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HOUSE BILL 2372 

A N  ACT 

AMENDING SECTIONS 35-101 AND 35-115,  ARIZONA REVISED STATUTES; AMENDING LAWS 
1995,  CHAPTER 283. SECTION 5 ;  RELATING TO BUDGETARY AND FISCAL PROVISIONS FOR 
STATE AGENCIES. 

Be i t  e n a c t e d  by t h e  L e g i s l a t u r e  o f  the S t a t e  o f  Ar i zona :  
S e c t i o n  1. S e c t i o n  35-101,  Ar i zona  Revised S t a t u t e s .  i s  amended t o  

r e a d :  
35-101.  D e f i n i t i o n s  
I n  t h i s  c h a p t e r ,  u n l e s s  t h e  c o n t e x t  o t h e r w i s e  r e q u i r e s :  
1. "Al lo tment"  means t h e  a l l o c a t i o n  of  an a p p r o p r i a t i o n  o r  o t h e r  fund 

s o u r c e  o v e r  a f u l l  f i s c a l  y e a r  w i t h i n  a budge t  program, c l a s s  o r  s u b c l a s s .  
2. "Budget c l a s s "  means one  o f  t h e  k inds  o f  e x p e n d i t u r e  d e n o t i n g  a 

c l a s s  o f  s e r v i c e s  o r  commodi t ies  pu rchased  o r  p r o p e r t i e s  a c q u i r e d  a s  
s p e c i f i e d  i n  t h e  c l a s s i f i c a t i o n  o f  e x p e n d i t u r e s  p r e s c r i b e d  by t h e  d i r e c t o r  
o f  the d e p a r t m e n t  o f  a d m i n i s t r a t i o n  f o r  use i n  e x p e n d i t u r e  a c c o u n t i n g ,  i n  
making budge t  e s t i m a t e s  and i n  t h e  budge t  r e p o r t s  and  b u d g e t s .  

3 .  "Budget e s t i m a t e s "  means s t a t e m e n t s  w i t h  accompanying e x p l a n a t i o n s .  
a s  p rov ided  by t h i k  c h a p t e r .  i n  which a budget  u n i t  s t a t e s  i t s  f i n a n c i a l  
r e q u i r e m e n t s  and  r e q u e s t s  a p p r o p r i a t i o n s .  

4 .  "Budget program" means f u n c t i o n s  and a c t i v i t i e s  o f  a budge t  u n i t  
o r  w i t h i n  a budge t  u n i t  t h a t  a r e  p r e p l a n n e d  t o  f u l f i l l  a d i s t i n c t  m i s s i o n .  

5. "Budget u n i t "  means any depa r tmen t .  commission. b o a r d ,  i n s t i t u t i o n  
o r  o t h e r  agency o f  t h e  s t a t e  o r g a n i z a t i o n  r e c e i v i n g ,  expending  o r  d i s b u r s i n g  
s t a t e  funds  o r  i n c u r r i n g  o b l i g a t i o n s  a g a i n s t  t h e  s t a t e .  Budget u n i t  i n c l u d e s  
the ma jo r  budge t  u n i t s .  

6. "Claim" means a demand a g a i n s t  t h e  s t a t e  f o r  payment f o r  e i t h e r :  
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( a )  Goods delivered or ,  i n  the case of highway construction, goods or 
f a c i l i t i e s  t o  be delivered by the federal government. 

( b )  Services performed." 
7.  "Encumbrance" means a n  obligation in the  form of a purchase order. 

contract or other commitment which i s  chargeable t o  an appropriation or other 
authorized fund source and for  which a part of such fund source i s  reserved. 
I t  ceases t o  be an encumbrance when paid or canceled. 

8. "Major budget units" means the  following agencies: 
( a )  The department of education. 
( b )  The Arizona board of regents. Arizona s t a t e  universi ty.  Arizona 

s t a t e  university west campus, Arizona s t a t e  universi ty ea s t  campus. the  
university of Arizona and northern Arizona universi ty.  

( c )  The department of economic security.  
(d l  The s t a t e  department of corrections. 
( e )  The department of juvenile corrections. 
( f )  The Arizona health care cost containment system. 
( g )  The department of health services. 

