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HOUSE BILL 2175 

AN ACT 

AMENDING SECTIONS 44-1271. 44-1272, 44-1273. 44-1274. 44-1276. 44-1277. 
44-1278 AND 44-1279. ARIZONA REVISED STATUTES; RELATING TO TELEPHONE 
SOL IC ITAT IONS.  

B e  i t  e n a c t e d  by t h e  L e g i s l a t u r e  o f  the  S t a t e  o f  A r i z o n a :  
S e c t i o n  1. S e c t i o n  44-1271, A r i z o n a  R e v i s e d  S t a t u t e s .  i s  amended  t o  

r e a d :  
44-1271. D e f i n i t i o n s  
I n  t h i s  a r t i c l e ,  u n l e s s  t h e  c o n t e x t  o t h e r w i s e  r e q u i r e s :  
1. "CONSUMER" MEANS A PERSON WHO I S  SOL IC ITED BY A SELLER OR 

SOLICITOR.  
2. "L ICENSED ASSOCIATED PERSON OF A SECURITIES, COMMODITIES OR 

INVESTMENTS BROKER" MEANS ANY ASSOCIATED PERSON REGISTERED OR LICENSED BY THE 
NATIONAL ASSOCIATION OF S E C U R I T I E S  DEALERS. A SELF-REGULATORY ORGANIZATION 
AS DEFINED I N  THE SECURIT IES  EXCHANGE ACT OF 1934 (15 UNITED STATES CODE 
SECTION 7 8 a  THROUGH 7 8 1 1 )  OR AN O F F I C I A L  OR AGENCY OF T H I S  STATE OR OF ANY 
OTHER STATE OF THE UNITED STATES. 

3. "LICENSED SECURIT IES  COMMODITIES OR INVESTMENTS BROKER. DEALER OR 
INVESTMENT ADVISOR" MEANS A PERSON LICENSED OR REGISTERED AS A SECURIT IES  
COMMODITIES OR INVESTMENTS BROKER. DEALER OR INVESTMENT ADVISOR BY THE 
SECURIT IES  AND EXCHANGE COMMISSION, THE NATIONAL ASSOCIATION OF SECURIT IES  
DEALERS. A SELF-REGULATORY ORGANIZATION AS DEFINED I N  THE SECURITIES EXCHANGE 
ACT OF 1934 (15 UNITED STATES CODE SECTION 78a THROUGH 7811) OR AN O F F I C I A L  
OR AGENCY OF T H I S  STATE OR OF ANY OTHER STATE OF THE UNITED STATES. 

4. "Manage r "  m e a n s  a p e r s o n  who s u p e r v i s e s  t h e  w o r k  o f  a 
s o l i c i t o r .  
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5. "Merchandise" means objects,  wares. goods, commodities, 
in tangibles ,  real e s t a t e ,  secur i t i es  or services. 

31- 6. "Person" means: 
( a )  A natural person or his legal representative. 
( b )  A partnership, A L I M I T E D  L I A B I L I T Y  COMPANY. A L I M I T E D  L I A B I L I T Y  

PARTNERSHIP or a domestic or foreign corporation. 
( c )  A company, t r u s t ,  business en t i ty  or association. 
(d l  An agent. employee, salesman, partner, o f f ice r ,  director.  member, 

stockholder, associate or t rus tee .  
( e )  Any other legal en t i t y  or  any group associated in f a c t  although 

not a legal  ent i ty .  . . 
4r 7. "Premium" means s ANY g i f t ,  bonus. pr ize ,  award- 

7 OR OTHER I N C E N T I V E  OR 
INDUCEMENT TO PURCHASE MERCHANDISE. 

S 8. "Principal" means an owner, an of f ice r  of a corporation OR 
L I M I T E D  L I A B I L I T Y  COMPANY, a general partner of a partnership, a  so le  
proprietor of a  so l e  proprietorship,  A PARTNER OF A L I M I T E D  L I A B I L I T Y  
PARTNERSHIP, a t rus tee  of a t r u s t  ee AND any other individual who controls.  
manages a& OR supervises a telephone sales  operation. 

6.  * 

9. "PRIZE" MEANS ANYTHING OFFERED OR PURPORTEDLY OFFERED AND GIVEN OR 
PURPORTEDLY GIVEN TO A PERSON BY CHANCE. CHANCE EX ISTS  I F  A PERSON I S  
GUARANTEED TO RECEIVE AN I T E M  AND AT THE T IME OF THE OFFER OR PURPORTED OFFER 
THE SELLER OR SOL IC ITOR DOES NOT I D E N T I F Y  THE S P E C I F I C  I T E M  THAT THE PERSON 
W I L L  RECEIVE. 

1 0 .  "PRIZE PROMOTION" MEANS A SWEEPSTAKES OR OTHER GAME OF CHANCE OR 
AN ORAL OR WRITTEN EXPRESS OR I M P L I E D  REPRESENTATION THAT A PERSON HAS WON. 
HAS BEEN SELECTED TO RECEIVE OR MAY BE E L I G I B L E  TO RECEIVE A P R I Z E  OR 
PURPORTED PRIZE.  

11. "RECOVERY SERVICE" MEANS ANY BUSINESS OR OTHER PRACTICE I N  WHICH 
A PERSON REPRESENTS OR I M P L I E S  THAT THE PERSON W I L L  RECOVER OR A S S I S T  I N  
RECOVERING FOR A FEE ANY AMOUNT OF MONEY THAT A CONSUMER HAS PROVIDED TO A 
SELLER PURSUANT TO A TELEPHONE S O L I C I T A T I O N .  
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3.T 12.  " S e l l e r "  means a person who. d i r e c t l y  o r  through a s o l i c i t o r ,  
seeks orders  f o r  t h e  s a l e  o f  merchandise by means o f  t e lephone  s o l i c i t a t i o n  
UNDER ANY OF THE FOLLOWING CIRCUMSTANCES: 

( a )  THE PERSON I N I T I A T E S  CONTACT BY TELEPHONE WITH A CONSUMER AND 
REPRESENTS OR I M P L I E S  THAT: 

( i )  A CONSUMER WHO BUYS MERCHANOISE W I L L  RECEIVE ADDIT IONAL  
MERCHANOISE. THE SAME AS OR DIFFERENT FROM THE TYPE OF MERCHANOISE PURCHASEO, 
WITHOUT ANY ADDITIONAL CHARGE. EXCEPT FOR ACTUAL POSTAGE OR COMMON CARRIER 
CHARGES. 

