0~ o bW

GnAZ96297

Senate Engrossed House Bill

State of Arizona '
House of Representatives FI I E D
Forty-second Legislature

Second Regular Session

1006 Jane Dee Hull

Secretary of State

CHAPTER 267

HOUSE BILL 2247

AN ACT

AMENDING SECTIONS 15-1023, 15-1024, 15-1025, 15-1029, 15-1030, 15-1031,
35-451.01 AND 35-471, ARIZONA REVISED STATUTES; RELATING TO SCHOOL DISTRICT
BONDS.

Be it enacted by the lLegislature of the State of Arizona:

Section 1. Section 15-1023, Arizona Revised Statutes, is amended to
read:

15-1023. 1ssuance of bonds

A. Upon recejpt of the certificate of the appropriate election officer
as provided in section 15-493 that a majority of votes cast at the bond
election favors issuing the bonds, the beapd—efsuperyisers SCHOOL DISTRICT
GOVERNING BOARD shall issue the bonds of the school district in the number
and amount provided in the proceedings, payable from the debt service fund
of the school district, naming the fund, and the monies shall be raised by
taxation upon the taxable property in the school district for redemption of
the bonds and payment of interest thereon.

B. The beerpg—of—supepvisors GOVERNING BOARD OF THE SCHOOL DISTRICT by
an order entered upon its minutes shall prescribe the form of the bonds and
the interest coupons attached thereto and fix the time when the whole or any
part of the principal of the bonds is payable, which shall not be more than
twenty years from the date thereof.

Sec. 2. Section 15-1024, Arizona Revised Statutes, is amended to read:

15-1024. Interest on bonds; sale; disposition of proceeds

A. The bonds shall bear interest, payable semjannuaily at the rate or
rates set by the accepted bid, which shall not exceed the maximum rate of
interest set forth in the resolution calling the election. The bonds may be
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made payable at such place within the United States as the beord—eF
superyisers GOVERNING BOARD OF THE SCHOOL DISTRICT directs and shall be sold
in the manner prescribed by the peard—of—Supervisers GOVERNING BOARD OF THE
SCHOOL DISTRICT for not less than par.

B. The proceeds of the sale of the bonds shall be deposited in the
county treasury to the credit of the bond building fund of the schooil
district. Such deposits may be drawn out for the purposes authorized by this
article as other school monies are drawn. If a balance remains in the hond
building fund after the acquisition or construction of facilities is
complieted for which the bonds were issued and upon written request of the
governing board:

I. If the school district has outstanding bonded indebtedness, the
balance remaining in the bond building fund shall be transferred to the debt
service fund of the district.

2. If the district has no outstanding bonded indebtedness, the balance
remaining in the bond bujlding fund shall be transferred to the general fund
of the district. '

C. When bonds are sold and the proceeds are not required to be used
for a period of ten days or more, such proceeds may he invested as provided
by section 15-1025, subsection B. Al71 monies earned as interest or otherwise
derived from the investment of the proceeds of the sale of the bonds shall
be credited to the debt service fund, except that the monies shall be
credited to the bond building fund if the voters authorized such use of the
monies in & separate question at the bond election. The separate question
shall inform the voters that the monies will be credited to the debt service
fund, and may therefore reduce the amount of the secondary property tax, if
the measure authorizing the monies to be credited to the bond building fund
does not pass.

Sec. 3. Section 15-1025., Arizona Revised Statutes, is amended to read:

15-1025. Jnvestment and reinvestment of debt service fund
A. The governing board of a school districts-with—theeonsert-ef—the

boord—of—superyisorss may invest and reinvest all monies belonging or
credited to the school district as a debt service fund. Consent may be
requested prior to the beginning of each fiscal year. &Genseprt—shat—be—valid
: £ ) | ‘e £ the €3 - 1
wortres—betonging—er—eredited—to—the—school—distriet—- The investment shall

be made for the best interests of the school district.
B. The funds may be invested and reinvested in any of the following:
1. Bonds or other evidences of indebtedness of the United States of
America or any of its agencies or instrumentalities when such obligations are
guaranteed as to principal and interest by the United States of America or
by any agency or instrumentality thereof.
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2. Bonds or other evidences of indebtedness of this state, or of any
of the counties or incorporated cities, towns or school districts of this
state,

3. Bonds, notes or evidences of indebtedness of any county,
municipality or municipal district utility within this state, which are
payable from revenues or earnings specifically pledged for the payment of the
principal and interest on such obligations, and for the payment of which a
Tawful debt service fund or reserve fund has been established and is being
maintained, but only if no default in payment of principal or interest on the
obligations to be purchased has occurred within five years of the date of
investment therein or, if such obligations were issued less than five years
prior to the date of investment, no default in payment of principal or
interest has occurred on the obiigations to be purchased, nor on any other
obligations of the issuer within five years of such investment.

