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CHAPTER 262 

HOUSE BILL 2135 

AN ACT 

AMENDING SECTIONS 36-401.  36 -421  AND 36-425.  ARIZONA REVISED STATUTES: 
RELATING TO HEALTH CARE INSTITUTIONS. 

Be i t  e n a c t e d  by t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  Ar i zona :  
S e c t i o n  1. S e c t i o n  36 -401 ,  Ar izona  Revised S t a t u t e s .  i s  amended t o  

r e a d :  
36 -401 .  D e f i n i t i o n s :  a d u l t  f o s t e r  c a r e  
A.  I n  t h i s  c h a p t e r .  u n l e s s  t h e  c o n t e x t  o t h e r w i s e  r e q u i r e s :  
1. " A c c r e d i t e d  h e a l t h  c a r e  i n s t i t u t i o n "  means a  h e a l t h  c a r e  

i n s t i t u t i o n ,  o t h e r  t h a n  a  h o s p i t a l ,  t h a t  i s  c u r r e n t l y  a c c r e d i t e d  by a  
n a t i o n a l l y  r e c o g n i z e d  a c c r e d i t a t i o n  o r g a n i z a t i o n .  

2 .  " A c c r e d i t e d  h o s p i t a l "  means a  h o s p i t a l  c u r r e n t l y  a c c r e d i t e d  by a  
n a t i o n a l l y  r e c o g n i z e d  commission on h o s p i t a l  a c c r e d i t a t i o n .  

3. "Adap t ive  s e r v i c e s "  means medical  s e r v i c e s  p r o v i d e d  on an 
o u t p a t i e n t  b a s i s .  

4 .  "Adult day h e a l t h  c a r e  f a c i l i t y "  means a  f a c i l i t y  p r o v i d i n g  a d u l t  
day h e a l t h  services d u r i n g  a  p o r t i o n  o f  a  con t inuous  t w e n t y - f o u r  hour  p e r i o d  
f o r  compensa t ion  on a  r e g u l a r  b a s i s  f o r  f i v e  o r  more a d u l t s  n o t  r e l a t e d  t o  
t h e  p r o p r i e t o r .  

5. "Adult day h e a l t h  s e r v i c e s "  means a  program t h a t  p r o v i d e s  .planned 
c a r e  s u p e r v i s i o n  and a c t i v i t i e s .  p e r s o n a l  c a r e ,  p e r s o n a l  l i v i n g  s k i l l s  
t r a i n i n g .  meals  and h e a l t h  m o n i t o r i n g  i n  a  group s e t t i n g  d u r i n g  a  p o r t i o n  of  
a  c o n t i n u o u s  t w e n t y - f o u r  hour  p e r i o d .  Adu l t  day h e a l t h  s e r v i c e s  may a l s o  
i n c l u d e  p r e v e n t i v e .  t h e r a p e u t i c  and r e s t o r a t i v e  h e a l t h  r e l a t e d  s e r v i c e s  t h a t  
do  n o t  i n c l u d e  b e h a v i o r a l  h e a l t h  s e r v i c e s .  
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6. " A d u l t  f o s t e r  care"  means a  r e s i d e n t i a l  s e t t i n g  which p rov ides  room 
and board and a d u l t  f o s t e r  c a r e  s e r v i c e s  f o r  a t  l e a s t  one and no more t h a n  
f o u r  a d u l t s  i n  a  f a m i l y  env i ronment  who a r e  p a r t i c i p a n t s  i n  t h e  A r i z o n a  
l o n g - t e r m  c a r e  sys tem p u r s u a n t  t o  c h a p t e r  29. a r t i c l e  2  of t h i s  t i t l e .  

