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HOUSE BILL 2251 

AN ACT 

AMENDING SECTIONS 48-701. 48-702. 48-703. 48-707. 48-708. 48-709. 48-711. 
48-712. 48-713. 48-715, 48-717. 48-719. 48-720. 48-723 AND 48-724. ARIZONA 
REVISED STATUTES; RELATING TO COMMUNITY FACILITIES DISTRICTS. 

Be i t  enacted by t h e  Leg is la tu re  o f  t h e  Sta te  o f  Arizona: 
Sect ion 1. Sect ion 48-701. Arizona Revised Sta tu tes .  i s  amended t o  

read: 
48-701. D e f i n i t i o n s  
Ictl- I n  t h i s  a r t i c l e ,  unless t h e  contex t  otherwise requi res:  
1. "Clerk" includes any person o r  o f f i c i a l  who performs t h e  du t ies  o f  

c l e r k  o f  the  m u n i c i p a l i t y  o r  COUNTY OR any person appointed by t h e  d i s t r i c t  
board t o  be t h e  d i s t r i c t  c l e r k  pursuant t o  sec t i on  48-711. subsect ion D. 

2. "COUNTY" MEANS A COUNTY THAT FORMS A COMMUNITY FACILITIES DISTRICT 
PURSUANT TO THIS ARTICLE I N  AN UNINCORPORATED AREA OR I N  AN INCORPORATED AREA 
UITH THE MUNICIPALITY'S CONSENT FOR THE SOLE PURPOSE OF FINANCING SCHOOL 
FACILITIES AS PRESCRIBED I N  PARAGRAPH 12. SUBDIVISION (k) OF THIS SECTION. 

& 3. "Debt serv ice"  means the  p r i n c i p a l  o f ,  i n t e r e s t  on and premium. 
i f  any, on the  bonds, when due. whether a t  m a t u r i t y  o r  p r i o r  redemption and 
fees and costs o f  r e g i s t r a r s ,  t rus tees ,  paying agents o r  o ther  agents 
necessary t o  handle t h e  bonds and t h e  costs o f  c r e d i t  enhancement o r  
l i q u i d i t y  support. 

3~ 4. " D i s t r i c t "  means a t a x  l e v y i n g  community f a c i l i t i e s  d i s t r i c t  
formed pursuant t o  t h i s  a r t i c l e  BY A MUNICIPALITY OR FORMED PURSUANT TO THIS 
ARTICLE BY A COUNTY I N  AN UNINCORPORATED AREA OR I N  AN INCORPORATED AREA WITH 
THE MUNICIPALITY'S CONSENT FOR THE SOLE PURPOSE OF FINANCING SCHOOL 
FACILITIES AS PRESCRIBED I N  PARAGRAPH 12. SUBDIVISION ( k )  OF THIS SECTION. 
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4;- 5. "Dis t r ic t  board" means the board of di rectors  o f  the d i s t r i c t .  
which sha l l  be comprised of the members of the  governing body of the  
municipality OR COUNTY, ex off ic io .  o r ,  a t  the  option of the  governing body. 
f i v e  directors  appointed by the  governing body under t h i s  a r t i c l e .  

S 6. "Enhanced municipal services" means public service provided by 
a municipality within the  d i s t r i c t  a t  a higher level or  t o  a greater degree 
than provided i n  t he  remainder of the  municipality including such services 
as public safety,  f i r e  protection, s t r e e t  or sidewalk cleaning or landscape 
maintenance i n  public areas. 

6~ 7. "General obligation bond" means a bond which i s  issued pursuant 
t o  section 48-719 and which i s  secured by a pledge of ad valorem taxes levied 
by the  d i s t r i c t .  

% 8. "General plan" means the  general plan described i n  section 
48-702. subsection B. as the  plan may be amended. 

& 9. "Governing body" means the body or  board which by law i s  
consti tuted as the  l eg i s l a t i ve  department of the municipality O R  COUNTY. 

% 10. "Municipality" means an incorporated c i t y  or  town. 
4+ 11. "Owner" means the  person who. on the  day the  action, election 

or  proceeding i s  begun or  held, appears t o  be the owner of real property a s  
shown on the  assessment rol l  fo r  s t a t e  and county taxes. 

& 12. "Public infrastructure" means a l l  improvements l i s ted  i n  t h i s  
paragraph, including necessary or incidental work, whether newly constructed. 
renovated or  exist ing.  and a l l  necessary or desirable appurtenances. Public 
in f ras t ruc ture  improvements are: 

( a )  Sanitary sewage systems, including collection,  transport ,  storage. 
treatment, d ispersal .  effluent use and  discharge. 

( b )  Drainage and flood control systems, including collection.  
t ransport ,  diversion. storage, detention. re tent ion,  d ispersal ,  use and 
discharge. 

(c )  Water systems for  domestic. indus t r ia l ,  i r r i ga t i on .  municipal or  
f i r e  protection purposes including production, col lect ion,  storage. 
treatment, transport ,  delivery, connection and dispersal ,  bu t  not including 
f a c i l i t i e s  fo r  agr icul tural  i r r iga t ion  purposes unless fo r  the  repair or  
replacement of ex i s t ing  f a c i l i t i e s  when required by other improvements 
permitted by t h i s  a r t i c l e .  

( d )  Highways. s t r ee t s ,  roadways and parking f a c i l i t i e s  including a l l  
areas for  vehicular use for  t r ave l ,  ingress,  egress and parking. 

( e )  Areas f o r  pedestrian, equestrian. bicycle or  other nonmotor 
vehicle use for  t r a v e l ,  ingress, egress and parking. 

( f )  Pedestrian malls, parks. recreational f a c i l i t i e s  other than 
stadiums, and open space areas for  the use of members of the  public fo r  
entertainment. assembly and recreation. 

( g )  Landscaping including earthworks, s t ruc tures ,  lakes and  other 
water fea tures ,  p lan ts ,  t r ee s  and related water delivery systems. 
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( h )  Public buildings, public safety f a c i l i t i e s  and f i r e  protection 
f a c i l i t i e s .  

( i )  Lighting systems. 
(j) Traffic control systems and  devices including s igna ls ,  controls.  

markings and signage. 
( k )  School s i t e s  a n d  f a c i l i t i e s  w i t h  the  consent of the  governing 

board of the school d i s t r i c t  f o r  which the  s i t e  or f a c i l i t y  i s  t o  be 
acquired. CONSTRUCTED OR RENOVATED. 

(1) Equipment, vehicles, furnishings and other personalty related t o  
the items l i s t e d  i n  t h i s  paragraph. 

13. "Public in f ras t ruc ture  purpose" means: 
( a )  Planning, design, engineering, construction, acquisi t ion or 

ins ta l la t ion  of public in f ras t ruc ture .  
(b) Acquiring. converting, renovating or  improving exist ing f a c i l i t i e s  

fo r  public infras t ructure .  
( c )  Acquiring i n t e r e s t s  i n  real property fo r  public infras t ructure .  
( d )  Establishing, maintaining and replenishing reserves from any 

source described i n  section 48-717 or from any other source i n  order t o  
secure payment of debt service on bonds. 

