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AN ACT 

AMENDING SECTIONS 15-971. 15-1636 AND 42-162. ARIZONA REVISED STATUTES: 
AMENDING TITLE 42. ARIZONA REVISED STATUTES. BY ADDING CHAPTER 13: REPEALING 
LAWS 1995. CHAPTER 294. SECTION 9: RELATING TO GOVERNMENT PROPERTY LEASE 
EXCISE TAX. 

Be it enacted by the Legislature of the State of Arizona: 
Section 1. Leaislative intent 
A .  The joint legislative study committee on possessory interest that 

was established by Laws 1995. chapter 294. section 1 0  met several times 
during the summer and fall of 1995. 

B. Afte- much consrdera?lon and deliberation. the legislature intends 
by this act to reaffirn 1:s decision that possessory interest will not be 
subject to any type of ad valorem tax and to establish a non-ad valorem 
excise tax as successor :c pr:or section 42-162. subsection A, paragraph 11. 
sections 42-68: tnrougb 42,655 and section 42-687. Arizona Revised Statutes. 
repealed by Law; 1995. chapter 294 and for the act to apply prospectively 
beginning in 1996. 

C. Thls ac: addresser tne Issues and deficiencies that became evident 
in the prior law. the ev~cen: constitutional problems with the prior law and 
the concerns of the affected public and private parties. and this act 
attempts to make whole the taxing jurisdictions that depended on revenues 
under the prior law. 



Sec. 2. S e c t i o n  15-971. A r i zona  Revised S t a t u t e s .  i s  amended t o  read: 
15-971. D e t e r m i n a t i o n  o f  e o u a l i z a t i o n  a s s i s t a n c e  oavments f rom 

~ o u n t v  and s t a t e  funds f o r  schoo l  d i s t r i c t s  
A. E q u a l i z a t i o n  a s s i s t a n c e  f o r  e d u c a t i o n  i s  computed by d e t e r m i n i n g  

t h e  t o t a l  o f  t h e  f o l l o w i n g :  
1, The l e s s e r  of a  schoo l  d i s t r i c t ' s  revenue c o n t r o l  l i m i t  o r  d i s t r i c t  

s u p p o r t  l e v e l  as d e t e r m i n e d  i n  s e c t i o n  15-947 o r  15-951. 
2. The c a p i t a l  o u t l a y  revenue l i m i t  o f  a school  d i s t r i c t  as determined 

i n  s e c t i o n  15-951 o r  15-961.  
3. The c a p i t a l  l e v y  revenue l i m i t  o f  a schoo l  d i s t r i c t  as determined 

i n  s e c t i o n  15-951 o r  15-962. 
B. From t h e  t o t a l  o f  t h e  amounts determine'd i n  s u b s e c t i o n  A o f  t h i s  

s e c t i o n  s u b t r a c t  -: . . 

1. THE AMOUNT THAT WOULD BE PRODUCED BY LEVYING a  q u a l i f y i n g  t a x  r a t e  
o f  two d o l l a r s  t h i r t y - s i x  c e n t s  pe r  one hundred d o l l a r s  assessed v a l u a t i o n  
i n  a  h i g h  schoo l  d i s t r i c t  o r  i n  a  common schoo l  d i - s t r i c t  w i t h i n  a  h i g h  schoo l  
d i s t r i c t  wh ich  does n o t  o f f e r  i n s t r u c t i o n  i n  h i g h  schoo l  s u b j e c t s  as p rov ided  
i n  s e c t i o n  15-447. 

2 .  THE AMOUNT THAT WOULD BE PRODUCED BY LEVYING a  q u a l i f y i n g  t a x  r a t e  
o f  f o u r  d o l l a r s  seven ty - two  cen ts  pe r  one hundred d o l l a r s  assessed v a l u a t i o n  
i n  a  u n i f i e d  school  d i s t r i c t ,  i n  a common schoo l  d i s t r i c t  n o t  w i t h i n  a  h i g h  
school  d i s t r i c t  o r  i n  a  common school  d i s t r i c t  w i t h i n  a  h i g h  schoo l  d i s t r i c t  
wh ich o f f e r s  i n s t r u c t i o n  i n  h i g h  schoo l  s u b j e c t s  as p r o v i d e d  i n  s e c t i o n  
15-447. The q u a l i f y i n g  t a x  r a t e  s h a l l  be a p p l i e d  i n  t h e  f o l l o w i n g  manner: 

( a )  For t h e  purposes o f  t h e  amount de te rm ined  i n  s u b s e c t i o n  A. 
paragraph 1 o f  t h i s  s e c t i o n :  