7. " A d u l t  f o s t e r  c a r e  s e r v i c e s "  means s u p e r v i s i o n .  a s s i s t a n c e  w i t h  
e a t i n g ,  b a t h i n g ,  t o i l e t i n g .  d r e s s i n g .  s e l f - m e d i c a t i o n  and o t h e r  r o u t i n e s  of 
d a i l y  l i v i n g  o r  s e r v i c e s  a u t h o r i z e d  by  s e c t i o n  36-2939, subsec t ion  C and 
r u l e s  adopted p u r s u a n t  t o  t h a t  s e c t i o n .  

8. "Ambula tory  person"  means any i n d i v i d u a l ,  i n c l u d i n g  one who uses 
a  cane o r  o t h e r  ambu la to ry  s u p p o r t  d e v i c e ,  who i s  p h y s i c a l l y  and m e n t a l l y  
capab le  under  emergency c o n d i t i o n s  o f  f i n d i n g  a  way t o  s a f e t y  w i t h o u t  
a s s i s t a n c e .  

9. " C a p i t a l  e x p e n d i t u r e "  means t h e  a c q u i s i t i o n  by l e a s e  o r  purchase 
o f  a  c a p i t a l  a s s e t  i n  t h e  n a t u r e  o f  b u i l d i n g s ,  f i x t u r e s  o r  du rab le  equipment. 

10. " C o n s t r u c t i o n "  means t h e  b u i l d i n g ,  e r e c t i o n ,  f a b r i c a t i o n ,  o r  
i n s t a l l a t i o n  o f  a  h e a l t h  c a r e  i n s t i t u t i o n  w ;t; f-. 

. . .  
11. "Cont inuous" means a v a i l a b l e  a t  a l l  t i m e s  w i t h o u t  cessa t ion .  b reak  

o r  i n t e r r u p t i o n .  
12. "Department"  means t h e  depar tment  o f  h e a l t h  s e r v i c e s .  
13. " D i r e c t i o n "  means a u t h o r i t a t i v e  p o l i c y  o r  p rocedura l  gu idance f o r  

t h e  accompl ishment o f  a  f u n c t i o n  o r  a c t i v i t y .  
14. " D i r e c t o r "  means t h e  d i r e c t o r  o f  t h e  department o f  h e a l t h  s e r v i c e s .  
15. " F a c i l i t i e s "  means b u i l d i n g s  used by a  h e a l t h  

c a r e  i n s t i t u t i o n  f o r  p r o v i d i n g  any o f  t h e  t ypes  o f  s e r v i c e s  as de f ined  i n  
t h i s  c h a p t e r .  

16. "Govern ing a u t h o r i t y "  means t h e  i n d i v i d u a l ,  agency. group o r  
c o r p o r a t i o n ,  appo in ted .  e l e c t e d  o r  o t h e r w i s e  des ignated.  i n  which t h e  
u l t i m a t e  r e s p o n s i b i l i t y  and a u t h o r i t y  f o r  t h e  conduct  o f  t h e  h e a l t h  c a r e  
i n s t i t u t i o n  a r e  ves ted .  

17. "Hea l th  c a r e  i n s t i t u t i o n "  means every p lace,  i n s t i t u t i o n ,  b u i l d i n g  
o r  agency, whether  o r g a n i z e d  f o r  p r o f i t  o r  n o t ,  which p r o v i d e s  f a c i l i t i e s  
w i t h  med ica l  s e r v i c e s ,  n u r s i n g  s e r v i c e s .  h e a l t h  sc reen ing  s e r v i c e s ,  o t h e r  
h e a l t h - r e l a t e d  s e r v i c e s  o r  s u p e r v i s o r y  c a r e  s e r v i c e s  and i n c l u d e s  home h e a l t h  
agencies as d e f i n e d  i n  s e c t i o n  36-151. c u s t o d i a l  care  s e r v i c e s  as d e f i n e d  i n  
s e c t i o n  36-448 and h o s p i c e  s e r v i c e  agenc ies .  

