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AN ACT 

AMENDING TITLE 41.  CHAPTER 5. ARTICLE 6 ,  A R I Z O N A  REVISEO STATUTES. BY ADDING 
SECTION 41-986:  A M E N D I N G  SECTION 42-1341.  A R I Z O N A  REVISEO STATUTES; RELATING 
TO THE ARIZONA COMMISSION ON THE ARTS. 

Be i t  e n a c t e d  by t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A r i zona :  
S e c t i o n  1.  I n t e n t  
The l e g i s l a t u r e  i n t e n d s  t o  e s t a b l i s h  a  p u b l i c - p r i v a t e  p a r t n e r s h i p  f o r  

t h e  f u t u r e  s u p p o r t  o f  t h e  a r t s  i n  A r i zona  t h a t  i n c l u d e s  a l o n g - t e r m  
comparab le  commitment o f  p u b l i c  f u n d i n g  p r o v i d e d  by t h i s  a c t  and p r i v a t e  
f u n d i n g  f r o m  t h e  income from a  p r i v a t e  account  t h a t  w i l l  be e s t a b l i s h e d  f o r  
d i s t r i b u t i o n  t o  and f o r  t h e  b e n e f i t  o f  t.he A r i z o n a  commission on t h e  a r t s .  

Sec. 2. T i t l e  41. c h a p t e r  5. a r t i c l e  6.  A r i z o n a  Rev ised S t a t u t e s .  i s  
amended by  a d d i n g  s e c t l o n  41.986,  t o  read :  

41 -986 .  A r i z o n a  a r t s  endowment f u n d  
A. THE ARIZONA ARTS ENDOWMENT FUNO I S  ESTABLISHED CONSISTING OF MONIES 

APPROPRIATED ANNUALLY TO THE FUND PURSUANT TO SECTION 42-1341. SUBSECTION C .  
PARAGRAPH 4. SUBDIVISION ( e ) .  

B. THE ARIZONA COMMISSION ON THE ARTS SHALL ADMINISTER THE FUND. O N  
NOTICE FROM THE COMMISSION. THE STATE TREASURER SHALL INVEST AND DIVEST 
MONIES I N  THE FUNO A S  PROVIDED BY SECTION 35-313.  MONIES EARNEO FROM 
INVESTMENT: 

1. SHALL BE CREDITED T O  THE FUND. 
2 .  ARE A CONTINUING APPROPRIATION TO THE COMMISSION. 
C .  THE COMMISSIOH M A Y  NOT SPEND ANY MONIES I N  THE FUNO EXCEPT MONIES 

EARNEO FROM INVESTMENT OF FUNO MONIES. 
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0. MONIES I N  THE FUNO ARE EXEMPT FROM THE PROVISIONS OF SECTION 35-190 
RELATING TO LAPSING OF APPROPRIATIONS. 

E. THE COMMISSION MAY ENTER INTO CONTRACTS WITH PRIVATE CHARITABLE. 
NONPROFIT ORGANIZATIONS THAT QUALIFY FOR TAX EXEMPTION UNDER SECTION 
501(C)(3)  OF THE UNITED STATES INTERNAL REVENUE CODE TO ADMINISTER M O N I E S  
THAT ARE DONATED BY THE ORGANIZATION FOR USE I N  CONJUNCTIONWITH M O N I E S  FROM 
THE ARIZONA ARTS ENOOWMENT FUNO. THE COMMISSION SHALL ADOPT RULES REGAROING 
MATCHING PRIVATE MONIES WITH MONIES FROM THE A R I Z O N A  ARTS ENOOWMENT FUNO I N  
A MANNER CONSISTENT WITH THE INTENT OF THE FUNO. 

F. THE COMMISSION SHALL INCLUDE I N  ITS ANNUAL REPORT AN ACCOUNTING O F  
THE PRIVATE MONIES THAT ARE DONATED FOR USE I N  CONJUNCTION W I T H  THE M O N I E S  
FROM THE ARIZONA ARTS ENOOWMENT FUNO. EACH YEAR THE JOINT LEGISLATIVE BUDGET 
COMMITTEE SHALL REVIEW THE COMMISSION'S RECORDS R E G A R O I N G  AMOUNTS R E C E I V E D  
FROM PRIVATE SOURCES I N  COMPARISON WITH THE AMOUNT APPROPRIATED TO THE FUND 
PURSUANT TO SECTION 42-1341. SUBSECTION C.  PARAGRAPH 4 .  SUBDIVISION ( e ) .  