+S ( h )  The s t a t e  board of directors fo r  community colleges. 
( i )  The judiciary,  including the supreme court ,  the court of 

appeals, the  superior cour t ,  the  commissions on appel la te  and t r i a l  court 
appointments and the  commission on judicial  conduct. 

( j )  The department of administration. 

CR> (k) The department of transportation.  

9 .  "Prepayment" means the  payment of a claim before receiving the  
goods or services.  

Sec. 2. Section 35-115. Arizona Revised Statutes .  i s  amended t o  read: 
35-115. Contents of annual budaet reoort 
Each annual budget report shall  include the  following: 
1. Summary statements of the financial condition of the  s t a t e ,  t o  

include: 
( a )  A consolidated balance sheet showing a l l  current assets  and 

l i a b i l i t i e s  of the s t a t e  as a t  the close of the f i s ca l  year l a s t  concluded. 
( b )  Summary statements of the actual income and  expenditures of the  

f i s ca l  year l a s t  concluded. 
( c )  Similar summary statements of estimated fund balances f o r  the  

current f i sca l  year. 
2. Schedules showing actual income from each source fo r  the preceding 

f i s ca l  year and the  estimated income of the current f i s c a l  year and  of the  
ensuing f iscal  year. The statements of income and  estimated income shall be 
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itemized by source, by budget units a n d  sources, and by funds a n d  shall  show 
separately revenue from nonrevenue, a l l  detailed by sources. 

3.  Detailed comparative statements of expenditures a n d  requests fo r  
appropriations by funds. budget uni ts ,  budget programs and  budget c lasses .  
showing the expenditures fo r  the  f i s ca l  year l a s t  concluded, and the 
estimated expenditures for the current year ,  a n d  the  request of each budget 
u n i t  and the governor's recommendations for  appropriations fo r  the  ensuing 
f i sca l  year. a l l  distr ibuted according t o  budget programs and budget classes.  
In connection with each expenditure involving construction projects t o  be 
completed in one or more f i sca l  years, there  shall  be shown the  t o t a l  
estimated cost of each such project a n d  the  amount thereof recommended t o  be 
appropriated a n d  expended in each ensuing f iscal  year unti l  completion of the 
project .  The s t a t e  capital  improvement plan and  the  governor's 
recommendations concerning the  plan shall  be incorporated in to  the  annual 
budget report. 

4. A summary statement for each fund of the cash resources estimated 
t o  be available a t  the  beginning of the next f i s ca l  year and  the estimated 
cash receipts fo r  the ensuing f iscal  year,  as compared with the  t o t a l  
recommended amounts fo r  appropriations fo r  a l l  budget programs a n d  budget 
classes fo r  the  ensuing f i s ca l  year, and i f  the to ta l  of the  recommended 
expenditures exceeds the  t o t a l  of the  estimated resources. recommendations 
as t o  how the deficiency i s  t o  be met and estimates of receipts from any 
proposed additional revenues. 

5. For the -?&+M% 1999-2000 f i sca l  year and thereaf te r .  
del ineat ion,  by budge t  uni t ,  of requested expenditures fo r  administrat ive 
cos t s ,  including administrative personnel s a l a r i e s  a n d  employee re1 a t e d  
expenses and d i r ec t ,  indirect  and  shared costs f o r  administrative of f ice  
space. equipment, supplies and overhead. For purposes of th is  paragraph, 
"administrative" means any supportive ac t i v i t y  re la t ing  t o  management. 
supervision. budget or  execution of the a f f a i r s  of the  budge t  unit  as 
distinguished from a c t i v i t i e s  re la t ing t o  i t s  primary d i rec t  service  
functions. The process of delineation and determination of w h a t  consti tutes 
administrative costs fo r  each budget u n i t  shall  be developed by the  
governor's off ice  of s t r a t eg i c  planning and budgeting i n  consultation w i t h  
the di rector  and s t a f f  of the jo in t  l eg i s l a t i ve  budget committee. 

6. For the 1997-1998 f iscal  year a n d  thereaf ter .  a summary on one page 
or l e s s  providing selected performance measures of the budget u n i t  fo r  the  
previous f iscal  year and the budget year. The performance measures may be 
expressed as service level measures on a u n i t  cost basis a n d  shal l  be 
established by the governor's o f f ice  of s t r a t eg i c  planning and budgeting in 
consultation with the director  a n d  s t a f f  of the jo in t  l eg i s l a t i ve  budget 
committee. 