18. " H e a l t h - r e l a t e d  s e r v i c e s "  means s e r v i c e s ,  o t h e r  t h a n  med ica l ,  
p e r t a i n i n g  t o  genera l  s u p e r v i s i o n .  p r o t e c t i v e .  p r e v e n t i v e  and' pe rsona l  c a r e  
s e r v i c e s  o r  s u p e r v i s o r y  c a r e  s e r v i c e s .  

19. " H e a l t h  s c r e e n i n g  s e r v i c e s "  means t h e  a c q u i s i t i o n .  a n a l y s i s  and 
d e l i v e r y  o f  h e a l t h - r e l a t e d  d a t a  o f  i n d i v i d u a l s  t o  a i d  i n  t h e  d e t e r m i n a t i o n  
of t h e  need f o r  med ica l  s e r v i c e s .  

20. "Hospice" means a  h o s p i c e  s e r v i c e  agency o r  t h e  p r o v i s i o n  o f  
hosp ice  s e r v i c e s  i n  an i n p a t i e n t  f a c i l i t y .  
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21. "Hospice s e r v i c e "  means a  program o f  p a l l i a t i v e  and s u p p o r t i v e  c a r e  
f o r  t e r m i n a l l y  ill persons and t h e i r  f a m i l i e s  o r  c a r e g i v e r s .  

22. "Hospice s e r v i c e  agency" means an agency o r  o r g a n i z a t i o n .  o r  a  
s u b d i v i s i o n  o f  t h a t  agency o r  o r g a n i z a t i o n ,  wh ich  i s  engaged i n  p r o v i d i n g  
h o s p i c e  s e r v i c e s  a t  t h e  p l a c e  o f  res idence  o f  i t s  c l i e n t s .  

23. " I n p a t i e n t  beds" o r  " r e s i d e n t  beds" means accommodations w i t h  
s u p p o r t i n g  s e r v i c e s ,  such as food,  l aundry  and housekeeping. f o r  p a t i e n t s  o r  
r e s i d e n t s  who g e n e r a l l y  s t a y  i n  excess o f  t w e n t y - f o u r  hours .  

24. "Medical  s e r v i c e s "  means t h e  s e r v i c e s  p e r t a i n i n g  t o  medica l  c a r e  
t h a t  a r e  per formed a t  t h e  d i r e c t i o n  o f  a  p h y s i c i a n  on b e h a l f  o f  p a t i e n t s  by  
p h y s i c i a n s .  d e n t i s t s ,  nurses and o t h e r  p r o f e s s i o n a l  and t e c h n i c a l  personnel .  

25. " M o d i f i c a t i o n "  means t h e  s u b s t a n t i a l  improvement, en largement .  
r e d u c t i o n ,  w+++g-w a l t e r a t i o n  of- 

. . 
, o r  o t h e r  change i n  a  h e a l t h  . . . c a r e  i n s t i t u t i o n  P i:: t p  

26. " N o n p r o p r i e t a r y  i n s t i t u t i o n "  means any h e a l t h  c a r e  i n s t i t u t i o n  
o r g a n i z e d  and o p e r a t e d  e x c l u s i v e l y  f o r  c h a r i t a b l e  purposes,  no p a r t  o f  t h e  
n e t  e a r n i n g s  o f  wh ich i n u r e s  t o  t h e  b e n e f i t  o f  any p r i v a t e  s h a r e h o l d e r  o r  
i n d i v i d u a l .  o r  opera ted  by t h e  s t a t e  o r  any p o l i t i c a l  s u b d i v i s i o n  o f  t h e  
s t a t e .  

27. "Nurs ing  c a r e  i n s t i t u t i o n "  means a  h e a l t h  c a r e  i n s t i t u t i o n  
p r o v i d i n g  i n p a t i e n t  beds o r  r e s i d e n t  beds and n u r s i n g  s e r v i c e s  t o  persons who 
need n u r s i n g  s e r v i c e s  on a  c o n t i n u i n g  b a s i s  b u t  who do n o t  r e q u i r e  h o s p i t a l  
c a r e  o r  d i r e c t  d a i l y  ca re  f rom a  p h y s i c i a n .  

