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CHAPTER 238 

HOUSE BILL 2328 

AN ACT 

AMENDING SECTIONS 32-723 AND 32-741. ARIZONA REVISED STATUTES; RELATING TO 
THE BOARD OF ACCOUNTANCY. 

Be i t  enac ted  by t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A r i zona :  
S e c t i o n  1. S e c t i o n  32-723, Ar izona Rev ised S t a t u t e s .  i s  amended t o  

read:  
32-723. C e r t i f i e d  ~ u b l i c  accountant examinat ion:  q u a l i f i c a t i o n s  
A. Examinat ion o f  persons app ly ing  f o r  c e r t i f i c a t e s  under t h i s  chap te r  

s h a l l  be h e l d  w i t h i n  t h e  s t a t e ,  as t h e  board  dec ides ,  a t  l e a s t  once each 
year .  The t i m e  and p l a c e  f o r  h o l d i n g  an examinat ion s h a l l  be a d v e r t i s e d  f o r  
n o t  l e s s  than  t h r e e  consecut ive  days, n o t  l e s s  t h a n  t h i r t y  days p r i o r  t o  t h e  
d a t e  o f  t h e  examinat ion,  i n  a t  l e a s t  one d a i l y  newspaper o f  genera l  
c i r c u l a t i o n  p u b l i s h e d  i n  t h e  s t a t e .  

8. No person s h a l l  be p e r m i t t e d  t o  t a k e  t h e  examinat ion un less  he THE 
PERSON q u a l i f i e s  under  one o f  t h e  f o l l o w i n g :  

1. He THE PERSON presents  s a t i s f a c t o r y  ev idence t h a t  ke THE PERSON has 
s u c c e s s f u l l y  completed t h e  courses r e q u i r e d  f o r  a b a c h e l o r ' s  degree f r o m  a 
p u b l i c  o r  p r i v a t e  r e g i o n a l l y  acc red i ted  u n i v e r s i t y  o r  c o l l e g e  i n  t h i s  s t a t e ,  
o r  f r o m  a c o l l e g e  o r  u n i v e r s i t y  m a i n t a i n i n g  s tandards comparable t o  those  o f  
t h e  p r i v a t e  o r  p u b l i c  r e g i o n a l l y  acc red i ted  u n i v e r s i t i e s  and c o l l e g e s  i n  t h i s  
s t a t e .  The academic t r a n s c r i p t  p resen ted  s h a l l  i n c l u d e  a minimum o f  
t w e n t y - f o u r  semester hours  i n  account ing courses o f  wh ich  t w e l v e  semester 
hours  must be i n  i n t e r m e d i a t e  account ing t h e o r y ,  advanced accoun t ing ,  c o s t  
accoun t ing .  a u d i t i n g  t h e o r y  and p r a c t i c e ,  o r  income taxes .  o r  any combinat ion 
t h e r e o f ,  o r  advanced account ing courses e q u i v a l e n t  t h e r e o f ,  and s h a l l  i n c l u d e  
an a d d i t i o n a l  e i g h t e e n  semester hours i n  r e l a t e d  economics and bus iness  
a d m i n i s t r a t i o n  courses.  o r  courses s a t i s f a c t o r y  t o  t h e  board.  As used i n  
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t h i s  paragraph,  r e l a t e d  courses r e f e r  t o  economics, c o r p o r a t i o n  f i n a n c e ,  
bus iness law, mathematics and advanced E n g l i s h  compos i t ion .  o r  o t h e r  courses 
c l o s e l y  r e l a t e d  t o  t h e  s u b j e c t  o f  a c c o u n t i n g  and s a t i s f a c t o r y  t o  t h e  board.  