(i) Determine s e p a r a t e l y  t h e  pe rcen tage  t h a t  t h e  we igh ted  s t u d e n t  
count i n  preschool  programs f o r  handicapped c h i l d r e n .  k i n d e r g a r t e n  programs 
and grades one t h r o u g h  e i g h t  and t h e  we igh ted  s t u d e n t  count  i n  grades n i n e  
th rough  t w e l v e  i s  t o  t h e  we igh ted  s t u d e n t  c o u n t  de te rm ined  i n  s u b t o t a l  A  as 
p r o v i d e d  i n  s e c t i o n  15 -943 .  paragraph 2 .  s u b d i v i s i o n  ( a ) .  

(ii) Apply t h e  percentages determined i n  i t e m  (i) o f  t h i s  s u b d i v i s i o n  
t o  t h e  amount de te rm ined  i n  s u b s e c t i o n  A,  paragraph 1 o f  t h i s  s e c t i o n .  

( b )  For t h e  purposes o f  t h e  amounts de te rm ined  i n  s u b s e c t i o n  A. 
pa rag raphs  2 and 3 o f  t h l s  s e c t i o n  de te rm ine  s e p a r a t e l y  t h e  amount o f  t h e  
c a p i t a l  o u t l a y  revenue l l m i t  and the  amount of t h e  c a p i t a l  l e v y  revenue l i m i t  
a t t r i b u t a b l e  t o  t h e  s t u d e n t  count  i n  p reschoo l  programs f o r  handicapped 
c h i l d r e n .  k i n d e r g a r t e n  programs and grades one th rough  e i g h t  and grades n i n e  
t h r o u g h  t w e l v e .  

( c )  From t h e  amounts de te rm ined  i n  s u b d i v i s i o n s  ( a )  and ( b )  o f  t h i s  
paragraph s u b t r a c t  t h e  l e v y  which would be produced by a q u a l i f y i n g  t a x  r a t e  
o f  two d o l l a r s  t h i r t y - s i x  cen ts  p e r  one hundred d o l l a r s  assessed v a l u a t i o n .  
If t h e  q u a l i f y i n g  t a x  r a t e  generates  a  l e v y  wh ich  i s  i n  excess o f  t h e  t o t a l  
determined i n  s u b s e c t i o n  A o f  t h i s  s e c t i o n .  t h e  school  d i s t r i c t  s h a l l  n o t  be 
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e l i g i b l e  f o r  e q u a l i z a t i o n  ass is tance .  I n  t h i s  s u b s e c t i o n  "assessed 
v a l u a t i o n "  i n c l u d e s  t h e  va lues used t o  d e t e r m i n e  v o l u n t a r y  c o n t r i b u t i o n s  
c o l l e c t e d  pu rsuan t  t o  t i t l e  9. chap te r  4. a r t i c l e  3 and t i t l e  48. chap te r  1. 
a r t i c l e  8. 

3 .  THE AMOUNT THAT WOULD BE PRODUCED BY LEVYING a  q u a l i f y i n g  t a x  r a t e  
i n  a  j o i n t  v o c a t i o n a l  and t e c h n o l o g i c a l  e d u c a t i o n  d i s t r i c t ,  wh ich  s h a l l  b e  
f i v e  c e n t s  p e r  one hundred d o l l a r s  assessed v a l u a t i o n  u n l e s s  t h e  j o i n t  
l e g i s l a t i v e  t a x  commit tee a d j u s t s  t h e  r a t e  t o  a  l o w e r  r a t e .  Any a d j u s t m e n t  
s h a l l  be made n o t  l a t e r  t h a n  t h e  F r i d a y  p r e c e d i n g  t h e  second Monday of August  
and s h a l l  be c a l c u l a t e d  so t h a t  any a d d i t i o n a l  s t a t e  a i d  r e c e i v e d  by t h e  
j o i n t  d i s t r i c t  i s  rough ly  equal t o  t h e  decrease i n  s t a t e  a i d  f rom t h e  schoo l  
d i s t r i c t s  w h i c h  a r e  a  p a r t  o f  t h e  j o i n t  d i s t r i c t .  ' 

4 .  THE AMOUNT OF GOVERNMENT PROPERTY LEASE EXCISE TAX MONIES THAT WERE 
DISTRIBUTED TO THE DISTRICT PURSUANT TO SECTION 42-1905 DURING THE PRECEDING 
FISCAL YEAR. 