28. "Nurs ing se rv i ces "  means those s e r v i c e s  p e r t a i n i n g  t o  t h e  c u r a t i v e .  
r e s t o r a t i v e  and p r e v e n t i v e  aspects o f  n u r s i n g  c a r e  t h a t  a r e  performed a t  t h e  
d i r e c t i o n  o f  a  p h y s i c i a n  by o r  under t h e  s u p e r v i s i o n  o f  a  r e g i s t e r e d  n u r s e  
l i c e n s e d  i n  t h i s  s t a t e .  

29. "Organized medical  s t a f f "  means a  fo rma l  o r g a n i z a t i o n  o f  
p h y s i c i a n s ,  and d e n t i s t s  where appropr ia te ,  w i t h  t h e  de lega ted  a u t h o r i t y  and 
r e s p o n s i b i l i t y  t o  m a i n t a i n  p roper  s tandards o f  medica l  c a r e  and t o  p l a n  f o r  
c o n t i n u e d  b e t t e r m e n t  o f  t h a t  ca re .  

30. " O u t p a t i e n t  s u r g i c a l  cen te r "  means a  t y p e  o f  h e a l t h  c a r e  
i n s t i t u t i o n  w i t h  f a c i l i t i e s  and l i m i t e d  h o s p i t a l  s e r v i c e s  f o r  t h e  d i a g n o s i s  
o r  t r e a t m e n t  of p a t i e n t s  by su rge ry  whose recovery ,  i n  t h e  c o n c u r r i n g  
o p i n i o n s  o f  t h e  surgeon and t h e  a n e s t h e s i o l o g i s t ,  does n o t  r e q u i r e  i n p a t i e n t  
c a r e  i n  a h o s p i t a l .  

31. "Personal c a r e  se rv i ces "  means a s s i s t a n c e  w i t h  e a t i n g ,  b a t h i n g  and 
d r e s s i n g  f o r  i n d i v i d u a l s  who a r e  i n  need o f  a  p r o t e c t i v e  env i ronment .  

32. " P h y s i c i a n "  means any person l i c e n s e d  under t i t l e  32. c h a p t e r  13 
o r  17. 

33. " R e s i d e n t i a l  c a r e  i n s t i t u t i o n "  means a  h e a l t h  c a r e  i n s t i t u t i o n  
o t h e r  than  a  h o s p i t a l  o r  a n u r s i n g  c a r e  i n s t i t u t i o n  wh ich  p r o v i d e s  r e s i d e n t  
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beds, c u s t o d i a l  c a r e  s e r v i c e s  as d e f i n e d  i n  s e c t i o n  36-448 o r  h e a l t h - r e l a t e d  
s e r v i c e s  f o r  persons who do n o t  need i n p a t i e n t  n u r s i n g  ca re .  

34. " R e s p i t e  c a r e  s e r v i c e s "  means s e r v i c e s  p r o v i d e d  by a  l i c e n s e d  
h e a l t h  c a r e  i n s t i t u t i o n  t o  persons o t h e r w i s e  c a r e d  f o r  i n  f o s t e r  homes and 
i n  p r i v a t e  homes t o  p r o v i d e  an i n t e r v a l  o f  r e s t  o r  r e l i e f  of n o t  more than 
t h i r t y  days t o  o p e r a t o r s  o f  f o s t e r  homes o r  t o  f a m i l y  members. 

35. " S u b s t a n t i a l  compl iance"  means t h a t  t h e  n a t u r e  o r  number o f  
v i o l a t i o n s  r e v e a l e d  by any t y p e  o f  i n s p e c t i o n  o r  i n v e s t i g a t i o n  o f  a  l i c e n s e d  
h e a l t h  c a r e  i n s t i t u t i o n  does n o t  pose a  d i r e c t  r i s k  t o  t h e  l i f e .  h e a l t h  o r  
s a f e t y  o f  p a t i e n t s  o r  r e s i d e n t s .  

