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SENATE BILL 1280 

AN ACT 

AMENDING SECTION 42-1310.16. ARIZONA REVISED STATUTES. AS AMENDED BY LAWS 
1996, CHAPTER 93. SECTION 4:  RELATING TO TRANSACTION PRIVILEGE TAX. 

Be i t  enacted by t h e  L e g i s l a t u r e  of t h e  S t a t e  o f  A r i zona :  
S e c t i o n  1. Sec t ion  42-1310.16. A r i zona  Revised S t a t u t e s .  as amended 

by Laws 1996. chap te r  93. s e c t i o n  4. i s  amended t o  read:  
42-1310.16. Prime c o n t r a c t i n q  c l a s s i f i c a t i o n :  d e f i n i t i o n s ;  

exemoti ons 
A. The pr ime c o n t r a c t i n g  c l a s s i f i c a t i o n  i s  comprised o f  t h e  b u s i n e s s  

o f  pr ime c o n t r a c t i n g  and d e a l e r s h i p  o f  manufactured b u i l d i n g s .  The s a l e  o f  
a  used manufactured b u i l d i n g  i s  n o t  t a x a b l e  under t h i s  c h a p t e r .  

B. The t a x  base f o r  t h e  pr ime c o n t r a c t i n g  c l a s s i f i c a t i o n  i s  s i x t y - f i v e  
p e r  cen t  o f  t h e  gross proceeds o f  s a l e s  o r  g ross  income d e r i v e d  f rom t h e  
b u s i n e s s .  The f o l l o w i n g  amounts s h a l l  be deducted f r o m  t h e  g ross  proceeds 
o f  sa les  o r  gross income b e f o r e  comput ing t h e  t a x  base: 

1. The s a l e s  p r i c e  o f  l a n d .  which s h a l l  n o t  exceed t h e  f a i r  m a r k e t  
v a l u e .  

2. Sa les  and i n s t a l l a t l o n  of groundwater measur ing dev ices  r e q u i r e d  
under  s e c t i o n  45-604 and groundwater m o n i t o r i n g  w e l l s  r e q u i r e d  by l a w .  
i n c l u d i n g  m o n i t o r i n g  w e l l s  i n s t a l l e d  f o r  a c q u i r i n g  i n f o r m a t i o n  f o r  a  p e r m i t  
r e q u i r e d  by law.  

3. The sa les  p r i c e  o f  f u r n i t u r e .  f u r n i s h i n g s ,  f i x t u r e s ,  a p p l i a n c e s .  
and at tachments t h a t  a re  n o t  i n c o r p o r a t e d  as component p a r t s  o f  o r  a t t a c h e d  
t o  a  manufactured b u i l d i n g  o r  t h e  setup s i t e .  The s a l e  o f  such i t ems  may be 
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s u b j e c t  t o  t h e  taxes  imposed by t h i s  a r t i c l e  s e p a r a t e l y  and d i s t i n c t l y  f rom 
t h e  s a l e  o f  t h e  manufactured b u i l d i n g .  

4. The g ross  proceeds o f  s a l e s  o r  g ross  income r e c e i v e d  f r o m  a  
c o n t r a c t  e n t e r e d  i n t o  f o r  t h e  c o n s t r u c t i o n .  a l t e r a t i o n .  r e p a i r .  a d d i t i o n .  
s u b t r a c t i o n .  improvement. movement. w r e c k i n g  o r  d e m o l i t i o n  o f  any b u i l d i n g .  
highway. road,  r a i l r o a d .  e x c a v a t i o n .  MANUFACTURED BUILDING o r  o t h e r  
s t r u c t u r e .  p r o j e c t .  development o r  improvement l o c a t e d  i n  a  m i l i t a r y  reuse 
zone f o r  p r o v i d i n g  a v i a t i o n  o r  aerospace s e r v i c e s  o r  f o r  a  manufacturer .  
assembler o r  f a b r i c a t o r  o f  a v i a t i o n  o r  aerospace p r o d u c t s  w i t h i n  f i v e  y e a r s  
a f t e r  t h e  zone i s  i n i t i a l l y  e s t a b l i s h e d  under  s e c t i o n  41-1531. To q u a l i f y  
f o r  t h i s  d e d u c t i o n ,  b e f o r e  b e g i n n i n g  work  under t h e  c o n t r a c t  t h e  p r i m e  
c o n t r a c t o r  must o b t a i n  a  l e t t e r  o f  q u a l i f i c a t i o n  f r o m  t h e  department o f  
revenue. 