C. County  a i d  f o r  e q u a l i z a t i o n  a s s i s t a n c k  f o r  e d u c a t i o n  s h a l l  b e  
computed as f o l l o w s :  

1. Dete rm ine  t h e  t o t a l  e q u a l i z a t i o n  a s s i s t a n c e  f o r  a l l  schoo l  
d i s t r i c t s  i n  t h e  county  as p rov ided  i n  s u b s e c t i o n s  A  and B o f  t h i s  s e c t i o n .  

2. Determine t h e  t o t a l  amount o f  county  a i d  c o l l e c t e d  f o r  a l l  schoo l  
d i s t r i c t s  i n  t h e  coun ty  as p r o v i d e d  i n  s e c t i o n  15-994. 

3. Determine t h e  t o t a l  amount o f  ending cash ba lance r e v e r t e d  f rom a l l  
schoo l  d i s t r i c t s  i n  t h e  county  as p r o v i d e d  i n  s e c t i o n  15-991.02. 

4. Add t h e  amounts determined i n  paragraphs 2  and 3  o f  t h i s  
s u b s e c t i o n .  

5. D i v i d e  t h e  amount determined i n  pa ragraph  4  o f  t h i s  s u b s e c t i o n  b y  
t h e  amount d e t e r m i n e d  i n  paragraph 1 o f  t h i s  s u b s e c t i o n .  

6 .  M u l t i p l y  t h e  amount determined i n  s u b s e c t i o n s  A  and B  o f  t h i s  
s e c t i o n  by t h e  q u o t i e n t  determined i n  paragraph 5  o f  t h i s  subsec t ion  f o r  each 
schoo l  d i s t r i c t .  

7 .  The amount determined i n  paragraph 6  o f  t h i s  s u b s e c t i o n  s h a l l  b e  
t h e  c o u n t y  a i d  f o r  e q u a l i z a t i o n  a s s i s t a n c e  f o r  e d u c a t i o n  f o r  a  schoo l  
d i s t r i c t .  

D .  S t a t e  a i d  f o r  e q u a l i z a t i o n  a s s i s t a n c e  f o r  e d u c a t i o n  f o r  a schoo l  
d i s t r i c t  s h a l l  be computed as f o l l o w s :  

1. De te rm ine  t h e  e q u a l i z a t i o n  a s s i s t a n c e  f o r  e d u c a t i o n  f o r  a schoo l  
d i s t r i c t  as p r o v i d e d  i n  subsec t ions  A and B o f  t h i s  s e c t i o n .  

2 .  For  each county .  determine t h e  l e v y  t h a t  would be produced by  t h e  
t a x  r a t e  f o r  e q u a l i z a t i o n  a s s i s t a n c e  f o r  e d u c a t i o n  p r e s c r i b e d  i n  s e c t i o n  
15-994, s u b s e c t i o n  A. 

3. For  each county .  determine t h e  t o t a l  amount t o  be p a i d  f r o m  monies 
c o l l e c t e d  f rom t h e  t a x  l e v y  f o r  e q u a l i z a t i o n  a s s i s t a n c e  f o r  e d u c a t i o n  i n t o  
t h e  smal l  d i s t r i c t  s e r v i c e  program fund as p r e s c r i b e d  by  s e c t i o n  15-365 and 
i n t o  t h e  d e t e n t i o n  c e n t e r  e d u c a t i o n  fund  as p r e s c r i b e d  by  s e c t i o n  15-913. 
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4. S u b t r a c t  t h e  amount d e t e r m i n e d  i n  paragraph 3 o f  t h i s  s u b s e c t i o n  
f r o m  t h e  amount de te rm ined  i n  paragraph  2  o f  t h i s  s u b s e c t i o n .  

5. For  each county.  determine t h e  t o t a l  amount o f  end ing  cash ba lance 
r e v e r s i o n ,  as v e r i f i e d  by t h e  s u p e r i n t e n d e n t  o f  p u b l i c  i n s t r u c t i o n .  f rom a l l  
schoo l  d i s t r i c t s  i n  t h e  coun ty  as  p r o v i d e d  i n  s e c t i o n  15-991.02. 

6. Add t h e  amounts de te rm ined  i n  paragraphs 4 and 5  o f  t h i s  
subsec t ion .  

7. P r o r a t e  t h e  amount determined i n  paragraph 6 o f  t h i s  subsec t ion  t o  
each schoo l  d i s t r i c t  i n  t h e  c o u n t y  as p r e s c r i b e d  by  s u b s e c t i o n  C o f  t h i s  
s e c t i o n .  

8. S u b t r a c t  t h e  amount de te rm ined  i n  paragraph 7 o f  t h i s  s u b s e c t i o n  
f r o m  t h e  amount de te rm ined  i n  pa ragraph  1 o f  t h i s  s u b s e c t i o n .  