( e )  Notwithstanding section 48-589. funding and  paying from bond 
proceeds interes t  accruing on bonds for  a period of not t o  exceed three years 
from the i r  date of issuance. 

( f )  Providing for  the  timely payment of debt service on bonds or other 
indebtedness of the  d i s t r i c t .  

(g) Refinancing any matured or unmatured bonds, w i t h  new bonds. 
( h )  Expenses of the d i s t r i c t  incident t o  and reasonably necessary t o  

carry out the  purposes specified i n  t h i s  paragraph. 
4 3 ~  14. "Revenue bonds" means those bonds which a re  issued pursuant 

t o  section 48-720 and are secured by a pledge of revenues of the d i s t r i c t  or 
revenues collected by the municipality and returned t o  the  d i s t r i c t .  

% 15. "Treasurer" includes any person or o f f ic ia l  who performs the 
duties of treasurer of the  municipality or COUNTY O R  any person appointed by 
the  d i s t r i c t  board as the  d i s t r i c t  t reasurer  pursuant t o  section 48-711. 
subsection D. 

Sec. 2. Section 48-702, Arizona Revised Statutes.  i s  amended t o  read: 
48-702. Resolution declaring intention t o  form d i s t r i c t  
A.  I f  the  public convenience and necessity require. and on 

presentation of a peti t ion signed by the  owners of a t  l e a s t  twenty-five per 
cent of the land area proposed t o  be included i n  the d i s t r i c t ,  the governing 
body may adopt a resolution declaring i t s  intention t o  form a community 
f a c i l i t i e s  d i s t r i c t  t o  include contiguous or noncontiguous property which 
shall  be wholly w i t h i n  the  corporate boundaries of the  municipality O R  
COUNTY. The resolution shall  s t a t e  the  following: 

1. The area or areas t o  be included i n  the  d i s t r i c t .  
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2. The purposes fo r  which the  d i s t r i c t  i s  t o  be formed. 
3. That a general plan fo r  the d i s t r i c t  i s  on f i l e  with the  c lerk.  
4. The date, time and place of the hearing t o  be held on the formation 

of t he  d i s t r i c t  . 
5. The place where written objections t o  the formation of the d i s t r i c t  

may be f i l e d .  
6. That formation of the d i s t r i c t  may resul t  i n  the levy of taxes t o  

pay the  costs  of improvements constructed by the d i s t r i c t  and f o r  t h e i r  
operation and maintenance. 

7 .  A reference t o  t h i s  a r t i c l e .  
8. Whether the d i s t r i c t  will be governed by a d i s t r i c t  board comprised 

of t he  members of the governing body, ex off ic io .  o r ,  a t  the option of the  
governing body and i f  the t o t a l  area t o  be included in the d i s t r i c t  i s  larger  
than s i x  hundred acres. f i ve  directors appointed by the governing body. 

B. Before adopting a resolution under t h i s  section. a general plan for  
the d i s t r i c t  shall  be f i l e d  with the clerk set t ing o u t  a general description 
of the public infras t ructure  improvements fo r  which the d i s t r i c t  i s  proposed 
t o  be formed a n d  the general areas t o  be improved. 

Sec. 3. Section 48-703. Arizona Revised Statutes.  i s  amended t o  read: 
48-703. 
A. The clerk shall  execute a  notice which shall read substantial ly as 

f  01 1  ows : 
To whom i t  may concern: 
The governing body of the  c i ty  (town) COUNTY of . on (Date) , adopted the attached resolution 

declaring i t s  intention t o  form a t a x  levying community 
f a c i l i t i e s  d i s t r i c t .  A hearing on formation will be held on 

(Date) . a t  (Time) a t  (Location) . All 
persons owning or  claiming an i n t e r e s t  i n  property i n  the  
proposed d i s t r i c t  who object t o  the  inclusion of t he i r  land i n  
the  d i s t r i c t ,  t o  the formation of the d i s t r i c t  or t o  t he  
contents of the general plan must f i l e  a written objection w i t h  
the  undersigned a t  the following address before the time set f o r  
the hearing. 

(Date) 

Clerk 

Address 
(Name of municipality O R  COUNTY) 

B. A copy of the resolution declaring the governing body's in tent ion 
t o  form the d i s t r i c t  shal l  be attached t o  the  notice and the c le rk  shal l  
cause a copy t o  be mailed t o  the owners of real property i n  the  d i s t r i c t  as 
shown on  the  most recent assessment ro l l  f o r  s t a t e  and county taxes and t o  
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a l l  other persons claiming an in te res t  in  such property who have f i l e d  a 
written request fo r  a copy of the notice within the  s ix  months preceding or  
a t  any time following the adoption of the  resolution of in tent  t o  form the  
d i s t r i c t .  The clerk shall also publish a copy of the  notice a n d  resolution 
a t  l e a s t  once i n  the  off ic ia l  newspaper of the municipality OR COUNTY, i f  
there i s  one, or, i f  there i s  no of f ic ia l  newspaper OF THE MUNICIPALITY, i n  
a  newspaper of general circulation i n  the county in which the municipality 
i s  located.  The mailing and publication shall  be completed a t  l e a s t  twenty 
days before the date se t  for hearing. The clerk shall  execute a n  a f f i dav i t  
of mailing s t a t i ng  the date of mailing and the  names a n d  addresses of the  
persons t o  whom the notices and copies of the  resolutions were mailed. The 
clerk shall  obtain an affidavit  from the newspaper in which the publication 
was made. The clerk shall cause both aff idavi ts  t o  be placed i n  the  of f ic ia l  
records of the  municipality OR COUNTY. The a f f idav i t s  a re  conclusive 
evidence of the mailing and publishing of notice. Notice shall  not be held 
inval id  fo r  f a i l u r e  of delivery t o  the  addressee. 

C. I f  the clerk i s  informed t h a t  the  person l i s t e d  on the  assessment 
rol l  i s  no longer the  owner and the name a n d  address of the  successor owner 
become known. the clerk shall cause a copy of the  notice and resolution t o  
be mailed t o  the successor owner as soon as practicable a f t e r  learning of the 
change of ownership. 

Sec. 4. Section 48-707. Arizona Revised Statutes,  i s  amended t o  read: 
48-707. Notice and conduct of elections:  waiver 
A. Any election under t h i s  a r t i c l e  shall  be a nonpartisan e lect ion 

called by posting notices in three public places within the boundaries of the  
d i s t r i c t  not l ess  t h a n  twenty days before the  e lect ion.  Notice shal l  a l so  
be published i n  a newspaper of general c i rculat ion i n  the  municipality or 
COUNTY OR i f  there i s  no newspaper so circulated i n  the  municipality i n  a 
newspaper of general circulation i n  the  county i n  which the municipality i s  
located once a week for  two consecutive weeks before the  election.  The 
notice shal l  s t a t e :  

1. The place of holding the election.  
2. The hours during the  day, not l e s s  than s ix ,  i n  which the  po l l s  

will be open. 
3. If i t  i s  a formation election.  the  boundaries of the  proposed 

d i s t r i c t .  
4. I f  i t  i s  a bond election, the  amount of bonds t o  be authorized fo r  

t he  d i s t r i c t ,  the  maximum r a t e  of i n t e r e s t  t o  be borne on the  bonds. the  
maximum term of the bonds, not exceeding twenty-five years, and  the  purposes 
fo r  which the  monies raised will be used. 

