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CHAPTER 275 

HOUSE BILL 2501 

AN ACT 

AMENDING SECTIONS 42-701 AND 42-704, ARIZONA REVISED STATUTES: RELATING TO 
FLIGHT PROPERTY TAXATION. 

Be i t  enacted by  t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A r i zona :  
S e c t i o n  1. S e c t i o n  42-701. A r i zona  Rev ised  S t a t u t e s .  i s  amended t o  

read: 
42-701. D e f i n i t i o n s  
I n  t h i s  a r t i c l e ,  u n l e s s  t h e  c o n t e x t  o t h e r w i s e  r e q u i r e s :  
1. " A i r  commerce" means t h e  scheduled t r a n s p o r t a t i o n  by  a i r c r a f t  o f  

persons o r  p r o p e r t y  f o r  h i r e  i n  i n t e r s t a t e ,  i n t r a s t a t e  o r  i n t e r n a t i o n a l  
t r a n s p o r t a t i o n .  

2. " A i r c r a f t "  means any c o n t r i v a n c e  used o r  des igned f o r  n a v i g a t i o n  
o r  f l i g h t  t h r o u g h  t h e  a i r .  

3. " A i r c r a f t  t ime"  means t h e  number o f  m i n u t e s  i n  t h e  preced ing 
c a l e n d a r  y e a r  i n  wh ich f l i g h t  p r o p e r t y  was i n  t h e  possess ion  o f  an a i r l i n e  
company. 

4 .  " A i r l i n e  company" means any pe rson  who under takes ,  d i r e c t l y  o r  
i n d i r e c t l y ,  t o  engage i n  t h e  b u s i n e s s  o f  schedu led  a i r  commerce. 

5. "FLEET TYPE" MEANS AIRCRAFT TYPE AND MODEL. 
5: 6. " F l i g h t  p r o p e r t y "  means a l l  a i r l i n e  company a i r c r a f t  o f  t h e  

types used i n  t h i s  s t a t e  except  a i r c r a f t  permanent ly  removed f r o m  operat ions.  
& 7. "Operat ing" .  " o p e r a t i o n s "  o r  "operated"  means r e g u l a r l y  

scheduled l a n d i n g s  o r  t a k e o f f s  o f  a i r c r a f t .  
8. "ORIGINAL COST" MEANS THE CAPITALIZED ACQUISITION COST TO THE 

ORIGINAL PURCHASER FROM THE MANUFACTURER OF AIRFRAMES AND ENGINES PLUS 
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SUBSTANTIAL MODIFICATIONS. I F  THE ACOUISITIDN COST CANNOT BE DETERMINED. 
ORIGINAL COST MEANS THE MANUFACTURER'S ORIGINAL LIST PRICE FOR THE MODEL. 
TYPE AND YEAR PLUS SUBSTANTIAL MODIFICATIONS. 

k 9. "Person" means any i n d i v i d u a l .  c o r p o r a t i o n ,  f i r m ,  p a r t n e r s h i p .  
company o r  a s s o c i a t i o n .  and i n c l u d e s  a guard ian ,  t r u s t e e ,  e x e c u t o r .  
a d m i n i s t r a t o r .  r e c e i v e r ,  c o n s e r v a t o r  o r  any pe rson  a c t i n g  i n  a f i d u c i a r y  
c a p a c i t y  t h e r e f o r .  

8r 10. "Small f l i g h t  p r o p e r t y "  means a l l  a i r l i n e  company a i r c r a f t  o f  
t t i e  t ypes  used i n  t h i s  s t a t e .  n o t  pe rmanen t l y  removed f r o m  o p e r a t i o n s ,  w i t h  
a maximum passenger c a p a c i t y  o f  l e s s  t h a n  f i f t y - s i x  s e a t s  and a maximum 
pay load  c a p a c i t y  o f  l e s s  t h a n  e i g h t e e n  thousand paunds. 

4.1 11. " S t a t e  ground t ime"  means t h e  number o f  m inu tes  f l i g h t  
p r o p e r t y  i s  deemed t o  be on t h e  ground i n  t h i s  s t a t e  d u r i n g  t h e  p r e c e d i n g  
c a l e n d a r  y e a r  and i s  computed by m u l t i p l y i n g  t h e  number o f  d e p a r t u r e s  o f  
f l i g h t  p r o p e r t y  i n  t h i s  s t a t e  d u r i n g  t h e  p r e c e d i n g  c a l e n d a r  y e a r  by  
f o r t y - f i v e .  