(ii) A CONSUMER W I L L  RECEIVE OR HAS A CHANCE OR OPPORTUNITY TO RECEIVE 
A PREMIUM. 

(iii) THE PERSON I S  OFFERING TO SELL  THE SERVICES OF A RECOVERY 
SERVICE. 

( i v )  THE PERSON I S  OFFERING TO MAKE A LOAN. TO ARRANGE OR ASSIST  I N  
ARRANGING A LOAN OR TO ASSIST  I N  PROVIDING INFORMATION THAT MAY LEAD TO 
OBTAIN ING A LOAN UNLESS NO PAYMENT OF ANY K I N D  I S  MADE U N T I L  THE LOAN 
PROCEEDS ARE DISBURSED TO THE BORROWER. 

( v )  THE CONSUMER WILL  RECEIVE A CREDIT CARO I F  THE CONSUMER PAYS A FEE 
FOR THE CARD BEFORE RECEIVING THE CARD. 

(b) THE S O L I C I T A T I O N  BY TELEPHONE I S  MADE BY THE PERSON I N  RESPONSE 
TO I N Q U I R I E S  FROM A CONSUMER GENERATED BY A N O T I F I C A T I O N  OR COMMUNICATION 
SENT OR DELIVERED TO THE CONSUMER THAT REPRESENTS OR I M P L I E S  THAT: 

( i )  THE CONSUMER HAS BEEN SPECIALLY SELECTED I N  ANY MANNER TO RECEIVE 
THE NOTIF ICAT ION OR COMMUNICATION OR THE OFFER CONTAINED I N  THE NOTIFICATION 
OR COMMUNICATION. 

(ii) THE CONSUMER WILL  RECEIVE A PREMIUM I F  THE CONSUMER CALLS THE 
PERSON. 

(iii) I F  THE CONSUMER PURCHASES MERCHANDISE FROM THE PERSON, THE 
CONSUMER W I L L  ALSO RECEIVE ADDIT IONAL  OR OTHER MERCHANOISE. THE SAME AS OR 
DIFFERENT FROM THE TYPE OF MERCHANOISE PURCHASEO. WITHOUT ANY ADDIT IONAL  
CHARGE OR FOR A PRICE THAT THE PERSON REPRESENTS OR I M P L I E S  I S  LESS THAN THE 
REGULAR PRICE  OF THE MERCHANDISE. 

( i v )  THE PERSON I S  OFFERING FOR SALE THE SERVICES OF A RECOVERY 
SERVICE. 

( V )  THE PERSON I S  OFFERING TO MAKE A LOAN. TO ARRANGE OR ASSIST I N  
ARRANGING A LOAN OR TO ASSIST I N  PROVIDING INFORMATION THAT MAY LEAD TO 
OBTAIN ING A LOAN UNLESS NO PAYMENT OF ANY K I N D  I S  MADE U N T I L  THE LOAN 
PROCEEDS ARE DISBURSED TO THE BORROWER. 

( v i )  THE CONSUMER W I L L  RECEIVE A CREDIT CARO I F  THE CONSUMER PAYS A 
FEE FOR THE CARD BEFORE RECEIVING THE CARD. 

(c )  THE S O L I C I T A T I O N  BY TELEPHONE I S  MADE BY THE PERSON I N  RESPONSE 
TO I N Q U I R I E S  GENERATE0 BY ADVERTISEMENTS ON BEHALF OF THE PERSON THAT 
REPRESENT OR IMPLY THAT: 
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(i) THE PERSON I S  OFFERING TO SELL THE SERVICES OF A RECOVERY SERVICE. 
( i i )  THE PERSON I S  OFFERING TO MAKE A LOAN, TO ARRANGE OR ASSIST I N  

ARRANGING A LOAN OR TO ASSIST I N  PROVIDING INFORMATION THAT MAY LEAD TO 
OBTAINING A LOAN UNLESS NO PAYMENT OF ANY KIND I S  MADE UNTIL THE LOAN 
PROCEEDS ARE DISBURSED TO THE BORROWER. 

(iii) THE CONSUMER WILL RECEIVE A CREDIT CARD I F  THE CONSUMER PAYS A 
FEE FOR THE CARD BEFORE RECEIVING THE CARD. 

& 13. " S o l i c i t o r "  means a person who uses a t e l e p h o n e  t o  seek sa les  
o f  merchandise on b e h a l f  o f  a s e l l e r  o r  uses a te lephone  t o  v e r i f y  s a l e s  f o r  
a s e l l e r .  

14. "TELEPHONE SOLICITATION SALE" MEANS A SALE OF MERCHANDISE BY A 
SELLER. 

Sec. 2. S e c t i o n  44-1272. Ar izona Revised S t a t u t e s .  i s  amended t o  read: 
44-1272. Teleohone s e l l e r :  r e a i s t r a t i o n  
A. A s e l l e r  s h a l l  f i l e  a v e r i f i e d  r e g i s t r a t i o n  s ta tement  w i t h  t h e  

s e c r e t a r y  o f  s t a t e  b e f o r e  t h e  s e l l e r  s o l i c i t s  7 ANY 
CONSUMER f r o m  h e a - H e ~  A LOCATION i n  t h i s  s t a t e  OR ANY CONSUMER LOCATED I N  
THIS STATE. Each p r i n c i p a l  o f  t h e  s e l l e r  s h a l l  s i g n  t h e  r e g i s t r a t i o n  
s ta tement .  HAVE THE SIGNATURE NOTARIZED and f i l e  t h e  s ta tement  w i t h  t h e  
s e c r e t a r y  o f  s t a t e  a l o n g  w i t h  t h e  annual r e g i s t r a t i o n  f e e  p r e s c r i b e d  by 
s e c t i o n  44-1275. The r e g i s t r a t i o n  s ta tement  e x p i r e s  on June 30 o f  each year  
and s h a l l  be a n n u a l l y  renewed by  comp le t ing  a new r e g i s t r a t i o n  s ta tement  
w i t h i n  t h i r t y  days b e f o r e  e x p i r a t i o n .  

B. EXCEPT AS PROVIDED I N  SUBSECTION 0. OF THIS SECTION, i f ,  b e f o r e  t h e  
e x p i r a t i o n  o f  a s e l l e r ' s  annual r e g i s t r a t i o n .  t h e r e  i s  a change i n  any o f  t h e  
i n f o r m a t i o n  r e q u i r e d  by  subsec t ion  C o f  t h i s  s e c t i o n ,  w i t h i n  t e n  days o f  t h e  
change t h e  s e l l e r  s h a l l  f i l e  a supplemental  s ta tement  w i t h  t h e  s e c r e t a r y  o f  
s t a t e ,  excep t  t h a t  a s e l l e r  s h a l l  o n l y  update  q u a r t e r l y  any changes i n  
s o l i c i t o r s  h i r e d  by t h e  s e l l e r .  