E. E q u a l i z a t i o n  a s s i s t a n c e  f o r  e d u c a t i o n  s h a l l  be p a i d  f r o m  
a p p r o p r i a t i o n s  f o r  t h a t  purpose t o  t h e  schoo l  d i s t r i c t s  as p r o v i d e d  i n  
s e c t i o n  15-973.  

F. A school  d i s t r i c t  s h a l l  comply w i t h  t h e  program and s t a f f  s tandards  
promulgated as p r o v i d e d  i n  s e c t i o n  15-781.01. subsec t ion  D. paragraph 13 and 
r e p o r t  e x p e n d i t u r e s  on approved v o c a t i o n a l  and t e c h n o l o g i c a l  e d u c a t i o n  
programs i n  t h e  annual f i n a n c i a l  r e p o r t  a c c o r d i n g  t o  u n i f o r m  g u i d e l i n e s  
p r e s c r i b e d  by  t h e  u n i f o r m  system o f  f i n a n c i a l  r e c o r d s  t o  be e n t i t l e d  t o  
r e c e i v e  t h e  a d d i t i o n a l  we igh t  f o r  s t a t e  a i d  purposes g i v e n  t o  v o c a t i o n a l  and 
t e c h n o l o g i c a l  educa t ion  programs as p r o v i d e d  i n  s e c t i o n  15-943 computed w i t h  
r e f e r e n c e  t o  t h e  number o f  v o c a t i o n a l  and t e c h n o l o g i c a l  e d u c a t i o n  s t u d e n t s  
e n r o l  l e d  i n  t h e  programs. 

G. The a d d i t i o n a l  w e i g h t  f o r  s t a t e  a i d  purposes g i v e n  t o  s p e c i a l  
e d u c a t i o n  as p r o v i d e d  i n  s e c t i o n  15-943 s h a l l  be g i v e n  t o  school  d i s t r i c t s  
o n l y  i f  s p e c i a l  e d u c a t i o n  programs comply w i t h  t h e  p r o v i s i o n s  o f  c h a p t e r  7 .  
a r t i c l e  4 o f  t h i s  t i t l e  and t h e  c o n d i t i o n s  and s tandards  p r e s c r i b e d  by t h e  
super in tenden t  o f  p u b l i c  i n s t r u c t i o n  pu rsuan t  t o  r u l e s  o f  t h e  s t a t e  board o f  
educa t ion  f o r  p u p i l  i d e n t i f i c a t i o n  and placement pu rsuan t  t o  s e c t i o n s  15-766 
and 1 5 - 7 6 7 .  

H. I n  a d d i t i o n  t o  general  fund a p p r o p r i a t i o n s ,  a l l  income d e r i v e d  f rom 
t h e  permanent s t a t e  school  fund f o r  t h e  b e n e f i t  o f  common and h i g h  schoo l  
e d u c a t i o n  and r e c e i p t s  f o r  such purpose from any o t h e r  source a r e  
a p p r o p r i a t e d  f o r  s t a t e  a i d  t o  schoo ls  as p r o v i d e d  i n  t h i s  s e c t i o n .  

I. The t o t a l  amount o f  s t a t e  monies t h a t  may be spen t  i n  any f i s c a l  
y e a r  f o r  s t a t e  euua1iza:ion a s s i s t a n c e  s h a l l  n o t  exceed t h e  amount 
a p p r o p r i a t e d  o r  a u t h o r i z e d  by s e c t i o n  35-173 f o r  t h a t  purpose.  Th is  s e c t i o n  
s h a l l  n o t  be cons t rued  t o  1m)ose a d u t y  on an o f f i c e r ,  agent  o r  employee o f  
t h i s  s t a t e  t o  d l schdrge  a  r e s p o n s l b i l i t y  o r  t o  c r e a t e  any r i g h t  i n  a pe rson  
o r  group i f  t h e  d i s c h a r g e  o r  r i g h t  would  r e q u i r e  an e x p e n d i t u r e  o f  s t a t e  
monies i n  excess o f  t h e  e x p e n d i t u r e  a u t h o r i z e d  by l e g i s l a t i v e  a p p r o p r i a t i o n  
f o r  t h a t  s p e c i f i c  purpose.  
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S e c .  3. S e c t f o n  1 5 - 1 6 3 6 .  A r i z o n a  R e v i s e d  S t a t u t e s ,  i s  a m e n d e d  t o  r e a d :  
1 5 - 1 6 3 6 .  l e a s e  o f  r e a l  D r o D e r t v  a n d  i m o r o v e m e n t s  i n  r e s e a r c h  