2 .  We THE PERSON presen ts  s a t i s f a c t o r y  evidence t h a t  ++e THE PERSON has 
s u c c e s s f u l l y  completed t h e  courses r e q u i r e d  f o r  a b a c h e l o r ' s  degree and 
passes a p reexamina t ion  prepared under  t h e  s u p e r v i s i o n  o f  t h e  board  by  t h e  
accoun t ing  o r  o t h e r  f a c u l t i e s  o f  t h e  s t a t e  u n i v e r s i t i e s .  The preexaminat ion 
s h a l l  be i n  t h e  s u b j e c t s  o f  e lementary and i n t e r m e d i a t e  account ing t h e o r y  and 
t h e  r e l a t e d  s u b j e c t s  o f  p r i n c i p l e s  o f  economics, bus iness  l a w .  E n g l i s h  
c o m p o s i t i o n  and bus iness  mathematics. The p reexamina t ions  s h a l l  have a 
d i f f i c u l t y  e q u i v a l e n t  t o  t h e  f i n a l  examinat ions prepared f o r  these r e s p e c t i v e  
courses i n  t h e  u n i v e r s i t i e s  and c o l l e g e s  i n  t h i s  s t a t e .  

C. The s u b j e c t s  i n  wh ich a p p l i c a n t s  may be examined are:  
1. F i n a n c i a l  a c c o u n t i n g  and r e p o r t i n g  f o r  bus iness  e n t e r p r i s e s .  
2 .  Account ing and r e p o r t i n g  f o r  t a x a t i o n  and manager ia l  purposes and 

f o r  governmental  and n o n p r o f i t  o r g a n i z a t i o n s .  
3. A u d i t i n g .  
4. Business law  and p r o f e s s i o n a l  r e s p o n s i b i l i t i e s .  
5. Other  s u b j e c t s  as t h e  board may adopt.  
0. A l l  examinat ions and p reexamina t ions  p r o v i d e d  f o r  i n  t h i s  s e c t i o n  

s h a l l  be w r i t t e n  upon forms p r o v i d e d  by  t h e  board and may be h e l d  under t h e  
j o i n t  ausp ices and c o n t r o l  o f  t h e  b o a r d  and t h e  American i n s t i t u t e  o f  
c e r t i f i e d  p u b l i c  accountants.  The board may make such use o f  a l l  o r  any p a r t  
o f  t h e  u n i f o r m  c e r t i f i e d  p u b l i c  accountants '  examinat ion and a d v i s o r y  g r a d i n g  
s e r v i c e ,  o r  bo th ,  as i t  deems a p p r o p r i a t e  t o  a s s i s t  i t  i n  p e r f o r m i n g  i t s  
d u t i e s  hereunder.  

E. A l l  examinat ion and preexaminat ion papers s h a l l  be graded under t h e  
ausp ices of t h e  board o r  t h e  board o f  examiners o f  t h e  American i n s t i t u t e  o f  
c e r t i f i e d  p u b l i c  accountants .  Each s u b j e c t  s h a l l  be graded s e p a r a t e l y .  
W i t h i n  a reasonable  t i m e  a f t e r  t h e  examina t ion  t h e  board  s h a l l  n o t i f y  each 
c a n d i d a t e  o f  kis THE CANDIDATE'S g r a d i n g .  A l l  examina t ion  papers s h a l l  be 
p r e s e r v e d  f o r  p . . 

+ ^  L i -  NINETY DAYS AFTER THE 
UNIFORM GRADE RELEASE DATE. I F  A CANDIDATE SUBMITS A WRITTEN REQUEST TO THE 
BOARD WITHIN THIRTY DAYS AFTER THE UNIFORM GRADE RELEASE DATE. THE CANDIDATE 
SHALL HAVE ACCESS TO THE CANDIDATE'S EXAMINATION PAPERS UNDER CONDITIONS 
IMPOSED BY THE BOARD. NO CANDIDATE MAY HAVE ACCESS TO EXAMINATION PAPERS 
WITHIN THIRTY DAYS BEFORE THE ADMINISTRATION OF A CERTIFIED PUBLIC ACCOUNTANT 
EXAMINATION. 

F. A c a n d i d a t e  who s u c c e s s f u l l y  passes s e c t i o n s  o f  an examina t ion  
s h a l l  be deemed t o  have r e c e i v e d  a c o n d i t i o n  as p r o v i d e d  by r u l e s  o f  t h e  
board and s h a l l  have t h e  r i g h t  t o  be reexamined i n  t h e  remain ing s e c t i o n s  a t  
subsequent examinat ions h e l d  by  t h e  board.  I f  t h e  c a n d i d a t e  passes i n  t h e  
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r e m a i n i n g  s e c t i o n s  w i t h i n  a p e r i o d  o f  t i m e  s p e c i f i e d  i n  t h e  r u l e s  o f  t h e  
board 4e THE CANDIDATE s h a l l  be cons idered t o  have passed t h e  examina t ion  i n  
i t s  e n t i r e t y .  