C .  Each r e g i s t r a t i o n  s ta tement  s h a l l  c o n t a i n  a l l  o f  t h e  f o l l o w i n g  
i n f o r m a t i o n :  

1. The TRUE LEGAL name o f  t h e  s e l l e r .  
2. The name under which t h e  s e l l e r  i s  do ing  bus iness o r  i n t e n d s  t o  do 

bus iness.  
3. The s e l l e r ' s  bus iness  f o r m  and s t a t e  o f  o r g a n i z a t i o n .  
4. I f  t h e  s e l l e r  i s  a c o r p o r a t i o n  OR LIMITED LIABILITY COMPANY, a copy 

o f  i t s  a r t i c l e s  o f  i n c o r p o r a t i o n  and by laws and amendments t o  t h e  bylaws. 
I f  t h e  s e l l e r  i s  a p a r t n e r s h i p  OR LIMITED LIABILITY PARTNERSHIP, a copy o f  
t h e  p a r t n e r s h i p  agreement. I f  t h e  s e l l e r  i s  o p e r a t i n g  under  a f i c t i t i o u s  
bus iness  name, t h e  l o c a t i o n  where t h e  f i c t i t i o u s  name has been r e g i s t e r e d .  

5. The comple te  s t r e e t  address o f  t h e  p h y s i c a l  l o c a t i o n  o f  t h e  
p r i n c i p a l  p l a c e  o f  bus iness o f  t h e  s e l l e r ,  t h e  comple te  s t r e e t  address o f  a l l  
o t h e r  l o c a t i o n s  f rom which t h e  s e l l e r  w i l l  be c o n d u c t i n g  bus iness and a l l  
t e l e p h o n e  numbers f o r  te lephones  a t  these  l o c a t i o n s .  
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6.  For each principal .  manager a n d  s o l i c i t o r ,  the  TRUE LEGAL name. 
residence address, telephone number? AN0 date of b i r t h  a n d  A CLEAR AND 
L E G I B L E  COPY OF THE current DRIVER l icense V 
V OR V A L I D  GOVERNMENT ISSUED PHOTO 
I D E N T I F I C A T I O N  CARD. 

7. FOR EACH MANAGER, THE ADDRESS OF THE BUSINESS LOCATION FOR WHICH 
THE MANAGER I S  RESPONSIBLE. 

Fr 8. The name and  address of the s e l l e r ' s  agent in  t h i s  s t a t e  who 
i s  authorized t o  receive service of process in t h i s  s t a t e .  

% 9. A copy of the bond f i l ed  w i t h  the s t a t e  t reasurer  pursuant t o  
section 44-1274. 

+ 10.  Whether a  principal or manager: 
( a )  Has been convicted or pleaded no contest  t o  a  felony or 

misdemeanor involving moral turpitude or a violation of t h i s  a r t i c l e .  
( b )  Has been held l i ab le  in a c iv i l  action,  e i t he r  by f i na l  judgment 

or by entry  of a s t ipulated judgment, i f  the c iv i l  action alleged fraud. 
embezzlement, racketeering. fraudulent conversion or misappropriation of 
property or a violation of t h i s  a r t i c l e  or the  use of untrue or  misleading 
representations in an attempt t o  se l l  or dispose of real or  personal property 
or the  use of unfair. unlawful or deceptive business practices.  

( c )  1s subject  t o  a currently effect ive  injunction or  r e s t r i c t i v e  
order re la t ing t o  a business ac t iv i ty  as a  resu l t  of an action brought by a 
public agency or department. including an  action affect ing a  vocational 
license. The statement shall include the name of the  court, the  date of the  
conviction, the  judgment, order or injunction a n d ,  i f  applicable,  the  name 
of the governmental agency that  f i l ed  the action result ing in the  conviction. 
judgment, order or injunction. 

11. A COPY OF ANY: 
( a )  SCRIPT, OUTLINE OR PRESENTATION THE SELLER WILL REQUIRE OR SUGGEST 

THAT A SOL IC ITOR USE. EXCEPT THAT I F  THE SELLER DOES NOT REQUIRE OR SUGGEST 
A SCRIPT,  OUTLINE OR PRESENTATION. A STATEMENT THAT NO SUCH DOCUMENT I S  
REQUIRED OR SUGGESTED. 

( b )  SALES INFORMATION AND LITERATURE PROVIDED BY THE SELLER TO A 
S O L I C I T O R  OR DESCRIBED BY THE SELLER FOR USE BY THE SOLICITOR.  INCLUDING 
SCRIPTS. OUTLINES. PRESENTATIONS. INFORMATION ON HOW TO CONDUCT TELEPHONE 
SALES, SAMPLE INSTRUCTIONS. SAMPLE CLOSINGS. PRODUCT INFORMATION AN0 CONTEST 
OR PREMIUM AWARD INFORMATION. 

( c )  SALES INFORMATION AN0 ANY OTHER LITERATURE PROVIDED BY THE SELLER 
TO A CONSUMER I N  CONNECTION WITH ANY SOL IC ITAT ION.  

0. I F  A SELLER EXPRESSLY OR IMPL IEDLY REPRESENTS TO ANY CONSUMER. 
DIRECTLY OR THROUGH A SOLICITOR. THAT THE CONSUMER I S  OR MAY BE E L I G I B L E  TO 
RECEIVE ANY PREMIUM, THE SELLER SHALL SUBMIT WITH THE REGISTRATION STATEMENT 
ANOTHER STATEMENT SETTING FORTH FOR EACH PREMIUM MENTIONED: 
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1. A DESCRIPTION OF THE PREMIUM. 
2. THE VALUE OR WORTH OF THE PREMIUM AN0 THE BASIS  FOR THE VALUATION. 
3. A L L  TERMS AND CONDITIONS A CONSUMER MUST SATISFY I N  ORDER TO 

RECEIVE THE PREMIUM. 
4. THE ODDS OF BEING ABLE TO RECEIVE THE PREMIUM. AND I F  THE ODDS ARE 

NOT CALCULABLE I N  ADVANCE. THE FACTORS USED I N  CALCULATING THE ODDS. 
5 .  I F  THE CONSUMER W I L L  RECEIVE FEWER THAN A L L  OF THE PREMIUMS 

DESCRIBED BY THE SELLER: 
( a )  THE MANNER I N  WHICH THE SELLER DECIDES WHICH PREMIUM THE CONSUMER 

W I L L  RECEIVE. 
( b )  THE ODDS OF BEING ABLE TO RECEIVE  EACH PREMIUM. AND I F  THE ODDS 

ARE NOT CALCULABLE I N  ADVANCE. THE FACTORS USED I N  CALCULATING THE ODDS. 
( c )  THE NAME AND ADDRESS OF EACH PERSON WHO W I T H I N  THE PAST TWELVE 

MONTHS HAS RECEIVED THE PREMIUM HAVING THE GREATEST VALUE AND THE PREMIUM 
WITH THE SMALLEST ODDS OF BEING RECEIVED. 

