
S t a t e  o f  A r i z o n a  
Senate 
For t y -second  L e g i s l a t u r e  
Second Regu la r  Session 
1996 

CHAPTER 305 

Conference Engrossed 

FILED 
Jane Dee Hull 

Secretary of State 

SENATE BILL 1371 

AN ACT 

AMENDING SECTION 42-271.  ARIZONA REVISED STATUTES; RELATING TO PROPERTY TAX 
EXEMPTIONS. 

Be i t  enac ted  by  t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  Ar izona:  
S e c t i o n  1. S e c t i o n  42-271 .  Ar izona Revised S t a t u t e s ,  i s  amended t o  

read:  
42-271.  P r o u e r t v  s u b i e c t  t o  t a x a t i o n :  exceot ions:  d e f i n i t i o n s  
A. A l l  p r o p e r t y  i n  t h i s  s t a t e  s h a l l  b e  s u b j e c t  t o  t a x a t i o n .  except :  
1. Federa l .  s t a t e .  c o u n t y  and m u n i c i p a l  p r o p e r t y  i n c l u d i n g  p r o p e r t y  

owned by a  n o n p r o f i t  o r g a n i z a t i o n  b u t  used by t h e  s t a t e  o r  a  p o l i t i c a l  
s u b d i v i s i o n  d u r i n g  t h e  e n t i r e  t a x a b l e  y e a r  e x c l u s i v e l y  f o r  a  governmental  
a c t i v i t y  and i n c l u d i n g  p r o p e r t y  wh ich i s  t h e  s u b j e c t  o f  a  l ease-purchase  
agreement a u t h o r i z e d  by law  i n  which t h e  s t a t e  o r  a  p o l i t i c a l  s u b d i v i s i o n  i s  
t h e  l e s s e e - p u r c h a s e r  and t h e  p r o p e r t y  i s  used by t h e  s t a t e  o r  a  p o l i t i c a l  
s u b d i v i s i o n  d u r i n g  t h e  e n t i r e  t a x a b l e  y e a r  e x c l u s i v e l y  f o r  a  governmental  
a c t i v i t y .  

2.  P u b l i c  deb ts  as ev idenced by t h e  bonds o f  t h i s  s t a t e .  c o u n t i e s .  
m u n i c i p a l i t i e s  o r  o t h e r  p o l i t i c a l  s u b d i v i s i o n s .  

3 .  L i b r a r i e s .  c o l l e g e s .  school  houses and o t h e r  b u i l d i n g s  used f o r  
e d u c a t i o n .  w i t h  t h e i r  f u r n i t u r e ,  l i b r a r i e s  and equipment. and t h e  l a n d s  
appur tenan t  t o  and used w i t h  such b u i l d i n g s .  as l o n g  as they  a r e  used f o r  t h e  
purpose o f  e d u c a t i o n  and n o t  used o r  h e l d  f o r  p r o f i t .  

4 .  P r o p e r t y  and b u i l d i n g s  pu rsuan t  t o  a  l e a s e  o r  l ease-purchase  
agreement l e a s e d  f rom a schoo l  d i s t r i c t  as p rov ided  i n  s e c t i o n  15-342. 
paragraph 9 o r  10 o r  l eased  f rom a community c o l l e g e  d i s t r i c t  as p rov ided  i n  
s e c t i o n  15-1444 .  
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5. H o s p i t a l s  and o t h e r  c h a r i t a b l e  i n s t i t u t i o n s  f o r  r e l i e f  o f  t h e  
i n d i g e n t  o r  a f f l i c t e d  and t h e  l a n d s  appur tenan t  t o  such b u i l d i n g s ,  w i t h  t h e i r  
f i x t u r e s  and equipment,  n o t  used o r  h e l d  f o r  p r o f i t .  

6.  Grounds and b u i l d i n g s  b e l o n g i n g  t o  a g r i c u l t u r a l  s o c i e t i e s .  as l o n g  
as t h e y  a r e  used f o r  t h o s e  purposes o n l y ,  and n o t  used o r  h e l d  f o r  p r o f i t .  

7. P r o p e r t y  o r  b u i l d i n g s  used o r  h e l d  p r i m a r i l y  f o r  r e l i g i o u s  worsh ip .  
i n c l u d i n g  l a n d ,  improvements, f u r n i t u r e  and equipment.  as l o n g  as t h e  
p r o p e r t y  i s  n o t  used o r  h e l d  f o r  p r o f i t .  