5. The gross proceeds o f  s a l e s  o r  g ross  income d e r i v e d  f rom a c o n t r a c t  
t o  c o n s t r u c t  a  q u a l i f i e d  env i ronmenta l  t e c h n o l o g y  manu fac tu r ing ,  p roduc ing  
o r  p r o c e s s i n g  f a c i l i t y .  as d e s c r i b e d  i n  s e c t i o n  41-1514.02, and f r o m  
subsequent c o n s t r u c t i o n  and i n s t a l l a t i o n  c o n t r a c t s  t h a t  beg in  w i t h i n  t e n  
y e a r s  a f t e r  t h e  s t a r t  o f  i n i t i a l  c o n s t r u c t i o n .  To q u a l i f y  f o r  t h i s  
deduct ion.  b e f o r e  b e g i n n i n g  work under t h e  c o n t r a c t  t h e  pr ime c o n t r a c t o r  must 
o b t a i n  a  l e t t e r  o f  q u a l i f i c a t i o n  from t h e  depar tment  o f  revenue. T h i s  
paragraph s h a l l  app ly  f o r  t e n  f u l l  c o n s e c u t i v e  ca lendar  o r  f i s c a l  years  a f t e r  
t h e  s t a r t  o f  i n i t i a l  c o n s t r u c t i o n .  

6. The g ross  proceeds o f  s a l e s  o r  g ross  income f r o m  a  c o n t r a c t  t o  
p r o v i d e  one o r  more o f  t h e  f o l l o w i n g  a c t i o n s  i n  response t o  a r e l e a s e  o r  
suspected r e l e a s e  of a  hazardous substance.  p o l l u t a n t  o r  contaminant  f r o m  a 
f a c i l i t y  t o  t h e  env i ronment .  un less  t h e  r e l e a s e  was a u t h o r i z e d  by a  p e r m i t  
i s s u e d  by a  governmental  a u t h o r i t y :  

( a )  A c t i o n s  t o  m o n i t o r .  assess and e v a l u a t e  such a re lease  o r  a 
suspected r e l e a s e .  

( b )  Excava t ion .  removal and t r a n s p o r t a t i o n  o f  contaminated s o i l  and 
i t s  t r e a t m e n t  o r  d i s p o s a l .  

( c )  Treatment o f  con tamina ted  s o i l  by vapor e x t r a c t i o n .  chemical  o r  
p h y s i c a l  s t a b i l i z a t i o n .  s o i l  washing o r  b i o l o g i c a l  t r e a t m e n t  t o  reduce t h e  
c o n c e n t r a t i o n .  t o x l c i t y  o r  m o b i l i t y  o f  a  con taminan t .  

( d )  Pumping and t r e a t m e n t  o r  i n  s i t u  t r e a t m e n t  o f  contaminated 
groundwater o r  s u r f a c e  wa te r  t o  reduce  t h e  c o n c e n t r a t i o n  o r  t o x i c i t y  o f  a 
contaminant .  

(e )  The i n s t a l l a t i o n  o f  s t r u c t u r e s .  such as c u t o f f  w a l l s  o r  caps. t o  
c o n t a i n  contaminants  p r e s e r t  i n  groundwater  o r  s o i l  and p reven t  them f rom 
reach ing  a  1oca::sn where they  c o u l d  t h r e a t e n  human h e a l t h  o r  w e l f a r e  o r  t h e  
e n v i  ronment. 
Th is  paragraph does n o t  i n c l u d e  asbestos  removal o r  t h e  c o n s t r u c t i o n  o r  use 
of p o l l u t i o n  c o n t r o l  equipment.  f a c i l i t i e s  o r  o t h e r  c o n t r o l  i t ems  r e q u i r e d  
o r  t o  be used by a  pe rson  t o  p r e v e n t  o r  c o n t r o l  con tamina t ion  b e f o r e  i t  
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r e a c h e s  t h e  environment .  The s a l e  o f  t a n g i b l e  personal  property  used i n  
a c t i v i t i e s  under t h i s  paragraph does  n o t  q u a l i f y  f o r  t h e  exemption under 
s e c t i o n  4 2 - 1 3 1 0 . 0 1 .  s u b s e c t i o n  A. paragraph 27  or  s e c t i o n  4 2 - 1 4 0 9 ,  s u b s e c t i o n  
A. paragraph 1 3 .  s u b d i v i s i o n  ( g ) .  