E. I F  THE SELLER EXPRESSLY OR I M P L I E D L Y  REPRESENTS TO ANY CONSUMER. 
DIRECTLY OR THROUGH A SOLICITOR, THAT THE SELLER CAN OR MAY B E  ABLE TO MAKE 
A LOAN, ARRANGE A LOAN. A S S I S T  I N  ARRANGING A LOAN OR A S S I S T  I N  PROVIDING 
INFORMATION THAT MAY LEAD TO OBTAIN ING A LOAN, THE SELLER SHALL SUBMIT WITH 
THE REGISTRATION STATEMENT ANOTHER STATEMENT SETTING FORTH: 

1. FOR THE PREVIOUS TWENTY-FOUR MONTHS. THE NAMES AND ADDRESSES OF ANY 
PERSON WHO LENT MONEY TO: 

( a )  CONSUMERS WHO RESPONDED TO THE S O L I C I T A T I O N S  OF THE SELLER'S 
PREDECESSOR OR THE SELLER'S OFFICERS OR OWNERS OR THOSE PERSONS HAVING 
PRESENT MANAGEMENT R E S P O N S I B I L I T I E S  OR TO COMPANIES WITH WHICH THEY WERE 
ASSOCIATED. 

( b )  THE SELLER'S PREDECESSOR OR THE SELLER'S OFFICERS OR OWNERS OR 
THOSE PERSONS HAVING PRESENT MANAGEMENT R E S P O N S I B I L I T I E S  OR TO THOSE 
COMPANIES WITH WHICH THEY WERE ASSOCIATED FOR THEM TO LEND TO CONSUMERS WHO 
RESPONDED TO S O L I C I T A T I O N S .  

2. FOR THE TWELVE MONTHS AFTER THE DATE OF THE REGISTRATION. THE NAMES 
AND ADDRESSES OF A L L  PERSONS WHO INFORMED THE SELLER THAT THEY MAY BE ABLE 
TO LEND MONEY TO CONSUMERS S O L I C I T E D  BY THE SELLER OR TO THE SELLER FOR THE 
SELLER TO LEND TO CONSUMERS WHO RESPOND TO THE SELLER'S REPRESENTATIONS THAT 
THE SELLER CAN MAKE A LOAN. ARRANGE A LOAN. A S S I S T  I N  ARRANGING A LOAN OR 
ASSIST I N  PROVIDING INFORMATION THAT CAN LEAD TO OBTAIN ING A LOAN. 

3. COPIES OF A L L  CONTRACTS BETWEEN THE SELLER AND LENDERS OR 
PROSPECTIVE LENDERS WHO MAY LEND MONEY: 

( a )  TO THE SELLER TO LEND TO CONSUMERS WHO, I N  CONJUNCTION WITH THE 
SELLER'S BUSINESS. RESPOND TO THE SELLER 'S  REPRESENTATIONS THAT THE SELLER 
CAN MAKE A LOAN, ARRANGE A LOAN. A S S I S T  I N  ARRANGING A LOAN OR A S S I S T  I N  
PROVIDING INFORMATION THAT CAN LEAD TO OBTAIN ING A LOAN. 

(b )  DIRECTLY TO CONSUMERS TO WHOM THE SELLER MAY REPRESENT THAT I T  CAN 
ARRANGE OR ASSIST I N  PROVIDING INFORMATION THAT CAN LEAD TO OBTAINING A LOAN. 
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F.  I F  ANY CHANGE I S  MADE TO ANY SCRIPT. OUTLINE. PRESENTATION. SALES 
INFORMATION OR LITERATURE TO BE USED BY A SELLER DURING ANY S O L I C I T A T I O N .  THE 
SELLER SHALL SUBMIT THE NEW OR REVISED MATERIAL BEFORE I T  I S  USED. 

G. COMPLIANCE WITH THE REGISTRATION AN0 F I L I N G  REQUIREMENTS OF T H I S  
A R T I C L E  BY A SELLER DOES NOT CONSTITUTE AN APPROVAL OR ENDORSEMENT BY T H I S  
STATE OF THE SELLER'S REGISTRATION DOCUMENTS OR CONDUCT. 

Sec. 3.  Section 4 4 - 1 2 7 3 ,  Arizona Revised Statutes.  i s  amended t o  read: 
4 4 - 1 2 7 3 .  Exemotions: definition. 
A. The following persons are not required t o  reg is te r  and a r e  exempt 

from t h i s  a r t i c l e :  
1. A person acting w i t h i n  the  scope of a  l icense issued under t i t l e  

6 .  2 0  or  3 2  or by the P . . . . .  corporation commission 
pursuant t o  t h i s  t i t l e .  EXCEPT T H I S  PARAGRAPH SHALL NOT EXEMPT PERSONS 
LICENSED UNDER T I T L E  6 ,  CHAPTER 13. 

2 .  I F  S O L I C I T I N G  W I T H I N  THE SCOPE OF THE LICENSE. ANY LICENSED 
SECURITIES.  COMMODITIES OR INVESTMENTS BROKER, DEALER OR INVESTMENT ADVISOR 
OR ANY LICENSED ASSOCIATED PERSON OF A SECURITIES. COMMODITIES OR INVESTMENTS 
BROKER, DEALER OR INVESTMENT ADVISOR. 