36. "Superv i s ion "  means d i r e c t  ove rsee ing  and i n s p e c t i o n  o f  t h e  a c t  o f  
a c c o m p l i s h i n g  a  f u n c t i o n  o r  a c t i v i t y .  

37. "Superv i so ry  c a r e  home" means a  r e s i d e n t i a l  c a r e  i n s t i t u t i o n  which 
has one o r  more ambula tory  persons who r e q u i r e  s u p e r v i s o r y  c a r e  se rv i ces  and 
who a r e  u n r e l a t e d  t o  t h e  a d m i n i s t r a t o r  o r  owner o f  such home. 

38. "Superv i so ry  c a r e  s e r v i c e s "  means accommodation, board and general  
s u p e r v i s i o n ,  i n c l u d i n g  a s s i s t a n c e  t o  persons i n  t h e  s e l f - a d m i n i s t r a t i o n  o f  
p r e s c r i b e d  m e d i c a t i o n s .  

B. I f  t h e r e  a r e  fewer  t h a n  f o u r  A r i z o n a  l o n g - t e r m  care  system 
p a r t i c i p a n t s  r e c e i v i n g  a d u l t  f o s t e r  c a r e  i n  an a d u l t  f o s t e r  ca re  home. 
n o n p a r t i c i p a t i n g  a d u l t s  may r e c e i v e  o t h e r  t ypes  o f  s e r v i c e s  a u t h o r i z e d  by law  
t o  be p r o v i d e d  i n  t h e  a d u l t  f o s t e r  c a r e  home as l o n g  as t h e  number o f  a d u l t s  
served.  i n c l u d i n g  t h e  A r i z o n a  l o n g - t e r m  c a r e  system p a r t i c i p a n t s .  does n o t  
exceed f o u r .  

C. N u r s i n g  c a r e  s e r v i c e s  may be p r o v i d e d  by t h e  a d u l t  f o s t e r  ca re  
l i c e n s e e  i f  such l i c e n s e e  i s  a  n u r s e  l i c e n s e d  p u r s u a n t  t o  t i t l e  32, chapter  
15 and t h e  s e r v i c e s  a r e  l i m i t e d  t o  t h o s e  a l l o w e d  p u r s u a n t  t o  law. The 
l i c e n s e e  s h a l l  keep a r e c o r d  o f  n u r s i n g  s e r v i c e s  rendered.  

Sec. 2. S e c t i o n  36-421. Ar izona Revised S t a t u t e s .  i s  amended t o  read: 
36-421. A o o l i c a t i o n  f o r  c o n s t r u c t i o n  o r  m o d i f i c a t i o n  
A. The c o n s t r u c t i o n  o r  m o d i f i c a t i o n .  as d e f i n e d  i n  s e c t i o n  36-401, o f  

any h e a l t h  c a r e  i n s t i t u t i o n  o r  i t s  f a c i l i t i e s .  excep t  home h e a l t h ,  mental  
h e a l t h  and h o s p i c e  s e r v i c e  agenc ies .  r e q u i r e s  a  w r i t t e n  p e r m i t  f rom t h e  
d i r e c t o r .  THE DEPARTMENT SHALL PRESCRIBE A  COMBINED APPLICATION PROCESS FOR 
ISSUING PERMITS AND LICENSES. 

B. An a p p l i c a t i o n  f o r  t h e  p e r m i t  r e q u i r e d  by  s u b s e c t i o n  A o f  t h i s  
s e c t i o n  s h a l l  : 

1. I n c l u d e  a r c h i t e c t u r a l  p l a n s  and s p e c i f i c a t i o n s ,  except  t h a t  t h e  
d i r e c t o r  may wa ive  t h i s  r e q u i r e m e n t  f o r  improvements o f  a  m ino r  na tu re .  