G. NOTWITHSTANDING ANY PROVISION OF LAW TO THE CONTRARY. NO M O N I E S  
FROM THE ARIZONA ARTS ENOOWMENT FUNO CONSISTING OF MONIES APPROPRIATED 
ANNUALLY TO THE FUND PURSUANT TO SECTION 42-1341. SUBSECTION C ,  PARAGRAPH 4.  
SUBDIVISION ( e )  MAY BE SPENT FOR PAYMENT TO ANY PERSON OR ENTITY FOR USE I N  
DESECRATING. CASTING CONTEMPT ON. MUTILATING. DEFACING. DEFILING. BURNING. 
TRAMPLING OR OTHERWISE DISHONORING OR CAUSING TO BRING DISHONOR ON RELIGIOUS 
OBJECTS. THE FLAG OF THE UNITED STATES OR THE FLAG OF THIS STATE. 

Sec. 3. S e c t i o n  42-1341. Ar izona Revised S t a t u t e s .  i s  amended t o  read: 
42-1341. Remission and d i s t r i b u t i o n  o f  monies 
A. The depar tment  s h a l l  t r a n s m i t  a l l  revenues c o l l e c t e d  under  t h i s  

a r t i c l e  and c h a p t e r s  8.1.  9.2 and 11 of t h i s  t i t l e  t o  t h e  s t a t e  t r e a s u r e r  
pursuant  t o  s e c t i o n  42-127, s e p a r a t e l y  accoun t ing  f o r  payments of e s t i m a t e d  
t a x  under s e c t i o n  42-1322, s u b s e c t i o n  0 and revenues c o l l e c t e d  p u r s u a n t  t o  
s e c t i o n  42-1310.10. The s t a t e  t r e a s u r e r  s h a l l  c r e d i t  payments of e s t i m a t e d  
t a x  t o  an e s t i m a t e d  t a x  c l e a r i n g  account and each month s h a l l  t r a n s f e r  a l l  
monies i n  t h e  e s t i m a t e d  t a x  c l e a r i n g  account t o  a fund d e s i g n a t e d  as t h e  
t r a n s a c t i o n  p r i v i l e g e  and severance t a x  c l e a r i n g  account on n o t i f i c a t i o n  by 
t h e  department o f  t h e  a l l o c a t i o n  o f  monies. The s t a t e  t r e a s u r e r  s h a l l  c r e d i t  
a l l  o t h e r  payments t o  t h e  t r a n s a c t i o n  p r i v i l e g e  and severance t a x  c l e a r i n g  
account.  s e p a r a t e l y  accoun t ing  f o r  t h e  monies des igna ted  as d i s t r i b u t i o n  base 
under  s e c t i o n s  42-1317. 42-1465. 42-1573 and 42-1725. Each month t h e  
department s h a l l  r e p o r t  t o  t h e  s t a t e  t r e a s u r e r  t h e  amount o f  monies c o l l e c t e d  
pu rsuan t  t o  t h i s  a r t i c l e  and c h a p t e r s  8.1. 9.2 and 11 o f  t h i s  t i t l e .  

8. Each month t h e  s t a t e  t r e a s u r e r  s h a l l  d i s t r i b u t e  t h e  monies 
depos i ted  i n  t h e  t r a n s a c t i o n  p r i v i l e g e  and severance t a x  c l e a r i n g  account i n  
t h e  manner p r e s c r i b e d  by  t h i s  s e c t i o n  and by s e c t i o n s  42-1465. 42-1573 and 
42-1725. a f t e r  d e d u c t i n g  w a r r a n t s  drawn a g a i n s t  t h e  account  pu rsuan t  t o  
s e c t i o n s  42-124 and 42-129. 