8. Cemeteries s e t  a p a r t  and used f o r  i n t e r r i n g  t h e  dead. except  such 
p o r t i o n s  t h e r e o f  as a r e  used o r  h e l d  f o r  p r o f i t .  

9 .  The p r o p e r t y  o f  widows, widowers. d i s a b l e d  persons.  honorab ly  
d ischarged veterans,  members o f  t h e  revenue mar ine  s e r v i c e ,  t h e  coas t  guard 
and m i l i t a r y  nu rses .  r e s i d e n t s  o f  t h i s  s t a t e ,  t o  t h e  e x t e n t  a l l o w e d  by 
a r t i c l e  I X ,  s e c t i o n s  2 .  2.1. 2.2 and 2.3. C o n s t i t u t i o n  o f  Ar izona,  and 
s u b j e c t  t o  t h e  c o n d i t i o n s  p r e s c r i b e d  by  s e c t i o n  42-278. 

10.  O b s e r v a t o r i e s  m a i n t a i n e d  f o r  a s t r o n o m i c a l  research  and e d u c a t i o n  
f o r  t h e  p u b l i c  w e l f a r e ,  t o g e t h e r  w i t h  a l l  p r o p e r t y  used i n  t h e  work o r  
maintenance o f  o b s e r v a t o r i e s ,  i n c l u d i n g  p r o p e r t y  h e l d  i n  t r u s t ,  as l o n g  as 
t h e  o b s e r v a t o r i e s  and o t h e r  p r o p e r t y  a r e  used f o r  such purposes o n l y  and n o t  
used o r  h e l d  f o r  p r o f i t .  

11. P r o p e r t y  used f o r  o p e r a t i o n  o f  a  h e a l t h  c a r e  i n s t i t u t i o n  wh ich  
p r o v i d e s  medica l  s e r v i c e s ,  n u r s i n g  s e r v i c e s  o r  h e a l t h  r e l a t e d  s e r v i c e s  t o  
handicapped persons o r  persons s i x t y - t w o  y e a r s  o f  age o r  o l d e r  and wh ich  i s  
n o t  used o r  h e l d  f o r  p r o f i t .  

12; P r o p e r t y  used f o r  t h e  o p e r a t i o n  o f  a  r e s i d e n t i a l  apartment hous ing 
f a c i l i t y  wh ich i s  n o t  used o r  h e l d  f o r  p r o f i t ,  wh ich i s  s t r u c t u r e d  f o r  
handicapped persons o r  persons s i x t y - t w o  y e a r s  o f  age o r  o l d e r ,  wh ich  i s  
l o c a t e d  ad jacen t  t o  p r o p e r t y  exempted f rom t a x a t i o n  pursuant  t o  paragraph 11 
of t h i s  s u b s e c t i o n  and wh ich  i s  owned and o p e r a t e d  by  t h e  same persons o r  
a s s o c i a t i o n s  as such o t h e r  a d j a c e n t  p r o p e r t y .  

13.  P r o p e r t y  used f o r  t h e  o p e r a t i o n  o f  a  r e s i d e n t i a l  apartment hous ing 
f a c i l i t y  wh ich i s  n o t  used o r  h e l d  f o r  p r o f i t  and i s  s t r u c t u r e d  f o r  
handicapped persons o r  persons s i x t y - t w o  years  o f  age o r  o l d e r  and f o r  wh ich 
a s u b s i d y  o r  payment i s  g i v e n  by f e d e r a l .  s t a t e  o r  l o c a l  government o r  by  
n o n p r o f i t  o r g a n i z a t i o n s  i n  a  s u b s t a n t i a l  amount i n  r e l a t i o n  e i t h e r  t o  t h e  
amount g i v e n  o r  t o  t h e  t o t a l  annual o p e r a t i n g  expenses t o  pay f o r  p r i n c i p a l .  
i n t e r e s t  and o p e r a t i n g  expenses p r o v i d e d  such n o n p r o f i t  o r g a n i z a t i o n s  a r e  n o t  
c r e a t e d  o r  opera ted  f o r  t h e  p r i m a r y  purpose o f  p r o v i d i n g  such subs idy  o r  
payment. 