3& 12. "System ground t i m e "  means t h e  number o f  m inu tes  f l i g h t  
p r o p e r t y  i s  on t h e  ground sys temwide.dur ing t h e  p r e c e d i n g  c a l e n d a r  y e a r  and 
i s  computed by s u b t r a c t i n g  t h e  number o f  revenue and nonrevenue a i r b o r n e  
minutes  o f  a l l  f l i g h t  p r o p e r t y  d u r i n g  t h e  p r e c e d i n g  c a l e n d a r  y e a r  f r o m  
a i r c r a f t  t ime .  

Sec. 2. S e c t i o n  42-704. Ar izona Revised S t a t u t e s .  i s  amended t o  read:  
42-704. p e t e r m i n a t i o n  of v a l u e  
A.  On o r  b e f o r e  t h e  f i r s t  Monday i n  June, t h e  depar tment  s h a l l  

determine t h e  f u l l  cash v a l u e  o f  a l l  f l i g h t  p r o p e r t y  o p e r a t e d  i n  t h i s  s t a t e  
i n  a i r  commerce by  e v e r y  a i r l i n e  company W f i l 3  t- 
-. The 
f u l l  cash v a l u e  i s  t h e  v a l u e  determined as o f  January  1 o f  t h e  t a x  year .  

B. THE DEPARTMENT SHALL: 
1. DETERMINE THE VALUATION OF FLIGHT PROPERTY BY FLEET TYPE. 
2. DETERMINE THE VALUATION OF EACH FLEET TYPE BY THE ORIGINAL COST 

LESS DEPRECIATION. 
3. COMPUTE DEPRECIATION U S I N G  FIFTEEN-YEAR STRAIGHT LINE DEPRECIATION 

TO SALVAGE VALUE. SALVAGE VALUE I S :  
( a )  TEN PE2 CENT OF ORIGINAL COST OF AIRCRAFT THAT ARE OUT OF 

PRODUCTION. 
(b )  TWENTY-FIVE PER CENT OF ORIGINAL COST OF AIRCRAFT THAT ARE BEING 

MANUFACTURED AS OF JANUARY OF THE TAX YEAR. 
4.  ALLOU ADDITIONAL OBSOLESCENCE I F  SUPPORTED BY MARKET EVIDENCE. 
C. Small f l i g h t  p r o p e r t y  operated i n  t h i s  s t a t e  i n  a i r  commerce.shal1 

be va lued  a t  t h i r t y  p e r  c e n t  o f  i t s  o r i g i n a l  c o s t  l e s s  d e p r e c i a t i o n  AND 
ADDITIONAL ALLOWED OBSOLESCENCE. 
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D.  The v a l u a t i o n  a p p o r t i o n e d  t o  t h i s  s t a t e  o f  
EACH FLEET TYPE s h a l l  b e  d e t e r m i n e d  by t h e  d e p a r t m e n t  t o  b e  t h e  p r o p o r t i o n  
of t h e  t o t a l  v a l u a t i o n  t h e r e o f  de t e rmined  on t h e  b a s i s  o f  t h e  t o t a l  o f  t h e  
f o l l o w i n g  p e r c e n t a g e s :  

1. F i f t y  p e r  c e n t  o f  t h e  pe rcen tage  which t h e  t o t a l  s ta te  ground time 
d u r i n g  t h e  p r e c e d i n g  c a l e n d a r  y e a r  is  of  t h e  t o t a l  sys tem ground t i m e  d u r i n g  
t h e  p r e c e d i n g  c a l e n d a r  y e a r .  

2. F i f t y  p e r  c e n t  o f  t h e  p e r c e n t a g e  which t h e  t o t a l  m i l e a g e  s c h e d u l e d  
w i t h i n  t h i s  s t a t e  o f  t h e  FLEET TYPE on f l i g h t s  o p e r a t e d  i n  
t h i s  s t a t e  d u r i n g  t h e  p r e c e d i n g  c a l e n d a r  y e a r  i s  o f  t h e  t o t a l  m i l e a g e  
s c h e d u l e d  w i t h i n  and w i t h o u t  t h i s  s t a t e  o f  such  FLEET TYPE 
d u r i n g  t h e  p r e c e d i n g  c a l e n d a r  y e a r .  

Sec .  3. R e t r o a c t i v i t y  
T h i s  a c t  a p p l i e s  r e t r o a c t i v e l y  t o  t a x a b l e  y e a r s  b e g i n n i n g  f rom and 

a f t e r  December 31. 1995.  