G. A cand ida te  who has r e c e i v e d  a c o n d i t i o n  i n  an examina t ion  i n  any 
s t a t e  whose examina t ion  i s  s a t i s f a c t o r y  t o  t h e  board  and i n  wh ich  t h e  
requ i rements  t o  t a k e  t h e  examina t ion  a r e  as h i g h  as t h o s e  r e q u i r e d  i n  t h i s  
s t a t e  may be deemed t o  have r e c e i v e d  a c o n d i t i o n  and may b e  g i v e n  c r e d i t  i n  
ki-s THE CANDIDATE'S Ar i zona  examina t ion  f o r  t h o s e  s e c t i o n s  passed. The 
o u t - o f - s t a t e  c o n d i t i o n  must be i n  e f f e c t  as de te rm ined  by t h e  r u l e s  o f  t he  
board.  The c a n d i d a t e  may be reexamined o n l y  i n  t h e  r e m a i n i n g  s e c t i o n s  a t  
subsequent examinat ions h e l d  by t h e  board.  I f  t h e  c a n d i d a t e  passes i n  t h e  
r e m a i n i n g  s e c t i o n s  w i t h i n  a p e r i o d  o f  t i m e  s p e c i f i e d  i n  t h e  r u l e s  o f  t h e  
board 4e THE CANDIDATE s h a l l  be cons idered t o  have passed t h e  examinat ion i n  
i t s  e n t i r e t y .  

H. Any c a n d i d a t e  who has t a k e n  two  examina t ions  and has f a i l e d  t o  
r e c e i v e  a c o n d i t i o n  may be r e q u i r e d .  b e f o r e  b e i n g  accepted f o r  f u r t h e r  
examinat ions,  t o  f u r n i s h  ev idence s a t i s f a c t o r y  t o  t h e  b o a r d  t h a t  4e THE 
CANDIDATE has made f u r t h e r  d i l i g e n t  s t u d y  i n  t h e  f a i l e d  s e c t i o n  o r  s e c t i o n s .  

I. The board may p e r m i t  an Ar i zona  a p p l i c a n t  f o r  t h e  A r i z o n a  
examinat ion t o  t a k e  t h e  examinat ion f o r  c e r t i f i e d  p u b l i c  accoun tan t  o u t s i d e  
o f  t h i s  s t a t e  under t h e  ausp ices and c o n t r o l  o f  any o t h e r  s t a t e  b o a r d  o f  
accountancy and t h e  American i n s t i t u t e  o f  c e r t i f i e d  p u b l i c  accountants  g i v i n g  
an examina t ion  f o r  c e r t i f i e d  pub1 i c  accountants .  

J. The board may adopt r u l e s  r e g a r d i n g  t h e  scope o f  t h e  examina t ions  
and t h e  method and t i m e  o f  f i l i n g  a p p l i c a t i o n s  and may adopt  a l l  o t h e r  r u l e s  
necessary  t o  implement t h i s  s e c t i o n .  

Sec. 2. Sec t ion  32-741. A r i zona  Revised S t a t u t e s .  i s  amended t o  read:  
32-741. Revocat ion o r  susoens ion o f  c e r t i f i c a t e :  d i s c i o l  i n a r v  

a c t i o n  f o r  h o l d e r  
A .  A f t e r  n o t i c e  and an o p p o r t u n i t y  f o r  h e a r i n g ,  t h e  board  may r e v o k e  

o r  suspend any c e r t i f i c a t e  g r a n t e d  under t h i s  c h a p t e r  and may t a k e  
d i s c i p l i n a r y  a c t i o n  as d e f i n e d  i n  s e c t i o n  32-701.01 concern ing  t h e  h o l d e r  o f  
any c e r t i f i c a t e  f o r  any o f  t h e  f o l l o w i n g  causes: 

1. C o n v i c t i o n  o f  a f e l o n y  under t h e  laws o f  any s t a t e  o r  o f  t h e  U n i t e d  
S t a t e s  i f  c i v i l  r i g h t s  have n o t  been r e s t o r e d  p u r s u a n t  t o  t i t l e  13.  c h a p t e r  
9 o r  o t h e r  a p p l i c a b l e  recogn ized  j u d i c i a l  o r  g u b e r n a t o r i a l  o r d e r .  

