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AN ACT 

AMENDING SECTIONS 15-1024. 35-457, 35-471. 35-472, 35-473.01 AN0 35-501. 
ARIZONA REVISED STATUTES: AMENDING TITLE 35. CHAPTER 5. ARTICLE 1, ARIZONA 
REVISED STATUTES. BY ADDING SECTION 35-503: RELATING TO BONDS. 

Be i t  enac ted  by  t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A r i zona :  
S e c t i o n  1. S e c t i o n  15-1024. A r i zona  Revised S t a t u t e s .  i s  amended t o  

read:  
15-1024. I n t e r e s t  on bonds: sa le :  d i s ~ o s i t i o n  of vroceeds; 

d e f i n i t i o n  
A. The bonds s h a l l  bear i n t e r e s t .  payable semiannua l l y  a t  t h e  r a t e  o r  

r a t e s  s e t  by t h e  accepted b i d ,  wh ich s h a l l  n o t  exceed t h e  maximum r a t e  o f  
i n t e r e s t  s e t  f o r t h  i n  t h e  r e s o l u t i o n  c a l l i n g  t h e  e l e c t i o n .  The bonds may be 
made p a y a b l e  a t  such p l a c e  w i t h i n  t h e  U n i t e d  S t a t e s  as t h e  board  o f  
s u p e r v i s o r s  d i r e c t s  and s h a l l  be s o l d  i n  t h e  manner p r e s c r i b e d  by t h e  board 
o f  s u p e r v i s o r s  f o r  n o t  l e s s  than  p a r .  

B. The proceeds o f  t h e  s a l e  o f  t h e  bonds s h a l l  be depos i ted  i n  t h e  
c o u n t y  t r e a s u r y  t o  t h e  c r e d i t  o f  t h e  bond b u i l d i n g  f u n d  o f  t h e  schoo l  
d i s t r i c t .  Such d e p o s i t s  may be drawn out  f o r  t h e  purposes a u t h o r i z e d  by t h i s  
a r t i c l e  as o t h e r  school  monies a r e  drawn. I f  a ba lance  remains i n  t h e  bond 
b u i l d i n g  fund a f t e r  t h e  a c q u i s i t i o n  o r  c o n s t r u c t i o n  o f  f a c i l i t i e s  i s  
comp le ted  f o r  wh ich  t h e  bonds were i ssued  and upon w r i t t e n  r e q u e s t  o f  t h e  
g o v e r n i n g  board:  
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1. I f  t h e  schoo l  d i s t r i c t  has o u t s t a n d i n g  bonded indeb tedness .  t h e  
ba lance rema in ing  i n  t h e  bond b u i l d i n g  fund  s h a l l  be t r a n s f e r r e d  t o  t h e  debt  
s e r v i c e  fund  o f  t h e  d i s t r i c t .  

2.  I f  t h e  d i s t r i c t  has no o u t s t a n d i n g  bonded indebtedness.  t h e  ba lance 
rema in ing  i n  t h e  bond b u i l d i n g  f u n d  s h a l l  be t r a n s f e r r e d  t o  t h e  genera l  fund 
o f  t h e  d i s t r i c t .  

C. When bonds a r e  s o l d  and t h e  proceeds a r e  n o t  r e q u i r e d  t o  be used 
f o r  a  p e r i o d  o f  t e n  days o r  more. such proceeds may be i n v e s t e d  as p r o v i d e d  
by  s e c t i o n  1 5 - 1 0 2 5 ,  subsec t ion  B. All monies earned as i n t e r e s t  o r  o the rw ise  
d e r i v e d  f rom t h e  i n v e s t m e n t  o f  t h e  proceeds o f  t h e  s a l e  o f  t h e  bonds s h a l l  
be c r e d i t e d  t o  t h e  d e b t  s e r v i c e  fund,  except  t h a t  t h e  monies s h a l l  be 
c r e d i t e d  t o  t h e  bond b u i l d i n g  f u n d  i f  t h e  v o t e r s  a u t h o r i z e d  such use o f  t h e  
monies i n  a  s e p a r a t e  q u e s t i o n  a t  t h e  bond e l e c t i o n .  The s e p a r a t e  q u e s t i o n  
s h a l l  i n f o r m  t h e  v o t e r s  t h a t  t h e  monies w i l l  be c r e d i t e d  t o  t h e  d e b t  s e r v i c e  
fund,  and may t h e r e f o r e  reduce t h e  amount o f  t h e  secondary p r o p e r t y  t a x .  i f  
t h e  measure a u t h o r i z i n g  t h e  monies t o  be c r e d i t e d  t o  t h e  bond b u i l d i n g  fund  
does n o t  pass. 

