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CHAPTER 2 8  

SENATE BILL 1152 

AN ACT 

AMENDING SECTION 45-2281. ARIZONA REVISED STATUTES: RELATING TO COUNTY WATER 
AUTHORITIES. 

Be i t  enac ted  by t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A r i zona :  
S e c t i o n  1. Sec t ion  45-2281. A r i zona  Rev ised S t a t u t e s ,  i s  amended t o  

read: 
45-2281. Es tab l i shment  o f  funds:  a l l o c a t i o n  o f  a u t h o r i t y  

revenues: member dues 
A. On t h e  a u t h o r i t y ' s  fo rmat ion .  a  g r a n t  f u n d ,  a  wa te r  a c q u i s i t i o n  

fund  and an o p e r a t i n g  fund  a r e  e s t a b l i s h e d .  The a u t h o r i t y ' s  revenues s h a l l  
b e  d e p o s i t e d  i n  and d i sbursed  f rom t h e  funds as p r o v i d e d  by t h i s  s e c t i o n .  
Revenues depos i ted  i n  t h e  g r a n t  fund may be used t o  make g r a n t s  t o  a u t h o r i t y  
members f o r  wa te r  a c q u i s i t i o n ,  water c o n s e r v a t i o n  and wa te r  reuse.  Revenues 
depos i ted  i n  t h e  water  a c q u i s i t i o n  fund may be used t o  a c q u i r e  wa te r  pursuant  
t o  s e c t i o n  45-2245. Revenues depos i ted  i n  t h e  o p e r a t i n g  f u n d  s h a l l  be used 
as p r o v i d e d  i n  subsec t ion  E  o f  t h i s  s e c t i o n .  

8. Except as p r o v i d e d  i n  s u b s e c t i o n  D  o f  t h i s  s e c t i o n ,  a l l  revenues 
o f  t h e  a u t h o r i t y  s h a l l  be depos i ted  i n  t h e  g r a n t  f u n d  excep t  t h e  f o l l o w i n g :  

1. Dues p a i d  by a u t h o r i t y  members wh ich  s h a l l  be d e p o s i t e d  i n  t h e  
o p e r a t i n g  fund.  

2. Ten p e r  cen t  o f  a l l  amounts p a i d  by m u n i c i p a l  s u b c o n t r a c t o r s  under 
subcon t rac ts  e n t e r e d  i n t o  as p rov ided  i n  s e c t i o n  45-2244. subsec t ion  8  which 
may be d e p o s i t e d  i n  t h e  o p e r a t i n g  f u n d  o r  t h e  w a t e r  a c q u i s i t i o n  f u n d  as 
de te rm ined  by t h e  board. 



3. F I F T Y  PER CENT OF A L L  AMOUNTS P A I D  BY SUBCONTRACTORS OF THE 
AUTHORITY PURSUANT TO SUBCONTRACTS ENTERED I N T O  AS PROVIDED I N  SECTION 
45-2244.  SUBSECTION E OR F. 

4 .  THAT PORTION OF THE MONIES EARNED BY THE AUTHORITY UNDER 
SUBCONTRACTS ENTERED INTO PURSUANT TO SECTION 45-2245.  SUBSECTION H THAT I S  
EQUAL TO THE COST TO THE AUTHORITY OF OBTAIN ING THE WATER TRANSFERRED UNDER 
THOSE SUBCONTRACTS AND. AFTER PAYMENT OF SEVEN M I L L I O N  F I V E  HUNDRED THOUSAND 
DOLLARS AS ADJUSTED PURSUANT TO SUBSECTION C OF T H I S  SECTION. A L L  OF THE 
MONIES EARNED FROM THOSE SUBCONTRACTS. 

C. Except as prov ided i n  subsect ion B o f  t h i s  sec t ion .  a l l  o f  t h e  
a u t h o r i t y ' s  revenues? s h a l l  be deposi ted i n  t h e  grant  fund u n t i l  the  f u l l  
amount o f  t h e  i n i t i a l  grant  AND ANY ADDIT IONAL  AMOUNTS REQUIRED I N  A GRANT 
AGREEMENT BETWEEN THE AUTHORITY AND THE MEMBER THAT RECEIVES THE GRANT f?a+ 
HAVE been disbursed from t h e  grant fund as provided i n  t h i s  subsection. The 
i n i t i a l  g ran t  from the  grant  fund s h a l l  be made t o  the  a u t h o r i t y  member t h a t  
t rans fer red .  o r  caused t o  be t rans fe r red ,  t o  the a u t h o r i t y  t h e  r i g h t  t o  t h e  
d e l i v e r y  o f  e ighteen thousand f i v e  hundred ac re - fee t  per year o f  Colorado 
r i v e r  water i n  connect ion w i t h  the  a u t h o r i t y ' s  formation. The amount o f  the  . . 
grant t o  t h a t  member s h a l l  equal '-- SEVEN M I L L I O N  
F I V E  HUNDRED thousand d o l l a r s  PLUS ANY ADDIT IONAL  MONIES THAT THE AUTHORITY 
AND THE MEMBER AGREE TO I N  A GRANT AGREEMENT BETWEEN THE AUTHORITY AND THE 
MEMBER, which amount s h a l l  be ad jus ted  annual ly  from t h e  date o f  the  
a u t h o r i t y ' s  format ion e i t h e r  fo r  i n f l a t i o n  o r  as may otherwise be provided 
i n  t h e  subcontracts o f  the  a u t h o r i t y  OR I N  THE GRANT AGREEMENT. u n t i l  t h e  
amount o f  the  i n i t i a l  grant  required by t h i s  subsection +s AND ANY ADDITIONAL 
AMOUNTS REOUIRED BY THE GRANT AGREEMENT ARE paid i n  f u l l .  The i n i t i a l  grant  
may be disbursed i n  a  lump sum o r  i n  q t m +  PARTIAL  payments i n  accordance 
w i t h  t h e  request o f  t h e  a u t h o r i t y  member t h a t  i s  e n t i t l e d  t o  receive t h e  
grant and as revenues become ava i l ab le  t o  t h e  a u t h o r i t y  and are deposited i n  
the grant  fund. The a u t h o r i t y  member t h a t  i s  e n t i t l e d  t o  rece ive  the  grant  
may request t h a t  disbursements be made whenever revenues have been deposited 
i n  t h e  g r a n t  fund. Notwi thstanding s e c t i o n  45-2242.  t h e  a u t h o r i t y  s h a l l  
prompt ly  d isburse those revenues t h a t  a re  deposited i n  t h e  fund on r e c e i p t  
o f  a  request from t h a t  member. 