4. Bonds, notes or evidences of indebtedness issued by any municipal
improvement district in this state to finance local improvements authorized
by law, if the principal and interest of such obligations are payable from
assessments on real property within such locel improvement disirict. MNo such
investment shall be made if the face value of a1l such obligations and
similar obligations outstanding exceeds fifty per cent of the market value
of the real property and improvements upon which such bonds or the
assessments for the payment of principal and interest thereon are liens
inferior only to the liens for general ad valorem property taxes. Such
investment shall be made only if no default in payment of principal or
interest on the obligations to be purchased has occurred within five years
of the date of investment therein or, if such obligations were issued less
than five years prior to the date of investment, no default in payment of
principal or interest has occurred on the obligations to be purchased, nor
on any other obligation of the issuer within five years of such investment.

5. .Interest bearing savings accounts or certificates of deposit
insured in banks or savings and loan associations doing business in Arizona
by the federal deposit insurance corporation or the federal savings and loan
insurance corporation, but only if they are secured by the depository to the
same extent and in the same manner as required by the general depository law
of this state. Security shall not be reguired for that portion of any
deposit that is insured under any law of the United States,

6. Bonds, debentures or other obligations issued by the federal 1land
banks, the federal intermediate credit banks or the banks for cooperatives.

C. The purchase of the securities shall be made by the county
treasurer upon authority of a resolution of the governing board-—apprevedby
the—begrd—ofsuperyisers. The county treasurer shall be the custodian of all
securities so purchased. The bonds may be sold upon an order of the

governing board with—the—tonsent—oi—the—beard—of—supervisors,
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B. Al1 monies earned as interest or otherwise derived by virtue of the
provisions of this section shall be credited to the debt service fund.

Sec. 4. Section 15-1029, Arizona Revised Statutes. is amended to read:

15-1029. Rights of bondhoider; duties of department

A. If the board of supervisors fails to make the levy necessary to pay
school district bonds or interest coupons at maturity and such bonds or
coupons are presented to the county treasurer and payment refused, the owner
may file the bond, together with all unpaid coupons, with the diviston—et
£4paree DEPARTMENT OF ADMINISTRATION, taking his receipt therefor. Such
bonds and coupons shall be registered with the éivisien—etFinance DEPARTMENT
OF ADMINISTRATION. )

B. The department of revenue shall add to the state tax to be levied
in the school district which issued the bonds a sufficient rate to obtain the
amount of principal or interest past due prior to the next levy. The tax
shall be levied and collected as a part of the state tax, paid into the state
treasury, passed to the special credit of the school district bond tax and
shall, as payments mature, be paid by warrants to the holder of registered
obligations as shown by the register in the divwisiemr-ef~Hranece DEPARTMENT
OF ADMINISTRATION until such obligations are fully satisfied and discharged.
Any balance then remaining shall be remitted to the general account and
credit of the school district. '

Sec. 5. Section 15-1030, Arizona Revised Statutes, is amended to read:

15-1030. (Cangellation of unsold bonds: notice; hearing

A. If a8 bond issue remains unsold for six months after being offered
for sale, the governing board of the school district or any school district
comprised wholly or partly of territory which at the time of holding the bond
election was within the school district may petisienthe beard—of supervisers
+e¢ cancel the unso]d bonds
%he—geve9ﬂ+ag~bee#é—-&he—bear&—e*—&upepv+ﬁe+& THE SCHOOL DISTRICT GOVERNING
BCARD shall fix a time for A hearing #he—petitiep—to—behetd-within—thirty
daysaftep—its—mpeeipt ON THE PROPOSED CANCELLATION QF THE UNSOLD BONDS. The
board—of—supeprvreons SCHOOL DISTRICT GOVERNING BOARD shall give notice of the
time and place of the hearing which shall set forth in general terms the
object of the petstiem HEARING. The notice shall) be published for ten days
prior to the day of hearing in some newspaper published in the school
district. If no newspaper is published in the school district, the notice
shall be published in a newspaper published at the county seat of the county
in which the school distri1zt or some part thereof is located.