0 .  THE AMOUNT OF NET PREMIUM ASSOCIATED WITH A BOND I S S U E  MAY NOT 
EXCEED THE GREATER OF: 

1. TWO PER CENT OF THE PAR VALUE OF THE BOND ISSUE.  
2. ONE HUNDRED THOUSAND DOLLARS. 
E. ANY NET PREMIUM NOT USED TO PAY THE COSTS OF THE BOND ISSUE SHALL 

BE DEPOSITED I N  A DEBT SERVICE FUND AN0 USED TO PAY INTEREST ON THE BONDS. 
F.  FOR PURPOSES OF T H I S  SECTION "NET PREMIUM" MEANS THE DIFFERENCE 

BETWEEN THE PAR AMOUNT OF THE BOND ISSUE AND THE BOND ISSUE PRICE DETERMINED 
PURSUANT TO UNITED STATES TREASURY REGULATIONS. 

Sec. 2.  S e c t i o n  3 5 - 4 5 7 .  A r i zona  Revised S t a t u t e s .  i s  amended t o  read: 
3 5 - 4 5 7 .  S a l e  of bonds: n o t i c e :  b i d s :  f o r f e i t u r e  o f  d e ~ o s i t ;  

d e f i n i t i o n  
A. Any o r  a l l  o f  t h e  bonds may be s o l d  by c a l l i n g  f o r  b i d s  a t  p u b l i c  

s a l e  o r  bonds may be s o l d  under an a c c e l e r a t e d  b i d d i n g  p rocess .  I f  s o l d  
under an a c c e l e r a t e d  b i d d i n g  process,  t h e  bonds s h a l l  be s o l d  a t  t h e  l o w e s t  
c o s t  t h e  govern ing  body deems t h e n  a v a i l a b l e  a f t e r  h a v i n g  r e c e i v e d  a t  l e a s t  
t h r e e  p r i c i n g  q u o t a t i o n s  from recogn ized  purchasers  o f  bonds o f  t h e  t y p e  
b e i n g  s o l d .  9 

If s o l d  by p u b l i c  s a l e  b e f o r e  t h e  s a l e  o f  any bonds t h e  
govern ing  body o r  board s h a l l  a t  a  meet ing t h e r e o f  e n t e r  upon i t s  r e c o r d  an 
o r d e r  d i r e c t i n g  t h e  s a l e  of t h e  bonds and t h e  da te  and hour  of t h e  s a l e .  and 
cause a copy o f  t h e  o r d e r  t o  be p u b l i s h e d  a t  l e a s t  once a  week f o r  two 
s u c c e s s i v e  weeks i n  c i t i e s  h a v i n g  a p o p u l a t i o n  o f  f i f t e e n  thousand o r  more 
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p e r s o n s  a c c o r d i n g  t o t h e  mos t  recent f e d e r a l  c e n s u s .  and once a week f o r  f o u r  
s u c c e s s i v e  weeks i n  a l l  o t h e r  p o l i t i c a l  s u b d i v i s i o n s  b e f o r e  t h e  s a l e  i n  o n e  
o r  more  d e s i g n a t e d  d a i l y  or  week ly  n e w s p a p e r s ,  t o g e t h e r  w i t h  a  n o t i c e  t h a t  
s e a l e d  p r o p o s a l s  will  b e  r e c e i v e d  f o r  p u r c h a s e  o f  t h e  bonds  on t h e  d a t e  and 
hou r  named i n  t h e  o r d e r .  

B. I f  t h e  bonds a r e  s o l d  by p u b l i c  sale .  a l l  s e a l e d  p r o p o s a l s  s h a l l  
b e  r e c e i v e d  on t h e  d a t e  and  h o u r  named i n  t h e  o r d e r  and t h e  g o v e r n i n g  body 
o r  b o a r d  s h a l l  award t h e  bonds  t o  t h e  h i g h e s t  and  most r e s p o n s i b l e  b i d d e r .  
All  b i d s  s h a l l  be accompanied by a  c e r t i f i e d  check  f o r  n o t  less t h a n  two p e r  
c e n t  o f  t h e  t o t a l  p a r  v a l u e  o f  t h e  bonds .  The g o v e r n i n g  body o r  b o a r d  may 
reject any  and a l l  b i d s  and r e t u r n  s u c h  c e r t i f i e d  checks .  I f  t h e  s u c c e s s f u l  
b i d d e r  d o e s  n o t  c a r r y  o u t  t h e  terms o f  t h e  p r o p o s a l  t o  p u r c h a s e  t h e  bonds .  
t h e  c e r t i f i e d  check  d e p o s i t e d  by s u c h  b i d d e r  s h a l l  b e  c a s h e d  and  t h e  amount 
t h e r e o f  f o r f e i t e d  a s  s t i p u l a t e d  and l i q u i d a t e d  damages. 