3. AN ISSUER OR A SUBSIDIARY OF AN ISSUER THAT HAS A CLASS OF 
S E C U R I T I E S  THAT I S  SUBJECT TO SECTION 1 2  OF THE SECURITIES EXCHANGE ACT OF 
1 9 3 4  ( 1 5  UNITED STATES CODE SECTION 7Ba  THROUGH 7 8 1 1 )  AN0 THAT I S  EITHER 
REGISTERED OR EXEMPT FROM REGISTRATION UNDER PARAGRAPH ( A ) .  ( B ) ,  (C ) ,  ( E l ,  
( F ) ,  ( G I  OR (H)  OR SUBSECTION ( g )  ( 2 )  OF SECTION 1 2  OF THE ACT. A SUBSIDIARY 
OF AN ISSUER THAT QUAL IF IES  FOR EXEMPTION UNDER T H I S  PARAGRAPH I S  NOT EXEMPT 
UNLESS AT  LEAST S IXTY  PER CENT OF THE VOTING POWER OF THE SUBSID IARY 'S  SHARES 
I S  OWNED BY THE QUAL IFY ING ISSUER OR ISSUERS. 

4 .  A person cer t i f i ca ted  or regulated by the  corporation 
commission pursuant t o  t i t l e  40 .  chapter 2 or a  subsidiary of t h a t  person OR 
A FEDERAL COMMUNICATIONS COMMISSION LICENSED CELLULAR TELEPHONE COMPANY OR 
RADIO TELECOMMUNICATION SERVICES PROVIDER. 

5 .  A PERSON WHO I S  REGISTERED WITH THE SECRETARY OF STATE PURSUANT TO 
SECTION 4 4 - 6 5 5 2  OR WHO I S  EXEMPT FROM REGISTRATION PURSUANT TO SECTION 
4 4 - 6 5 5 3 .  

G 6 .  A person making telephone sol ic i ta t ions  for  a newspaper of 
general c i rculat ion,  magazine or a  licensed or franchised cable te levis ion 
system. 

S 7.  A n  issuer or  subsidiary of an issuer which i s  subject  t o  
r eg i s t ra t ion  under chapter 1 2 .  a r t i c l e  6 or 7 of t h i s  t i t l e  or  which i s  
exempt from regis t ra t ion under section 4 4 - 1 8 4 3 ,  paragraph 1. 2 ,  3 .  4 .  5 .  7 
or 9 .  
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& 8. A person making telephone so l i c i t a t i ons  fo r  the s a l e  or  
purchase of books, recordings. videocassettes and s imilar  goods through a 
membership group or club regulated by the  federal trade commission or through 
a contractual plan or arrangement such as a continuity plan, subscription 
arrangement, ser ies  arrangement or sing1 e purchase under which the  s e l l  e r  
ships goods t o  a consumer who has consented i n  advance t o  receive such goods 
and the recipient i s  given the opportunity t o  review goods f o r  a t  l eas t  seven 
days and  t o  receive a fu l l  refund fo r  return of undamaged goods. 

7. 1 &- 
. . 

9. A PERSON OR SOL IC ITOR FOR A PERSON WHEN S O L I C I T I N G  PREVIOUS 
CUSTOMERS. I F  A L L  OF THE FOLLOWING APPLY: 

( a )  THE PERSON I S  NOT OFFERING TO SELL OR SELL ING A SECURITY THAT I S  
NOT REGISTERED WITH ANY STATE OR FEDERAL AUTHORITY. 

( b )  THE PERSON MAKES THE S O L I C I T A T I O N  UNDER THE SAME NAME AS THE NAME 
USED TO SELL MERCHANDISE TO THE CUSTOMER PREVIOUSLY. 

(c) THE PERSON DOES NOT OPERATE A RECOVERY SERVICE. 
(dl  THE PERSON DOES NOT CONDUCT A P R I Z E  PROMOTION THAT R E W I R E S  OR 

I M P L I E S  THAT TO WIN A CONSUMER MUST PAY MONEY OR PURCHAS,E MERCHANDISE. 
( e l  THE PERSON HAS NOT, OR ANY OF I T S  PRINCIPALS  HAVE NOT, W I T H I N  

TWENTY YEARS BEEN CONVICTED I N  ANY STATE OF A FELONY OR CRIME OF MORAL 
TURPITUDE. BREACH OF TRUST. FRAUD. THEFT. DISHONESTY OR V IOLAT ION OF 
TELEPHONE S O L I C I T A T I O N  LAWS, BEEN SUBJECT TO A F I N A L  JUDGMENT I N  A C I V I L  
ACTION INVOLVING FRAUD. DECEIT OR MISREPRESENTATION OR BEEN SUBJECT TO AN 
ADMIN ISTRATIVE  ORDER INVOLVING FRAUD. DECEIT ,  MISREPRESENTATION OR ANY 
V IOLAT ION OF TELEPHONE S O L I C I T A T I O N S  LAWS OF ANY AGENCY OF T H I S  STATE. 
ANOTHER STATE. THE FEDERAL GOVERNMENT. A TERRITORY OF THE UNITED STATES OR 
ANOTHER COUNTRY. 

€k 1 0 .  A person making telephone so l i c i t a t i ons  without the intent  t o  
complete a n d  who does not complete the  sa les  presentation during the 
telephone so l i c i t a t i on  b u t  completes the  sa les  presentation a t  a 1 a t e r  
face-to-face meeting between the  s o l i c i t o r  and the 
CONSUMER provided tha t  the l a t e r  face-to-face meeting i s  not for the purpose 
of collecting the  payment or del iver ing any item purchased. 

11. A PERSON WHO AFTER MAKING A TELEPHONE CONTACT WITH A CONSUMER SENDS 
THE CONSUMER DESCRIPTIVE LITERATURE AND DOES NOT REQUIRE PAYMENT BEFORE THE 
CONSUMER'S REVIEW OF THE DESCRIPT IVE  LITERATURE AND THE PERSON I S  NOT 
CONDUCTING A SOL IC ITAT ION INVOLVING ANY OF THE FOLLOWING: 

( a )  THE SALE OF AN INVESTMENT OR AN OPPORTUNITY FOR AN INVESTMENT THAT 
I S  NOT REGISTERED WITH ANY STATE OR FEDERAL AUTHORITY. 

( b )  A PRIZE  PROMOTION OR PREMIUM. 
( c )  A RECOVERY SERVICE. 
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4r 1 2 .  A person making t e l e p h o n e  s o l i c i t a t i o n s  e x c l u s i v e l y  f o r  t h e  
purpose o f  t h e  s a l e  o f  t e l e p h o n e  answering s e r v i c e s  t o  be provided by t h a t  
person or  t h a t  p e r s o n ' s  employer.  