5. I f  i t  i s  an ad valorem tax levy e lect ion pursuant t o  section 
48-723, the  maximum tax ra te  per one hundred do l la r s  of assessed valuation 
t o  be imposed, the purposes for which the  monies raised will be used and the 
ex is t ing  maximum tax rate.  i f  any. 



6. That a general plan i s  on f i l e  w i t h  the  clerk.  
B. The d i s t r i c t  board or the  governing body, a s  applicable, shall  

determine the  date of the  e lect ion a n d  the  poll ing places for  the  election 
and may consolidate county precincts.  For other t h a n  a formation election 
pursuant t o  section 48-705. subsection B.  and an e lect ion held pursuant t o  
subsection G of t h i s  section. precinct  reg is te rs  shall  be used. The county 
recorder shall  submit precinct regis ters  on the  request of the clerk,  and i f  
the  d i s t r i c t  includes land l y i n g  par t ly  in  and par t ly  out of any county 
election precinct ,  the precinct  reg is te rs  may contain the  names of a l l  
registered voters in the precinct and the  election boards a t  those precincts 
shall  require t h a t  a prospective e lec tor  execute an a f f idav i t  s ta t ing  t ha t  
the  e lector  i s  a lso  a qual i f ied e lec tor  of the  d i s t r i c t .  For formation 
e lect ions  and elections held pursuant t o  subsection G of t h i s  section.  a 
prospective e lec tor  shall  execute an a f f i dav i t  s t a t i ng  t ha t  the e lector  i s  
the owner of land i n  the proposed d i s t r i c t  and i s  a qualif ied elector of t h i s  
s t a t e  or  otherwise qualified t o  vote pursuant t o  section 48-3043 and s ta t ing  
the area of land i n  acres owned by the  e lec tor .  Election board members may 
administer oaths or take a l l  affirmations fo r  these purposes. A community 
f a c i l i t i e s  d i s t r i c t  election held pursuant t o  t h i s  a r t i c l e  i s  not subject t o  
t i t l e  16. chapter 2 ,  a r t i c l e  3. 

C. Except as otherwise provided by t h i s  a r t i c l e .  the  election shall  
comply w i t h  the  general e lect ion laws of t h i s  s t a t e ,  except t ha t  the  words 
t o  appear on the  bal lots  sha l l  be f o r  a formation e lect ion "d i s t r i c t ,  yes" 
a n d  " d i s t r i c t ,  no", fo r  a bond elect ion "bonds, yes" and "bonds, no", f o r  
a tax  election i f  no tax i s  in  place "tax. yes" and "tax,  no" and for  a tax 
e lect ion t o  change an ex is t ing  maximum or  el iminate an exist ing tax "tax 
change. yes" and "tax change, no". The returns of election shall be made t o  
the  governing body or ,  i f  a f t e r  formation, t o  the  d i s t r i c t  board. 

D. W i t h i n  fourteen days a f t e r  an e lect ion.  t he  governing body, or if  
a f t e r  formation, the d i s t r i c t  board, shall  meet and canvass the returns, and 
i f  a majority of the  votes ca s t  a t  the  e lect ion i s  i n  favor of formation. 
issuing the bonds, imposing the  tax or  changing the  t ax ,  the  governing body 
or the  d i s t r i c t  board, as appropriate, shall  enter t ha t  f ac t  on i t s  minutes. 
The canvass may be continued from time t o  time. Failure of a majority t o  
vote i n  favor of the  matter submi t ted  does not prejudice the  submission of 
the  same or  s imilar  matters a t  a l a t e r  e lect ion.  

E. I f  a person l i s t e d  on the  assessment rol l  i s  no longer the owner 
of land i n  the  d i s t r i c t  and the  name of the  successor owner becomes known and 
i s  ver i f ied by recorded deed or other s imilar  evidence of t rans fe r  of 
ownership. the  successor owner i s  deemed t o  be the  owner fo r  the purposes of 
t h i s  a r t i c l e .  

F. Notwithstanding any other provision of t h i s  a r t i c l e ,  i f  a peti t ion 
fo r  formation i s  signed by owners of a l l  of the  land in the d i s t r i c t  
described i n  the peti t ion and i s  approved by the  municipality OR COUNTY, the 



municipality OR COUNTY may waive any or  a l l  requirements of posting, 
publication, mailing, notice. hearing and landowner election.  On receipt of 
such a pet i t ion,  and a f t e r  approval by an election of resident e lec tors ,  i f  
any, the  municipality O R  COUNTY shall  declare the d i s t r i c t  formed without 
being required t o  comply w i t h  the  provisions of t h i s  a r t i c l e  fo r  posting. 
publication, mailing, notice,  hearing or landowner e lect ion.  

G.  Notwithstanding any other provision of t h i s  a r t i c l e .  i f  no person 
has registered t o  vote within the d i s t r i c t  within f i f t y  days immediately 
preceding any scheduled election date, any election required t o  be held 
pursuant t o  t h i s  a r t i c l e  shall  be held w i t h  the vote by the  owners of land 
w i t h i n  the  d i s t r i c t  who are qualif ied e lectors  of t h i s  s t a t e  and other 
landowners according t o  section 48-3043. Each owner has the  number of votes 
or  portion of votes equal t o  the number of acres or portion of acres rounded 
upward t o  the nearest one-f i f th  of a n  acre owned i n  the  d i s t r i c t  by t h a t  
person. 

Sec. 5. Section 48-708, Arizona Revised Statutes.  i s  amended t o  read: 
48-708. Formation: d e b t  l imitation 
A.  If the  formation of the  d i s t r i c t  i s  approved by a majority of the  

votes cas t  a t  the e lect ion.  the governing body shal l  order the  formation, 
appoint the  i n i t i a l  d i rectors  of the  d i s t r i c t  board i f  the  d i s t r i c t  will be 
governed by a n  appointed board, s e t  the  d i s t r i c t  boundaries and order t h a t  
a map showing the  d i s t r i c t  boundaries be drawn and a copy of t he  order 
forming the  d i s t r i c t  be delivered t o  the  county assessor and the  board of 
supervisors of the  county i n  which the  d i s t r i c t  is located and t o  the  
department of revenue. A notice of the formation showing the  number and date 
of the  order and  giving a description of the land included in the  d i s t r i c t  
shall  be recorded w i t h  the  county recorder. 