C. N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  t h i s  s e c t i o n ,  bonds  may b e  
s o l d  t o  n a t u r a l  p e r s o n s  r e s i d i n g  i n  t h i s  s t a t e  by n e g o t i a t e d  s a l e  on terms 
t h e  gove rn ing  body deems t o  b e  t h e  b e s t  t h e n  a v a i l a b l e  and  may b e a r  interest 
p a y a b l e  a t  s u c h  times a s  s h a l l  b e  d e t e r m i n e d  by t h e  g o v e r n i n g  body.  8m& 

F a, c 

+sk& 
D. THE BONDS MAY BE SOLD BELOW. AT OR ABOVE PAR. I F  THE BONDS ARE 

SOLD BELOW PAR, THE AGGREGATE AMOUNT OF DISCOUNT PLUS INTEREST TO BE P A I D  ON 
THE BONDS MUST NOT EXCEED THE AMOUNT OF INTEREST THAT WOULD BE PAYABLE ON THE 
BONDS OVER THE MATURITY SCHEDULE PRESCRIBED BY THE GOVERNING BODY A T  THE 
MAXIMUM RATE SET OUT I N  THE RESOLUTION C A L L I N G  THE ELECTION AT WHICH THE 
BONDS WERE VOTED. THE AMOUNT OF NET PREMIUM ASSOCIATED WITH A BOND ISSUE MAY 
NOT EXCEED THE GREATER DF: 

1. TWO PER CENT OF THE PAR VALUE OF THE BOND ISSUE. 
2. ONE HUNDRED THOUSAND DOLLARS. 
E. ANY NET PREMIUM NOT USED TO PAY THE COSTS OF THE BOND I S S U E  SHALL 

BE DEPOSITED I N  A DEBT SERVICE FUND AND USED TO PAY INTEREST ON THE BONDS. 
F.  FOR PURPOSES OF T H I S  SECTION "NET PREMIUM" MEANS THE DIFFERENCE 

BETWEEN THE PAR AMOUNT OF THE BOND ISSUE AND THE BOND ISSUE PRICE  DETERMINED 
PURSUANT TO UNITED STATES TREASURY REGULATIONS. 

Sec .  3. S e c t i o n  35-471. Arizona  Revised  S t a t u t e s ,  i s  amended t o  r e a d :  
35-471. Refund ina  bonds :  r e s o l u t i o n  a u t h o r i z i n q  i s s u a n c e :  

d e f i n i t i o n  
A. The b o a r d  o f  s u p e r v i s o r s .  on b e h a l f  o f  t h e  c o u n t y  o r  a  s c h o o l  

d i s t r i c t  i n  such  c o u n t y .  and  the gove rn ing  body o f  a  c i t y  o r  town o r  s i m i l a r  
m u n i c i p a l  c o r p o r a t i o n  may issue r e f u n d i n g  bonds t o  r e f u n d  t h e  bonded 
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indebtedness o f  such county ,  school  d i s t r i c t ,  c i t y  o r  town o r  o t h e r  s i m i l a r  
m u n i c i p a l  c o r p o r a t i o n  when i t  i s  e x p e d i e n t  t o  do so. 

8. The board o f  s u p e r v i s o r s  o r  o t h e r  govern ing body d e s i r i n g  t o  i s s u e  
r e f u n d i n g  bonds s h a l l  adopt  and INCLUDE I N  i t s  m inu tes  a 
r e s o l u t i o n  s t a t i n g :  

1. The f a c t s  and d e t e r m i n a t i o n  o f  t h e  n e c e s s i t y  o r  a d v i s a b i l i t y  o f  
r e f u n d i n g  such bonded indebtedness,  INCLUDING AN ESTIMATE OF THE PRESENT 
VALUE OF THE DEBT SERVICE SAVINGS. NET OF ALL COSTS ASSOCIATED WITH THE 
REFUNDING BONDS. THAT WILL OCCUR. 

2. The amount o f  bonds t o  be i s s u e d ,  t h e  d a t e  o f  such bonds and t h e  
denominat ions.  

3. The r a t e  o f  i n t e r e s t  and t h e  m a t u r i t y  date.  
4.  The p l a c e  o f  payment. w i t h i n  o r  w i t h o u t  t h e  s t a t e .  o f  t h e  p r i n c i p a l  

and i n t e r e s t .  
C. THE AMOUNT OF NET PREMIUM ASSOCIATED WITH A REFUNDING BOND ISSUE 

MAY NOT EXCEED THE TOTAL OF THE FOLLOWING: 
1. THE DIFFERENCE BETWEEN THE AMOUNT REQUIRED TO FUND THE ESCROW 

ACCOUNT AN0 THE PAR AMOUNT OF THE REFUNDED BONDS. 
2. THE COSTS OF THE ISSUANCE OF THE REFUNDING BONDS THAT MAY BE PAID 

FROM PREMIUM. UP TO TWO PER CENT OF THE PAR VALUE OF THE REFUNDED BONDS. 
0. ANY NET PREMIUM NOT USED TO PAY THE COSTS OF THE BOND ISSUE OR TO 

FUND THE ESCROW ACCOUNT SHALL BE DEPOSITED I N  A DEBT SERVICE FUND AN0 USED 
TO PAY INTEREST ON THE BONDS. 