D. A f t e r  the  disbursement o f  t h e  f u l l  amount o f  the  i n i t i a l  grant AND 
ANY A D D I T I O N A L  AMOUNTS REQUIRED I N  A GRANT AGREEMENT OF THE AUTHORITY from 
the grant  fund as prov ided i n  subsect ion C o f  t h i s  sec t ion .  t h e  a u t h o r i t y ' s  
revenues, except dues pa id  by a u t h o r i t y  members, may be deposi ted i n  the  
grant  fund, water a c q u i s i t i o n  fund o r  opera t ing  fund as determined by the  
board. 

E.  The a u t h o r i t y  s h a l l  e s t a b l i s h  a schedule o f  dues t h a t  i s  
s u f f i c i e n t .  when aggregated w i t h  o the r  monies a v a i l a b l e  f o r  the  payment o f  
admin i s t ra t i ve  expenses, t o  pay the est imated admin i s t ra t i ve  expenses o f  the  
a u t h o r i t y .  Dues s h a l l  be assessed and a l l oca ted  equ i tab l y  among a u t h o r i t y  
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members as determined by t h e  board. A l l  dues rece ived  by t h e  a u t h o r i t y  s h a l l  
be d e p o s i t e d  i n  t h e  o p e r a t i n g  fund.  Expendi tures may be made f r o m  t h e  
o p e r a t i n g  f u n d  t o  pay: 

1. The a u t h o r i t y ' s  a d m i n i s t r a t i v e  expenses. 
2. The c o s t s  o f  t h e  a u t h o r i t y ' s  f o r m a t i o n  i n c l u d i n g  an e q u i t a b l e  

p o r t i o n  o f  t h e  c o s t s  o f  t h e  mun ic ipa l  c o r p o r a t i o n  t h a t  t r a n s f e r r e d  r i g h t s  t o  
t h e  d e l i v e r y  o f  Colorado r i v e r  water  as p rov ided  i n  s e c t i o n  45-2202. 

3.  The cos ts  a s s o c i a t e d  w i t h  h o l d i n g  any e n t i t l e m e n t  t o  wa te r  acqu i red 
by t h e  a u t h o r i t y .  

4. Sub jec t  t o  s u b s e c t i o n  C o f  t h i s  sec t ion .  t h e  c o s t s  i n c u r r e d  by t h e  
a u t h o r i t y  i n  t h e  o p e r a t i o n  o f  any p r o j e c t  under taken by t h e  a u t h o r i t y  
pu rsuan t  t o  t h i s  c h a p t e r .  

5 .  Amounts payable  t o  t h e  Un i ted  S ta tes  annua l l y  f o r  t h e  r i g h t  t o  h o l d  
and use t h e  e i g h t e e n  thousand f i v e  hundred a c r e - f e e t  p e r  year  o f  Colorado 
r i v e r  water acqu i red  by t h e  a u t h o r i t y  pursuant t o  s e c t i o n  45-2202, subsect ion 
C which amounts may i n c l u d e  any t a x ,  f e e  o r  e x c i s e  imposed upon t h e  s a l e  o r  
t r a n s f e r  o f  t h e  w a t e r .  

F. Any a u t h o r i t y  member t h a t  i s  i n  a r rea rs  i n  t h e  payment o f  i t s  dues 
f o r  more t h a n  s i x t y  days s h a l l  l o s e  t h e  r i g h t  o f  i t s  appo in ted  d i r e c t o r  t o  
v o t e  on a l l  a u t h o r i t y  m a t t e r s  u n t i l  a l l  o f  t h e  dues t h a t  a r e  i n  a r r e a r s  a r e  
f u l l y  p a i d .  An a u t h o r i t y  member whose dues a r e  i n  a r r e a r s  does n o t  l o s e  
membership i n  t h e  a u t h o r i t y  because of t h e  a r rea rage .  