2. C o n t a i n  i n f o r m a t i o n  and s u p p o r t i n g  d a t a  t o  e s t a b l i s h  t h a t :  
( a )  The proposed c o n s t r u c t i o n  o r  m o d i f i c a t i o n  meets t h e  minimum 

s tandards  f o r  l i c e n s u r e  w i t h i n  t h e  c l a s s  o r  subc lass  o f  h e a l t h  ca re  
i n s t i t u t i o n  f o r  wh ich  i t  i s  i n tended .  
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( b )  The a p p l i c a n t  has o r  i s  a b l e  t o  o b t a i n  a l l  app rova ls  and consents 
r e q u i r e d  f r o m  o t h e r  s t a t e  and l o c a l  governmental agenc ies .  

( c )  The a p p l i c a n t  has adequate f i n a n c i a l  resources  .to s u c c e s s f u l l y  
under take t h e  proposed c o n s t r u c t i o n  o r  m o d i f i c a t i o n  and p r o p e r l y  s t a f f ,  equ ip  
and o p e r a t e  i t  a f t e r  comp le t ion .  

3. I n c l u d e  t h e  names and addresses o f  t h e  owners and lessees  o f  any 
a g r i c u l t u r a l  l a n d  w i t h i n  o n e - f o u r t h  m i l e  o f  t h e  h e a l t h  c a r e  i n s t i t u t i o n .  

C. The a p p l i c a t i o n  s h a l l  be f i l e d  w i t h  t h e  d i r e c t o r  p r i o r  t o  such 
c o n s t r u c t i o n  o r  m o d i f i c a t i o n ,  and t h e  a p p l i c a n t  s h a l l  n o t  t a k e  any f u r t h e r  
a c t i o n  on t h e  c o n s t r u c t i o n  o r  m o d i f i c a t i o n  un less  and u n t i l  i t  i s  approved 
and t h e  w r i t t e n  p e r m i t  i s  i s s u e d  by t h e  d i r e c t o r .  

D. I f  t h e  d i r e c t o r  f i n d s  t h a t  t h e  a p p l i c a n t  has s a t i s f i e d  a l l  t h e  
requ i rements  o f  subsec t ion  B o f  t h i s  s e c t i o n  t h e  d i r e c t o r  s h a l l  approve t h e  
a p p l i c a t i o n  and i s s u e  t h e  w r i t t e n  p e r m i t .  

Sec. 3. S e c t i o n  36-425. Ar izona Revised S t a t u t e s .  i s  amended t o  read: 
36-425. I n s o e c t i o n s :  i ssuance  o f  l i c e n s e :  ~ o s t i n a  o f  

d e f i c i e n c i e s :  o r o v i s i o n a l  l i c e n s e :  d e n i a l  o f  1  i c e n s e  
A, On r e c e i p t  o f  a  p r o p e r l y  completed a p p l i c a t i o n  f o r  i n i t i a l  

l i c e n s u r e  o r  r e l i c e n s u r e .  t h e  d i r e c t o r  s h a l l  conduct  an i n s p e c t i o n  o f  t h e  
h e a l t h  c a r e  i n s t i t u t i o n  as p r e s c r i b e d  by t h i s  chapter .  I f  an a p p l i c a t i o n  f o r  
a  l i c e n s e  i s  s u b m i t t e d  due t o  a  p lanned change o f  ownersh ip ,  t h e  d i r e c t o r  
s h a l l  d e t e r m i n e  t h e  need f o r  an i n s p e c t i o n  o f  t h e  h e a l t h  c a r e  i n s t i t u t i o n .  
Based on  t h e  r e s u l t s  o f  t h e  i n s p e c t i o n ,  t h e  d i r e c t o r  s h a l l  e i t h e r  deny t h e  
l i c e n s e  o r  i s s u e  a  r e g u l a r  o r  p r o v i s i o n a l  l i c e n s e .  A  l i c e n s e  i s s u e d  b y  t h e  
depar tment  s h a l l  be consp icuous ly  posted i n  t h e  r e c e p t i o n  area o f  t h a t  
i n s t i t u t i o n .  I F  THE HEALTH CARE INSTITUTION I S  AN ACCREDITED HOSPITAL. THE 
REGULAR LICENSE SHALL BE VALID FOR THE DURATION OF THE ACCREDITATION PERIOD. 