Sec. 3. Laws 1995. chapter 283, section 5. i s  amended t o  read: 
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S e c .  5. Four -vea r  oroaram a u t h o r i z a t i o n  review:  Droarams: 
p r o c e s s  

A .  To implement t h e  i n i t i a l  program a u t h o r i z a t i o n  r e v i e w  p r o c e s s  
e s t a b l i s h e d  by Laws 1993.  c h a p t e r  252. s e c t i o n  11, the a p p r o p r i a t e  
l e g i s l a t i v e  commi t t ees  s h a l l  c o n s i d e r  a t  l e a s t  a  t o t a l  of  seuem.t; f i v e  
SEVENTY-SIX programs recommended f o r  r ev iew o v e r  t h e  f o l l o w i n g  f o u r - y e a r  
p e r i o d :  

1. The f o l l o w i n g  t e n  programs d u r i n g  t h e  1996 l e g i s l a t i v e  s e s s i o n :  
( a )  Underground s t o r a g e  t a n k ,  depa r tmen t  o f  env i ronmen ta l  q u a l i t y .  
( b )  S t a t e  a g r i c u l t u r a l  l a b o r a t o r y .  Arizona depa r tmen t  of  a g r i c u l t u r e .  
( c )  E n t e r p r i s e  ne twork  s e r v i c e s ,  depa r tmen t  o f  a d m i n i s t r a t i o n .  
( d )  Drop-out  p r e v e n t i o n ,  d e p a r t m e n t  o f  e d u c a t i o n .  
( e l  Complex a d m i n i s t r a t i o n ,  s t a t e  depa r tmen t  o f  c o r r e c t i o n s .  
( f )  D i a g n o s t i c  s e r v i c e s ,  d e p a r t m e n t  o f  ye&*- . . JUVENILE CORRECTIONS. 
( g )  J u d i c i a l  c o l l e c t i o n  enhancement ,  j u d i c i a l  sys t em.  
( h )  Medical  m a l p r a c t i c e .  p r i m a r y  h e a l t h  c a r e  and l o a n  r epaymen t .  

d e p a r t m e n t  o f  h e a l t h  s e r v i c e s .  
( i )  Pass - th rough  program - Arizona  h e a l t h  e d u c a t i o n  c e n t e r s .  ARIZONA 

board  o f  r e g e n t s .  
(j) Medical s t u d e n t  l o a n  b o a r d .  

The programs s p e c i f i e d  i n  s u b d i v i s i o n s  ( h ) .  ( i )  and ( j )  OF THIS PARAGRAPH 
s h a l l  be c o n s i d e r e d  t o g e t h e r  i n  t h e  s t a t e ' s  r o l e  i n  r u r a l  h e a l t h .  

2 .  The f o l l o w i n g  ++%eft FOURTEEN programs d u r i n g  t h e  1997 l e g i s l a t i v e  
s e s s i o n :  

+a: !., :'- .-. -:::-v 
CBf ( a )  S p o r t s f i s h  management, game and f i s h  d e p a r t m e n t .  
W ( b )  Coopera t ive  programs.  Ar izona  s t a t e  s c h o o l s  f o r  t h e  d e a f  and 

the b l i n d .  
+d+ ( c )  F a c i l i t i e s  management, depa r tmen t  o f  a d m i n i s t r a t i o n .  
+& ( d )  Law, u n i v e r s i t y  of  A r i z o n a .  
+9 ( e )  C o l l e g e  o f  law. A r i z o n a  s t a t e  u n i v e r s i t y .  
Cg) ( f )  C o r p o r a t i o n s .  c o r p o r a t i o n  commission.  
fk) ( g )  J u v e n i l e  community c o r r e c t i o n s .  j u d i c i a l  sys tem.  