8. On i t s  formation, the  d i s t r i c t  i s  a special purpose d i s t r i c t  f o r  
purposes of a r t i c l e  IX, section 19. Constitution of Arizona, a tax levying 
public improvement d i s t r i c t  f o r  the  purposes of a r t i c l e  XIII. section 7. 
Constitution of Arizona, and a municipal corporation f o r  a l l  purposes of 
t i t l e  35. chapter 3. a r t i c l e s  3. 3.1. 3.2, 4 and  5. A d i s t r i c t  t ha t  
d i s t r ibu tes  or s e l l s  groundwater i s  a private water company only fo r  purposes 
of t i t l e  45. chapters 2 and 3. Except as otherwise provided i n  t h i s  section. 
a d i s t r i c t  i s  considered t o  be a municipal corporation and po l i t i ca l  
subdivision of t h i s  s t a t e ,  separate and  apart  from the municipality OR 
COUNTY. Under no circumstances may the  amount of indebtedness evidenced by 
general obligation bonds issued pursuant t o  section 48-719 and revenue bonds 
issued pursuant t o  section 48-720 exceed the  estimated cos t  of the  public 
infras t ructure  improvements plus a l l  costs connected w i t h  the  pub1 i c  
infras t ructure  purposes and issuance a n d  sa le  of bonds. including, without 
l imita t ion.  c red i t  enhancement and  l iqu id i ty  support fees and costs .  The 
t o t a l  aggregate outstanding amount of bonds and any other indebtedness fo r  
which the fu l l  f a i t h  and  credi t  of the d i s t r i c t  are pledged shall  not exceed 

- 7 -  
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sixty per cent of the aggregate of the estimated market value of the real 
property and improvements i n  the dis t r ic t  after the public infrastructure of 
the dis t r ic t  i s  completed plus the value of the public infrastructure owned 
or t o  be acquired by the d i s t r i c t  w i t h  the proceeds of the bonds. 

C. On formation of the distr ict .  the distr ict  board shall administer. 
in a reasonable manner. the implementation of the general plan for the public 
infrastructure of the d i s t r i c t  and  any development agreement entered into 
pursuant t o  section 9-500.05 between the governing body and  owners of land 
in the dis t r ic t .  The d i s t r i c t  board shall be considered a party t o  t h a t  
agreement. 

Sec. 6. Section 48-709. Arizona Revised Statutes. i s  amended t o  read: 
48-709. Powers of a communitv f ac i l i t i e s  d i s t r i c t  
A. In addition to the powers otherwise granted t o  a d is t r ic t  pursuant 

t o  th is  a r t i c le  a d i s t r i c t  may to  further the general plan: 
1. Enter into contracts a n d  expend monies for any public 

infrastructure purpose w i t h  respect t o  the dis t r ic t .  
2 .  Enter into intergovernmental agreements as prescribed in t i t l e  11. 

chapter 7 ,  a r t ic le  3 for the planning, design, inspection. ownership. 
control, maintenance, operation or repair of public infrastructure or the 
provision of enhanced municipal services by the municipality in the dis t r ic t .  

3. Sell. lease or otherwise dispose of d is t r ic t  property i f  the sale. 
lease or conveyance i s  n o t  a violation of the terms of any contract or bond 
resolution of the d i s t r i c t .  

4. Reimburse the municipality for providing enhanced municipal 
services in the d i s t r i c t .  

5. Operate, maintain and repair public infrastructure. 
6. Establish, charge and  collect user fees. rates or charges for the 

use of any public infrastructure or service. 
7. Employ s ta f f .  counsel and consultants. 
8. Reimburse the municipality O R  COUNTY for s taff  and consultant 

services and  support f ac i l i t i e s  supplied by the municipality O R  COUNTY. 
9. Accept g i f ts  or grants and incur and repay loans for any public 

infrastructure purpose. 
10 .  Enter into agreements with landowners and  the municipality O R  

COUNTY for the collection of fees and  charges from landowners for public 
infrastructure purposes, the advance of monies by landowners for public 
infrastructure purposes or the granting of real property by the landowner for 
public infrastructure purposes. 

11. By resolution. levy and  assess the costs of any public 
infrastructure purpose on any land benefited i n  the d i s t r i c t .  

12. Pay the financial. legal and administrative costs of the dis t r ic t .  
13. Enter i n t o  contracts, agreements and t rust  indentures t o  o b t a i n  

credit enhancement or liquidity support for i t s  bonds and  process the 
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i s s u a n c e ,  r e g i s t r a t i o n .  t r a n s f e r  and payment of  i t s  bonds and t h e  
d i s b u r s e m e n t  and i n v e s t m e n t  o f  p r o c e e d s  o f  t h e  bonds. 

14.  W i t h  the c o n s e n t  o f  t h e  g o v e r n i n g  body o f  t h e  m u n i c i p a l i t y  O R  
COUNTY which formed t h e  d i s t r i c t .  e n t e r  i n t o  agreements  w i t h  p e r s o n s  o u t s i d e  
o f  t h e  d i s t r i c t  t o  p r o v i d e  s e r v i c e s  t o  such  p e r s o n s  and p r o p e r t y  o u t s i d e  of 
t h e  d i s t r i c t .  

15 .  Use p u b l i c  e a s e m e n t s  and  r i g h t s - o f - w a y  i n  o r  a c r o s s  p u b l i c  
p r o p e r t y .  roadways,  highways.  streets o r  o t h e r  t h o r o u g h f a r e s  and o t h e r  p u b l i c  
easements  and r i g h t s - o f - w a y ,  w h e t h e r  i n  o r  o u t  o f  t h e  geograph ica l  limits o f  
t h e  d i s t r i c t ,  t h e  m u n i c i p a l i t y  O R  THE COUNTY. 

B. T h i s  a r t i c l e  d o e s  n o t  a u t h o r i z e  a  d i s t r i c t  t o  a c q u i r e ,  c o n s t r u c t .  
o p e r a t e  o r  m a i n t a i n  an e l e c t r i c  g e n e r a t i o n  o r  d i s t r i b u t i o n  sys tem o r  n a t u r a l  
g a s  d i s t r i b u t i o n  s y s t e m  w i t h o u t  t h e  w r i t t e n  c o n s e n t  o f  any  p u b l i c  s e r v i c e  
c o r p o r a t i o n .  e l e c t r i c  c o o p e r a t i v e ,  a g r i c u l t u r a l  improvement o r  power d i s t r i c t  
o r  o t h e r  d i s t r i c t  d e s c r i b e d  i n  a r t i c l e  XIII. s e c t i o n  7. C o n s t i t u t i o n  o f  
Ar izona ,  t h e  s e r v i c e  a r e a  o f  which encompasses  a l l  o r  p a r t  o f  t h e  d i s t r i c t .  
if t h a t  e n t i t y  i s  p r o v i d i n g  o r  i s  c a p a b l e  o f  a d e q u a t e l y  p r o v i d i n g  e l e c t r i c a l  
u t i l i t y  s e r v i c e  o r  n a t u r a l  g a s  u t i l i t y  s e r v i c e  i n  t h e  d i s t r i c t .  