C. At the time and place designated in the notice the beapd—es
stperyisors SCHOOL DISTRICT GOVERNING BOARD shall hear reasons for or against
granting the pexitien PROPOSED CANCELLATION OF THE UNSOLD BONDS, and if the
board deems it for the best interests of the school district semed—ia—the
pet+tion that the unsold bonds be canceled it shall enter an order canceling
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the unsold bonds, and thereupon the bonds and the vote by which they were
authorized to be issued shall be void.

Sec. 6. Section 15-1031, Arizona Revised Statutes, is amended to read:

15-1031. Power to use outstanding bond authorjzations of common

1 districts or high school district

A. ATl outstanding authorizations permitting the issuance of bonds,
as provided in this section and sections 15-1022 through 15-103Q0, or the
incurring of debt by a common school district or @ high school district at
the time either such district becomes part of a unified school district,
shall remain in full force and effect. Fhe—bevrd—ofsupervisors—for—and—on
bekatf—of The unified school district«—— shall be vested with all powers hat
the—boord—wis—vested—with to act for and on behalf of such cemmon school
district or high school district to issue the bonds for the purposes for
which such authorizations were granted. The beard—ef~supervisers SCHOOL
DISTRICT GOVERNING BOARD may submit the bonds for approval by the attorney
general.

B. The bonds shall be issued pursuant to this section, chapter 4,
articie 5 of this title and sections 15-1021 through 15-1030 except that the
effect of the bonds issued pursuant to this section shall be the same as if
the questions pertaining to the issuance of the bonds had been submitted to
and approved by the electors of the unified school district after 1its
formation.

C. The provisions of this section shall not be construed as
authorizing indebtedness in excess of the percentage Yimitation as prescribed
for a unified school district in article IX, section 8.1, Constitution of
Arizona.

Sec. 7. Section 35-451.01, Arizona Revised Statutes, is amended to

read:
35-451.01. Power to use outstanding bond authorizations of
common or high school districts
A. A1l outstanding authorizations permitting the issuance of bonds,
as provided in this article, or the incurring of debt by a common school
district or a high school district at the time either such district becomes
part of a unified school district, shall remain in full force and effect.

Hre—county—bodrd—of—superviserr—fer—and—or—behatFf—ef The unified school
district— shall be vested with all powers that—the—county—board—was—vested

with to act Tfor and on behalf of such common school district or high school
district to issue the bonds for the purposes for which such suthorizations
were granted. The eeunty—begrd—ef—supervisens SCHOOL DISTRICT GOVERNING
BOARD may submit the bonds for approval by the attorney general.

B. The bonds shall be issued pursuant to the provisions of this
article, except that the effect of the bonds issued pursuant to this section
shall be the same as if the questions pertaining to the issuance of the bonds
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had been submitted to and approved by the electors of the unified district
after-its formation.

C. The provisions of this section shall not be construed as
authorizing indebtedness in excess of the percentage limitation as prescribed
for a unified school district in article 9, section 8.1, Constitution of
Arizona.

Sec. 8. Section 35-471, Arizona Revised Statutes, is amended to read:

35-471. Refunding bonds: resolution authorizing issuance

A. The board of supervisors, on behalf of the county er—a—secheoet
¢stedeb—r-stoh—eotnty, oRd the governing body of a ¢ity or town or similar
municipal corporation AND A SCHOOL DISTRICT GOVERNING BOARD may issue
refunding bonds to refund the bonded indebtedness of such county, school
district, city or town or other similar municipal corporation when it is
expedient to do so.

8. The board of supervisors or other governing body desiring to issue
refunding bonds shall adopt and spread upon its minutes a resolution stating:

1. The facts and determination of the necessity or advisability of
refunding such bonded indebtedness.

2. The amount of bonds to be issued, the date of such bonds and the
denominations. :

3. The rate of interest and the maturity date.

4. The place of payment, within or without the state, of the principal
and interest.

APP D BY THE GOVERNOR APRIL 23,1996

FILEP 1IN E OFFICE OF THE SECRETARY OF STATE APRIL 23,1996