B. The d i r e c t o r  s h a l l  i s s u e  a  r e g u l a r  l i c e n s e  i f  h e  de te rm ines  t h a t  
an a p p l i c a n t  and t h e  h e a l t h  care  i n s t i t u t i o n  f o r  which t h e  l i c e n s e  i s  sought 
s u b s t a n t i a l l y  comply w i t h  t h e  requirements o f  t h i s  chap te r  and r u l e s  adopted 
p u r s u a n t  t o  t h i s  c h a p t e r  and t h e  a p p l i c a n t  agrees t o  c a r r y  o u t  a  p l a n  
a c c e p t a b l e  t o  t h e  d i r e c t o r  t o  e l i m i n a t e  any d e f i c i e n c i e s .  The l i c e n s e  i s  
v a l i d  f o r  up t o  two y e a r s  f r o m  t h e  d a t e  i t  i s  i s s u e d  i f  t h e  f a c i l i t y ,  upon 
e x p i r a t i o n  o f  t h e  i n i t i a l  one-year l i c e n s e .  has no d e f i c i e n c i e s  a t  t h e  t i m e  
t h e  depar tment  conducts t h e  subsequent l i c e n s i n g  i n s p e c t i o n s .  

C .  The d i r e c t o r  s h a l l  i s s u e  a  p r o v i s i o n a l  l i c e n s e  f o r  a  p e r i o d  o f  n o t  
more t h a n  one y e a r  i f  an i n s p e c t i o n  o r  i n v e s t i g a t i o n  o f  a  c u r r e n t l y  l i c e n s e d  
h e a l t h  c a r e  i n s t i t u t i o n  o r  a  h e a l t h  c a r e  i n s t i t u t i o n  f o r  w h i c h  an a p p l i c a n t  
i s  s e e k i n g  i n i t i a l  l i c e n s u r e  r e v e a l s  t h a t  t h e  i n s t i t u t i o n  i s  n o t  i n  
s u b s t a n t i a l  comp l iance  w i t h  department l i c e n s u r e  r e q u i r e m e n t s  and t h e  
d i r e c t o r  b e l i e v e s  t h a t  t h e  immediate i n t e r e s t s  o f  t h e  p a t i e n t s  and t h e  
genera l  p u b l i c  a r e  b e s t  served i f  t h e  i n s t i t u t i o n  i s  g i v e n  an o p p o r t u n i t y  t o  
c o r r e c t  d e f i c i e n c i e s .  The a p p l i c a n t  o r  l i c e n s e e  s h a l l  a g r e e  t o  c a r r y  o u t  a  
p l a n  t o  e l i m i n a t e  d e f i c i e n c i e s  t h a t  i s  accep tab le  t o  t h e  d i r e c t o r .  The 
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director shall n o t  issue consecutive provisional l icenses t o  a s ingle  health 
care ins t i tu t ion .  The d i rec tor  shal l  not issue a regular l i cense  t o  the  
current licensee or a successor applicant before the  expiration of the  
provisional license unless the  health care ins t i tu t ion  submits an application 
for  a substantial compliance survey a n d  i s  found t o  be i n  substantial  
compliance. The director may issue a regular l icense only i f  he determines 
t h a t  the  i n s t i t u t i on  i s  in substantial  compliance w i t h  the  l icensure 
requirements of the  department and t h i s  chapter. Nothing in t h i s  subsection 
prevents the director  from taking action t o  protect  the  safety of patients 
pursuant t o  section 36-427. 

D.  A health care i n s t i t u t i on  shal l  immediately not i fy  the  department 
in  writing a t  any time t h a t  there i s  a change of the chief administrative 
off icer  specified i n  section 36-422. subsection A. paragraph 6 .  