1 3 .  ANY BANK HOLDING COMPANY, BANK. F I N A N C I A L  INST ITUT ION.  TRUST 
COMPANY. SAVINGS AN0 LOAN ASSOCIATION. CREDIT  UNION. MORTGAGE BANKER OR 
BROKER, CONSUMER LENDER OR INSURER. WHICH I S  LICENSED OR SUPERVISED BY AN 
O F F I C I A L  OR AGENCY OF T H I S  STATE. ANY OTHER STATE OR THE UNITED STATES, 
INCLUDING ANY PARENT, SUBSIDIARY OR A F F I L I A T E  OF THESE INST ITUT IONS.  

1 4 .  A PERSON OR SOLICITOR FOR A PERSON WHO OPERATES A RETAIL  BUSINESS 
ESTABLISHMENT UNDER THE SAME NAME AS THE NAME USE0 I N  THE S O L I C I T A T I O N  OF 
SALES BY TELEPHONE. I F  ON A CONTINUING B A S I S  A L L  OF THE FOLLOWING APPLY: 

( a )  MERCHANDISE I S  DISPLAYED AN0 OFFERED FOR SALE OR SERVICES ARE 
OFFEREO FOR SALE AND PROVIDED AT THE PERSON'S BUSINESS ESTABLISHMENT. 

i b )  A T  LEAST F I F T Y  PER CENT OF THE PERSON'S BUSINESS INVOLVES THE 
BUYER OBTAIN ING THE MERCHANDISE AT  THE PERSON'S BUSINESS ESTABLISHMENT. 

( c )  THE PERSON HOLDS A TRANSACTION P R I V I L E G E  TAX LICENSE PURSUANT TO 
T I T L E  4 2 ,  CHAPTER 8. 

15.  A PERSON PROVIDING TELEMARKETING SALES SERVICE CONTINUOUSLY FOR AT  
LEAST F I V E  YEARS UNDER THE SAME OWNERSHIP AN0 CONTROL THAT DERIVES SEVENTY- 
F I V E  PER CENT OF I T S  GROSS TELEMARKETING SALES REVENUES FROM CONTRACTS WITH 
PERSONS EXEMPTED BY T H I S  SECTION. A SELLER USING AN EXEMPT TELEMARKETING 
SALES SERVICE I S  NOT EXEMPTED UNLESS OTHERWISE QUALIFYING FOR AN EXEMPTION 
UNDER T H I S  SECTION. 

16. A PERSON OR SOLICITOR FOR A PERSON S O L I C I T I N G  ANOTHER BUSINESS I F  
A L L  OF THE FOLLOWING OCCUR: 

( a )  A T  LEAST F I F T Y  PER CENT OF THE PERSON'S DOLLAR VOLUME CONSISTS OF 
REPEAT SALES TO E X I S T I N G  BUSINESSES. 

( b )  THE PERSON DOES NOT CONDUCT A P R I Z E  PROMOTION THAT REQUIRES OR 
I M P L I E S  THAT TO WIN A CONSUMER MUST PAY MONEY OR PURCHASE MERCHANDISE. 

( c )  NEITHER THE PERSON NOR ANY OF THE PERSON'S PRINCIPALS  HAS W I T H I N  
TWENTY YEARS BEEN CONVICTED I N  ANY STATE OF A FELONY OR CRIME OF MORAL 
TURPITUDE. BREACH OF TRUST. FRAUD. THEFT. DISHONESTY OR VIOLATION OF 
TELEPHONE S O L I C I T A T I O N  LAWS. BEEN SUBJECT TO A F I N A L  JUDGMENT I N  A C I V I L  
ACTION INVOLVING FRAUD. OECEIT OR MISREPRESENTATION OR BEEN SUBJECT TO AN 
A D M I N I S T R A T I V E  ORDER INVOLVING FRAUD. OECEIT.  MISREPRESENTATION OR ANY 
V IOLAT ION OF TELEPHONE S O L I C I T A T I O N S  LAWS OF ANY AGENCY OF T H I S  STATE, 
ANOTHER STATE, THE FEDERAL GOVERNMENT. A TERRITORY OF THE UNITED STATES OR 
ANOTHER COUNTRY. 

17 .  A PERSON OR SOLICITOR ON BEHALF OF A PERSON WHO S O L I C I T S  SALES BY 
PERIODICALLY PUBLISHING AND DEL IVERING A CATALOG TO CONSUMERS I F  A L L  OF THE 
FOLLOWING APPLY: 

( a )  THE CATALOG CONTAINS A WRITTEN DESCRIPTION OR ILLUSTRATION OF EACH 
I T E M  OFFERED FOR SALE AND THE PRICE OF EACH I T E M  OFFEREO FOR SALE. 
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( b )  THE CATALOG INCLUDES THE BUSINESS ADDRESS OR HOME OFF ICE  ADDRESS 
OF THE PERSON. 

( c )  THE CATALOG INCLUDES AT LEAST TWENTY-FOUR PAGES OF WRITTEN 
MATERIAL AND ILLUSTRATIONS.  

( d l  THE CATALOG I S  DISTRIBUTED I N  MORE THAN ONE STATE AND HAS AN 
ANNUAL C IRCULAT ION BY M A I L  OF AT  LEAST TWO HUNDRED F I F T Y  THOUSAND. 

B. I N  ANY C I V I L  PROCEEDING ALLEGING A V IOLAT ION OF T H I S  ARTICLE.  THE 
BURDEN OF PROVING AN EXEMPTION OR AN EXCEPTION FROM A D E F I N I T I O N  I S  ON THE 
PERSON C L A I M I N G  THE EXEMPTION OR EXCEPTION: I N  ANY CRIMINAL  PROCEEDING I N  
WHICH A V I O L A T I O N  OF T H I S  ARTICLE I S  ALLEGED, THE BURDEN OF PRODUCING 
EVIDENCE TO SUPPORT A DEFENSE BASED ON AN EXEMPTION OR AN EXCEPTION FROM A 
D E F I N I T I O N  I S  ON THE PERSON CLAIMING THE EXEMPTION OR EXCEPTION. 

C. ANY PERSON OR SOLICITOR EXEMPTED FROM T H I S  ARTICLE BY T H I S  SECTION 
SHALL  NOT MAKE OR SUBMIT A CHARGE TO A CONSUMER'S CREDIT CARD ACCOUNT OR A 
CONSUMER'S CHECKING. SAVINGS. SHARE OR S I M I L A R  ACCOUNT UNLESS ANY OF THE 
FOLLOWING APPLY: 

1. THE PERSON PROVIDES THAT THE CONSUMER MAY RECEIVE A FULL REFUND FOR 
THE RETURN OF UNDAMAGED AND UNUSED GOODS OR A CANCELLATION OF SERVICES BY 
PROVIDING NOTICE  TO THE PERSON WITHIN SEVEN DAYS AFTER THE DATE THAT THE 
CONSUMER RECEIVES THE MERCHANDISE AND THE PERSON PROCESSES: 

( a )  A F U L L  REFUND WITHIN  THIRTY DAYS AFTER THE DATE THAT THE PERSON 
RECEIVES THE RETURNED MERCHANDISE FROM THE CONSUMER. 