14. P r o p e r t y  o f  o t h e r  c h a r i t a b l e  i n s t i t u t i o n s  f o r  r e l i e f  o f  t h e  
i n d i g e n t  o r  a f f l i c t e d .  i n c l u d i n g  t h e  l a n d s  appur tenant  t o  such p r o p e r t y .  w i t h  
t h e i r  f i x t u r e s  and equipment, and o t h e r  reasonably  r e q u i r e d  p r o p e r t y .  as l o n g  
as such i n s t i t u t i o n s  and t h e i r  p r o p e r t y  a r e  n o t  h e l d  o r  used f o r  p r o f i t .  
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15. Grounds and b u i l d i n g s  be long ing  t o  s o c i e t i e s  f o r  t h e  p r e v e n t i o n  o f  
c r u e l t y  t o  an imals  and f o r  s h e l t e r i n g .  c a r i n g  f o r  and c o n t r o l l i n g  an imals .  
as l o n g  as t h e  grounds and b u i l d i n g s  a r e  used f o r  those purposes o n l y  and n o t  

, . 
used o r  h e l d  f o r  p r o f i t .  

16. P r o p e r t y  h e l d  by a  c h a r i t a b l e  o r g a n i z a t i o n ,  r e c o g n i z e d  under 
s e c t i o n  501(c ) (3 )  o f  t h e  U n i t e d  S t a t e s  i n t e r n a l  revenue code o r  s e c t i o n  
43-1201, f o r  t r a n s f e r  t o  t h i s  s t a t e  o r  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h i s  s t a t e  
t o  be used as p a r k l a n d  i f  no r e n t  o r  v a l u a b l e  c o n s i d e r a t i o n  i s  r e c e i v e d  by  
t h e  c h a r i t a b l e  o r g a n i z a t i o n .  

17. P r o p e r t y  be long ing t o  a  v o l u n t e e r  f i r e  department recogn ized  under 
s e c t i o n  43-1201 o r  s e c t i o n  501 o f  t h e  i n t e r n a l  revenue code i f  t h e  p r o p e r t y  
i s  used e x c l u s i v e l y  f o r  f i r e  suppress ion  and p r e v e n t i o n  a c t i v i t i e s  and 
n e i t h e r  used n o r  occup ied by o r  f o r  t h e  b e n e f i t  o f  any person.  

18. P roper ty  h e l d  by a  c h a r i t a b l e  o r g a n i z a t i o n  recogn ized under s e c t i o n  
5 0 1 ( c ) ( 3 )  o f  t h e  U n i t e d  S ta tes  i n t e r n a l  revenue code o r  s e c t i o n  43-1201 t o  
p r e s e r v e  and p r o t e c t  s c i e n t i f i c ,  b i o l o g i c a l ,  g e o l o g i c a l  , p a l e o n t o l o g i c a l  , 
n a t u r a l  o r  a r c h a e o l o g i c a l  resources.  

19. P r o p e r t y  owned by  a  v o l u n t e e r  n o n p r o f i t  o r g a n i z a t i o n  t h a t  i s  
r e c o g n i z e d  under s e c t i o n  5 0 1 ( c ) ( 4 )  o f  t h e  i n t e r n a l  revenue code o r  s e c t i o n  
43-1201 and t h a t  i s  operated e x c l u s i v e l y  t o  promote s o c i a l  w e l f a r e  and 
p r o v i d e  community quas i -governmenta l  s e r v i c e s  i n  an u n i n c o r p o r a t e d  area of 
a  coun ty .  

20. P r o p e r t y  t h a t  i s  owned by a  v o l u n t e e r  n o n p r o f i t  o r g a n i z a t i o n ,  used 
e x c l u s i v e l y  f o r  t h e  purpose o f  p e r f o r m i n g  roadway c leanup and b e a u t i f i c a t i o n  
on a  g r a t u i t o u s  bas is ,  no t  used o r  h e l d  f o r  p r o f i t  and n o t  used o r  occup ied 
by  o r  f o r  t h e  b e n e f i t  o f  any person.  