E. FOR PURPOSES OF THIS SECTION "NET PREMIUM" MEANS THE DIFFERENCE 
BETWEEN THE PAR AMOUNT OF THE BOND ISSUE AND THE BOND ISSUE PRICE DETERMINED 
PURSUANT TO UNITED STATES TREASURY REGULATIONS. 

Sec. 4.  S e c t i o n  35-472. Ar izona Revised S ta tu tes .  i s  amended t o  read:  
35-472.  Form and con ten ts  of bonds: Davment o f  o r i n c i o a l  and 

i n t e r e s t  
A. The r e f u n d i n g  bonds s h a l l  be n e g o t i a b l e  i n  fo rm.  executed i n  t h e  

name o f  t h e  county .  schoo l  d i s t r i c t .  c i t y  o r  town o r  s i m i l a r  m u n i c i p a l  
c o r p o r a t i o n .  s igned  by t h e  chairman o f  t h e  govern ing  board  o r  body. 
coun te rs igned  by t h e  county  o r  m u n i c i p a l  t r e a s u r e r .  sea led  w i t h  t h e  sea l  o f  
t h e  c o u n t y  o r  m u n i c i p a l i t y  and a t t e s t e d  by t h e  c l e r k .  

& B. The p r i n c i p a l  and i n t e r e s t  o f  t h e  bonds s h a l l  be payable a t  t h e  
o f f i c e  o f  t h e  coun ty  o r  m u n i c i p a l  t r e a s u r e r  o r  a t  such o t h e r  p l a c e  as 
d e s i g n a t e d  i n  t h e  bonds and coupons. a t  t h e  o p t i o n  of t h e  h o l d e r .  
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Sec. 5. S e c t i o n  35-473.01. A r i z o n a  Rev ised S t a t u t e s .  i s  amended t o  
read:  

35-473.01. Refunding bonds i ssued  i n  advance o f  m a t u r i t v  o f  t h e  
bonds t o  be re funded:  d e f i n i t i o n  

A. Refunding bonds, des ignated as such, may a l s o  be au tho r i zed .  issued 
and s o l d  pu rsuan t  t o  t h e  p r o v i s i o n s  o f  t h i s  a r t i c l e  f o r  t h e  purpose o f  
r e f u n d i n g  any bonds t h e r e t o f o r e  i s s u e d  under t h e  a u t h o r i t y  of a r t i c l e  3  o f  
t h i s  c h a p t e r  o r  under  t h e  a u t h o r i t y  o f  b o t h  a r t i c l e  3  o f  t h i s  c h a p t e r  and 
t i t l e  9. chap te r  5, a r t i c l e  3  o r  under t h e  a u t h o r i t y  o f  t i t l e  15. chap te r  4 .  
a r t i c l e  5  and chap te r  9. a r t i c l e  7 o r  by  any p o l i t i c a l  s u b d i v i s i o n  which i s  
a  p u b l i c .  c o r p o r a t e  body under t h e  l a w s  o f  t h i s  s t a t e  t h e  p r o p e r t y  o f  which 
i s  exempt f rom t a x a t i o n .  f o r  t h e  purpose o f  r e f u n d i n g  any bonds, t h e r e t o f o r e  
i s s u e d  under  a u t h o r i t y  o f  l a w  and payab le  f r o m  t h e  proceeds o f  taxes,  
i n c l u d i n g  assessments, which may be l e v i e d  a n n u a l l y  a t  u n i f o r m  r a t e s  and a r e  
secured by  p r o p e r t y  s u b j e c t  t h e r e t o  i n  t h e  p o l i t i c a l  s u b d i v i s i o n ,  i n  advance 
o f  t h e  m a t u r i t y  o r  c a l l  d a t e  o f  such bonds t o  b e  re funded.  No e l e c t i o n  on 
t h e  issuance o f  t h e  r e f u n d i n g  bonds s h a l l  be r e q u i r e d ,  b u t  i f  t h e  r e f u n d i n g  
bonds a r e  combined i n t o  a  s i n g l e  i s s u e  w i t h  bonds a u t h o r i z e d  f o r  nonre fund ing  
purposes.  t h e  bonds so a u t h o r i z e d  f o r  n o n r e f u n d i n g  purposes s h a l l  have been 
s u b m i t t e d  a t  an e l e c t i o n  as o t h e r w i s e  p r o v i d e d  by  law. 