E.  When the department issues an original  regular l i cense  or an 
original provisional l icense t o  a health care ins t i tu t ion  i t  shall  notify the  
owners and lessees of any agr icul tural  land w i t h i n  one-fourth mile o f  the 
health care ins t i tu t ion .  The health care i n s t i t u t i on  shall  provide the  
department w i t h  the names and addresses of owners or lessees of agricultural  
land within one-fourth mile of t he  proposed health care i n s t i t u t i on .  

F. I n  addition t o  the  grounds fo r  denial of l icensure  prescribed 
pursuant t o  subsection A of t h i s  section,  the  director may prescribe by rule 
grounds on which he may deny a license. These grounds may include a finding 
t h a t  the applicant and anyone in a business relationship w i t h  the  applicant. 
including stockholders, has had a l icense t o  operate a health care 
ins t i tu t ion revoked or suspended or has a licensing history of recent serious 
violations occurring in t h i s  s t a t e  or in another s t a t e  which affected the 
health or  safety of pa t ien t s ,  residents or the  public. 

G .  In addition t o  the  requirements of t h i s  chapter, the d i rec tor  may 
prescribe by rule other l icensure requirements and may prescribe procedures 
for  conducting invest igat ions  i n t o  an applicant 's  character and 
qualif ications.  

Sec. 4. Develooment of a new health care i n s t i t u t i on  l icensure  
system 

A .  The director  of the  department of health services shal l  evaluate 
the current health care i n s t i t u t i o n  l icensure system and submit a report 
containing findings and  recommendations t o  the governor, the  president of the 
senate. the speaker of the house of representatives,  the  secretary of s t a t e  
and the director  of  the  department of l i b r a ry ,  archives and public records 
on or before December 1. 1998. 

8. The report shall  include an analysis of current a n d  fu ture  trends 
in the delivery of health care services i n  t h i s  s t a t e  and shal l  make 
recommendations for  improvement and consolidation of the  health care 
ins t i tu t ion licensure system tha t  enhances health care providers' a b i l i t y  t o  
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i n t e g r a t e  s e r v i c e  d e l i v e r y  and c o n t a i n  c o s t s  w h i l e  m a i n t a i n i n g  h i g h  q u a l i t y  
s tandards  o f  care.  I n  c o n d u c t i n g  t h e  s t u d y  t h e  department s h a l l :  

1. Analyze t h e  h e a l t h  c a r e  i n s t i t u t i o n  l i c e n s u r e  process.  i n c l u d i n g  
t h e  i d e n t i f i c a t i o n  o f  any b a r r i e r  t o  o b t a i n i n g  and m a i n t a i n i n g  a  l i c e n s e .  

2. Review t h e  e x i s t i n g  h e a l t h  c a r e  i n s t i t u t i o n  l i c e n s u r e  c a t e g o r i e s  
t o  d e t e r m i n e  how w e l l  t h e y  accommodate t h e  h e a l t h  c a r e  needs o f  p a t i e n t s .  

3. Develop recommendations f o r  changes i n  t h e  h e a l t h  c a r e  i n s t i t u t i o n  
l i c e n s u r e  system t h a t  w i l l  enhance c o s t  conta inment  o p p o r t u n i t i e s .  

C. I n  deve lop ing  i t s  e v a l u a t i o n  and recommendations f o r  a  new h e a l t h  
c a r e  i n s t i t u t i o n  l i c e n s u r e  system t h e  d i r e c t o r  s h a l l  c o n s u l t  and c o o r d i n a t e  
w i t h  h e a l t h  ca re  p r o v i d e r s .  consumers. c o u n t i e s  and t h e  Ar i zona  h e a l t h  c a r e  
c o s t  con ta inment  system. 

Sec. 5. Delaved r e o e a l  
S e c t i o n  4 o f  t h i s  a c t  i s  r e p e a l e d  f rom and a f t e r  December 1, 1998. 