2. C o n v i c t i o n  o f  any cr ime which has a reasonable  r e l a t i o n s h i p  t o  t h e  
p r a c t i c e  o f  accoun t ing  as a c e r t i f i e d  p u b l i c  accoun tan t  o r  as a p u b l i c  
accountant ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  c r imes  i n v o l v i n g  a c c o u n t i n g  o r  t a x  
v i o l a t i o n s ,  d i shones ty ,  f r a u d ,  m i s r e p r e s e n t a t i o n ,  embezzlement, t h e f t .  
f o r g e r y ,  p e r j u r y  o r  breach o f  f i d u c i a r y  d u t y ,  r e g a r d l e s s  o f  whether c i v i l  
r i g h t s  have been r e s t o r e d .  
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3. Fraud o r  d e c e i t  i n  o b t a i n i n g  a  c e r t i f i c a t e  as a  c e r t i f i e d  p u b l i c  
accoun tan t  o r  i n  o b t a i n i n g  a c e r t i f i c a t e  as a  p u b l i c  accountant  under t h i s  
c h a p t e r .  

4 .  Dishonesty ,  f r a u d  o r  gross o r  c o n t i n u i n g  neg l igence  i n  t h e  p r a c t i c e  
o f  accoun t ing .  

5. C a n c e l l a t i o n ,  r e v o c a t i o n  o r  suspens ion  o f  a  c e r t i f i c a t e  o r  o t h e r  . . 
a u t h o r i t y  t o  p r a c t i c e  o r  r e f u s a l  t o  renew t h e  c e r t i f i c a t e  o r  o t h e r  a u t h o r i t y  
t o  p r a c t i c e  as a c e r t i f i e d  p u b l i c  a c c o u n t a n t  by  any o t h e r  s t a t e  o r  f o r e i g n  
coun t ry  f o r  any cause o t h e r  t h a n  f a i l u r e  t o  pay l i c e n s e  o r  r e g i s t r a t i o n  fees .  

6. V i o l a t i o n  o f  any o f  t h e  p r o v i s i o n s  o f  t h i s  chap te r ,  o f  t i t l e  44. 
chap te r  12. a r t i c l e  13 o r  o f  any f r a u d  p r o v i s i o n s  o f  t h e  f e d e r a l  s e c u r i t i e s  
1  aws . 

7. F i n a l  judgment i n  a c i v i l  a c t i o n  where t h e  c o u r t  makes f i n d i n g s  o f  
accoun t ing  v i o l a t i o n s ,  d i s h o n e s t y ,  f r a u d ,  m i s r e p r e s e n t a t i o n  o r  b reach  o f  
f i d u c i a r y  d u t y .  

8. F i n a l  judgment o r  o r d e r  i n  a  c i v i l  a c t i o n  o r  a d m i n i s t r a t i v e  
p r o c e e d i n g  where t h e  c o u r t  o r  agency makes f i n d i n g s  o f  v i o l a t i o n s  o f  any 
f r a u d  p r o v i s i o n s  o f  t h e  laws  o f  t h i s  s t a t e  o r  f e d e r a l  s e c u r i t i e s  laws.  

9 .  Knowing v 3 o l a t i o n  o f  any d e c i s i o n .  o r d e r  o r  r u l e  issued o r  adopted 
by t h e  board.  

10. Suspension o r  r e v o c a t i o n  f o r  cause o f  t h e  r i g h t  t o  p r a c t i c e  b e f o r e  
t h e  f e d e r a l  s e c u r i t i e s  exchange commission o r  any o t h e r  governmental body o r  
agency. 