C. I n  c o n n e c t i o n  w i t h  any power a u t h o r i z e d  by s t a t u t e .  t h e  d i s t r i c t  
may: 

1. C o n t r a c t .  
2. E n t e r  i n t o  i n t e r g o v e r n m e n t a l  ag reemen t s  p u r s u a n t  t o  t i t l e  11. 

c h a p t e r  7. a r t i c l e  3. 
3. Adopt and  change  a  s e a l .  
4 .  Sue  and be  sued .  
5. E n t e r  i n t o  development ag reemen t s .  a s  d e f i n e d  i n  s e c t i o n  9-500.05. 
6. E x e r c i s e  t h e  same r i g h t  and  power o f  eminent  domain a s  a  p u b l i c  

s e r v i c e  c o r p o r a t i o n  p u r s u a n t  t o  t i t l e  1 2 ,  c h a p t e r  8, a r t i c l e s  2 and 3 t o  
a c q u i r e  any p r o p e r t y  o r  r i g h t - o f - w a y ,  e x c e p t  p o l i t i c a l  s u b d i v i s i o n .  c o u n t y .  
s t a t e  o r  f e d e r a l  p r o p e r t y ,  f o r  any p u b l i c  i n f r a s t r u c t u r e  pu rpose .  

0. A d i s t r i c t  w h i c h  p r o p o s e s  t o  p r o v i d e  domest ic  w a t e r  s e r v i c e  i n  the  
c e r t i f i c a t e d  a r e a  o f  a  p u b l i c  s e r v i c e  c o r p o r a t i o n  s e r v i n g  d o m e s t i c  w a t e r  
s h a l l  p r o v i d e  j u s t  compensa t ion  t o  t h e  p u b l i c  s e r v i c e  c o r p o r a t i o n  p u r s u a n t  
t o  s e c t i o n  9-516. 

E. P u b l i c  i n f r a s t r u c t u r e  o t h e r  t h a n  p e r s o n a l t y  may be l o c a t e d  o n l y  i n  
o r  on l a n d s  owned by t h e  s t a t e ,  a  c o u n t y ,  a  m u n i c i p a l i t y  o r  t h e  d i s t r i c t  o r  
d e d i c a t e d  o r  o t h e r w i s e  d e s i g n a t e d  a s  p u b l i c  roadways. highways,  s t r e e t s ,  
t h o r o u g h f a r e s ,  e a s e m e n t s  o r  r i g h t s - o f - w a y ,  whe the r  i n  o r  o u t  of  the d i s t r i c t  
o r  t h e  m u n i c i p a l i t y .  P e r s o n a l t y  may be used o n l y  f o r  purposes  a u t h o r i z e d  by 
t h e  d i s t r i c t  boa rd .  School  s i tes  and f a c i l i t i e s ,  by ag reemen t ,  may be 
t r a n s f e r r e d  t o  a  s c h o o l  d i s t r i c t .  

F. An agreement  p u r s u a n t  t o  s u b s e c t i o n  A ,  paragraph 1 0  o f  t h i s  s e c t i o n  
may i n c l u d e  ag reemen t s  t o  r e p a y  a l l  o r  p a r t  o f  such  advances ,  fees and 
c h a r g e s  f rom t h e  p r o c e e d s  of  bonds  i f  i s s u e d  o r  f rom advances ,  fees and 
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charges collected from other landowners or users or  those having a r igh t  t o  
use any public infras t ructure .  No person has any r igh t  t o  compel the  
issuance or sa le  of the bonds of the d i s t r i c t  or the  exercise of any taxing 
power of the  d i s t r i c t  t o  make repayment under any agreement. 

G .  A d i s t r i c t  shall  not contract  with a municipality fo r  enhanced 
municipal services unless the area for  which the services are t o  be provided 
i s  designated by the municipality as a slum or  blighted area pursuant t o  
t i t l e  36, chapter 12,  or a n  urban core business d i s t r i c t  of the municipality 
determined by formal resolution of the municipality t o  be i n  need of enhanced 
municipal services t o  encourage or  preserve commercial development i n  the  
area. 

H .  Notwithstanding t i t l e  34 or a r t i c l e  2 of this chapter, the  d i s t r i c t  
a t  the  option of the d i s t r i c t  board may enter  i n t o  contracts fo r  the  
performance of d i s t r i c t  projects with landowners i n  the  d i s t r i c t  a f t e r  
cal l ing f o r  bids but before publishing notice of the award of a contract  i f  
a l l  of the following conditions are met: 

1. The landowner or  landowners own three-fourths or more of the to ta l  
land area of the d i s t r i c t .  

2 .  The landowner or landowners contract t o  perform the work a t  a  cost  
w h i c h  does n o t  exceed the cost specified in the b i d  of the bidder who would 
have been awarded t h a t  bid. 

3.  The work for  which the contract was let i s  t o  be financed pursuant 
t o  t h i s  a r t i c l e .  

4. All contracts and work executed pursuant t o  t h i s  section are 
subject  t o  those rules as the  d i s t r i c t  board may prescribe. 

Sec. 7.  Section 48-711. Arizona Revised Statutes.  i s  amended t o  read: 
48-711. Records: board of di rectors :  ooen meetinas 
A. The d i s t r i c t  shall  keep the  following records which shal l  be open 

t o  public inspection: 
1. Minutes of a l l  meetings of the  d i s t r i c t  board .  
2 .  All resolutions. 
3 .  Accounts showing a l l  monies received and  disbursed. 
4. The annual budget. 
5 .  All other records required t o  be maintained by law. 
B. I f  the resolution ordering formation of the d is t r ic t  provides t ha t  

the d i s t r i c t  will be governed by a d i s t r i c t  board appointed by the  governing 
body. each appointed director  shal l  serve for  a term of s ix  years. except 
t ha t  two di rectors  i n i t i a l l y  appointed by the  governing body i n  the 
resolution shall  serve for a term of four years. The resolution s h a l l  s t a t e  
w h i c h  d i rectors  shall  serve four year terms and  which shal l  serve s i x  year 
terms. On the expiration of the term of an appointed director ,  the  governing 
body shall appoint a person t o  f i l l  the position. If a vacancy occurs on the  
distr ict  board because of death, resignation or inab i l i ty  of the director  t o  
discharge the duties of di rector ,  the  vacancy shall  be f i l l e d  by appointment 



made by the governing body. A d i rector  appointed by the  governing body 
shal l  hold off ice  for the remainder of the unexpired term until his successor 
i s  appointed. An appointed d i rec tor  shall  not be a landowner owning more 
than for ty  acres i n  the d i s t r i c t ,  an elected off ic ia l  of the  hunicipality or 
an employee or agent of t he  landowner or municipality but may be a d i rector  
of more t h a n  one d i s t r i c t .  The members of the  governing body of the  
municipality OR COUNTY a re  not e l i g ib l e  t o  receive compensation for t he i r  
services as members of the  d i s t r i c t  board. 

C.  The board of d i rec tors  shall  comply w i t h  t i t l e  38, chapter 3,  
a r t i c l e  3.1 as a separate po l i t i ca l  subdivision. 

0. The d i s t r i c t  c lerk  and d i s t r i c t  treasurer shall be the clerk of the 
municipality O R  COUNTY and the  t reasurer  of the  municipality O R  COUNTY, 
respectively.  unless the  d i s t r i c t  board appoints a d i s t r i c t  clerk and  
d i s t r i c t  t reasurer .  

