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CHAPTER 28

SENATE BILL 1152

AN ACT

AMENDING SECTION 45-2281, ARIZONA REVISED STATUTES: RELATING TO COUNTY WATER
AUTHORITIES.

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 45-2281, Arizona Revised Statutes, is amended to
read:

45-2281. Establishment of funds; allocation of authority

revenues; member dues

A. On the authority's formation, a grant fund, a water acquisition
fund and an operating fund are established. The authority's revenues shall
be deposited in and disbursed from the funds as provided by this section.
Revenues deposited in the grant fund may be used to make grants to authority
members for water acquisition, water conservation and water reuse. Revenues
deposited in the water acquisition fund may be used to acquire water pursuant
to section 45-2245. Revenues deposited in the operating fund shall be used
as provided in subsection E of this section.

B. Except as provided in subsection D of this section, all revenues
of the authority shail be deposited in the grant fund except the following:

1. Dues paid by authority members which shall be deposited in the
operating fund.

2. Ten per cent of all amounts paid by municipal subcontractors under
subcontracts entered into as provided in section 45-2244, subsection B which
may be deposited in the operating fund or the water acquisition fund as
determined by the board.
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3. FIFTY PER CENT OF ALL AMOUNTS PAID BY SUBCONTRACTORS OF THE
AUTHORITY PURSUANT TO SUBCONTRACTS ENTERED INTO AS PROVIDED IN SECTION
45-2244, SUBSECTION E OR F.

4. THAT PORTION OF THE MONIES EARNED BY THE AUTHORITY UNDER
SUBCONTRACTS ENTERED INTO PURSUANT TO SECTION 45-2245, SUBSECTION H THAT 1S
EQUAL TO THE COST TO THE AUTHORITY OF OBTAINING THE WATER TRANSFERRED UNDER
THOSE SUBCONTRACTS AND, AFTER PAYMENT OF SEVEN MILLION FIVE HUNDRED THOUSAND
DOLLARS AS ADJUSTED PURSUANT TO SUBSECTION C OF THIS SECTION, ALL OF THE
MONIES EARNED FROM THOSE SUBCONTRACTS.

C. Except as provided in subsection 8 of this section, all of the
authority's revenues-— shall be deposited in the grant fund until the full
amount of the initial grant AND ANY ADDITIONAL AMOUNTS REQUIRED IN A GRANT
AGREEMENT BETWEEN THE AUTHORITY AND THE MEMBER THAT RECEIVES THE GRANT has
HAVE been disbursed from the grant fund as provided in this subsection. The
initial grant from the grant fund shall be made to the authority member that
transferred, or caused to be transferred, to the authority the right to the
delivery of eighteen thousand five hundred acre-feet per year of Colorado
river water in connection with the authority's formation. The amount of the
grant to that member shall equal tes—mittien—twe—hundred—F+fty SEVEN MILLION
FIVE HUNDRED thousand dollars PLUS ANY ADDITIONAL MONIES THAT THE AUTHORITY
AND THE MEMBER AGREE TO IN A GRANT AGREEMENT BETWEEN THE AUTHORITY AND THE
MEMBER, which amount shatl be adjusted annually from the date of the
authority's formation either for inflation or as may otherwise be provided
in the subcontracts of the authority OR IN THE GRANT AGREEMENT, until the
amount of the initial grant required by this subsection 35 AND ANY AODDITIONAL
AMOUNTS REQUIRED BY THE GRANT AGREEMENT ARE paid in full. The initial grant
may be disbursed in a lump sum or in eewet PARTIAL payments in accordance
with the request of the authority member that is entitied to receive the
grant and as revenues become available to the authority and are deposited in
the grant fund. The authority member that is entitlied to receive the grant
may request that disbursements be made whenever revenues have been deposited
in the grant fund. Notwithstanding section 45-2242, the authority shall
promptly disburse those revenues that are deposited in the fund on receipt
of a request from that member.

D. After the disbursement of the full amount of the initial grant AND
ANY ADDITIONAL AMOUNTS REQUIRED IN A GRANT AGREEMENT OF THE AUTHORITY from
the grant fund as provided in subsection C of this section, the authority’s
revenues, except dues paid by authority members, may be deposited in the
grant fund, water acquisition fund or operating fund as determined by the
board.

£E. The authority shall establish a schedule of dues that is
sufficient, when aggregated with other monies available for the payment of
administrative expenses, to pay the estimated administrative expenses of the
authority. Dues shall be assessed and aliocated equitably among authority
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mempers as determined by the board. A1l dues received by the authority shall
be deposited in the operating fund. Expenditures may be made from the
operating fund to pay:

1. The authority's administrative expenses.

2. The costs of the authority's formation including an equitable
portion of the casts of the municipal corporation that transferred rights to
the delivery of Colorado river water as provided in section 45-2202.

3. The costs associated with holding any entitlement to water acquired
by the authority.

4. Subject to subsection C of this section, the costs incurred by the
authority in the operation of any project undertaken by the authority
pursuant to this chapter.

5. Amounts payable to the United States annually for the right to hold
and use the eighteen thousand five hundred acre-feet per year of Colorado
river water acquired by the authority pursuant to section 45-2202, subsection
C which amounts may inctude any tax, fee or excise imposed upon the sale or
transfer of the water.

F. Any authority member that is in arrears in the payment of its dues
for more than sixty days shall lose the right of its appointed director to
vote on all authority matters until all of the dues that are in arrears are
fully paid. An authority member whose dues are in arrears does not lose
membership in the authority because of the arrearage.
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