21. P r o p e r t y  o f  mus ica l ,  d ramat i c ,  dance and community a r t s  groups.  
b o t a n i c a l  gardens. museums and zoos. q u a l i f i e d  as n o n p r o f i t  c h a r i t a b l e  
o r g a n i z a t i o n s  under s e c t i o n  5 0 1 ( c ) ( 3 )  o f  t h e  U n i t e d  S t a t e s  i n t e r n a l  revenue 
code o r  s e c t i o n  43-1201. as l o n g  as t h e  p r o p e r t y  i s  used f o r  t h o s e  purposes 
and n o t  used o r  h e l d  f o r  p r o f i t .  

22. A commodity. as d e f i n e d  by  t i t l e  7  U n i t e d  S t a t e s  Code s e c t i o n  2. 
t h a t  i s  cons igned f o r  r e s a l e  i n  a  warehouse i n  t h i s  s t a t e  i n  o r  f r o m  wh ich  
t h e  commodity i s  d e l i v e r a b l e  on a  c o n t r a c t  f o r  f u t u r e  d e l i v e r y  s u b j e c t  t o  t h e  
r u l e s  o f  a  commodity market r e g u l a t e d  by t h e  U n i t e d  S ta tes  commodity f u t u r e s  
t r a d i n g  commission. 

23. Animal and p o u l t r y  feed ,  i n c l u d i n g  s a l t s ,  v i t a m i n s  and o t h e r  
a d d i t i v e s .  f o r  an imal  o r  p o u l t r y  consumpt ion.  

24. FROM AND AFTER DECEMBER 31. 1993. p r o p e r t y  t h a t  i s  owned by  a  
U n i t e d  S t a t e s  v e t e r a n s '  o r g a n i z a t i o n  t h a t  q u a l i f i e s  as a  c h a r i t a b l e  
o r g a n i z a t i o n  and i s  recognized under  e i t h e r  s e c t i o n  5 0 1 ( c ) ( 3 )  o r  501(c ) (19 )  
of t h e  i n t e r n a l  revenue code i f  t h e  p r o p e r t y  i s  used ex&u+Wy 
PREDOMINANTLY f o r  those purposes and n o t  used o r  h e l d  f o r  p r o f i t .  
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25.  PROPERTY THAT I S  NOT USED OR HELD FOR PROFIT AND THAT I S  OWNED BY 
A COMMUNITY SERVICE ORGANIZATION THE M I S S I O N  OF WHICH I S  TO SERVE A 
POPULATION THAT INCLUDES PERSONS WHO ARE I N D I G E N T  OR AFFLICTED.  AS DEFINED 
I N  T H I S  SECTION. AND THAT Q U A L I F I E S  AS A CHARITABLE ORGANIZATION AN0 I S  
RECOGNIZED UNDER SECTION 5 0 1 ( c ) ( 3 )  OF THE INTERNAL REVENUE CODE I F  THE 
COMMUNITY SERVICE ORGANIZATION I S  PRIMARILY ENGAGED I N  DEL IVERING SERVICES 
ON THAT PROPERTY CONSISTING OF F ITNESS PROGRAMS. CAMPING PROGRAMS. HEALTH AN0 
RECREATION SERVICES, YOUTH PROGRAMS. C H I L D  CARE, SENIOR C I T I Z E N  PROGRAMS. 
I N D I V I D U A L  AN0 FAMILY COUNSELING. EMPLOYMENT AND TRAIN ING PROGRAMS, SERVICES 
FOR I N D I V I D U A L S  WITH D I S A B I L I T I E S .  MEALS, FEEDING PROGRAMS OR DISASTER 
REL IEF .  

B. The exceptions contained i n  t h i s  s e c t i o n  r e l a t i n g  t o  cha r i t ab le  
i n s t i t u t i o n s  do n o t  apply t o  property owned by c h a r i t a b l e  i n s t i t u t i o n s  but 
pr imari ly held or used by o the r s  whose use i s  not  excepted from taxa t ion  by 
t h i s  s ec t ion  or by t h e  Cons t i tu t ion  of Arizona. 