( h )  I n t e r n a t i o n a l  t r a d e  and i n v e s t m e n t ,  depa r tmen t  o f  commerce. 
fj-) ( i )  An t i -gang  e n f o r c e m e n t ,  d e p a r t m e n t  o f  p u b l i c  s a f e t y .  
+H ( j )  Inmate  programs,  s t a t e  depa r tmen t  o f  c o r r e c t i o n s .  
CW ( k )  Comprehensive med ica l  and d e n t a l  program. d e p a r t m e n t  o f  

economic s e c u r i t y .  
fRt> ( 1 )  Highway ma in tenance ,  d e p a r t m e n t  o f  t r a n s p o r t a t i o n .  
CR) ( m )  Ar izona  s t a t e  h o s p i t a l ,  depa r tmen t  o f  h e a l t h  s e r v i c e s .  
+& ( n )  Compliance,  d e p a r t m e n t  o f  r evenue .  

The program s p e c i f i e d  i n  s u b d i v i s i o n  ++ ( n )  s h a l l  f o c u s  on t h e  program f o r  
i n c r e a s e d  en fo rcemen t  r evenues .  
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3 .  THE FOLLOWING M THIRTY-TWO programs d u r i n g  t h e  1998 
l e g i s l a t i v e  session-: 

(a )  FLEET MANAGEMENT. DEPARTMENT OF ADMINISTRATION.  
(b )  SURPLUS PROPERTY MANAGEMENT, DEPARTMENT OF ADMINISTRATION.  
( c )  THE TWO SUBPROGRAMS WITHIN THE DEPARTMENT ADMINISTRATION, ARIZONA 

DEPARTMENT OF AGRICULTURE. 
( d l  F I N A N C I A L  SERVICES. DEPARTMENT OF COMMERCE. 
(e )  ARIZONA BUSINESS ASSISTANCE CENTER. DEPARTMENT OF COMMERCE. 
( f )  SPORTS DEVELOPMENT. DEPARTMENT OF COMMERCE. 
( g )  THE FOUR SUBPROGRAMS WITHIN THE SCHOOL TO WORK PROGRAM. DEPARTMENT 

OF EDUCATION. 
(h )  
(i 
( 3 )  

SECURITY. 
( k )  
(1 
(m) 
(n )  
(0)  

(P)  
( 4 )  
t r )  

TOURISM. 
( s )  
( t )  
(u )  
( v )  
( w )  

STATEWIDE PLANNING. DEPARTMENT OF WATER RESOURCES. 
ADOPTION SERVICES. DEPARTMENT OF ECONOMIC SECURITY. 
VOCATIONAL REHABIL ITAT ION SERVICES. DEPARTMENT OF ECONOMIC 

DOMESTIC VIOLENCE, DEPARTMENT OF ECONOMIC SECURITY. 
DOMESTIC VIOLENCE. J U D I C I A L  SYSTEM. 
SUBSTANCE ABUSE SERVICES. DEPARTMENT OF HEALTH SERVICES. 
CHEMICAL ABUSE PREVENTION. DEPARTMENT OF EDUCATION. 
ORAL HEALTH. DEPARTMENT OF HEALTH SERVICES. 
JUST ICE  OF THE PEACE SALARIES. STATE TREASURER. 
SPECIAL  SERVICES. DEPARTMENT OF P U B L I C  SAFETY. 
BUSINESS ADMINISTRATION AND WELCOME CENTER OPERATIONS. OFFICE OF 

MEDICAL SERVICES. STATE DEPARTMENT OF CORRECTIONS. 
DENTAL SERVICES. STATE DEPARTMENT OF CORRECTIONS. 
HEALTH SERVICES. DEPARTMENT OF J U V E N I L E  CORRECTIONS. 
ADULT INTENSIVE  PROBATION SERVICES. J U D I C I A L  SYSTEM. 
V I C T I M  RIGHTS AND WITNESS ASSISTANCE, ATTORNEY GENERAL - 

DEPARTMENT OF LAW. 
( x )  THE TWO SUBPROGRAMS W I T H I N  THE CRIMES V I C T I M S  PROGRAMS. ARIZONA 

CRIMINAL  J U S T I C E  COMMISSION. 
( y )  EXTENDED UNIVERSITY.  UNIVERSITY OF ARIZONA. 
( 2 )  COLLEGE OF EXTENDED EDUCATION. ARIZONA STATE UNIVERSITY .  
(aa)  STATEWIDE ACADEMIC PROGRAMS. NORTHERN ARIZONA UNIVERSITY .  THE 

PROGRAM S P E C I F I E D  I N  T H I S  SUBDIV IS ION SHALL FOCUS ON EXTENDED EDUCATION 
OFFERINGS. 