7. THE GROSS PROCEEDS OF SALES OR GROSS INCOME DERIVED FROM A CONTRACT 
ENTERED I N T O  FOR THE INSTALLATION.  ASSEMBLY. REPAIR OR MAINTENANCE OF 
MACHINERY. EQUIPMENT OR OTHER TANGIBLE PERSONAL PROPERTY THAT I S  DEDUCTED 
FROM THE TAX BASE OF THE RETAIL  CLASSIF ICAT ION PURSUANT TO SECTION 
4 2 - 1 3 1 0 . 0 1 .  SUBSECTION B.  THAT DOES NOT BECOME PERMANENTLY ATTACHED TO A 
B U I L D I N G .  HIGHWAY. ROAD, RAILROAD. EXCAVATION OR MANUFACTURED B U I L D I N G  OR 
OTHER STRUCTURE, PROJECT, DEVELOPMENT OR IMPROVEMENT. FOR PURPOSES OF T H I S  
PARAGRAPH. "PERMANENTLY ATTACHED" MEANS AT  LEAST ONE OF THE FOLLOWING: 

( a )  TO BE INCORPORATED INTO REAL PROPERTY. 
( b )  TO BECOME SO AFFIXED TO REAL PROPERTY THAT I T  BECOMES A PART OF 

THE REAL PROPERTY. 
( c )  TO BE SO ATTACHED TO REAL PROPERTY THAT REMOVAL WOULD CAUSE 

SUBSTANTIAL  DAMAGE TO THE REAL PROPERTY FROM WHICH I T  I S  REMOVED. I F  THE 
OWNERSHIP OF THE REALTY I S  SEPARATE FROM THE OWNERSHIP OF THE MACHINERY. 
EQUIPMENT OR TANGIBLE PERSONAL PROPERTY. THE DETERMINATION AS TO PERMANENTLY 
ATTACHED SHALL BE MADE AS I F  THE OWNERSHIP WERE THE SAME. THE DEDUCTION 
PROVIDED I N  T H I S  PARAGRAPH DOES NOT INCLUDE GROSS PROCEEDS OF SALES OR GROSS 
INCOME FROM THAT PORTION OF ANY CONTRACTING A C T I V I T Y  WHICH CONSISTS OF THE 
DEVELOPMENT OF. OR MODIFICATION TO, REAL PROPERTY I N  ORDER TO F A C I L I T A T E  THE 
I N S T A L L A T I O N .  ASSEMBLY. REPAIR, MAINTENANCE OR REMOVAL OF MACHINERY. 
EQUIPMENT OR OTHER TANGIBLE PERSONAL PROPERTY THAT I S  DEDUCTED FROM THE TAX 
BASE OF THE R E T A I L  CLASSIFICATION PURSUANT TO SECTION 4 2 - 1 3 1 0 . 0 1 .  SUBSECTION 
B. 

C. ENTITLEMENT TO THE DEDUCTION PURSUANT TO SUBSECTION B .  PARAGRAPH 
7 OF T H I S  SECTION I S  SUBJECT TO THE FOLLOWING PROVISIONS: 

1. A PRIME CONTRACTOR MAY ESTABLISH ENTITLEMENT TO THE DEDUCTION BY 
BOTH: 

( a )  MARKING THE INVOICE FOR THE TRANSACTION TO INDICATE THAT THE GROSS 
PROCEEDS OF SALES OR GROSS INCOME DERIVED FROM THE TRANSACTION WAS DEDUCTED 
FROM THE BASE. 

( b )  OBTAINING A CERTIFICATE EXECUTED BY THE PURCHASER I N D I C A T I N G  THE 
NAME AND ADDRESS OF THE PURCHASER. THE PRECISE NATURE OF THE BUSINESS OF THE 
PURCHASER. THE PURPOSE FOR WHICH THE PURCHASE WAS MADE. THE NECESSARY FACTS 
TO ESTABL ISH THE D E D U C T I B I L I T Y  OF THE PROPERTY UNDER SECTION 4 2 - 1 3 1 0 . 0 1 .  
SUBSECTION B. AND A CERTIFICATION THAT THE PERSON EXECUTING THE CERTIF ICATE 
I S  AUTHORIZED TO DO SO ON BEHALF OF THE PURCHASER. THE CERTIF ICATE MAY BE 
DISREGARDED I F  THE PRIME CONTRACTOR HAS REASON TO BEL IEVE THAT THE 
INFORMATION CONTAINED I N  THE CERTIFICATE I S  NOT ACCURATE OR COMPLETE. 
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2. A PERSON WHO DOES NOT COMPLY WITH PARAGRAPH 1 OF T H I S  SUBSECTION 
MAY ESTABLISH ENTITLEMENT TO THE DEDUCTION BY PRESENTING FACTS NECESSARY TO 
SUPPORT THE ENTITLEMENT. BUT THE BURDEN OF PROOF I S  ON THAT PERSON. 