B. When re fund ing  bonds i ssued  pu rsuan t  t o  t h i s  s e c t i o n  a r e  s o l d ,  t h e  
n e t  proceeds s h a l l  be i n v e s t e d  i n  o b l i g a t i o n s  i s s u e d  by  o r  guaranteed by t h e  
U n i t e d  S t a t e s  government. so l o n g  as such i n v e s t m e n t s  w i l l  ma tu re  w i t h  
i n t e r e s t  so as t o  p r o v i d e  funds t o  pay when due. o r  c a l l e d  f o r  redempt ion.  
t h e  bonds t o  be refunded t o g e t h e r  w i t h  i n t e r e s t  t h e r e o n  and redempt ion 
premiums. i f  any, and such proceeds o r  o b l i g a t i o n s  s h a l l ,  and o t h e r  funds 
l e g a l l y  a v a i l a b l e  f o r  such purposes may. be d e p o s i t e d  i n  t h e  r e s p e c t i v e  
p r i n c i p a l  and i n t e r e s t  redempt ion funds and s h a l l  be h e l d  i n  t r u s t  f o r  t h e  
payment of t h e  re funded bonds w i t h  i n t e r e s t  and redempt ion premiums, i f  any. 
on m a t u r i t y  o r  upon an a v a i l a b l e  redempt ion d a t e  o r  upon an e a r l i e r  v o l u n t a r y  
Sur render  w i t h  t h e  consent o f  t h e  i s s u e r .  

C .  When bonds a r e  i ssued  i n  advance o f  m a t u r i t y  o f  t h e  bonds b e i n g  
re funded t h e  h o l d e r  o f  the  r e f u n d i n g  bonds s h a l l  r e l y  upon t h e  s u f f i c i e n c y  
o f  t h e  funds o r  s e c u r i t i e s  h e l d  i n  t r u s t  f o r  t h e  payment o f  t h e  re funded 
bonds.  The i ssuance  of r e f u n d i n g  bonds s h a l l  i n  no way i n f r i n g e  upon t h e  
r i g h t s  o f  t h e  h o l d e r  o f  t h e  re funded  bonds t o  r e l y  upon a  t a x  l e v y  f o r  t h e  
payment o f  p r i n c i p a l  and i n t e r e s t  on t h e  re funded  bonds i f  t h e  inves tmen ts  
i n  t h e  redempt ion funds prove i n s u f f i c i e n t .  The t o t a l  aggregate  o f  taxes  
l e v i e d  t o  pay p r i n c i p a l  and i n t e r e s t  on t h e  re fund ing  bonds i n  t h e  aggregate 
s h a l l  n o t  exceed t h e  t o t a l  aggregate p r i n c i p a l  and i n t e r e s t  t o  become due on 
t h e  re funded bonds from the  d a t e  o f  i ssuance  o f  t h e  r e f u n d i n g  bonds t o  t h e  
f i n a l  d a t e  of m a t u r i t y  on t h e  bonds b e i n g  re funded .  S u b j e c t  t o  such 
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l i m i t a t i o n .  t a x e s  i n  an amount s u f f i c i e n t  t o  pay t h e  i n t e r e s t  on a l l  
r e f u n d i n g  bonds i s s u e d  p u r s u a n t  t o  t h i s  s e c t i o n ,  t h e n  o u t s t a n d i n g ,  t h e  
i n s t a l l m e n t s  o f  t h e  p r i n c i p a l  t h e r e o f  becoming due and payab le  i n  t h e  ensuing 
y e a r .  and t h e  annual  p o r t i o n  o f  such s i n k i n g  f u n d  as may b e  s e t  up f o r  
r e t i r e m e n t  t h e r e o f ,  s h a l l  be l e v i e d .  assessed and c o l l e c t e d  as o t h e r  taxes  
o f  t h e  p o l i t i c a l  s u b d i v i s i o n  and t h e  proceeds t h e r e f r o m  k e p t  i n  a  s p e c i a l  
f u n d  and used o n l y  f o r  t h e  purposes f o r  wh ich  c o l l e c t e d .  

D. Proceedings pursuant  t o  t h i s  s e c t i o n  s h a l l  be had by  t h e  board o r  
boards which would be a u t h o r i z e d  t o  i s s u e  and s e l l  t h e  bonds t o  be re funded  
i f  such bonds were t h e n  t o  be i s s u e d  and so ld .  The r e f u n d i n g  bonds t o  be 
i s s u e d  pu rsuan t  h e r e t o  may be o f  s e r i a l .  i n c l u d i n g  semiannual ,  o r  te rm 
m a t u r i t i e s  payab le  a t  any t i m e  on o r  b e f o r e  t h e  maximum m a t u r i t y  d a t e  
o t h e r w i s e  a u t h o r i z e d  by  t h i s  a r t i c l e ,  and t h e  p r o v i s i o n s  r e l a t i n g  t o  
execu t ion ,  v a l i d i t y .  reco rds ,  p l a c e  o f  payment and payment. c a n c e l l a t i o n  and 
d e s t r u c t i o n  upon m a t u r i t y  o f  t h e  bonds t o  be re funded  s h a l l  a p p l y  t o  such 
r e f u n d i n g  bonds. 