4. Twenty programs d u r i n g  t h e  1999 l e g i s l a t i v e  sess ion .  
B. The procedure f o r  program a u t h o r i z a t i o n  r e v i e w  s h a l l  be conducted 

i n  t h e  f o l l o w i n g  t h r e e  phases: 
1. The budget  u n i t  r e s p o n s i b l e  f o r  a program o r  subprogram t h a t  i s  

s u b j e c t  t o  a u t h o r i z a t i o n  r e v i e w  s h a l l  submi t  t o  t h e  d i r e c t o r  o f  t h e  j o i n t  
l e g i s l a t i v e  budget  commit tee and t h e  d i r e c t o r  o f  t h e  o f f i c e  o f  s t r a t e g i c  
p l a n n i n g  and budge t ing  &+&- fu ,  P by t h e  
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previous April 1 fo r  the  1997. 1998 a n d  1999 reviews. an evaluation of the 
program according t o  factors  required and agreed on by the  joint legis la t ive  
budget committee and the  o f f i ce  of s t r a t eg i c  planning and budgeting. 

2 .  The director  of the  jo in t  l eg i s l a t i ve  budget committee and  the 
director of the off ice  of s t r a t eg i c  planning a n d  budgeting shall evaluate the 
program or subprogram according t o  agreed upon fac tors  and shall  f i r s t  
jo in t ly  review the program authorization evaluation submitted by the 
department or  departments responsible f o r  the  program or subprogram. After 
the joint  review. the  two s t a f f s  shall jo int ly  produce 

by the  previous October 1 fo r  the 1997. 1998 a n d  1999 
reviews, a  report of t h e i r  findings as they r e l a t e  t o  the  agreed upon 
factors.  A t  a  minimum,  these findings should address background information 
and  program funding, and  assess the  s t ra teg ic  plan, performance measures a n d  
performance r e su l t s  of each program or subprogram reviewed. 

3 .  As part  of t h e i r  ensuing respective budget recommendations. the  
joint  l eg i s la t ive  budget committee and the  of f ice  of s t r a t eg i c  planning a n d  
budgeting may independently determine whether t o  re ta in ,  eliminate or modify 
funding and related s ta tutory references for  the programs or subprograms that  
a re  subject  t o  the  program authorization review. IT IS THE INTENT OF THE 
LEGISLATURE NOT TO CONDUCT A PROGRAM AUTHORIZATION REVIEW ON A PROGRAM FOR 
WHICH FUNDING IS ALREADY ELIMINATED. 

4. For any program t h a t  i s  undergoing program authorization review. 
t h a t  i s  being audited by the  auditor general or reviewed by the off ice  of 
excellence i n  government, the  auditor general a n d  the of f ice  of excellence 
in government shall  share i ts  dra f t  findings w i t h  the  jo in t  l eg i s la t ive  
budget committee s t a f f  and  the off ice  of s t ra teg ic  planning a n d  budget s ta f f .  
The jo in t  l eg i s l a t i ve  budget committee s t a f f  and the  of f ice  of s t ra teg ic  
planning shall  abide by the  confidential i ty requirements t h a t  are placed upon 
the  of f ice  of the auditor general regarding these d ra f t  findings. 

Sec. 4. Budaet reform conference t ra inino:  use of monies; 
reimbursement 

A. The jo in t  l e g i s l a t i v e  budget committee in cooperation w i t h  the 
governor's o f f ice  of management and budget may conduct a  conference training 
session re la t ing  t o  budget reform a c t i v i t i e s  including service delivery 
a l te rna t ives .  administrat ive cos t s ,  customer sa t i s fac t ion  a n d  performance 
outcomes and t h e i r  measurement. Monies avai lable  t o  the  joint  l eg i s la t ive  
budget committee s ta f f  from appropriations may be used for  the budget reform 
conference. 

0.  The s t a t e  portion of any monies received from conference 
par t ic ipants  shall  be used t o  reimburse the jo in t  l eg i s la t ive  budget 
committee f o r  any  expenditures made pursuant t o  t h i s  section.  