C. O f  t h e  monies des ignated as d i s t r i b u t i o n  base t h e  s t a t e  t r e a s u r e r  
s h a l l  : 

1. Pay t w e n t y - f i v e  pe r  cen t  t o  t h e  v a r i o u s  i n c o r p o r a t e d  m u n i c i p a l i t i e s  
i n  t h i s  s t a t e  i n  p r o p o r t i o n  t o  t h e i r  p o p u l a t i o n  as shown by  t h e  l a s t  U n i t e d  
S t a t e s  decennia l  o r  s p e c i a l  census. o r  r e v i s i o n s  t o  t h e  decenn ia l  o r  s p e c i a l  
census c e r t i f i e d  by t h e  U n i t e d  S t a t e s  bureau o f  t h e  census, t o  be used b y  t h e  

. . 
m u n i c i p a l i t i e s  f o r  any m u n i c i p a l  purpose.  

2. Pay 38.08 pe r  cen t  t o  t h e  c o u n t i e s  i n  t h i s  s t a t e  by ave rag ing  t h e  
f o l l o w i n g  p r o p o r t i o n s :  

( a )  The p r o p o r t i o n  t h a t  t h e  p o p u l a t i o n  of each c o u n t y  bears  t o  t h e  
t o t a l  s t a t e  p o p u l a t i o n ,  as shown by t h e  most r e c e n t  U n i t e d  S t a t e s  decenn ia l  
o r  s p e c i a l  census, o r  r e v i s i o n s  t o  t h e  decenn ia l  o r  s p e c i a l  census c e r t i f i e d  
by t h e  U n i t e d  S t a t e s  bureau o f  t h e  census. 

( b )  The p r o p o r t i o n  t h a t  t h e  d i s t r i b u t i o n  base monies c o l l e c t e d  d u r i n g  
t h e  c a l e n d a r  month i n  each c o u n t y  under t h i s  a r t i c l e .  s e c t i o n  42-1465, 
s u b s e c t i o n  0 ,  s e c t i o n  42-1573 and s e c t i o n  42-1725 b e a r  t o  t h e  t o t a l  
d i s t r i b u t i o n  base monies c o l l e c t e d  under  t h i s  a r t i c l e .  s e c t i o n  42-1465. 
s u b s e c t i o n  8, s e c t i o n  42-1573 and s e c t i o n  42-1725 t h r o u g h o u t  t h e  s t a t e  f o r  
t h e  c a l e n d a r  month. 

3. Pay an a d d i t i o n a l  2.43 p e r  c e n t  t o  t h e  c o u n t i e s  i n  t h i s  s t a t e  as 
f o l l o w s :  

( a )  Average t h e  f o l l o w i n g  p r o p o r t i o n s :  
( i )  The p r o p o r t i o n  t h a t  t h e  assessed v a l u a t i o n  used t o  de te rm ine  

secondary  p r o p e r t y  taxes  o f  each coun ty .  a f t e r  deduc t ing  t h a t  p a r t  of t h e  
assessed v a l u a t i o n  t h a t  i s  exempt f rom t a x a t i o n  a t  t h e  b e g i n n i n g  o f  t h e  month 
f o r  w h i c h  t h e  amount i s  t o  be p a i d .  bears  t o  t h e  t o t a l  assessed v a l u a t i o n s  
used t o  de te rm ine  secondary p r o p e r t y  taxes  of a l l  t h e  c o u n t i e s  a f t e r  
d e d u c t i n g  t h a t  p o r t i o n  o f  t h e  assessed v a l u a t i o n s  t h a t  i s  exempt f rom 
t a x a t i o n  a t  t h e  b e g i n n i n g  o f  t h e  month f o r  wh ich  t h e  amount i s  t o  be p a i d .  
P r o p e r t y  o f  a c i t y  o r  town t h a t  i s  n o t  w i t h i n  o r  cont iguous t o  t h e  mun ic ipa l  
c o r p o r a t e  boundar ies and from which wa te r  i s  o r  may be wi thdrawn o r  d i v e r t e d  
and t r a n s p o r t e d  f o r  use on o t h e r  p r o p e r t y  i s  cons ide red  t o  be t a x a b l e  
p r o p e r t y  i n  t h e  county f o r  purposes o f  d e t e r m i n i n g  assessed v a l u a t i o n  i n  t h e  
c o u n t y  under t h i s  i t e m .  

