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SENATE BILL 1147 

AN ACT 

AMENDING SECTIONS 20-342 AND 20-382. ARIZONA REVISED STATUTES; RELATING TO 
OPEN COMPETITION INSURANCE RATES. 

Be i t  enacted by t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A r i zona :  
S e c t i o n  1. Sec t ion  20-342. A r i zona  Revised S t a t u t e s .  i s  amended t o  

read: 
20-342. 5 ( n 
A. N o t h i n g  conta ined i n  t h i s  a r t i c l e  s h a l l  a p p l y  t o :  
1. L i f e  insurance.  
2. D i s a b i l i t y  insurance.  
3. Reinsurance, except j o i n t  r e i n s u r a n c e  as p r o v i d e d  i n  s e c t i o n  

20-369. 
4. Insu rance  aga ins t  l o s s  o f  o r  damage t o  a i r c r a f t .  t h e i r  h u l l s .  

accessor ies  and equipment, o r  a g a i n s t  l i a b i l i t y .  o t h e r  t h a n  employers '  
l i a b i l i t y ,  a r i s i n g  o u t  o f  t h e  ownership.  maintenance o r  use o f  a i r c r a f t .  

5. Insurance o f  vessels o r  c r a f t ,  t h e i r  cargoes. mar ine  b u i l d e r s '  
r i s k s ,  mar ine p r o t e c t i o n  and indemni ty ,  o r  o t h e r  r i s k s  commonly i n s u r e d  under 
marine.  as d i s t i n g u i s h e d  from i n l a n d  mar ine.  i n s u r a n c e  p o l i c i e s .  

B. Rates f o r  t h e  types o f  i nsu rance  i n c l u d e d  i n  s e c t i o n  20-382 a r e  
o n l y  s u b j e c t  t o  s e c t i o n s  20-381 th rough  20-399. 

C .  T h i s  s e c t i o n  and s e c t i o n s  20-341 and 20-356 th rough  20-374 apply  
t o  r i s k s  s u b j e c t  t o  s e c t i o n  20-360. workers '  
compensation and employers' l i a b i l i t y  i n s u r a n c e  i n c i d e n t  t o  and w r i t t e n  i n  
connect ion w i t h  workers' compensation on r i s k s  o r  o p e r a t i o n s  i n  t h i s  s t a t e .  

D. T h i s  s e c t i o n  and s e c t i o n s  20-341 and 20-361 t h r o u g h  20-379 s h a l l  
a p p l y  t o  t i t l e  i nsu rance  on r i s k s  l o c a t e d  i n  t h i s  s t a t e  and t o  escrow 
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services performed by a t i t l e  i nsu re r  o r  t i t l e  insurance agent as def ined i n  
sec t i on  20-1562. Such sec t ions  are designated as the  t i t l e  insurance r a t e  
r e g u l a t o r y  p rov i s ions  o f  t h i s  a r t i c l e  and are the  on ly  sec t ions  o f  t h i s  
a r t i c l e  which apply t o  t i t l e  insurance. 

E. I n  t h i s  a r t i c l e .  "workers' compensation rates"  means ra tes  f o r  
workers' compensation and employers' l i a b i l i t y  insurance i n c i d e n t  t o  and 
w r i t t e n  i n  connect ion w i t h  workers' compensation. 

Sec. 2. Sect ion 20-382. Arizona Revised Statutes. i s  amended t o  read: 
20-382. Scooe o f  aool i c a t i w  
A. This  a r t i c l e  app l ies  t o  a l l  insurance on r i s k s  o r  on operat ions i n  

t h i s  s t a t e ,  except: 
1. Reinsurance. o the r  than j o i n t  reinsurance t o  the  ex ten t  s ta ted  i n  

sec t ion  20-391. 
2. Any p o l i c y  o f  insurance aga ins t  l oss  o r  damage t o  o r  l e g a l  

l i a b i l i t y  i n  connect ion w i t h  p roper ty  l oca ted  outs ide  t h i s  s t a t e .  any motor 
v e h i c l e  o r  a i r c r a f t  p r i n c i p a l l y  garaged and used outs ide t h i s  s t a t e  o r  any 
a c t i v i t y  who l ly  c a r r i e d  on outs ide  t h i s  s ta te .  

3. Insurance o f  vessels o r  c r a f t .  t h e i r  cargoes. marine b u i l d e r s '  
r i sks .  marine p r o t e c t i o n  and indemnity o r  other  r i s k s  commonly insured under 
marine. as d i s t i n g u i s h e d  from i n l a n d  marine, insurance p o l i c i e s .  

4. D i s a b i l i t y  o r  l i f e  insurance. 
5. Annu i t ies .  
6. Mortgage guaranty insurance. 
7. Workers' compensation and employers' l i a b i l i t y  insurance w r i t t e n  

i n  connect ion w i t h  workers'  compensation. 
8. Risks sub jec t  t o  sec t i on  20-360. 

+& 9. T i t l e  insurance. 
B. This  a r t i c l e  does n o t  apply t o  hosp i ta l  serv ice o r  medical serv ice  

corporat ions. investment companies. mutual b e n e f i t  associat ions o r  f r a t e r n a l  
b e n e f i c i a r y  assoc ia t ions .  


