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AN ACT 

AMENDING T I T L E  11. CHAPTER 7 .  ARIZONA REVISED STATUTES. BY ADDING ARTICLE 7; 
AMENDING T I T L E  41.  CHAPTER 14.  ARTICLE 1. ARIZONA REVISED STATUTES. BY ADDING 
SECTIONS 41-1966.01 AND 41-1966.02; MAKING APPROPRIATIONS; RELATING TO YOUTH 
EMPLOYMENT AND PROGRAMS. 

Be i t  e n a c t e d  by t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A r i z o n a :  
S e c t i o n  1. T i t l e  11. c h a p t e r  7. A r i z o n a  R e v i s e d  S t a t u t e s ,  i s  amended 

by a d d i n g  a r t i c l e  7, t o  r e a d :  
ARTICLE 7.  SUMMER YOUTH EMPLOYMENT AND TRAINING 

11 -1041 .  D e f i n i t i o n s  
I N  THIS ARTICLE. UNLESS THE CONTEXT OTHERWISE REQUIRES: 
1. "AT-RISK YOUTH" MEANS CHILDREN WHO ARE ELEVEN. TWELVE. THIRTEEN. 

FOURTEEN. FIFTEEN. SIXTEEN. SEVENTEEN OR EIGHTEEN YEARS OF AGE AT THE TIME 
THEY BEGIN RECEIVING SERVICES PURSUANT TO THIS ARTICLE AND WHO ARE ONE OR 
MORE OF THE FOLLOWING: 

( a )  IOENTIFIEO BY A LAW ENFORCEMENT AGENCY OR JUVENILE COURT AS I N  
NEED OF SERVICES PROVIDED PURSUANT TO THIS ARTICLE. 

(b) IOENTIFIEO BY A SCHOOL AS AT RISK OF FAIL ING OR DROPPING OUT. 
( c )  FROM A FAMILY WHOSE ANNUAL INCOME I S  BELOW ONE HUNDRED FIFTY PER 

CENT OF THE FEDERAL POVERTY INCOME GUIDELINE AS DETERMINED AND PUBLISHED BY 
THE UNITED STATES OFFICE OF MANAGEMENT AND BUDGET. 

2 .  "SUMMER YOUTH EMPLOYMENT AND TRAINING PROGRAMS" MEANS PROGRAMS TO 
ENHANCE THE BASIC SKILLS OF YOUTH AND PREPARE THEM FOR PARTICIPATION I N  THE 
LABOR FORCE AND INCLUDES ACTIVIT IES CONSISTENT WITH THE SUMMER YOUTH 
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EMPLOYMENT PROGRAM OF THE FEDERAL JOB TRAIN ING PARTNERSHIP ACT 
(P.L. 9 7 - 3 0 0 ) .  

1 1 - 1 0 4 2 .  L o c a l  o r o o r a m s :  s t a t e  f u n d i n o  a l l o c a t i o n  
A. THE BOARD OF SUPERVISORS OR THE GOVERNING BODY OF A C I T Y  OR TOWN 

MAY APPROPRIATE MONIES AND TAKE A L L  ACTIONS NECESSARY TO ESTABLISH. OPERATE. 
MAINTAIN. COORDINATE AND FUNO SUMMER YOUTH EMPLOYMENT AND TRAIN ING PROGRAMS 
FOR A T - R I S K  YOUTH. 

8 .  FROM THE STATE APPROPRIATION MADE FOR PURPOSES OF T H I S  ARTICLE. THE 
STATE TREASURER, BEFORE OCTOBER 1 OF EACH YEAR. SHALL D ISTRIBUTE MONIES FOR 
THE PURPOSE OF FUNDING SUMMER YOUTH EMPLOYMENT AND TRAIN ING PROGRAMS FOR 
A T - R I S K  YOUTH AS FOLLOWS: 

1. F I F T Y  PER CENT OF THE MONIES SHALL BE DISTRIBUTED TO COUNTIES WITH 
A POPULATION OF ONE M I L L I O N  PERSONS OR MORE. EXCEPT THAT W I T H I N  SUCH A 
COUNTY. ANY C I T Y  THAT HAS A POPULATION OF MORE THAN N I N E  HUNDRED THOUSAND 
PERSONS SHALL RECEIVE A PORTIDN OF THE D ISTRIBUTION TO THE COUNTY BASED ON 
THE PROPORTION THAT THE POPULATION OF THE C ITY  BEARS TO THE TOTAL POPULATION 
OF THE COUNTY. 

2 .  THIRTY PER CENT OF THE MONIES SHALL BE DISTRIBUTED TO COUNTIES WITH 
A POPULATION OF F I V E  HUNDRED THOUSAND OR MORE BUT LESS THAN ONE M I L L I O N  
PERSONS. 