( i i )  The p r o p o r t i o n  t h a t  t h e  d i s t r i b u t i o n  base monies c o l l e c t e d  
d u r i n g  t h e  ca lendar  month i n  each county  under t h i s  a r t i c l e .  s e c t i o n  42-1465. 
s u b s e c t i o n  B. s e c t i o n  42-1573 and s e c t i o n  42-1725 b e a r  t o  t h e  t o t a l  
d i s t r i b u t i o n  base monies c o l l e c t e d  under  t h i s  a r t i c l e .  s e c t i o n  42-1465. 
s u b s e c t i o n  0 ,  s e c t i o n  42-1573 and s e c t i o n  42-1725 th roughou t  t h e  s t a t e  f o r  
t h e  c a l e n d a r  month. 

( b )  I f  t h e  p r o p o r t i o n  computed under s u b d i v i s i o n  ( a )  o f  t h i s  paragraph 
f o r  any county i s  g r e a t e r  than t h e  p r o p o r t i o n  computed under  pa ragraph  2  o f  
t h i s  subsec t ion ,  t h e  s t a t e  t r e a s u r e r  s h a l l  compute t h e  d i f f e r e n c e  between t h e  
amount d i s t r i b u t e d  t o  t h a t  county  under paragraph 2  o f  t h i s  s u b s e c t i o n  and 
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t h e  amount t h a t  would  have been d i s t r i b u t e d  under paragraph 2 o f  t h i s  
s u b s e c t i o n  u s i n g  t h e  p r o p o r t i o n  computed under  s u b d i v i s i o n  ( a )  o f  t h i s  
paragraph and pay t h a t  d i f f e r e n c e  t o  t h e  coun ty  from t h e  amount a v a i l a b l e  f o r  
d i s t r i b u t i o n  under t h i s  paragraph. Any monies r e m a i n i n g  a f t e r  a l l  payments 
under t h i s  s u b d i v i s i o n  s h a l l  be d i s t r i b u t e d  among t h e  c o u n t i e s  accord ing  t o  
t h e  p r o p o r t i o n s  computed under paragraph 2  o f  t h i s  s u b s e c t i o n .  

4. A f t e r  any d i s t r i b u t i o n s  r e q u i r e d  by s e c t i o n  42-1342.01. c r e d i t  t h e  
remainder  o f  t h e  monies des igna ted  as d i s t r i b u t i o n  base t o  t h e  s t a t e  general  
fund.  From t h i s  amount t h e  l e g i s l a t u r e  s h a l l  a n n u a l l y  a p p r o p r i a t e  t o :  

( a )  The department s u f f i c i e n t  monies t o  a d m i n i s t e r  and e n f o r c e  t h i s  
a r t i c l e  and c h a p t e r s  8.1. 9.2 and 11 of t h i s  t i t l e .  

( b )  The department o f  economic s e c u r i t y  monies t o  be used f o r  t h e  
purposes s t a t e d  i n  t i t l e  46. c h a p t e r  1. 

( c )  The t o u r i s m  fund  an amount equal  t o  t h e  sum of t h e  f o l l o w i n g :  
( i )  Two m i l l i o n  d o l l a r s .  
( i i )  S e v e n t y - f i v e  p e r  c e n t  o f  t h e  amount by wh ich  revenues d e r i v e d  

f rom a  o n e - h a l f  percentage r a t e  p o r t i o n  o f  t h e  t o t a l  t a x  r a t e  imposed on t h e  
t r a n s i e n t  l o d g i n g  c l a s s i f i c a t i o n  f o r  t h e  c u r r e n t  f i s c a l  y e a r ,  beg inn ing  w i t h  
f i s c a l  y e a r  1990-1991, exceed t h e  revenues d e r i v e d  f rom a  o n e - h a l f  percentage 
r a t e  p o r t i o n  o f  t h a t  t a x  i n  t h e  p r e v i o u s  f i s c a l  y e a r .  