C. Notwithstanding subsect ion A, paragraph 1 of t h i s  sec t ion  r e l a t ing  
t o  s t a t e  property,  property t h a t  i s  owned by t h e  s t a t e  ret i rement  system, t h e  
s t a t e  ret i rement  plan. t h e  co r rec t ions  o f f i c e r  re t i rement  p lan ,  t h e  public  
sa fe ty  personnel retirement system or t h e  e l ec t ed  o f f i c i a l s '  retirement plan. 
t h a t  i s  not used during t h e  e n t i r e  t axab le  year  exc lus ive ly  f o r  a  
governmental a c t i v i t y  and t h a t  i s  acquired e i t h e r  by fo rec losu re  of an 
authorized investment or  f o r  t h e  purposes of producing income f o r  the system 
o r  plan s h a l l  be subjec t  t o  e i t h e r  a possessory i n t e r e s t  t a x  o r  i f  a 
possessory i n t e r e s t  t ax  i s  not  paid o r  i s  not  economically f e a s i b l e ,  t o  
voluntary cont r ibut ions  of money t o  t h i s  s t a t e ,  t h e  county. school d i s t r i c t s .  
a  community col lege d i s t r i c t  and any o ther  spec ia l  taxing d i s t r i c t  organized 
under t i t l e  48 in which t h e  property i s  loca ted  i n  l i e u  of taxes  otherwise 
lev ied  by those e n t i t i e s .  The system or  plan may n o t  continue t o  hold t i t l e  
as  an authorized investment under t i t l e  38 unless  a  possessory i n t e r e s t  t a x  
i s  p a i d  or  t h e  t i t l e  holder pays a  voluntary con t r ibu t ion .  On or before 
April 1 each year  the  plan o r  system sha l l  n o t i f y  t h e  county assessor  of the 
county in which the property i s  located i f  a  possessory i n t e r e s t  t ax  will  be 
paid o r  voluntary cont r ibut ion  wi l l  be made under t h i s  subsec t ion .  If  a  
possessory i n t e r e s t  t ax  i s  not economically f e a s i b l e .  t h e  county assessor  may 
r e q u i r e  t h e  t i t l e  holder t o  pay voluntary con t r ibu t ions .  I f  t h e  system or  
plan pays a voluntary cont r ibut ion:  

1. The assessor  sha l l  determine t h e  f u l l  cash value of the  property 
a t  market value and transmit t h a t  determination t o  t h e  board of supervisors  
on or  before the  t h i r d  Monday i n  June. 

2. On or before the  t h i r d  Monday in A u g u s t  the  assessor  sha l l  compute 
t h e  con t r ibu t ion  t o  be made based on t h e  determined va lua t ion  u s i n g  the 
method o f  assessment applied in assessing ad valorem taxes of proper t ies  of 
s i m i l a r  charac ter  a n d  devoted t o  t h e  same use i n  t h e  county f o r  t h e  cur rent  
t axab le  yea r .  
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3. The a s s e s s o r  s h a l l  submi t  t h e  computa t ion  o f  t h e  c o n t r i b u t i o n  t o  
t h e  board  o f  s u p e r v i s o r s  a t  the same t i m e  a s  he s u b m i t s  t h e  a s s e s s m e n t  r o l l  
and s h a l l  a l s o  n o t i f y  t h e  county  school  s u p e r i n t e n d e n t  of t h e  amount o f  
c o n t r i b u t i o n .  

4. The r e t i r e m e n t  sys tem o r  p l a n  s h a l l  pay o n e - h a l f  o f  t h e  amount 
de t e rmined  n o t  l a t e r  t h a n  t h e  f i r s t  Monday i n  November and t h e  o t h e r  o n e - h a l f  
n o t  l a t e r  t h a n  t h e  f i r s t  Monday i n  May of  t h e  n e x t  y e a r .  

5.  The c o u n t y  t r e a s u r e r  s h a l l  d i s t r i b u t e  t h e  monies r e c e i v e d  t o  t h e  
v a r i o u s  t a x i n g  j u r i s d i c t i o n s  i n  t h e  same manner a s  p r o p e r t y  t a x e s  a r e  
d i s t r i b u t e d .  

6. Any p e r s o n .  p u b l i c  o f f i c i a l  o r  t a x i n g  e n t i t y  t h a t  i s  n o t  s a t i s f i e d  
by a  d e t e r m i n a t i o n  unde r  t h i s  s u b s e c t i o n  has  t h e  same remedies  p r o v i d e d  by 
th is  t i t l e  o r  may f i l e  a  c i v i l  a c t i o n  t o  d e t e r m i n e  t h e  c o r r e c t  amount due .  
and i n  any s u c h  a c t i o n  t h e  o n l y  issue s h a l l  be t h e  c o r r e c t n e s s  o f  t h e  
computa t ion  of t h e  amount due. 

