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AN ACT 

AMENDING SECTION 38-818. ARIZONA REVISED STATUTES; RELATING TO THE ELECTED 
OFFICIALS' RETIREMENT PLAN. 

Be i t  enacted by t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  Ar izona:  
Sec t i on  1. Sec t i on  38-818. Ar izona Revised S ta tu tes .  i s  amended t o  

read: 
38-818. B e n e f i t  increases 
A. Iff,-:;. :, 1:- 

; .  1, :w. 2 : :  , . ? : : 3 3  

A. EFFECTIVE JULY 1. 1996 AND JULY 1 OF EACH YEAR THEREAFTER. EACH 
RETIRED MEMBER OR SURVIVOR OF A RETIRED MEMBER WHO WAS FIFTY-FIVE YEARS OF 
AGE OR OLDER ON THE RESPECTIVE APPLICABLE DATE AND WHO WAS R E C E I V I N G  BENEFITS 
ON OR BEFORE JUNE 30 OF THE PREVIOUS YEAR I S  ENTITLED TO R E C E I V E  A PERMANENT 
INCREASE I N  THE BASE BENEFIT EOUAL TO THE AMOUNT DETERMINED I N  SUBSECTIONS 
B AND F OF THIS SECTION. 

B. The monthly amount o f  a permanent i nc rease  p rov ided  by subsec t ion  
A i s  determined as f o l l o w s :  

1. Determine t h e  excess investment earn ings on t h e  a c t u a r i a l  p resen t  
va lue o f  pensions i n  payment s ta tus .  
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2. Determine the  actuarial  present value. as of June 30 of the  
preceding calendar year. of a one-half of one per cent per m o n t h  increase in 
the amount  of each pension e l i g ib l e  fo r  an increase. 

3. Divide the  amount  determined in paragraph 1 by the  amount 
determined i n  paragraph 2. 

4. From the q u o t i e n t  obtained i n  paragraph 3, drop any  f rac t ion .  
5 .  Multiply the number obtained in paragraph 4 by one-half of one per 

cent. 
C.  The excess investment earnings of pensions in payment s t a tu s  are 

equal t o  the actuarial present value of pensions in payment S t a t u s  multiplied 
by the  posi t ive  difference,  i f  any, between the net effect ive  yie ld  of the  
plan and  nine per cent. The excess investment earnings on pensions in 
payment s ta tus  are zero i f  the  net e f fec t ive  yield of the plan i s  l e s s  than 
or equal t o  nine per cent. 

D.  As used i n  this  sect ion,  net effect ive  yield a n d  the  actuarial  
present value of pensions i n  payment status are the amounts published in the  
a n n u a l  report of the plan for  the  f iscal  year ending June 30 of the  calendar 
year preceding the July 1 of the  increase. 

E .  All excess investment earnings on pensions in payment s t a tu s  are 
avai lable  fo r  benefit  increases as provided i n  t h i s  section.  Any excess 
investment earnings on pensions in payment s ta tus  from any year which are not 
used for  benefit adjustments fo r  t h a t  year a re  available fo r  fu ture  benefit  
increases i n  the following years. Earnings on the excess investment earnings 
on pensions in payment status account balance a t  the r a t e  of the net 
effective yield as published i n  the annual report of the plan shall  be added 
each year t o  the  excess investment earnings on pensions in payment s t a tu s  
account balance a n d  shall  be available fo r  future  benefit  increases.  

F. The maximum benefit increase under t h i s  section i s  limited t o  +ew 
THE LESSER OF:  

1. ONE-HALF OF THE PERCENTAGE CHANGE IN THE A L L  ITEMS COMPONENT OF THE 
CONSUMER PRICE INDEX FOR ALL URBAN CONSUMERS AS PUBLISHED B Y  THE UNITED 
STATES DEPARTMENT OF LABOR, BUREAU OF LABOR STATISTICS. FOR THE CALENDAR YEAR 
PRECEDING THE YEAR FOR WHICH THE INCREASE IS BEING COMPUTED. 

2 .  THREE per cent of the m+m& benefit b e i n g  received on the 
preceding June 30. 

Sec. 2 .  Retroactivity 
This ac t  i s  e f fec t ive  re t roact ively  t o  from a n d  a f t e r  June 30. 1996. 
Sec. 3. Nonseverability 
If any portion of section 38-818. Arizona Revised S ta tu tes ,  as added 

by Laws 1990, chapter 236, section 4 a n d  as amended by t h i s  ac t  i s  f i na l l y  
adjudicated invalid,  the en t i re  section i s  void. The provisions of section 
38-818. Arizona Revised S ta tu tes .  are intended to  be nonseverable. 