3 .  TWENTY PER CENT OF THE MONIES SHALL BE DISTRIBUTED TO COUNTIES WITH 
A POPULATION OF LESS THAN F I V E  HUNOREO THOUSANO PERSONS. MONIES UNOER T H I S  
PARAGRAPH SHALL BE DISTRIBUTED AMONG THE COUNTIES BASED ON THE PROPORTION 
THAT THE POPULATION OF EACH COUNTY BEARS TO THE TOTAL POPULATION OF A L L  
COUNTIES UNOER T H I S  PARAGRAPH. 

C. FOR PURPOSES OF SUBSECTION B OF THIS  SECTION, POPULATION SHALL BE 
DETERMINED ACCORDING TO THE MOST RECENT UNITED STATES DECENNIAL CENSUS. 

Sec. 2. T i t l e  4 1 .  c h a p t e r  14, a r t i c l e  1. A r i z o n a  R e v i s e d  S t a t u t e s .  i s  
amended  b y  a d d i n g  s e c t i o n s  4 1 - 1 9 6 6 . 0 1  a n d  4 1 - 1 9 6 6 . 0 2 .  t o  r e a d :  

4 1 - 1 9 6 6 . 0 1 .  Summer y o u t h  o r o o r a m  f u n d :  a l l o c a t i o n :  r e o o r t  
A. THE SUMMER YOUTH PROGRAM FUNO I S  ESTABLISHED CONSISTING OF MONIES 

APPROPRIATEO FROM THE STATE GENERAL FUNO. MONIES I N  THE FUNO: 
1. ARE CONTINUOUSLY APPROPRIATEO AND SHALL BE USED FOR PURPOSES OF 

SUMMER YOUTH PROGRAMS INCLUOING EMPLOYMENT. EDUCATION AND GANG PREVENTION 
PROGRAMS FOR YOUTHS WHO ARE FROM ECONOMICALLY DISADVANTAGED AREAS AND WHO ARE 
AT LEAST TWELVE BUT NOT MORE THAN EIGHTEEN YEARS OF AGE. 

2. SHALL BE ALLOCATED AS FOLLOWS: 
( a )  F I F T Y  PER CENT OF THE MONIES SHALL BE DISTRIBUTED WITHIN  COUNTIES 

WITH A POPULATION OF ONE M I L L I O N  PERSONS OR MORE. 
( b )  THIRTY PER CENT OF THE MONIES SHALL BE DISTRIBUTED WITHIN  COUNTIES 

WITH A POPULATION OF F I V E  HUNOREO THOUSANO OR MORE BUT LESS THAN ONE M I L L I O N  
PERSONS. 

( c )  TWENTY PER CENT OF THE MONIES SHALL BE DISTRIBUTED WITHIN  COUNTIES 
WITH A POPULATION OF LESS THAN F I V E  HUNDRED THOUSAND PERSONS. 
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3. ARE EXEMPT FROM THE PROVISIONS OF SECTION 3 5 - 1 9 0  RELATING TO 
LAPSING OF APPROPRIATIONS. 

B. FOR PURPOSES OF SUBSECTION A OF T H I S  SECTION. POPULATION SHALL BE 
DETERMINED ACCORDING TO THE MOST RECENT UNITED STATES DECENNIAL CENSUS. 

C. ON OR BEFORE JANUARY 1 OF EACH YEAR THE DEPARTMENT SHALL SUBMIT A 
REPORT TO THE GOVERNOR AND THE LEGISLATURE PURSUANT TO SECTION 4 1 - 1 1 7 8  
PROVIDING DETAILED INFORMATION ON THE EXPENDITURE OR PLANNED EXPENDITURE OF 
SUMMER YOUTH PROGRAM MONIES UNDER T H I S  SECTION AND THE RESULTS OR ANTICIPATED 
RESULTS OF THE EXPENDITURES TO A S S I S T  YOUTH THROUGH EMPLOYMENT. EDUCATION AND 
GANG PREVENTION PROGRAMS. 

4 1 - 1 9 6 6 . 0 2 .  P r o j e c t  i n t e r v e n t i o n  f u n d  
A. THE PROJECT INTERVENTION FUNO I S  ESTABLISHED CONSISTING OF MONIES 

APPROPRIATED FROM THE STATE GENERAL FUND. MONIES I N  THE FUNO ARE EXEMPT FROM 
THE PROVISIONS OF SECTION 3 5 - 1 9 0  RELATING TO LAPSING OF APPROPRIATIONS. 