E.  Re fund ing  bonds t o  b e  i s s u e d  p u r s u a n t  t o  t h i s  s e c t i o n  may be 
combined w i t h  bonds o t h e r w i s e  a u t h o r i z e d  p r o v i d e d  t h a t  t h e y  a r e  o f  equal  
p r i o r i t y .  

F .  The powers c o n f e r r e d  by t h i s  s e c t i o n  a r e  i n  a d d i t i o n  t o .  and n o t  
i n  s u b s t i t u t i o n  o f .  and t h e  l i m i t a t i o n s  imposed by  t h i s  s e c t i o n  s h a l l  n o t  
a f f e c t  t h e  powers c o n f e r r e d  by  any o t h e r  law. 

G. THE AMOUNT OF NET PREMIUM ASSOCIATED W I T H  A REFUNDING BOND I S S U E  
MAY NOT EXCEED THE TOTAL OF T H E  FOLLOWING: 

1. THE DIFFERENCE BETWEEN THE AMOUNT REQUIRED TO FUND T H E  ESCROW 
ACCOUNT AND THE PAR AMOUNT OF THE REFUNDED BONDS. 

2. THE COSTS OF THE ISSUANCE OF THE REFUNDING BONDS T H A T  MAY BE P A I D  
FROM PREMIUM. UP TO TWO PER CENT OF THE PAR VALUE OF THE REFUNDED BONDS. 

H. ANY NET PREMIUU NOT USED TO PAY THE COSTS OF THE BOND I S S U E  OR TO 
FUNO THE ESCROW ACCOUNT SHALL BE DEPOSITED I N  A DEBT S E R V I C E  FUNO AND USED 
TO PAY INTEREST ON THE BONDS. 

I. FOR PURPOSES OF T H I S  SECTION "NET PREMIUM" MEANS THE DIFFERENCE 
BETWEEN THE PAR AMOUNT OF THE BOND ISSUE AND THE BOND I S S U E  P R I C E  DETERMINED 
PURSUANT TO U N I T E D  STATES TREASURY REGULATIONS. 

Sec. 6. S e c t i o n  3 5 - 5 0 1 .  Ar izona Revised S t a t u t e s .  i s  amended t o  read:  
3 5 - 5 0 1 .  D DL 

d e b t  l eve !  a n a l v s i s :  d e f i n i t i o n  o f  o u t s t a n d i n q  
indeb tedness  

A. BY JUNE 3 0  O i  EACH YEAR. t h e  department of revenue s h a l l  a s c e r t a i n  
and r e c o r d  i n  i t s  o f f i c e  a l l  i s s u e s  o f  bonds, c e r t i f i c a t e s  of p a r t i c i p a t i o n  
o r  o t h e r  s e c u r i t i e s  i ssued  f o r  a t e rm i n  excess o f  one y e a r  by  t h e  s t a t e  o r  
a  county.  c i t y .  town. school d i s t r i c t .  i r r i g a t i o n  d i s t r i c t ,  o t h e r  p o l i t i c a l  
s u b d i v i s i o n  o r  m u n i c i p a l  p r o p e r t y  c o r p o r a t i o n  w i t h i n  t h e  s t a t e .  The r e c o r d  
s h a l l  show t h e  d a t e  o f  i ssuance .  amount, denominat ion.  r a t e s  o f  i n t e r e s t ,  
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maturity. dates of the bonds. ce r t i f i ca tes  of participation or secur i t ies  and 
other information the department requires. 

B .  T H E  REPORTS R E L A T I N G  T O  T H E  ISSUANCE OF BONDS A N 0  S E C U R I T I E S  
REQUIRED UNDER S U a S E C T I O N  A S H A L L  BE F I L E D  WITH T H E  DEPARTMENT OF REVENUE 
W I T H I N  S I X T Y  DAYS O F  T H E  I S S U A N C E  AND S H A L L  C O N T A I N  THE FOLLOWING 
INFORMATION:  

1. THE PAR AMOUNT O F  T H E  BONDS OR S E C U R I T I E S .  
2. THE I N T E R E S T  RATE.  BY MATURITY OF THE BONDS OR S E C U R I T I E S .  
3 .  THE REPAYMENT SCHEDULE. SHOWING BOTH P R I N C I P A L  AND INTEREST FOR THE 

I S S U E .  
4. T H E  SOURCES O F  REPAYMENT. 
5 .  THE O R I G I N A L  I S S U E  P R I C E  AND ANY PREMIUM OR DISCOUNT.  BY M A T U R I T Y .  