Sec. 8. Section 48-712. Arizona Revised Statutes. i s  amended to  read: 
48-712. Parti c ioa t i  on bv muni cioal i t y  
The governing body of the  municipality OR COUNTY, by resolution,  may 

summarily order the part icipation by the  municipality OR COUNTY in the costs 
of any  public in f ras t ruc ture  purpose. 

Sec. 9. Section 48-713. Arizona Revised Statutes. i s  amended to  read: 
48-713. Other d i s t r i c t s  or imDrovements 
The formation of a d i s t r i c t  under t h i s  a r t i c l e  does n o t  prevent the 

subsequent establishment of similar d i s t r i c t s  or the  improvement or 
assessment of land in the d i s t r i c t  by the  municipality OR COUNTY pursuant t o  
a r t i c l e  2 of t h i s  chapter or t he  exercise by the  municipality OR COUNTY of 
any of i t s  powers on the  same basis as on a l l  other land in i t s  corporate 
boundaries. 

Sec. 10. Section 48-715, Arizona Revised Statutes. i s  amended to  read: 
48-715. Pro.iect a ~ ~ r o v a l  
Before constructing or  acquiring any public infras t ructure .  the  

d i s t r i c t  board shall cause a study of the  f e a s i b i l i t y  and benefits of the 
project  t o  be prepared by engineers and other qualified persons, which shall 
include a description of the  public infras t ructure  t o  be constructed or 
acquired and a l l  other information useful t o  understand the  project ,  a map 
showing, i n  general, the location of the project, an estimate of the cost t o  
construct. acquire. operate and maintain the  project ,  an estimated schedule 
f o r  completion of the  project ,  a map or description of the area t o  be 
benefited by the  project .  a n d  a p l a n  f o r  financing the project. The board 
shall  hold a public hearing on the  report and provide notice of the  hearing 
by publication not l e s s  than ten days i n  advance in the  o f f i c i a l  newspaper 
of the  municipality or  COUNTY O R .  i f  none IN THE MUNICIPALITY, a newspaper 
of general circulation i n  the  county and by mail t o  the governing body of the 
municipality. After the  hearing the  d i s t r i c t  board may r e j ec t .  amend or 
approve the  report. If the  report i s  amended substant ia l ly  a new hearing 
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s h a l l  be h e l d  b e f o r e  a p p r o v a l .  If t h e  r e p o r t  i s  app roved ,  the  d i s t r i c t  b o a r d  
s h a l l  a d o p t  a r e s o l u t i o n  o f  i n t e n t  which i d e n t i f i e s  the  p u b l i c  i n f r a s t r u c t u r e  
o f  the  p r o j e c t .  the a r e a s  b e n e f i t e d ,  t h e  e x p e c t e d  method o f  f i n a n c i n g  and a n  
a p p r o p r i a t e  system o f  p r o v i d i n g  r evenues  t o  o p e r a t e  and m a i n t a i n  the  p r o j e c t .  

Sec.  11. S e c t i o n  48-717. Arizona  Revised  S t a t u t e s .  i s  amended t o  r ead :  
48-717. Finances :  e x c e o t i o n  
A .  EXCEPT AS PROVIDED IN SUBSECTION B O F  THIS SECTION, the p r o j e c t s  

t o  be c o n s t r u c t e d  o r  a c q u i r e d  a s  shown i n  the  g e n e r a l  p l a n  may b e  f i n a n c e d  
f rom the f o l l o w i n g  s o u r c e s  of r evenue :  

1. P r o c e e d s  r e c e i v e d  f rom the  s a l e  o f  bonds  o f  t h e  d i s t r i c t .  
2 .  Monies o f  t h e  m u n i c i p a l i t y  O R  COUNTY c o n t r i b u t e d  t o  t h e  d i s t r i c t .  
3. Annual t a x  l e v i e s .  
4. S p e c i a l  a s s e s s m e n t s .  
5. S t a t e  o r  f e d e r a l  g r a n t s  o r  c o n t r i b u t i o n s .  
6 .  P r i v a t e  c o n t r i b u t i o n s .  
7 .  User, landowner  and o t h e r  fees and c h a r g e s .  
8. P r o c e e d s  o f  l o a n s  o r  advances .  
9. Any o t h e r  monies a v a i l a b l e  t o  the d i s t r i c t  by law.  
8. A DISTRICT FORMED BY A COUNTY SHALL NOT LEVY AN A0 VALOREM TAX 

PURSUANT TO SECTION 48-723 OR ISSUE GENERAL OBLIGATION BONDS PURSUANT TO 
SECTION 48-719. 

Sec.  12. S e c t i o n  48-719, Arizona  Revised  S t a t u t e s .  i s  amended t o  r e a d :  
48-719. Genera l  o b l i u a t i o n  bonds:  t a x  l e v v :  e x c e o t i o n  
A .  A t  any  time a f t e r  the  h e a r i n g  on f o r m a t i o n  o f  t h e  d i s t r i c t .  t h e  

d i s t r i c t  b o a r d .  o r ,  i f  b e f o r e  f o r m a t i o n ,  t h e  g o v e r n i n g  body,  may f rom time 
t o  time o r d e r  and c a l l  a g e n e r a l  o b l i g a t i o n  bond e l e c t i o n  t o  s u b m i t  t o  t h e  
q u a l i f i e d  e l e c t o r s  of t h e  d i s t r i c t  o r  t o  t h o s e  p e r s o n s  who a r e  q u a l i f i e d  t o  
v o t e  p u r s u a n t  t o  s e c t i o n  48-707, s u b s e c t i o n  G t h e  q u e s t i o n  o f  a u t h o r i z i n g  t h e  
d i s t r i c t  boa rd  t o  i s s u e  gene ra l  o b l i g a t i o n  bonds o f  the  d i s t r i c t  t o  p r o v i d e  
mon ie s  f o r  any  p u b l i c  i n f r a s t r u c t u r e  p u r p o s e s  c o n s i s t e n t  w i t h  t h e  g e n e r a l  
p l a n .  The e l e c t i o n  may b e  he ld  i n  c o n j u n c t i o n  w i t h  t h e  f o r m a t i o n  e l e c t i o n .  

8. If g e n e r a l  o b l i g a t i o n  bonds a r e  app roved  a t  an e l e c t i o n .  t h e  
d i s t r i c t  boa rd  may i s s u e  and sel l  g e n e r a l  o b l i g a t i o n  bonds o f  t h e  d i s t r i c t .  

C. If t h e  bonds a r e  t o  b e  s o l d  i n  a p u b l i c  o f f e r i n g ,  no bonds  may b e  
i s s u e d  by t h e  d i s t r i c t  u n l e s s  the  bonds r e c e i v e  one  o f  t h e  f o u r  h i g h e s t  
i n v e s t m e n t  g r a d e  r a t i n g s  by a n a t i o n a l l y  r e c o g n i z e d  bond r a t i n g  agency .  