D. I f  p r o p e r t y  i s  exempt from t a x a t i o n  under  s u b s e c t i o n  A ,  p a r a g r a p h  
16 of t h i s  s e c t i o n ,  and i s  t r a n s f e r r e d  t o  an e n t i t y  o t h e r  t h a n  t h i s  s t a t e  o r  
a  p o l i t i c a l  s u b d i v i s i o n  o f  t h i s  s t a t e  o r  i f  the p r o p e r t y  is  used o r  occup ied  
by o r  f o r  t h e  b e n e f i t  o f  any o t h e r  p e r s o n ,  t h e  c h a r i t a b l e  o r g a n i z a t i o n  i s  
l i a b l e  f o r  a l l  t a x e s .  i n t e r e s t  and p e n a l t i e s  which would be  due i f  t h e  
p r o p e r t y  were n o t  c l a s s i f i e d  a s  exempt.  

E. To q u a l i f y  a s  p r o v i d i n g  quas i -gove rnmen ta l  s e r v i c e s  p u r s u a n t  t o  
s u b s e c t i o n  A ,  p a r a g r a p h  19 o f  t h i s  s e c t i o n ,  a v o l u n t e e r  n o n p r o f i t  
o r g a n i z a t i o n  must  be p r o v i d i n g  a t  l e a s t  s i x  of  the f o l l o w i n g  services: 

1. P u b l i c  i n f o r m a t i o n  and c o m p l a i n t  o f f i c e .  
2. V o t e r  r e g i s t r a t i o n .  
3. P r o p e r t y  t a x  a s ses smen t  i n f o r m a t i o n .  
4. B u i l d i n g  p e r m i t  d i s t r i b u t i o n .  
5. R e s i d e n t  a s s i s t a n c e  w i t h  deed  r e s t r i c t i o n s  and v i o l a t i o n s .  
6. County p l a n n i n g  and zon ing  review.  
7 .  Water  r e s o u r c e s  p l ann ing  and management. 
8. P u b l i c  s a f e t y  p l a n n i n g .  o v e r s i g h t  and ma in tenance .  
9 .  Government 1  i a i s o n  f o r  r e g i o n a l  p l a n n i n g  a c t i v i t i e s .  
F. Fo r  t h e  p u r p o s e s  of  t h i s  a r t i c l e :  
1. A n o n p r o f i t  o r g a n i z a t i o n  s t a t u s  may be shown by a l e t t e r  of  

d e t e r m i n a t i o n  i s s u e d  i n  t h e  name o f  t h e  o r g a n i z a t i o n  by t h e  Uni ted  S t a t e s  
i n t e r n a l  r evenue  s e r v i c e  o r  t h e  depa r tmen t  r e c o g n i z i n g  t h e  o r g a n i z a t i o n ' s  t a x  
exempt s t a t u s  under  s e c t i o n  5 0 1 ( c ) ( 3 )  of  t h e  Uni ted  S t a t e s  i n t e r n a l  r e v e n u e  
code o r  s e c t i o n  43 -1201 .  

2 .  The r e q u i r e m e n t  pu r suan t  t o  t h i s  a r t i c l e  t h a t  p r o p e r t y  i s  n o t  used 
o r  h e l d  f o r  p r o f i t  may be  met by a  l e t t e r  o f  d e t e r m i n a t i o n  a s  d e s c r i b e d  i n  
pa rag raph  1 o f  t h i s  s u b s e c t i o n  i s s u e d  i n  t h e  name o f  t h e  o r g a n i z a t i o n  h o l d i n g  
t i t l e  t o  s u c h  p r o p e r t y  and f o r  each  o r g a n i z a t i o n  u s i n g  t h e  p r o p e r t y .  

G .  FOR PURPOSES OF THIS SECTION: 



1. "AFFLICTED" MEANS PERSONS WHO. BECAUSE OF A  MENTAL OR PHYSICAL 
CONDITION. ILLNESS OR CONDITION OF DISTRESS, ADVERSITY OR HARASSMENT, OR 
IMMINENT RISK OF SUCH CONDITION. ARE UNABLE TO REASONABLY TAKE CARE OF 
THEMSELVES OR THEIR FAMILIES. OR TO PROPERLY FUNCTION IN SOCIETY WITHOUT 
PERIODIC OR CONTINUOUS ASSISTANCE. 

