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HOUSE BILL 2503 

AN ACT 

AMENDING SECTION 36-2921,  ARIZONA REVISED STATUTES: RELATING TO ALLOCATION 
OF TOBACCO TAX MONIES. 

Be i t  e n a c t e d  by t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  Ar izona:  
S e c t i o n  1. S e c t i o n  36-2921.  Ar i zona  Revised S t a t u t e s .  i s  amended t o  

r e a d :  
36-2921.  Tobacco t a x  a l l o c a t i o n  
A. S u b j e c t  t o  t h e  a v a i l a b i l i t y  o f  monies i n  the m e d i c a l l y  needy 

a c c o u n t  e s t a b l i s h e d  p u r s u a n t  t o  s e c t i o n  42-1241.  s u b s e c t i o n  C, p a r a g r a p h  3 
t h e  a d m i n i s t r a t i o n  s h a l l  u s e  t h e  monies i n  t h e  accoun t  i n  t h e  f o l l o w i n g  
o r d e r :  

1. The a d m i n i s t r a t i o n  s h a l l  w i thd raw t h e  amount n e c e s s a r y  t o  pay t h e  
s t a t e  s h a r e  o f  c o s t s  f o r  p r o v i d i n g  h e a l t h  care s e r v i c e s  t o  any pe r son  who i s  
e l i g i b l e  p u r s u a n t  t o  s e c t i o n  36-2901,  pa rag raph  4 .  s u b d i v i s i o n s  ( a ) .  ( c )  and 
( h ) ,  and who becomes e l i g i b l e  f o r  h e a r t .  l u n g .  h e a r t - l u n g ,  l i v e r  o r  
a u t o 1  ogous  and a l l  o g e n e i c  bone marrow t r a n s p l a n t s  p u r s u a n t  t o  s e c t i o n  
36-2907.  s u b s e c t i o n  A. p a r a g r a p h  11. s u b d i v i s i o n  ( d )  a s  de t e rmined  by t h e  
a d m i n i s t r a t o r  and t o  any person  who is  e l i g i b l e  p u r s u a n t  t o  s e c t i o n  36-2901,  
pa rag raph  4 ,  s u b d i v i s i o n  ( b )  and who becomes e l i g i b l e  f o r  l u n g  o r  h e a r t - l u n g  
t r a n s p l a n t s  p u r s u a n t  t o  s e c t i o n  36 -2907 ,  s u b s e c t i o n  A. p a r a g r a p h  1 1 ,  
s u b d i v i s i o n  ( b ) ,  a s  d e t e r m i n e d  by t h e  a d m i n i s t r a t o r .  

2. Beg inn ing  on August 1. 1995 and on t h e  f i r s t  day o f  e a c h  month 
t h e r e a f t e r ,  t h e  sum o f  one  m i l l i o n  two hundred f i f t y  thousand d o l l a r s  s h a l l  
be t r a n s f e r r e d  f rom t h e  m e d i c a l l y  needy a c c o u n t  t o  t h e  m e d i c a l l y  needy and 



- 
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medical1 y ind igen t  program s t a b i l i z a t i o n  fund f o r  uses as  prescribed i n  
sec t ion  36-2922. 

3. From and a f t e r  August 1. 1995 and each year  t h e r e a f t e r ,  t h e  
admin i s t r a t ion  sha l l  t r a n s f e r  not  more than  f i f t e e n  mi l l ion  d o l l a r s  t o  t h e  
department of heal th se rv ices  t o  be a l loca ted  as  follows i f  t h e  department 
awards a con t rac t :  

( a )  1 . . 
5 ONE-THIRD of t h e  t o t a l  amount 
t r a n s f e r r e d ,  f o r  t h e  mental hea l th  g ran t  program es t ab l i shed  pursuant t o  
sec t ion  36-3414. 

( b )  : 3: 
. . 

, -ee& ONE-THIRD of t h e  t o t a l  amount 
t r a n s f e r r e d ,  f o r  primary ca re  s e r v i c e s  e s t ab l i shed  pursuant t o  sec t ion  
36-2907.05. 