FOR T H E  I S S U E .  
6. A D E T A I L E D  L I S T I N G  OF A L L  ISSUANCE COSTS. REGARDLESS OF SOURCE O F  

PAYMENT. I N C L U D I N G  UNDERWRITER'S COMPENSATION. BOND COUNSEL FEES. F I N A N C I A L  
A D V I S O R  FEES.  V E R I F I C A T I O N  AGENT FEES. PLACEMENT AGENT FEES,  I N V E S T M E N T  
S E C U R I T I E S  BROKERAGE FEES, REGISTRAR FEES. TRUSTEE FEES.  C R E D I T  ENHANCEMENT 
FEES.  R A T I N G  AGENCY FEES. P R I N T I N G  COSTS. R E G I S T R A T I O N  FEES. TRANSFER AND 
RECORDING FEES AND ANY OTHER COSTS D I R E C T L Y  OR I N D I R E C T L Y  EARNED OR P A I D  AS 
A RESULT OF T H E  ISSUANCE OF THE BONDS OR S E C U R I T I E S .  A S  DETERMINED B Y  T H E  
DEPARTMENT. 

7 .  T H E  TOTAL AMOUNT O F  P A R I T Y  BONOS OR S E C U R I T I E S  OUTSTANDING. 
I N C L U D I N G  THE I S S U E .  A T  THE T I M E  OF ISSUANCE.  

8. THE T O T A L  AMOUNT OF ANY BONOS OR S E C U R I T I E S ,  SENIOR OR SUBORDINATE 
TO THE I S S U E  OUTSTANDING AT THE T I M E  OF ISSUANCE. 

9. THE AMOUNT OF ANY C O N S T I T U T I O N A L  OR STATUTORY L I M I T A T I O N  ON T H E  
ISSUANCE OF BONOS OR S E C U R I T I E S  OF THE TYPE ISSUED.  

1 0 .  THE R E M A I N I N G  AMOUNT O F  BONDS OR S E C U R I T I E S  T H A T  MAY BE I S S U E D  
W I T H I N  T H E  L I M I T A T I O N  DETERMINED I N  PARAGRAPH 9 OF T H I S  SUBSECTION. 

11. THE AMOUNT OF ANY C O N S T I T U T I O N A L  OR STATUTORY VOTER A U T H O R I Z A T I O N  
A P P L I C A B L E  TO T H E  ISSUANCE OF BONDS OR S E C U R I T I E S  OF THE T Y P E  ISSUED.  

1 2 .  THE R E M A I N I N G  AMOUNT OF BONDS OR S E C U R I T I E S  THAT MAY BE I S S U E D  
W I T H I N  THE A U T H O R I Z A T I O N  DETERMINED I N  PARAGRAPH 9 O F  T H I S  SUBSECTION. 

13. ANY OTHER S I M I L A R  OR RELATED I N F O R M A T I O N  THE DEPARTMENT MAY 
DETERMINE.  

C. BY DECEMBER 15 O i  EACH YEAR. THE DEPARTMENT O F  REVENUE S H A L L  
PROVIDE TO THE GOVERNOR. THE PRESIDENT OF THE SENATE AND T H E  SPEAKER O F  T H E  
HOUSE OF REPRESENTATIVES A REPORT OF THE INFORMATION COLLECTED PURSUANT TO 
SUBSECTION A. T H I S  REPORT SHALL  INCLUDE AN A N A L Y S I S  OF THE OUTSTANDING 
INDEBTEDNESS OF EACH J U R l S D l C T l O N  AN0 THE R E L A T I O N S H I P  OF THE OUTSTANDING 
INDEBTEDNESS TO THE APPROPRIATE DEBT L I M I T A T I O N S  I N  A R T I C L E  I X .  S E C T I O N S  5. 
8 A N 0  8.1. C O N S T I T U T I O N  OF ARIZONA.  
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D. I F  AS A RESULT OF THE ANALYSIS CONDUCTED PURSUANT TO SUBSECTION C 
THE DEPARTMENT OF REVENUE DETERMINES THAT THE OUTSTANDING INDEBTEDNESS OF A 
JURISDICT ION I S  I N  EXCESS OF THE DEBT L I M I T A T I O N  PRESCRIBED BY THE 
CONSTITUTION OF ARIZONA. THE DEPARTMENT OF REVENUE SHALL NOTIFY THE GOVERNING 
BODY OR BOARD OF THE JURISDICTION.  THE GOVERNOR. THE PRESIDENT OF THE SENATE. 
THE SPEAKER OF THE HOUSE OF REPRESENTATIVES AND. I N  THE CASE OF A SCHOOL 
D ISTRICT .  THE SUPERINTENDENT OF PUBLIC INSTRUCTION. 

E. THE DIRECTOR OF THE DEPARTMENT OF REVENUE SHALL NOTIFY THE PERSON 
OR GOVERNING BODY RESPONSIBLE FOR COMPLYING WITH T H I S  SECTION OF A FAILURE 
TO COMPLY I N  WHOLE OR I N  PART WITH THE REQUIREMENTS OF T H I S  SECTION. ANY 
PERSON OR GOVERNING BODY SO N O T I F I E D  SHALL COMPLY W I T H I N  THIRTY DAYS. ANY 
COUNTY, C I T Y .  TOWN. SCHOOL D I S T R I C T ,  I R R I G A T I O N  D I S T R I C T  OR OTHER P O L I T I C A L  
S U B D I V I S I O N  OF THE STATE THAT F A I L S  TO COMPLY FULLY WITH THE PROVISIONS OF 
T H I S  ART ICLE  SHALL NOT I S S U E  ANY ADDITIONAL BONDS OR OTHER SECURITIES.  