2. "INDIGENT" MEANS PERSONS OR FAMILIES THAT MEET THE CRITERIA OF 
SECTION 11-297, SUBSECTION B OR THAT ARE WITHOUT SUFFICIENT MEANS OR ABILITY 
TO PROVIDE THEMSELVES WITH ADEQUATE FOOD. SHELTER OR SOCIAL NECESSARIES. 

Sec. 2. Refund o r  f o r a i v e n e s s  o f  t a x e s  
A. The county board  o f  s u p e r v i s o r s  s h a l l  d i r e c t  t h e  c o u n t y  t r e a s u r e r  

t o  g r a n t  a  r e f u n d  t o  any c h a r i t a b l e  o r g a n i z a t i o n  t h a t  q u a l i f i e s  f o r  exemption 
under t h e  amendment o f  s e c t i o n  42-271. s u b s e c t i o n  A. paragraph 24. A r i z o n a  
Rev ised S t a t u t e s .  i n  s e c t i o n  1 o f  t h i s  a c t  i f :  

1. The c h a r i t a b l e  o r g a n i z a t i o n  p a i d  taxes,  p e n a l t y  o r  i n t e r e s t  d u r i n g  
t h e  1994 o r  1995 t a x  y e a r  on p r o p e r t y  t h a t  i s  exempt under  t h e  amendment o f  
s e c t i o n  42-271. s u b s e c t i o n  A. paragraph 24, A r i z o n a  Rev ised S t a t u t e s .  i n  
s e c t i o n  1 o f  t h i s  a c t .  

2 .  The taxes,  p e n a l t y  o r  i n t e r e s t  p a i d  have n o t  a l r e a d y  been refunded. 
B. The c h a r i t a b l e  o r g a n i z a t i o n  s h a l l  submi t  a c l a i m  f o r  r e f u n d  t o  t h e  

county  t r e a s u r e r  w i t h i n  s i x t y  days a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  a c t ,  and 
t h e  t r e a s u r e r  s h a l l  pay t h e  c l a i m .  a f t e r  i t  i s  submi t ted .  The county  
t r e a s u r e r  i s  e n t i t l e d  t o  c r e d i t  f o r  t h e  r e f u n d  i n  t h e  n e x t  a c c o u n t i n g  w i t h  
t h e  s t a t e  and each p o l i t i c a l  s u b d i v i s i o n  t o  wh ich  t h e  t r e a s u r e r  t r a n s m i t t e d  
t h e  overpayment. 

C. P roper ty  t a x e s  and any accrued p e n a l t i e s  and i n t e r e s t  due f rom b u t  
n o t  p a i d  by a  c h a r i t a b l e  o r g a n i z a t i o n  on p r o p e r t y  t h a t  q u a l i f i e s  f o r  
exemption under t h e  amendment o f  s e c t i o n  42-271. s u b s e c t i o n  A. paragraph 24. 
Ar izona Revised S t a t u t e s .  i n  s e c t i o n  1 o f  t h i s  a c t  f o r  t a x  y e a r  1994 o r  1995 
a re  f o r g i v e n  and no l o n g e r  due and payable. The coun ty  board o f  s u p e r v i s o r s  
s h a l l  d i r e c t  t h e  county  t r e a s u r e r  t o  s t r i k e  o f f  any f o r g i v e n  amounts f rom t h e  
t a x  r o l l .  

Sec. 3. L e o i s l a t i v e  i n t e n t  
A. A p r o p e r t y  t a x  exempt ion f o r  c e r t a i n  n o n p r o f i t  community s e r v i c e  

