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CHAPTER 294 

HOUSE BILL 2006 

AN ACT 

PROVIDING FOR THE TRANSFER OF INSOLVENCY RECOVERY PAYMENTS TO THE STATE 
GENERAL FUND. 

Be i t  enacted by  t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A r i zona :  
S e c t i o n  1. T r a n s f e r  o f  i n s o l v e n c v  r e c o v e r v  oavments t o  s t a t e  

oenera l  f u n d  
A. N o t w i t h s t a n d i n g  s e c t i o n  20-686. s u b s e c t i o n  F. A r i zona  Rev ised 

S t a t u t e s .  t h e  d i r e c t o r  o f  i n s u r a n c e  may t r a n s m i t  t o  t h e  s t a t e  t r e a s u r e r  f o r  
d e p o s i t  i n  t h e  s t a t e  genera l  f und  any assets  r e c e i v e d  d i r e c t l y  o r  i n d i r e c t l y  
by t h e  l i f e  and d i s a b i l i t y  i n s u r a n c e  guaran ty  f u n d  e s t a b l i s h e d  by s e c t i o n  
20-683. A r i zona  Revised S t a t u t e s .  f rom t h e  e s t a t e  o f  a  domest ic i n s u r e r  t h a t  
became i n s o l v e n t  and t h a t  was p l a c e d  under  a  f i n a l  o r d e r  o f  l i q u i d a t i o n  by  
a  c o u r t  o f  competent  j u r i s d i c t i o n  o f  t h i s  s t a t e  b e f o r e  September 21. 1991. 

B. The d i r e c t o r  may n o t  t r a n s f e r  any monies u n l e s s  t h e  guaran ty  f u n d  
has: 

1. S a t i s f i e d  t h e  o b l i g a t i o n s  p r e s c r i b e d  by s e c t i o n  20-685. A r i z o n a  
Revised S t a t u t e s ,  a r i s i n g  o u t  o f  t h e  i n s o l v e n c y  o f  t h e  domes t i c  i n s u r e r .  

2. Reta ined such asse ts  as a r e  reasonably  necessary t o  pay a n t i c i p a t e d  
expenses r e l a t e d  t o  t h e  a d m i n i s t r a t i o n  o f  asse ts  t r a n s f e r r e d  f rom t h e  e s t a t e  
o f  t h e  domest ic  i n s u r e r .  

Sec. 2. De laved r e o e a l  
T h i s  a c t  i s  r e o e a l e d  f r o m  and a f t e r  December 31. 2004. 