Sec. 7 .  T i t l e  35. chap te r  5, a r t i c l e  1. A r i z o n a  Rev ised S t a t u t e s ,  i s  
amended by  add ing s e c t i o n  35-503, t o  read: 

3 5 - 5 0 3 .  C a l c u l a t i o n  o f  d e b t  l i m i t s  
A. FOR PURPOSES OF CALCULATING A L L  DEBT L I M I T S  PURSUANT TO ART ICLE  I X .  

SECTION 8 OR 8.1. CONSTITUTION OF ARIZONA. THE OUTSTANDING INDEBTEDNESS OF 
A J U R I S D I C T I O N  SHALL EQUAL THE TOTAL P R I N C I P A L  AMOUNT OF A L L  BONDS 
OUTSTANDING AT THE T IME OF CALCULATIOY. BONDS OUTSTANDING SHALL INCLUDE THE 
PRINCIPAL  AMOUNT OF A L L  BONDS ISSUED BY THE J U R I S D I C T I O N  EXCEPT P R I N C I P A L  
THAT HAS BEEN PA ID  OR FOR WHICH MONIES HAVE BEEN DEPOSITED INTO A DEDICATED 
FUND FOR THE PAYMENT OF THE PRINCIPAL.  THE PRINCIPAL  AMOUNT OF A BOND SHALL 
EOUAL THE PAR AMOUNT OF THE BOND EXCLUSIVE OF ANY PREMIUM OR DISCOUNT. 

B. THE VALUE OF TAXABLE PROPERTY FOR THE PURPOSES OF T H I S  SECTION AN0 
ARTICLE I X .  SECTION 8 OR 8 .1 .  CONSTITUTION OF ARIZONA SHALL BE THE AGGREGATE 
NET ASSESSED VALUE OF PROPERTY WITHIN  THE J U R I S D I C T I O N  USED FOR THE LEVY OF 
SECONDARY PROPERTY TAXES. AS DETERMINED PURSUANT TO T I T L E  42. 

Sec. 8 .  C o n f i r m a t i o n  o f  e x i s t i n a  bonds 
A l l  bonds i s s u e d  on o r  be fo re  March 31. 1996 pu rsuan t  t o  t i t l e  1 5 .  

chap te r  7. a r t i c l e  9  o r  t i t l e  35. chap te r  3 .  a r t i c l e  3 o r  4 .  A r i zona  Revised 
S t a t u t e s .  a r e  l e g a l  and b i n d i n g  o b l i g a t i o n s  f rom and a f t e r  t h e  d a t e  of t h e i r  
i ssuance and s h a l l  be p a i d  i n  accordance w i t h  t h e i r  terms. T h i s  a c t  i s  
i n t e n d e d  t o  p r o t e c t  t h e  c r e d i t  wor th iness  o f  t h i s  s t a t e  and i t s  p o l i t i c a l  
s u b d i v i s i o n s  t o  t h e  f u l l e s t  e x t e n t  of l e g i s l a t i v e  a u t h o r i t y .  The r i g h t s  o f  
any person. p u b l i c  o f f i c e r .  board o r  agency t o  t a k e  a d v i c e  t o  r e c l a i m  damages 
o r  a c t s .  a d v i c e  o r  counsel  remain i n t a c t .  

Sec. 9. P r o h i b i t i o n  on use o f  oremium r e l a t e d  c a o a c i t y  
Bonds s h a l l  n o t  be i s s u e d  if t h e  bonds would be v a l i d  w i t h i n  

c o n s t i t u t i o n a l  debt  l i m i t s  o n l y  by v i r t u e  o f  unused d e b t  c a p a c i t y  a v a i l a b l e  
on March 3 1 .  1996 as a  r e s u l t  o f  t h e  i ssuance  of r e f u n d i n g  bonds w i t h  a  p a r  
amount l e s s  t h a n  t h e  p a r  amount o f  t h e  bonds re funded.  Debt c a p a c i t y  
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1 resulting from the  repayment of bonds. increase i n  value of taxable property 
2 or changes in law may be u t i l i z e d .  
3 Sec. 10. Retroactive e f f e c t i v e  dates 
4 Sections 15-1024. 35-457. 35-471 and 35-473.01. Arizona Revised 
5 Statutes ,  as amended by t h i s  a c t ,  and section 9 of t h i s  act are e f f e c t i v e  
6 retroactively from and a f t e r  March 31. 1996. 