3. THE DEPARTMENT MAY PRESCRIBE A FORM FOR THE CERTIF ICATE DESCRIBED 
I N  PARAGRAPH 1 OF T H I S  SUBSECTION. THE DEPARTMENT MAY ALSO PROMULGATE RULES 
THAT DESCRIBE THE TRANSACTIONS WITH RESPECT TO WHICH A PERSON I S  NOT ENTITLED 
TO RELY SOLELY ON THE INFORMATION CONTAINED I N  THE C E R T I F I C A T E  PROVIDED I N  
PARAGRAPH 1 OF T H I S  SUBSECTION BUT MUST INSTEAD OBTAIN SUCH ADDITIONAL 
INFORMATION AS REQUIRED I N  ORDER TO BE ENT ITLED TO THE DEDUCTION. 

4. I F  A PRIME CONTRACTOR I S  ENTITLED TO A DEDUCTION BY COMPLYING WITH 
PARAGRAPH 1 OF T H I S  SUBSECTION, THE DEPARTMENT MAY REQUIRE THE PURCHASER 
WHO CAUSED THE EXECUTION OF THE C E R T I F I C A T E  TO ESTABLISH THE ACCURACY AN0 
COMPLETENESS OF THE INFORMATION REQUIRED TO BE CONTAINED I N  THE CERTIF ICATE 
WHICH WOULD ENT ITLE  THE PRIME CONTRACTOR TO THE DEDUCTION. I F  THE PURCHASER 
CANNOT ESTABLISH THE ACCURACY AND COMPLETENESS OF THE INFORMATION, THE 
PURCHASER I S  L I A B L E  I N  AN AMOUNT EQUAL TO ANY TAX. PENALTY AND INTEREST WHICH 
THE PRIME CONTRACTOR WOULD HAVE BEEN REQUIRED TO PAY UNDER T H I S  ARTICLE I F  
THE PRIME CONTRACTOR HAD NOT COMPLIED WITH PARAGRAPH 1 OF T H I S  SUBSECTION. 
PAYMENT OF THE AMOUNT UNDER T H I S  PARAGRAPH EXEMPTS THE PURCHASER FROM 
L I A B I L I T Y  FOR ANY TAX IMPOSED UNDER A R T I C L E  2 OF T H I S  CHAPTER. THE AMOUNT 
SHALL BE TREATED AS A TRANSACTION P R I V I L E G E  TAX TO THE PURCHASER AND AS TAX 
REVENUES COLLECTED FROM THE PRIME CONTRACTOR I N  ORDER TO DESIGNATE THE 
D I S T R I B U T I O N  BASE FOR PURPOSES OF SECTION 4 2 - 1 3 4 1 .  

& D. Through December 3 1 .  1996. i n  comput ing t h e  t a x  base. t h e  
c o n t r a c t o r  s h a l l  deduct  t h e  c o n t r a c t o r ' s  c o s t  o f  s o l a r  energy dev ices  t h a t  
t h e  c o n t r a c t o r  s u p p l i e s  and i n s t a l l s  pu rsuan t  t o  c o n t r a c t s .  b u t  t h e  deduct ion 
s h a l l  n o t  exceed f i v e  thousand d o l l a r s  f o r  each s o l a r  energy d e v i c e .  Before  
d e d u c t i n g  any amount under t h i s  s u b s e c t i o n ,  t h e  c o n t r a c t o r  s h a l l  r e g i s t e r  
w i t h  t h e  depar tment  as a s o l a r  energy c o n t r a c t o r .  By r e g i s t e r i n g ,  t h e  
c o n t r a c t o r  acknowledges t h a t  i t  w i l l  make i t s  books and r e c o r d s  r e l a t i n g  t o  
sa les  o f  s o l a r  energy dev ices  a v a i l a b l e  t o  t h e  depar tment  f o r  examinat ion.  