( C )  * *..C :::st;' t- 
. . 

, -ee& ONE-THIRD of t h e  t o t a l  amount 
t r a n s f e r r e d .  f o r  g ran t s  t o  t h e  community hea l th  centers  e s t ab l i shed  
pursuant t o  sec t ion  36-2907.06. 

4.  From and a f t e r  August 1. 1995. t h e  adminis t ra t ion  shal l  t r a n s f e r  
up t o  f i v e  hundred thousand d o l l a r s  annual ly f o r  f i s c a l  years  1995-1996 and 
1996-1997 f o r  p i l o t  programs providing de tox i f i ca t ion  se rv ices  i n  count ies  
having a population of f i v e  hundred thousand persons o r  l e s s  according t o  t h e  
most recent  United S t a t e s  decennial census. 

5. The administrat ion sha l l  t r a n s f e r  up t o  two  hundred f i f t y  thousand 
d o l l a r s  annual ly f o r  f i s c a l  yea r s  1995-1996. 1996-1997 and 1997-1998 f o r  
telemedicine p i l o t  programs designed t o  f a c i l i t a t e  t h e  provision of medical 
s e rv ices  t o  persons 1 iv ing  i n  medically underserved areas  as  defined i n  
s ec t ion  36-2352. 

6. THE ADMINISTRATION SHALL TRANSFER UP TO O N E  HUNDRED FIFTY THOUSAND 
DOLLARS ANNUALLY BEGINNING FISCAL Y E A R  1996-1997 FOR CONTRACTS BY THE 
DEPARTMENT OF HEALTH SERVICES WITH NONPROFIT ORGANIZATIONS THAT PRIMARILY 
ASSIST IN THE MANAGEMENT OF END STAGE RENAL DISEASE AND RELATED PROBLEMS. 
CONTRACTS SHALL NOT INCLUDE PAYMENTS FOR TRANSPORTATION O F  PATIENTS FOR 
DIALYSIS. 

B. The department of hea l th  se rv ices  sha l l  e s t a b l i s h  a n  accounting 
procedure t o  ensure t h a t  a l l  funds t r a n s f e r r e d  pursuant t o  t h i s  s ec t ion  a r e  
maintained separa te ly  from any o t h e r  funds. 

C .  The adminis t ra t ion  s h a l l  annual ly withdraw monies from t h e  
medically needy account i n  the  amount necessary t o  reimburse t h e  department 
of hea l th  se rv ices  f o r  admin i s t r a t ive  c o s t s  t o  implement each program 
e s t a b l i s h e d  pursuant t o  subsect ion A of t h i s  s ec t ion  not t o  exceed two per 
cent  of t h e  amount t r a n s f e r r e d  f o r  each program. 
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0. The administrat ion sha l l  annually withdraw monies from t h e  
medically needy account in  t h e  amount necessary t o  reimburse t h e  department 
of hea l th  serv ices  f o r  the  evaluat ions as prescribed by sec t ion  36-2907.07. 

E. The adminis t ra t ion  sha l l  annually r e p o r t ,  no l a t e r  t h a n  November 
1 of each year ,  t o  t h e  j o i n t  l e g i s l a t i v e  overs ight  committee on t h e  tobacco 
t ax  a n d  heal th care  fund t h e  annual revenues deposited i n  t h e  medically needy 
account and t h e  estimated expenditures needed i n  t h e  subsequent year  t o  
provide funding f o r  s e rv ices  provided i n  subsect ion A ,  paragraph 1 of t h i s  
s ec t ion .  The administrat ion sha l l  immediately report  t o  t h e  cochairs  of t h e  
ove r s igh t  committee i f  a t  any time the adminis t ra t ion  e s t ima tes  t h a t  t h e  
amount a v a i l a b l e  i n  t h e  medically needy account wi l l  not  be s u f f i c i e n t  t o  
fund t h e  maximum a l loca t ions  es tab l i shed  i n  t h i s  sec t ion .  