8 .  MONIES I N  THE FUND ARE CONTINUOUSLY APPROPRIATED AN0 SHALL BE 
DISTRIBUTED TO PRIVATE.  NONPROFIT LOCALLY I N I T I A T E D  COMMUNITY BASED 
ORGANIZATIONS. I N  PARTNERSHIP WITH ORGANIZATIONS THAT ARE RECOGNIZED UNDER 
SECTION 5 0 1 ( c ) ( 3 )  OF THE UNITED STATES INTERNAL REVENUE CODE. THAT ARE 
OPERATED BY OR ARE MEMBERS OF A CONSORTIUM CONSISTING OF REPRESENTATIVES FROM 
AT LEAST F I V E  OF THE FOLLOWING CATEGORIES: 

1. RESIDENTS I N  THE COMMUNITY. 
2. BUSINESS AND C I V I C  LEADERS WHO ARE ACTIVELY INVOLVED I N  PROVIDING 

EMPLOYMENT AND BUSINESS DEVELOPMENT OPPORTUNITIES I N  T H I S  STATE. 
3.  EDUCATORS. 
4 .  RELIGIOUS ORGANIZATIONS. A RELIGIOUS ORGANIZATION MAY NOT PROVIDE 

SECTARIAN INSTRUCTION OR WORSHIP I N  CONNECTION WITH AN A C T I V I T Y  THAT I S  
FUNDED BY A GRANT MADE PURSUANT TO T H I S  SECTION. 

5 .  OTHER PUBLIC AGENCIES. 
6. AGENCIES OR ORGANIZATIONS SERVING YOUTHS. 
C. GRANTS THAT ARE AWARDED UNDER T H I S  SECTION SHALL BE USED TO ENHANCE 

NEIGHBORHOOD REHABIL ITAT ION PROJECTS. INCLUDING: 
1. HOUSING REHABIL ITAT ION.  
2 .  COMMUNITY CLEANUP EFFORTS. 
3 .  G R A F F I T I  ABATEMENT. 
4 .  DRUG AND GANG PREVENTION. 
5. AFTER SCHOOL PROGRAMS. 
6 .  JOB CREATION PROGRAMS. 
Sec.  3. A ~ ~ r o o r i a t i o n :  summer  y o u t h  o r o a r a m  f u n d  
A. T h e  sum o f  S1.OOO.OOO i s  a p p r o p r i a t e d  f r o m  the  s t a t e  g e n e r a l  f u n d  

t o  t h e  d e p a r t m e n t  o f  e c o n o m i c  s e c u r i t y  f o r  t he  summer youth p r o g r a m  f u n d  
e s t a b l i s h e d  by s e c t i o n  4 1 - 1 9 6 6 . 0 1 .  A r i z o n a  R e v i s e d  S t a t u t e s .  a s  a d d e d  b y  t h i s  
a c t ,  f o r  t h e  p u r p o s e  o f  summer youth p r o g r a m s  including e m p l o y m e n t .  e d u c a t i o n  
a n d  g a n g  p r e v e n t i o n  p r o g r a m s  f o r  y o u t h s  who  a r e  f r o m  e c o n o m i c a l l y  



. , , .. H.B. 2559 

disadvantaged a r e a s  and who a r e  a t  l e a s t  twelve but not  more than  e ighteen  
years  of age. 

B. The appropr ia t ion  made by t h i s  sec t ion  i s  exempt from t h e  
provisions of s ec t ion  35-190. Arizona Revised S t a t u t e s ,  r e l a t i n g  t o  l aps ing  
of appropr i a t ions .  

Sec. 4. A ~ o r o o r i a t i o n :  o r o i e c t  in te rvent ion  fund 
A.  The sum of fl.OOO.OOO i s  appropriated from t h e  s t a t e  general fund 

t o  t h e  department of economic s e c u r i t y  f o r  t h e  p ro jec t  i n t e rven t ion  fund 
e s t ab l i shed  by sec t ion  41-1966.02. Arizona Revised S ta tu t e s .  as  added by t h i s  
a c t ,  f o r  t h e  purposes of p r o j e c t  in te rvent ion .  

8. The appropr i a t ion  made by t h i s  sec t ion  i s  exempt from t h e  
provisions of s ec t ion  35-190. Arizona Revised S ta tu t e s .  r e l a t i n g  t o  l aps ing  
of appropr i a t ions .  

Sec. 5. A p ~ r o o r i a t i o n :  DurDose: reoor t :  exem~t ion  
A. The sum of  $1.000.000 i s  appropriated from t h e  s t a t e  general  fund 

t o  t h e  s t a t e  t r e a s u r e r  f o r  d i s t r i b u t i o n  t o  p o l i t i c a l  subd iv i s ions  f o r  
expenditures  through October 1. 1996 f o r  the  purposes prescribed i n  t i t l e  11. 
chapter  7.  a r t i c l e  7. Arizona Revised S t a t u t e s ,  as added by th i s  a c t .  