o r g a n i z a t i o n s  whose p r o p e r t y  has n o t  been used o r  h e l d  f o r  p r o f i t  has l o n g  
been a v a i l a b l e  under t h e  genera l  exempt ion f o r  n o n p r o f i t  c h a r i t a b l e  
i n s t i t u t i o n s  t h a t  p r o v i d e  r e l i e f  t o  t h e  i n d i g e n t  o r  t h e  a f f l i c t e d .  Both  t h e  
s t a t u t o r y  i n t e n t  and h i s t o r i c a l  a d m i n i s t r a t i v e  i n t e r p r e t a t i o n  recogn ize  t h a t  
c h a r i t a b l e  community s e r v i c e  o r g a n i z a t i o n s  1  i ke t h e  boys and g i r l s  c l u b s .  t h e  
American r e d  cross.  t h e  boy scou ts  and g i r l  s c o u t s  o f  America,  g o o d w i l l  
i n d u s t r i e s .  t h e  s a l v a t i o n  army. t h e  young men's C h r i s t i a n  a s s o c i a t i o n .  t h e  
young women's C h r i s t i a n  a s s o c i a t i o n ,  b i g  b r o t h e r s  and b i g  s i s t e r s  and o t h e r  
s i m i l a r  c h a r i t a b l e  community s e r v i c e  o r g a n i z a t i o n s  q u a l i f y  f o r  t h e  p r o p e r t y  
t a x  exemption. The p r o p e r t y  o f  c h a r i t i e s  t h a t  p r o v i d e  r e s i d e n t i a l  hous ing 
predominant ly  t o  persons who a r e  i n  d i s t r e s s  o r  i n  need o f  hous ing ass is tance  
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1 a l s o  q u a l i f i e s  a s  exempt p r o p e r t y  o f  c h a r i t a b l e  i n s t i t u t i o n s  f o r  r e l i e f  o f  
2 t h e  i n d i g e n t  o r  t h e  a f f l i c t e d .  
3 B .  I n  r e c e n t  y e a r s ,  a s  t h e  l e g i s l a t u r e  has e n a c t e d  more s p e c i f i c  
4 s t a t u t o r y  exempt ions  f o r  a  v a r i e t y  o f  c h a r i t a b l e  o r g a n i z a t i o n s ,  some 
5 a s s e s s o r s  have t r i e d  t o  na r row the g e n e r a l  exemption f o r  n o n p r o f i t  c h a r i t a b l e  
6 i n s t i t u t i o n s  t h a t  p r o v i d e  r e l i e f  f o r  t h e  i n d i g e n t  o r  t h e  a f f l i c t e d .  
7  C.  I t  i s  s p e c i f i c a l l y  i n t e n d e d  by t h e  a d d i t i o n  o f  s e c t i o n  42-271,  
8 s u b s e c t i o n  A ,  p a r a g r a p h  25. Ar i zona  Revised  S t a t u t e s ,  a s  p r o v i d e d  by t h i s  
9 a c t ,  t h a t  no p r o p e r t y  of  an o r g a n i z a t i o n  p r e v i o u s l y  t a x a b l e  under  Arizona law 

10  s h a l l .  s o l e l y  by v i r t u e  of t h i s  a c t ,  become non taxab le .  The a d d i t i o n  o f  
11 s e c t i o n  42-271.  s u b s e c t i o n  A. parag raph  25. Arizona Revised S t a t u t e s ,  by t h i s  
12 a c t  i s  o n l y  i n t e n d e d  t o  c l a r i f y  s t a t u t o r y  i n t e n t  and t o  r a t i f y  t h e  h i s t o r i c a l  
1 3  a d m i n i s t r a t i v e  i n t e r p r e t a t i o n  t h a t  c h a r i t a b l e  o r g a n i z a t i o n s  t h a t  a r e  
14  d e s c r i b e d  i n  t h i s  s e c t i o n  whose m i s s i o n  i s  t o  s e r v e  a  p o p u l a t i o n  t h a t  
15 i n c l u d e s  i n d i g e n t  or  a f f l i c t e d  and where p r o p e r t y  is  n o t  used  o r  h e l d  f o r  
16 p r o f i t  and  t h a t  a r e  exempt from t a x a t i o n  under  s e c t i o n  5 0 1 ( c ) ( 3 )  o f  t h e  
17 Uni ted  S t a t e s  i n t e r n a l  r e v e n u e  code  a r e  a l s o  exempt from p r o p e r t y  t a x  based  
1 8  o n  c h a r i t a b l e  works t h e y  do  i n  communi t ies  and ne ighborhoods  and does  n o t  
19 p r o v i d e  f o r  any  s u b s t a n t i v e  change  i n  t h e  law.  
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