11. O f f e r i n g  o r  a c c e p t i n g  commissions o r  cont ingency fees f o r  s e r v i c e s  
rendered  f o r  c l i e n t s  f o r  whom a t t e s t  f u n c t i o n  s e r v i c e s  a r e  a l s o  o f f e r e d  o r  
rendered i n  t h e  performance o f  t h e  p r a c t i c e  o f  account ing- UNLESS: 

( a )  THE FEE I S  FIXED BY A  COURT OR ANOTHER PUBLIC AUTHORITY. 
(b )  I N  A  TAX MATTER. THE FEE I S  DETERMINED BASED ON THE RESULTS OF A  

JUDICIAL PROCEEDING OR THE FINDING OF A  GOVERNMENTAL AGENCY. 
12. F a i l i n g  t o  d i s c l o s e  t o  a  c l i e n t  t h a t  t h e  r e g i s t r a n t  has r e c e i v e d  

o r  expec ts  t o  r e c e i v e  a  commission f r o m  a  t h i r d  p a r t y  f o r  any engagement. 
s e r v i c e s  o r  p r o d u c t  s a l e s  i n v o l v i n g  s e r v i c e s  o t h e r  t h a n  t h e  a t t e s t  f u n c t i o n .  

B. The board s h a l l  suspend, w i t h o u t  n o t i c e  o r  hear ing,  t h e  c e r t i f i c a t e  
o f  any c e r t i f i e d  p u b l i c  accoun tan t  o r  t h e  c e r t i f i c a t e  o f  any p u b l i c  
accoun tan t  who f a i l s  t o  r e g i s t e r  and pay t h e  b i e n n i a l  r e g i s t r a t i o n  f e e  as 
r e q u i r e d  by  s e c t i o n  32-730. Terms o f  a  suspens ion i ssued  under t h i s  
subsec t ion  s h a l l  i n c l u d e  a  p r o v i s i o n  t h a t  t h e  suspension s h a l l  be vaca ted  
when t h e  r e g i s t r a n t  has p a i d  a l l  p a s t  due f e e s  and p e n a l t i e s  n o t  t o  exceed 
t h r e e  hundred f i f t y  d o l l a r s .  The board  may wa ive  t h e  c o l l e c t i o n  o f  any f e e  
o r  p e n a l t y  a f t e r  suspension under  c o n d i t i o n s  wh ich  t h e  board deems 
j u s t i f i a b l e .  

C. The board s h a l l ,  a f t e r  n o t i c e  and a  hear ing ,  suspend t h e  
c e r t i f i c a t e  of any c e r t i f i e d  p u b l i c  accoun tan t  o r  p u b l i c  accountant  who f a i l s  
t o  show p r o o f .  i n  accordance w i t h  s e c t i o n  32-730. o f  compl iance w i t h  t h e  
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1 continuing education requirements e s t ab l i shed  by t h e  board. I f  t h e  board 
2 determines t h a t  such f a i l u r e  was due t o  reasonable cause o r  excusable 
3 neglec t .  t h e  board may require  compliance a s  expedi t ious ly  as  poss ib le .  Any 
4 c e r t i f i c a t e  suspended pursuant t o  t h i s  s ec t ion  s h a l l  be r e i n s t a t e d  upon 
5 compliance with ru l e s  governing such cases as  adopted by the  board. 
6 D.  The board may take  d i s c i p l i n a r y  a c t i o n  a g a i n s t  a  holder of a  
7 c e r t i f i c a t e  issued pursuant t o  t h i s  chapter  who i s  prac t ic ing  accounting even 
8 i f  ke THE PERSON i s  n o t  holding himself out  t o  t h e  publ ic  as  a  c e r t i f i e d  
9 pub l i c  accountant o r  a  publ ic  accountant o r  even i f  4e THE PERSON i s  

10  p r a c t i c i n g  accounting in o r  through a  co rpora t ion ,  pa r tne r sh ip  o r  
11 propr i e to r sh ip  which i s  not r eg i s t e red  by t h e  board. 

EY THE GOVERNOR A P R I L  20 ,  1 9 9 6  

O F F I C E  OF THE SECRETARY O F  STATE A P R I L  2 2 ,  1 9 9 6 .  