(b) A FULL  REFUND WITHIN THIRTY DAYS AFTER THE PURCHASER OF SERVICES 
CANCELS AN ORDER FOR THE SERVICES OR A PRO RATA REFUND FOR ANY SERVICES NOT 
YET PERFORMED FOR THE CONSUMER. 

2 .  THE PERSON PROVIDES THE CONSUMER WITH A SIGNED COPY OF A WRITTEN 
CONTRACT THAT INCLUDES THE PERSON'S NAME. ADDRESS AND BUSINESS TELEPHONE 
NUMBER AND THAT FULLY DESCRIBES THE MERCHANDISE OFFERED BY THE PERSON. THE 
TOTAL PRICE TO B E  CHARGED BY THE PERSON AND ANY TERMS OR CONDITIONS AFFECTING 
THE SALE. 

3. THE PERSON I S  AN ORGANIZATION THAT I S  REGISTERED WITH THE SECRETARY 
OF STATE PURSUANT TO SECTION 44-6552 OR THAT I S  EXEMPT FROM REGISTRATION 
PURSUANT TO SECTION 44-6553. 

Sec.  4.  S e c t i o n  44-1274. A r i z o n a  R e v i s e d  S t a t u t e s .  i s  amended t o  r e a d :  
44-1274. Bond:  amoun t :  f i l i n g :  b e n e f i c i a r i e s :  c a n c e l l a t i o n  
A. A s e l l e r  s h a l l  m a i n t a i n  a b o n d  o f  be&y+%e ONE HUNDRED t h o u s a n d  

d o l l a r s  i s s u e d  by a s u r e t y  company  d u l y  a u t h o r i z e d  t o  do b u s i n e s s  i n  t h i s  
s t a t e .  T h e  b o n d  s h a l l  b e  f i l e d  w i t h  t h e  s t a t e  t r e a s u r e r .  No c o n t r o l  o r  
b e n e f i c i a r y  i n t e r e s t  may  b e  held by the s e l l e r  i n  t h e  s u r e t y  o r  by the s u r e t y  
c o m p a n y  i n  the  s e l l e r .  

B. T h e  bond required by s u b s e c t i o n  A o f  t h i s  s e c t i o n  s h a l l  be i n  f a v o r  
o f  t h i s  s t a t e  t o  be h e l d  i n  t r u s t  by t h e  s t a t e  t r e a s u r e r  f o r  t h e  b e n e f i t  o f  
3 ANY pei%+w CONSUMER w h o  s u f f e r s  f i n a n c i a l  damage a s  a r e s u l t  o f  a 
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violation of t h i s  a r t i c l e  or a n  unlawful practice pursuant t o  section 
44-1522. 

C. A pet%++? CONSUMER who makes a claim against the  bond may maintain 
an action against the s e l l e r  and the surety, except tha t  the  surety i s  l i ab le  
only for  any monies paid by the  p e e b a 5 e  CONSUMER t o  the s e l l e r  or 
so l i c i t o r ,  plus reasonable attorney fees.  The surety bond may be sued upon 
i n  successive actions unti l  the fu l l  amount i s  exhausted. A CONSUMER 
may not commence s u i t  on the  bond more than four years a f t e r  the  ac t  or 
omission on which the  s u i t  i s  based. Subject t o  the  l imita t ions  in t h i s  
a r t i c l e .  a surety i s  l i a b l e  fo r  damages fo r  a n  ac t  or omission eeewt+w 
during the time the  bond i s  in e f fec t .  

D .  The aggregate l i a b i l i t y  of the surety t o  a l l  pe%e& CONSUMERS for 
a l l  breaches of the conditions of the bond provided i n  t h i s  section shall n o t  
exceed the amount of the  bond. 

E .  A surety  fo r  any cause may cancel the  bond by giving s ixty  days' 
written notice by ce r t i f i ed  mail of the  cancellation t o  the  s t a t e  treasurer.  
the attorney general and the se l le r .  On or before the effect ive  date of the 
cancellat ion of the  bond. the  s e l l e r  shall  e i ther  obtain a new bond which 
meets the  requirements of t h i s  section and f i l e  a copy of the  new bond with 
the  s t a t e  t reasurer  or  make a cash deposit.  

F. In l i eu  of furnishing the surety bond as required by t h i s  section, 
the  s e l l e r  may deposit with the s t a t e  t reasurer  a cash deposit i n  the 
required amount. 

G.  The s t a t e  t reasurer  shall maintain cash deposited pursuant t o  t h i s  
section in a n  i n t e r e s t  bearing t r u s t  account on behalf of the  depositor. 
Deposits plus accrued in te res t  may be withdrawn, i f  there are no outstanding 
claims against  them, four years a f t e r  the  s e l l e r  ceases t o  do business i n  
t h i s  s ta te .  Deposits may be withdrawn FOUR YEARS a f t e r  the f i l i ng  
of a surety bond as a replacement t o  the  cash deposit.  

Sec. 5. Section 44-1276. Arizona Revised Statutes.  i s  amended to  read: 
44-1276. Reaui red disclosures : oavment f o r  aoods: 

iden t i f i ca t ion  of so l i c i t o r :  cancellat ion of 
teleohone so l i c i t a t i on  sale :  notice of r igh t  t o  
cancel : defini t ion . . A.  Before 

BEGINNING THE SOLICITATION OR SALES PRESENTATION OVER THE TELEPHONE. 
THE SOLICITOR SHALL DISCLOSE TO THE CONSUMER: 

1. THE COMPLETE STREET ADDRESS OF THE PHYSICAL LOCATION FROM WHICH THE 
SOLICITOR IS MAKING THE TELEPHONE SOLICITATION AND THE COMPLETE STREET 
ADDRESS OF THE SELLER'S PRINCIPAL LOCATION. 