Br E. Subcon t rac to rs  o r  o t h e r s  who pe r fo rm s e r v i c e s  i n  respec t  t o  any 
improvement. b u i l d i n g .  highway. road.  r a i l r o a d ,  e x c a v a t i o n .  manufactured 
b u i l d i n g  o r  o t h e r  s t r u c t u r e .  p r o j e c t .  development o r  improvement a r e  no t  
s u b j e c t  t o  t a x  i f  t h e y  can demonst ra te  t h a t  t h e  j o b  was w i t h i n  t h e  c o n t r o l  
of a p r ime  c o n t r a c t o r  o r  c o n t r a c t o r s  o r  a  d e a l e r s h i p  o f  manufactured 
b u i l d i n g s  and t h a t  t h e  p r ime  c o n t r a c t o r  o r  d e a l e r s h i p  i s  l i a b l e  f o r  t h e  t a x  
on t h e  gross income. gross proceeds o f  s a l e s  o r  g ross  r e c e i p t s  a t t r i b u t a b l e  
t o  t h e  j o b  and f rom wh ich  t h e  s u b c o n t r a c t o r s  o r  o t h e r s  were p a i d .  

k F. Amounts r e c e i v e d  by  a c o n t r a c t o r  f o r  a  p r o j e c t  a r e  exc luded 
from t h e  c o n t r a c t o r ' s  g ross  proceeds o f  s a l e s  o r  g ross  income d e r i v e d  f rom 
t h e  business if t h e  person who h i r e d  t h e  c o n t r a c t o r  execu tes  and p r o v i d e s  a 
c e r t i f i c a t e  t o  t h e  c o n t r a c t o r  s t a t i n g  t h a t  t h e  pe rson  p r o v i d i n g  t h e  
c e r t i f i c a t e  i s  a  p r ime  c o n t r a c t o r  and i s  l i a b l e  f o r  t h e  t a x  under t h i s  
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a r t i c l e .  The depar tment  s h a l l  p r e s c r i b e  t h e  form o f  t h e  c e r t i f i c a t e .  I f  t h e  
c o n t r a c t o r  has reason t o  b e l i e v e  t h a t  t h e  i n f o r m a t i o n  c o n t a i n e d  on t h e  
c e r t i f i c a t e  i s  e r roneous  o r  incomple te .  t h e  department may d i s r e g a r d  t h e  
c e r t i f i c a t e .  I f  t h e  pe rson  who p r o v i d e s  t h e  c e r t i f i c a t e  i s  n o t  l i a b l e  f o r  
t h e  t a x  as a  p r ime  c o n t r a c t o r ,  t h a t  person i s  n e v e r t h e l e s s  deemed t o  be t h e  
p r i m e  c o n t r a c t o r  i n  l i e u  o f  t h e  c o n t r a c t o r  and i s  s u b j e c t  t o  t h e  t a x  under 
t h i s  s e c t i o n  on t h e  g ross  r e c e i p t s  o r  gross proceeds r e c e i v e d  by  t h e  
c o n t r a c t o r .  

ik G. Fo r  purposes o f  t h i s  s e c t i o n :  
1. " C o n t r a c t i n g "  means engaging i n  bus iness as a  c o n t r a c t o r .  
2. " C o n t r a c t o r "  i s  synonymous w i t h  t h e  te rm " b u i l d e r "  and means any 

p e r s o n ,  f i r m .  p a r t n e r s h i p ,  c o r p o r a t i o n ,  a s s o c i a t i o n  o r  o t h e r  o r g a n i z a t i o n .  
o r  a  c o m b i n a t i o n  o f  any o f  them. t h a t  undertakes t o  o r  o f f e r s  t o  under take  
t o ,  o r  p u r p o r t s  t o  have t h e  c a p a c i t y  t o  under take t o ,  o r  submi ts  a  b i d  t o .  
o r  does h i m s e l f  o r  by o r  t h r o u g h  o the rs ,  c o n s t r u c t .  a l t e r ,  r e p a i r ,  add t o .  
s u b t r a c t  f rom,  improve,  move, wreck o r  demol ish any b u i l d i n g ,  highway, road.  
r a i l r o a d .  e x c a v a t i o n ,  manufactured b u i l d i n g  o r  o t h e r  s t r u c t u r e ,  p r o j e c t ,  
development o r  improvement, o r  t o  do any p a r t  t h e r e o f ,  i n c l u d i n g  t h e  e r e c t i o n  
o f  s c a f f o l d i n g  o r  o t h e r  s t r u c t u r e  o r  works i n  connec t ion  t h e r e w i t h .  and 
i n c l u d e s  s u b c o n t r a c t o r s  and s p e c i a l t y  c o n t r a c t o r s .  For  a l l  purposes o f  
t a x a t i o n  o r  deduc t ion ,  t h i s  d e f i n i t i o n  s h a l l  govern w i t h o u t  regard  t o  whether 
o r  n o t  such c o n t r a c t o r  i s  a c t i n g  i n  f u l f i l l m e n t  of a  c o n t r a c t .  