D .  The  d i s t r i c t  may i s s u e  and sell r e f u n d i n g  bonds t o  r e f u n d  any  
g e n e r a l  o b l i g a t i o n  bonds o f  t h e  d i s t r i c t .  If g e n e r a l  o b l i g a t i o n  bonds a r e  
i s s u e d  t o  r e f u n d  any  g e n e r a l  o b l i g a t i o n  bonds o f  the d i s t r i c t  no e l e c t i o n  on 
t h e  i s s u a n c e  o f  s u c h  r e f u n d i n g  bonds i s  r e q u i r e d .  

E. After t h e  bonds a r e  i s s u e d ,  t h e  d i s t r i c t  boa rd  s h a l l  e n t e r  i n  i t s  
m i n u t e s  a r e c o r d  o f  t h e  bonds s o l d  and the i r  numbers and  d a t e s  and  s h a l l  
a n n u a l l y  l e v y  and c a u s e  an ad va lo rem t a x  t o  b e  c o l l e c t e d ,  a t  t h e  same time 
and i n  t h e  same manner a s  o t h e r  t a x e s  a r e  l e v i e d  and  c o l l e c t e d  on a l l  t a x a b l e  
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property in the d i s t r i c t .  su f f ic ien t .  together w i t h  any monies from the 
sources described i n  section 48-717, t o  pay debt service on the  bonds when 
due. Monies derived from the levy of the  tax provided i n  t h i s  section when 
collected consti tute funds t o  pay the debt service on the  bonds and shall be 
kept separately from other funds of t he  d i s t r i c t .  

F. A DISTRICT FORMED BY A COUNTY SHALL NOT CALL A GENERAL OBLIGATION 
BOND ELECTION O R  ISSUE GENERAL OBLIGATION BONDS. 

Sec. 13. Section 48-720, Arizona Revised Statutes .  i s  amended t o  read: 
48-720. Revenue bonds: fees and charaes 
A.  A t  any time a f t e r  the hearing on formation of the  d i s t r i c t ,  the 

d i s t r i c t  board may hold a hearing on the  question of authorizing the d i s t r i c t  
board t o  issue revenue bonds of the  d i s t r i c t  t o  provide monies fo r  any public 
infras t ructure  purposes consistent w i t h  the  general plan. 

B.  I f  revenue bonds are approved by resolution,  the d i s t r i c t  board may 
issue and s e l l  revenue bonds of the  d i s t r i c t .  

C. If the  bonds are t o  be sold i n  a public offering.  no bonds may be 
issued by the  d i s t r i c t  unless the bonds receive one of the  four highest 
investment grade ratings by a nationally recognized bond ra t ing agency. 

D. The d i s t r i c t  board may pledge t o  the  payment of i t s  revenue bonds 
any revenues of the d i s t r i c t  or  revenues t o  be collected by the municipality 
O R  COUNTY in t r u s t  f o r  the  d i s t r i c t  and returned t o  the d i s t r i c t .  

E. The d i s t r i c t  shall  prescribe fees  and charges, and shal l  revise 
them when necessary, t o  generate revenue suf f ic ien t ,  together w i t h  any monies 
from the sources described in section 48-717. t o  pay when due the  principal 
and interes t  of a l l  revenue bonds f o r  t he  payment of which revenue has been 
pledged. The establishment or  revision of any ra tes ,  fees and charges shall  
be identif ied a n d  noticed concurrently w i t h  the  annual budget process of the 
d i s t r i c t  pursuant t o  section 48-716. 

F. I f .  i n  the resolution of the d i s t r i c t  board, the  revenues t o  be 
pledged were limited t o  cer ta in  types of revenues. o n l y  those types of 
revenues may be pledged and only those revenues must be maintained. 

G. No holder of revenue bonds issued under t h i s  a r t i c l e  may compel any 
exercise of the taxing power of the d i s t r i c t .  et-H+e municipality OR COUNTY 
t o  pay the bonds or  the i n t e r e s t  on the  bonds. Revenue bonds issued under 
this  a r t i c l e  are not a debt of the  d i s t r i c t .  e+-Hw municipality O R  COUNTY. 
nor i s  the payment of revenue bonds enforceable out of any monies other than 
the  revenue pledged t o  the payment of the  bonds. 

H. The d i s t r i c t  may issue and s e l l  refunding bonds t o  refund any 
revenue bonds of the  d i s t r i c t .  

Sec. 14. Section 48-723. Arizona Revised Statutes .  is amended t o  read: 
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48-723. Dis t r ic t  taxes: annual financial estimate a n d  budset 
A.  EXCEPT AS PROVIDED IN SUBSECTION D OF THIS SECTION AND a t  any  time 

a f t e r  the  hearing on formation of the  d i s t r i c t ,  the  d i s t r i c t  board, or.  i f  
before formation, the governing body, may call  an election t o  submit t o  the 
qualif ied e lectors  of the  d i s t r i c t  or  t o  the  persons qual i f ied t o  vote 
pursuant t o  section 48-707, subsection G the question of authorizing the  
d i s t r i c t  board t o  levy an a d  valorem tax on the assessed value of a l l  the 
real and personal property i n  the  d i s t r i c t  a t  a r a t e  or ra tes  which do not 
exceed the  maximum r a t e  or  ra tes  specified i n  the ba l lo t .  A11 taxes 
a t t r i b u t a b l e  t o  the  operation and maintenance expenses of the  d i s t r i c t ,  
excluding expenses fo r  an area described i n  section 48-709. subsection G .  
shall  not exceed an amount equal t o  t h i r t y  cents per one hundred dol lars  of 
assessed valuation fo r  a l l  real and personal property i n  the d i s t r i c t ,  unless 
a higher r a t e  i s  approved by a vote  of the  e lectors  of the  d i s t r i c t ,  or  by 
the persons who a re  qual i f ied t o  vote as provided in section 48-707, 
subsection 6, voting a t  an election not l ess  than three years a f t e r  the  date 
of t he  formation of the  d i s t r i c t .  The election may be held i n  conjunction 
with the formation election.  Once approved a t  an election. the  maximum rate  
remains in  e f f ec t  u n t i l  increased or  decreased a t  a subsequent election. If 
a maximum ra te  i s  i n  e f f ec t ,  the d i s t r i c t  board, on pet i t ion of twenty-five 
per cent of the  qualif ied e lectors  of the  d i s t r i c t ,  or by those persons 
owning twenty-five per cent of t h e  land area who are qual i f ied t o  vote 
pursuant t o  section 48-707. subsection 6. shall  ca l l  an election t o  reduce 
the maximum tax ra te  b u t  not below the  lesser of t ha t  ra te  determined by the 
d i s t r i c t  board t o  be necessary t o  maintain the  d i s t r i c t ' s  f a c i l i t i e s  and 
improvements or the  actual r a t e  then in effect .  On the presentation t o  the 
d i s t r i c t  board of a pe t i t ion  signed by the owners of a majority of the 
property in the  d i s t r i c t ,  the  d i s t r i c t  board shall  adopt a resolution t o  
reduce or eliminate the  portion of t he  tax,  beginning the next f i s ca l  year. 
required fo r  one or  more enhanced municipal services specified i n  the  
pe t i t ion .  Signatures on a pet i t ion t o  reduce or eliminate a tax are valid 
for  a period of s ix ty  days. 