2. THE LEGAL NAME OF THE SELLER ON WHOSE B E H A L F  THE SOLICITOR IS 
MAKING THE SOLICITATION. 
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3 .  THE SOLICITOR'S TRUE LEGAL NAME. 
4. THAT THE PURPOSE OF THE CALL IS TO SELL MERCHANDISE. 
B.  DURING ANY SOLICITATION OR SALES PRESENTATION MADE BY THE SOLICITOR 

AND IN A N Y  WRITTEN CORRESPONDENCE PROVIDED TO THE CONSUMER AS PART OF THE 
SOLICITATION, THE SOLICITOR SHALL CLEARLY AN0 CONSPICUOUSLY DISCLOSE TO THE 
CONSUMER: 

1. ANY CHARGE, INCLUDING THE AMOUNT FOR THE USE OF A N Y  PREMIUM BEING 
OFFERED.  

2 .  A N Y  MATERIAL RESTRICTION. REQUIREMENT. CONDITION, LIMITATION OR 
EXCEPTION THAT IS ASSOCIATED WITH THE USE OF THE PREMIUM. 

3. ANY CHARGE CONNECTED WITH THE SALE OF MERCHANDISE. 
4. THE TIME PERIOD WITHIN WHICH ANY PREMIUM WILL BE DELIVERED. 
5. THE CONSUMER'S RIGHT TO CANCEL THE TRANSACTION PURSUANT TO 

SUBSECTION C.  
k C.  In addition t o  any r ight  t o  otherwise revoke an o f f e r ,  the  

CONSUMER may cancel a telephone so l ic i t a t ion  s a l e  u p  t o  midnight 
of the  th i rd  business day a f t e r  the  receipt  of the  merchandise or  premium. 
whichever i s  l a t e r .  

& D. No 7 TELEPHONE SOLICITATION sale 
i s  e f fec t ive  unless the  CONSYYER i s  both: 

1. Advised oral ly  and i n  w r i t i n g  of the  legal name, telephone number 
and  complete s t r e e t  address o f  the  physical location of the s e l l e r .  

2 .  Advised ora l ly  of the  r igh t  of cancellation along w i t h  a written 
notice containing the following information: 

Notice of Cancellation 
1. You may cancel t h i s  order without any penalty or  

obligation within three business days from the delivery of the  
merchandise or premium ( g i f t ,  bonus. prize or award), whichever 
i s  l a t e r .  

2 .  If you cancel, any payments made by you will be 
returned w i t h i n  ten days a f t e r  the  receipt by the  s e l l e r  of your 
notice of cancellation. 

3. To cancel t h i s  transaction,  mail or deliver a signed 
a n d  dated copy of your cancellation notice or send a telegram t o  

a t  
(Name of s e l l e r )  (Address of s e l l e r ' s  place of business) 

4. If you cancel, any merchandise or premium delivered t o  
you must be returned a t  our expense t o  

(Name of s e l l e r )  
a t  

(Address of s e l l e r ' s  place of business) no 
l a t e r  t h a n  twenty-one business days a f t e r  the  receipt  of t h i s  
merchandise or premium, whichever i s  l a t e r .  
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& E. The n o t i c e  o f  cance l l a t i on  g iven by t h e  pwek+w CONSUMER i s  
e f f e c t i v e  i f  i t  ind ica tes  the  i n t e n t i o n  on t h e  p a r t  o f  t h e  pw&a+w= CONSUMER 
not  t o  be bound by the  telephone s o l i c i t a t i o n  sale.  

& F. A  p rov i s ion  o f  a  cont rac t ,  o f f e r  o r  agreement t h a t  waives a 
CONSUMER'S r i g h t  o f  c a n c e l l a t i o n  under t h i s  sec t i on  i s  vo id  and 

has no e f f e c t .  
Fr G. For the  purposes o f  t h i s  sec t i on .  "business day" does n o t  

inc lude Sunday or  a  federa l  o r  s t a t e  ho l iday .  
Sec. 6. Section 44-1277. Arizona Revised Statutes. i s  amended t o  read: 
44-1277. Y i o l a t i o n :  c l a s s i f i c a t i o n  
A. Except as  provided i n  sec t ion  44-1273. i t  i s  unlawful f o r  a s e l l e r  

t o  engage i n  a  telephone s o l i c i t a t i o n  unless t h e  s e l l e r  i s  r e g i s t e r e d  
pursuant t o  sec t ion  44-1272. 

8. A SELLER OR SOLICITOR ENGAGED I N  A RECOVERY SERVICE SHALL NOT 
CHARGE OR RECEIVE ANY MONEY OR OTHER VALUABLE CONSIDERATION FROM A CONSUMER 
BEFORE FULL AND COMPLETE PERFORMANCE OF THE SERVICE THAT THE SELLER OR 
SOLICITOR HAS AGREED TO PERFORM FOR OR ON BEHALF OF THE CONSUMER. 

Br C. A s e l l e r  OR SOLICITOR who v i o l a t e s  t h i s  sec t i on  i s  g u i l t y  o f  
a  c lass 5  fe lony.  

Sec. 7. Section 44-1278. Arizona Revised Statutes. i s  amended t o  read: 
44-1278. Unlawful ~ r a c t i c e :  vowers o f  a t to rney  qeneral ; 

cumulat ive remediex 
A. I t  i s  an unlawful p rac t i ce  pursuant t o  sect ion 44-1522 f o r  a  s e l l e r  

t o  make o r  author ize t o  any CONSUMER any 
reference t o  t h e  s e l l e r ' s  compliance w i t h  t h i s  a r t i c l e  other  than on i n q u i r y  
by the  CONSUMER, 

8. F a i l u r e  t o  comply w i t h  t h i s  a r t i c l e  i s  an unlawful  p r a c t i c e  
pursuant t o  sec t ion  44-1522. The a t to rney  general may i n v e s t i g a t e  and take  
appropr iate a c t i o n  a s  p rescr ibed by chapter 10. a r t i c l e  7  o f  t h i s  t i t l e .  

C. The provisions o f  t h i s  a r t i c l e  are i n  add i t i on  t o  a l l  o ther  causes 
of ac t ion ,  remedies and p e n a l t i e s  a v a i l a b l e  t o  t h i s  s ta te .  

0. THE ATTORNEY GENERAL MAY BRING AN ACTION I N  FEDERAL COURT I N  
ACCORDANCE WITH 15 UNITED STATES CODE SECTIONS 6101 THROUGH 6108. 

Sec. 8. Section 44-1279, Arizona Revised Statutes. i s  amended t o  read: 
44-1279. C i v i l  remedies 
A peeba+w CONSUMER may resc ind  a s a l e  by an unreg is te red s e l l e r  a t  

any t ime. The CONSUMER may recover any f i n a n c i a l  damages caused 
by t h e  unregistered s e l l e r  and reasonable a t to rney  fees AN0 COSTS. 