3. "Dea le rsh ip  o f  manufactured b u i l d i n g s "  means a  d e a l e r  who e i t h e r :  
( a )  I s  l i c e n s e d  p u r s u a n t  t o  t i t l e  41. chap te r  16 and who s e l l s  a t  

r e t a i l  manu fac tu red  b u i l d i n g s .  
( b )  Superv ises.  per forms o r  coord ina tes  t h e  excava t ion  and comp le t ion  

o f  s i t e  improvements,  s e t u p  o r  moving o f  a  manufactured b u i l d i n g  i n c l u d i n g  
t h e  c o n t r a c t i n g .  if any. w i t h  any s u b c o n t r a c t o r  o r  s p e c i a l t y  c o n t r a c t o r  f o r  
t h e  c o m p l e t i o n  o f  t h e  c o n t r a c t .  

4.  "Manufactured b u i l d i n g "  means a  manufactured home. m o b i l e  home o r  
f a c t o r y - b u i l t  b u i l d i n g .  as d e f i n e d  i n  s e c t i o n  41-2142. 

5. "Pr ime c o n t r a c t i n g "  means engaging i n  bus iness as a  p r ime  
c o n t r a c t o r .  

6.  "Pr ime c o n t r a c t o r "  means a  c o n t r a c t o r  who superv i ses .  pe r fo rms  o r  
c o o r d i n a t e s  t h e  c o n s t r u c t i o n .  a l t e r a t i o n .  r e p a i r ,  a d d i t i o n .  s u b t r a c t i o n .  
improvement. movement. wreckage o r  d e m o l i t i o n  o f  any b u i l d i n g ,  highway. road.  
r a i l  road.  e x c a v a t i o n .  manufactured b u i l d i n g  o r  o t h e r  s t r u c t u r e .  p r o j e c t .  
development o r  improvement i n c l u d i n g  t h e  c o n t r a c t i n g ,  i f  any. w i t h  any 
s u b c o n t r a c t o r s  o r  s p e c i a l t y  c o n t r a c t o r s  and who i s  r e s p o n s i b l e  f o r  t h e  
c o m p l e t i o n  o f  t h e  c o n t r a c t .  

7 .  "Sa le  o f  a  used manufactured b u i l d i n g "  does n o t  i n c l u d e  a  l e a s e  o f  
a  used manu fac tu red  b u i l d i n g .  

& H. Every  person engaging o r  c o n t i n u i n g  i n  t h i s  s t a t e  i n  t h e  
bus iness of p r i m e  c o n t r a c t i n g  o r  d e a l e r s h i p  o f  manufactured b u i l d i n g s  s h a l l  
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present t o  the  purchaser of such prime con t rac t ing  o r  manufactured bui ld ing  
a wr i t t en  r ece ip t  of t h e  gross  income o r  gross  proceeds of s a l e s  from such 
a c t i v i t y  and s h a l l  s epa ra t e ly  s t a t e  t h e  t axes  t o  be paid pursuant t o  t h i s  
sec t ion .  

Sec. 2. Delaved e f f e c t i v e  da te  
This a c t  i s  e f f e c t i v e  from and a f t e r  June 30 ,  1997. 
Sec. 3. Effect on o r i o r  law 
The addit ion of sec t ion  42-1310.06. subsection 8,  paragraph 7. Arizona 

Revised S t a t u t e s ,  by t h i s  a c t  i s  not intended t o  a f f e c t ,  and s h a l l  not  be 
c i t e d  or considered i n .  t h e  cons t ruc t ion  o r  i n t e r p r e t a t i o n  of s ec t ion  
42-1310.16, Arizona Revised S t a t u t e s ,  with regard t o  i s s u e s  involving t a x  
periods beginning before Ju ly  1. 1997. 

BY THE GOVERNOR MAY 1, 1996 

THE OFFICE OF THE SECRETARY OF STATE MAY 1,1996 