B .  Each county and c i t y  t h a t  receives monies pursuant t o  subsec t ion  
A s h a l l  submit a repor t  by January 1. 1997 t o  t h e  governor. t h e  speaker of 
t h e  house of  r ep resen ta t ives  and t h e  pres ident  of t h e  s e n a t e  providing 
d e t a i l e d  information on t h e  expenditure o r  planned expenditure of  a l l  such 
monies and t h e  r e s u l t s  o r  an t i c ipa ted  r e s u l t s  of such expenditures t o  a s s i s t  
a t - r i s k  youth through summer youth employment and t r a i n i n g  programs. 

C.  The appropr ia t ion  made i n  subsect ion A of t h i s  s ec t ion  i s  exempt 
from t h e  provisions of s ec t ion  35-190. Arizona Revised S t a t u t e s ,  r e l a t i n g  t o  
l aps ing  of appropr i a t ions .  

Sec. 6. Summer school and jobs Dropram 
A. The department of economic s e c u r i t y  sha l l  e s t a b l i s h  and conduct a 

program during t h e  summer of  1996 i n  which s tudents  i n  grades twelve and 
under can a t t end  school ha l f  days and work f o r  p r iva t e  employers t h e  o t h e r  
half  day. An employer who employs a s tudent  who i s  enro l led  i n  t h e  program 
may q u a l i f y  f o r  t h e  income t a x  c r e d i t  allowed under sec t ion  7 of  t h i s  a c t .  

8. The department s h a l l :  
1. Accept app l i ca t ions  from s tudents  who a r e  ages s ix t een .  seventeen 

o r  e ighteen  a t  t h e  time of app l i ca t ion  and who have not previous ly  been 
employed by t h e  employer. 

2 .  Enroll  not  more than  two thousand s tudents  i n  t h e  program. 
3. Notify t h e i r  employers of t h e i r  enrollment and of t h e  income t a x  

c r e d i t  t h a t  i s  a v a i l a b l e  t o  t h e  employers. 
4 .  C e r t i f y  t h e  employers f o r  q u a l i f i c a t i o n  f o r  the  t a x  c r e d i t  under 

sec t ion  7 of t h i s  a c t .  
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5. Limit the amount  of wages p a i d  by a l l  employers t h a t  qualify for  
purposes of the credit  under section 7 of t h i s  act t o  three hundred t h o u s a n d  
dol lars .  

6. Consult w i t h  the department of revenue t o  determine the information 
tha t  i s  necessary t o  ce r t i fy  t o  the department of revenue tha t  an employer 
qual i f ies  for  the t a x  c red i t .  

C. The joint  l eg i s l a t i ve  budget committee shal l  review the 
effectiveness of t h i s  program a n d  report t o  the president of t h e  senate a n d  
the speaker of the house of representatives by November 1, 1996. 

Sec. 7. Income tax c red i t :  summer emolovment of summer students 
A. For taxable years beginning on any d a t e  from and a f t e r  December 31. 

1995 through December 31. 1996, a c red i t  is allowed for  qualifying employers 
against the taxes imposed by t i t l e  43, chapter 10. Arizona Revised Statutes .  
in the case of individuals. or t i t l e  43, chapter 11. Arizona Revised 
S ta tu tes ,  i n  the case of corporations. f o r  the amount of wages paid by the 
employer t o  students who are  enrolled i n  t he  summer school and jobs program 
established pursuant t o  section 6 of t h i s  a c t .  The maximum cred i t  equals 
one-half of the wage paid t o  the student up t o  a maximum of three dollars per 
h o u r ,  with a maximum of twen ty  hours of work per week. 

6 .  To qualify for  the credi t :  
1. The employer must be ce r t i f i ed  by the department of economic 

security as employing one or more enrolled students. 
2. The wages must be paid t o  t he  student on or  before September 1. 

1996. 
3. The student must remain in summer school for  the en t i r e  session.  
C.  Co-owners of a business, including partners i n  a partnership and 

shareholders of a n  S corporation as defined i n  section 1361 of t h e  finited 
States  internal revenue code of 1986 (26 United States  Code section 1361). 
may each claim only the pro rata share of the c red i t  allowed under t h i s  
sect ion based on the ownership in t e r e s t .  The to ta l  of the  c red i t s  allowed 
a l l  such owners may not exceed the amount t h a t  would have been allowed f o r  
a sole  owner of the business. 

D. Any deduction for  wages allowed by the internal revenue code shall  
be reduced by the amount of any  c red i t  taken pursuant t o  t h i s  section.  

Sec. 8. Rules 
The department of economic security a n d  the department of revenue shal l  

adopt emergency rules t o  administer sections 6  and 7 of t h i s  ac t .  
Sec. 9. Delayed reoeal 
Sections 6  and 7 of t h i s  act  are repealed from and a f t e r  November 30. 

1996. 
Sec. 10 .  Emerqencv 
This act  i s  a n  emergency measure t h a t  i s  necessary t o  preserve the  

public peace. health or  safety  and i s  operative immediately as provrded by 
law. 