B .  The d i s t r i c t  may not levy,  other than fo r  t he  payment of debt 
service  on general obligation bonds, a t  a ra te  or  ra tes  i n  excess of the  
maximum r a t e  then i n  e f f ec t .  

C.  When levying an ad valorem tax,  the  d i s t r i c t  board shal l  make 
annual statements and estimates of the operation and maintenance expenses of 
the  d i s t r i c t ,  t he  costs of capital  improvements t o  be financed by the  tax 
levy or  levies  and the amount of a l l  other expenditures fo r  public 
infras t ructure  and enhanced municipal services proposed t o  be paid from the 
tax levy or levies  and of the amount t o  be raised t o  pay general obligation 
bonds of the  d i s t r i c t ,  a l l  of which shall  be provided fo r  by the levy a n d  
col lect ion of a d  valorem taxes on the  assessed value of a l l  the real and  
personal property i n  the  d i s t r i c t .  The d i s t r i c t  board shall f i l e  the  annual 
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s t a t emen t s  and es t imates  w i t h  t h e  c l e rk .  The d i s t r i c t  board s h a l l  publish 
a  no t i ce  of t h e  f i l i n g  of t h e  e s t ima te ,  s h a l l  hold hearings on t h e  por t ions  
of t h e  es t imate  not  r e l a t ing  t o  debt s e rv ice  on general obl iga t ion  bonds and 
s h a l l  adopt a  budget. The board, on o r  before t h e  d a t e  s e t  by law f o r  
c e r t i f y i n g  t h e  annual budget of t h e  municipal i ty ,  sha l l  f i x ,  levy and assess  
t h e  amounts t o  be raised by ad valorem t axes  of t h e  d i s t r i c t  and sha l l  cause 
c e r t i f i e d  copies of the order  t o  be de l ivered  t o  t h e  board of supervisors  and 
t o  t h e  department of revenue. A l l  s t a t u t e s  r e l a t i n g  t o  t h e  levy and 
co l l ec t ion  of s t a t e  and county taxes.  including t h e  co l l ec t ion  of del inquent  
t a x e s  and s a l e  of property f o r  nonpayment of  taxes .  apply t o  t h e  d i s t r i c t  
t axes  provided f o r  by t h i s  s ec t ion .  

D. A DISTRICT FORMED BY A COUNTY SHALL NOT LEVY AN AD VALOREM TAX. 
Sec. 15. Section 48-724. Arizona Revised S t a t u t e s .  i s  amended t o  read: 
48-724. Dissolut ion of d i s t r i c t  
A. The d i s t r i c t  may be dissolved by t h e  d i s t r i c t  board by a  reso lu t ion  

of t h e  d i s t r i c t  board i f  t h e  following condi t ions  e x i s t :  
1. All of t h e  property owned by t h e  d i s t r i c t  has been o r  will be 

conveyed t o  t h e  municipal i ty .  COUNTY O R  SCHOOL DISTRICT. 
2. Ei ther  t h e  d i s t r i c t  has no ob l iga t ions  o r  t h e  munic ipa l i ty  OR 

COUNTY has assumed a l l  of t h e  ob l iga t ions  of  t h e  d i s t r i c t .  
B. The d i s t r i c t  board sha l l  comply w i t h  t h e  condit ions prescribed by 

subsect ion A of t h i s  sec t ion  and sha l l  d i s so lve  t h e  d i s t r i c t  i f  BOTH OF t h e  
fol lowing e e e m  OCCUR: 

1. The . . GOVERNING BODY has consented t o  comply with t h e  
condi t ions  prescribed by subsect ion A of t h i s  section- AND EITHER: 

( a )  Dissolut ion has been approved by a  vote  of t h e  q u a l i f i e d  
e l e c t o r s  of t h e  d i s t r i c t  or  by t h e  persons who a r e  qua l i f i ed  t o  vote pursuant 
t o  s e c t i o n  48-707. subsect ion 6 .  voting i n  an e l e c t i o n  c a l l e d  f o r  t h a t  
purpose. 

(b )  THE GOVERNING BODY DETERMINES THAT THE DISTRICT HAS B E E N  INACTIVE 
FOR AT LEAST FIVE CONSECUTIVE YEARS A N D  HAS NO FUTURE PURPOSE. 

2. THE DISTRICT BOARD ADOPTS A RESOLUTION DISSOLVING THE DISTRICT AND 
RECORDS THE RESOLUTION IN THE OFFICE OF THE COUNTY RECORDER. 

C .  The d i s t r i c t  board may c a l l  such an e l e c t i o n  and s h a l l  c a l l  such 
an e l ec t ion  i f  requested t o  do so i n  a  p e t i t i o n  signed by ten per cent  of t h e  
q u a l i f i e d  e l e c t o r s  of t h e  d i s t r i c t ,  o r  by t h e  persons who a r e  q u a l i f i e d  t o  
vote  pursuant t o  sec t ion  48-707, subsect ion G. 

0. The e l ec t ion  sha l l  be ca l l ed  and held i n  t h e  same manner a s  a  bond 
o r  t a x  levy e l e c t i o n .  except t h a t  t h e  b a l l o t  s h a l l  contain t h e  words 
"d i s so lu t ion ,  yes" and "d i s so lu t ion ,  no". 

E.  A l l  property i n  t h e  d i s t r i c t .  except f e d e r a l ,  s t a t e .  county and 
municipal property,  remains sub jec t  t o  t h e  l i e n  f o r  t h e  payment of general 
ob l iga t ion  bonds. and any property sub jec t  t o  a  spec ia l  assessment l i e n  
remains subjec t  t o  t h e  l i e n  notwithstanding d isso lu t ion  of t h e  d i s t r i c t .  The 
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1 d i s t r i c t  may n o t  b e  d i s s o l v e d  i f  any  r e v e n u e  bonds  o f  t h e  d i s t r i c t  r ema in  
2 o u t s t a n d i n g  u n l e s s  an  amount of  money s u f f i c i e n t ,  t o g e t h e r  w i t h  i n v e s t m e n t  
3 income t h e r e o n .  t o  make a l l  payments  d u e  on t h e  r evenue  bonds e i t h e r  a t  
4 m a t u r i t y  or  p r i o r  r edempt ion  has  b e e n  d e p o s i t e d  w i t h  a t r u s t e e  or e s c r o w  
5 a g e n t  and  p l edged  t o  t h e  payment and r edempt ion  o f  t h e  bonds.  The d i s t r i c t  
6 may c o n t i n u e  t o  o p e r a t e  a f t e r  d i s s o l u t i o n  o n l y  as needed t o  c o l l e c t  money and 
7 make payments  on  any  o u t s t a n d i n g  bonds .  

VED BY THE GOVERNOR APRIL 23,1996 

THE OFFICE OF THE SECRETARY OF STATE APRIL 23,1996 
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