( d l  The water  q u a l i t y  assurapce r e v o l v i n g  f u n d  two m i l l i o n  n i n e  
hundred thousand do1 1  a r s .  

( e l  THE ARIZONA ARTS ENDOWMENT FUND ESTABLISHED BY SECTION 41-986. THE 
FULL AMOUNT BY WHICH REVENUES O E R I V E O  FROM THE AMUSEMENT CLASSIFICATION 
PURSUANT TO SECTION 42-1310.13 FOR THE CURRENT FISCAL Y E A R  EXCEED THE 
REVENUES THAT WERE OERIVEO FROM THAT CLASSIFICATION I N  FISCAL YEAR 1993-1994. 
EXCEPT THAT THIS AMOUNT SHALL NOT EXCEED TWO MILLION DOLLARS I N  ANY FISCAL 
YEAR.  THIS SUBDIVISION APPLIES FOR FISCAL Y E A R S  THROUGH JUNE 30. 2007. 

0. The s t a t e  t r e a s u r e r  s h a l l  c r e d i t  t h e  remainder o f  t h e  monies i n  t h e  
t r a n s a c t i o n  p r i v i l e g e  and severance t a x  c l e a r i n g  account  t o  t h e  s t a t e  general  
fund.  

E. N o t w i t h s t a n d i n g  s u b s e c t i o n  C of t h i s  s e c t i o n ,  if a c o u r t  of 
competent j u r i s d i c t i o n  f i n a l l y  determines t h a t  t a x  monies d i s t r i b u t e d  under 
t h i s  s e c t i o n  were i l l e g a l l y  c o l l e c t e d  under t h i s  a r t i c l e  o r  chapters  8 .1 .  9 .2  
and 11 o f  t h i s  t i t l e  and o r d e r s  t h e  monies t o  be re funded  t o  t h e  t a x p a y e r .  
t h e  department s h a l l  compute t h e  amount of such monies t h a t  w a s  d i s t r i b u t e d  
t o  each c i t y .  town and coun ty  under t h i s  s e c t i o n .  The department s h a l l  
n o t i f y  t h e  s t a t e  t r e a s u r e r  o f  t h a t  amount p l u s  t h e  p r o p o r t i o n a t e  share o f  
a d d i t i o n a l  a l l o c a t e d  c o s t s  r e q u i r e d  t o  be p a i d  t o  t h e  t a x p a y e r .  Each c i t y ' s .  
t own 's  and c o u n t y ' s  p r o p o r t i o n a t e  share o f  t h e  c o s t s  s h a l l  be based on t h e  
amount o f  t h e  o r i g i n a l  t a x  payment each m u n i c i p a l i t y  and county  r e c e i v e d .  
Each month t h e  s t a t e  t r e a s u r e r  s h a l l  reduce  t h e  amount o t h e r w i s e  
d i s t r i b u t a b l e  t o  t h e  c i t y ,  town and c o u n t y  under t h i s  s e c t i o n  by one 
t h i r t y - s i x t h  o f  t h e  t o t a l  amount t o  be r e c o v e r e d  f r o m  t h e  c i t y .  town o r  
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county  u n t i l  t h e  t o t a l  amount has been recovered.  b u t  t h e  mon th ly  r e d u c t i o n  
f o r  any c i t y .  town o r  c o u n t y  s h a l l  n o t  exceed t e n  pe r  c e n t  of t h e  f u l l  
month ly  d i s t r i b u t i o n  t o  t h a t  e n t i t y .  The r e d u c t i o n  s h a l l  b e g i n  f o r  t h e  f i r s t  
c a l e n d a r  month a f t e r  t h e  f i n a l  d i s p o s i t i o n  o f  t h e  case and s h a l l  c o n t i n u e  
u n t i l  t h e  t o t a l  amount. i n c l u d i n g  i n t e r e s t  and c o s t s ,  has been recovered .  

Sec. 4 .  Delayed e f f e c t i v e  d a t e  
T h i s  a c t  i s  e f f e c t i v e  f rom and a f t e r  June 30. 1997 .  
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