 
Sections 32-1170.03 a n d  44-1763. Arizona Revised S ta tu tes ,  are 

repealed. 




