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AN ACT 

AMENDING SECTIONS 42-274 AN0 42-274.01. ARIZONA REVISED STATUTES: RELATING 
TO TAX EXEMPT PROPERTY. 

Be i t  enacted by the  Leg is la tu re  o f  t h e  Sta te  o f  Arizona: 
Sect ion 1. Sect ion 42-274, Arizona Revised Statutes,  i s  amended t o  

read: 
42-274. A f f i d a v i t  
A. Except as provided i n  subsect ion B o f  t h i s  

sec t i on  AND EXCEPT FOR PROPERTY DESCRIBED I N  SECTION 42-274.01. a person 
c la iming exemption from taxa t i on  under the  prov is ions  o f  a r t i c l e  I X ,  sec t i on  
2. 2.1 o r  2.2, Cons t i t u t i on  o f  Arizona, s h a l l  appear be fore  t h e  county 
assessor when such exemption i s  claimed f o r  t h e  f i r s t  t ime and i n  subsequent 
years s h a l l  appear before the  county assessor o r  a no tary  p u b l i c  and make an 
a f f i d a v i t  as t o  h i s  e l i g i b i l i t y ,  answering f u l l y  a l l  quest ions appearing on 
a form provided by t h e  county assessor f o r  such purpose o r  otherwise 
propounded. but a person i n  the  m i l i t a r y  serv ice  o f  t h e  Uni ted States who i s  
absent from t h e  s ta te ,  o r  who i s  conf ined i n  a veterans '  h o s p i t a l  o r  i n  any 
l i censed  hosp i ta l .  may make t h e  requ i red  a f f i d a v i t  i n  t h e  presence o f  any 
o f f i c e r  authorized t o  administer oaths upon a form obta ined f rom t h e  county 
assessor. 

B. Within ten  days o f  r e c e i p t  o f  an i n i t i a l  a f f i d a v i t  o f  e l i g i b i l i t y  
submit ted by a n o n p r o f i t  o rgan iza t ion  owning proper ty  used p r i m a r i l y  f o r  
r e l i g i o u s  worship pursuant t o  sec t ion  42-271. subsect ion A, paragraph 7. the  
assessor s h a l l  upon request i ssue  a r e c e i p t  t o  t h e  a p p l i c a n t  f o r  t h e  
a f f i d a v i t .  I f  the  organ iza t ion  f i l e s  w i t h  t h e  assessor evidence o f  t h e  



S.B. 1115 

o rgan iza t i on ' s  t a x  exempt s ta tus  under sec t i on  501(c) (3 )  o f  t h e  i n t e r n a l  
revenue code o r  sec t ion  43-1201, t h e  organ iza t ion  i s  exempt from t h e  
requirement o f  f i l i n g  subsequent a f f i d a v i t s  under subsect ion A o f  t h i s  
s e c t i o n  u n t i l  e i t h e r :  

1. A l l  o r  p a r t  o f  t h e  p rope r t y  i s  conveyed t o  a  new owner. 
2. A l l  o r  p a r t  o f  the  proper ty  i s  no longer used f o r  r e l i g i o u s  worship 

pursuant  t o  sec t ion  42-271. subsect ion A. paragraph 7. a t  which t ime t h e  
church s h a l l  n o t i f y  the  assessor i n  w r i t i n g  o f  t h e  change. 

C. A n o n p r o f i t  o rgan iza t ion  upon ob ta in ing  t i t l e  t o  p rope r t y  
p r e v i o u s l y  owned by another n o n p r o f i t  o rgan iza t ion  must comply w i t h  t h i s  
s e c t i o n  t o  q u a l i f y  and e s t a b l i s h  i t s  e l i g i b i l i t y  f o r  exemption. 

D. I n  the  case o f  a  n o n p r o f i t  o rgan iza t i on  ho ld ing  t i t l e  t o  p rope r t y  
used p r i m a r i l y  f o r  r e l i g i o u s  worship t h a t  f a i l s  t o  f i l e  t h e  a f f i d a v i t  
r e q u i r e d  by t h i s  sec t ion  i n  a t i m e l y  manner, bu t  otherwise q u a l i f i e s  f o r  
exemption, the county board o f  superv isors.  on p e t i t i o n  by t h e  organizat ion.  
s h a l l  d i r e c t  t h e  county t reasurer  to :  

1. Refund any proper ty  taxes pa id  by the  organ iza t ion  f o r  any taxable 
yea r  i f  t h e  organ iza t ion  submits a  c l a i m  f o r  t h e  re fund t o  t h e  county 
t reasu re r  w i t h i n  one year  o f  t h e  da te  such taxes were paid.  The county 
t reasurer  sha l l  pay the c la im w i t h i n  t h i r t y  days a f t e r  i t  i s  submitted t o  t h e  
t reasurer .  The county t reasurer  i s  e n t i t l e d  t o  c r e d i t  f o r  t h e  refund i n  t h e  
nex t  accounting per iod  w i t h  the  s t a t e  and each p o l i t i c a l  subd iv is ion  t o  which 
t h e  t a x  monies may have been t ransmi t ted .  

2. Forgive and s t r i k e  o f f  f rom t h e  t a x  r o l l  any p rope r t y  taxes and 
accrued i n t e r e s t  and pena l t i es  t h a t  a r e  due b u t  n o t  paid.  

E. A f a l s e  statement made o r  sworn t o  i n  t h e  a f f i d a v i t  s h a l l  
c o n s t i t u t e  and be punishable as p e r j u r y .  

Sec. 2. Sect ion 42-274.01, Arizona Revised Sta tu tes .  i s  amended t o  
read: 

42-274.01. Inventory.  m a t e r i a l s  and oroducts: ~ r o d u c t i v e  
l i v e s t o c k  and animals: t a x  exemotion 

Ar Pursuant t o  a r t i c l e  I X ,  s e c t i o n  13 and s e c t i o n  2. paragraph 1. 
C o n s t i t u t i o n  o f  Arizona, the  f o l l o w i n g  are  exempt from t a x a t i o n :  

1. Stocks o f  r a w  o r  unf in ished ma te r ia l s ,  unassembled p a r t s ,  work i n  
process o r  f i n i s h e d  products c o n s t i t u t i n g  inventory  o f  a  r e t a i  1  er .  wholesaler 
o r  manufacturer loca ted  w i t h i n  t h i s  s t a t e  and p r i n c i p a l l y  engaged i n  t h e  
resa le  o f  such mater ia ls .  p a r t s  o r  products. 

2. Livestock and p o u l t r y  as de f ined i n  sec t ion  3-1201. aquat ic  animals 
as de f ined i n  sec t ion  3-2901 and co lon ies  o f  bees as de f i ned  i n  sec t i on  
3-801. For purposes o f  t h i s  sec t ion .  "pou l t r y "  i nc ludes  r a t i t e s .  
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