p a r k :  o r o h i b i t e d  a n d  p e r m i t t e d  u s e s  
A. T h e  b o a r d  s h a l l  n o t  l e a s e  r e a l  p r o p e r t y  l o c a t e d  i n  a n  a r e a  

d e s i g n a t e d  a s  a r e s e a r c h  p a r k  p u r s u a n t  t o  s e c t i o n  35-701. p a r a g r a p h  1 0  u n l e s s  
t h e  l e a s e  c o n t a i n s  a c o v e n a n t  t h a t  p r o h i b i t s  u n l i m i t e d  m a n u f a c t u r i n g  o n  t h e  
s i t e  a n d  a l l o w s  t h e  b o a r d  t o  e n f o r c e  t h e  c o v e n a n t  by a p p r o p r i a t e  m e a n s .  w h i c h  
m a y  i n c l u d e  t e r m i n a t i o n  o f  the l e a s e .  

B .  THE BOARO MAY T A K E  T I T L E  TO A N 0  LEASE IMPROVEMENTS CONSTRUCTED ON 
LAND LOCATED I N  AN AREA D E F I N E D  A S  A RESEARCH PARK PURSUANT TO S E C T I O N  
3 5 - 7 0 1 .  PARAGRAPH 1 0 .  I F  THE LEASE CONTAINS A COVENANT THAT R E S T R I C T S  THE USE 
OF THE SUBJECT PROPERTY TO THE USES PERMITTED UNDER T H I S  SECTION.  T H E  LEASE 
S H A L L  ALLOW THE BOARO TO ENFORCE THE COVENANT BY APPROPRIATE MEANS. I N C L U D I N G  
T E R M I N A T I O N  OF THE LEASE.  THE BOARO MAY LEASE UNIMPROVED LOTS OR PARCELS 
LOCATED I N  AN AREA DESIGNATED A S  A RESEARCH PARK PURSUANT TO S E C T I O N  3 5 - 7 0 1 .  
PARAGRAPH 10. FOR ANY U S E  BY A LESSEE.  

C. T H E  REQUIREMENTS O F  SUBSECTION B O F  T H I S  S E C T I O N  DO NOT A P P L Y  T O  
IMPROVEMENTS CONSTRUCTED BEFORE T H E  E F F E C T I V E  DATE O F  S U B S E C T I O N  B O F  T H I S  
S E C T I O N  OR TO A LEASE ENTERED I N T O  BETWEEN THE BOARD AND A LESSEE.  
S U B S I D I A R Y .  SUCCESSOR. SUBLESSEE OR A S S I G N E E  O F  A LESSEE.  WHO O R I G I N A L L Y  
ENTERED I N T O  ANY LEASE W I T H  T H E  BOARD BEFORE J U L Y  31. 1 9 9 6 .  

D. THE SUBJECT PROPERTY MAY B E  USED ONLY FOR THE FOLLOWING PURPOSES: 
1. LABORATORIES.  O F F I C E S  AND OTHER F A C I L I T I E S  FOR T E S T I N G .  CONSULTING 

AND I N F O R M A T I O N  PROCESSING. RELATED TO RESEARCH AND OEVELOPMENT. 
2 .  PROOUCTION. ASSEMBLY OR S A L E  OF PRODUCTS PURSUANT T O  RESEARCH AND 

DEVELOPMENT A C T I V I T I E S .  
3 .  P I L O T  PLANTS I N  WHICH PROCESSES PLANNED FOR USE I N  PROOUCTION 

ELSEWHERE CAN B E  TESTED AND ASSEMBLED. 
4 .  REGIONAL OR N A T I O N A L  HEADOUARTERS OF THE LESSEE OR I T S  S U B S I D I A R I E S  

THAT ARE ENGAGED I N  RESEARCH AND OEVELOPMENT OR EDUCATION A C T I V I T I E S .  
5. EDUCATION A N 0  T R A I N I N G  F A C I L I T I E S .  
6 .  OPERATIONS REOUIRED TO M A I N T A I N  OR SUPPORT ANY P E R M I T T E D  USE. 

I N C L U D I N G  MAINTENANCE SHOPS. POWER PLANTS.  WASTE WATER TREATMENT F A C I L I T I E S .  
THE K E E P I N G  OF A N I M A L S .  MACHINE SHOPS. COMMON AREA IMPROVEMENTS A N 0  
F A C I L I T I E S  AND PROFESSIONAL A N 0  COMMERCIAL S E R V I C E S  SUPPORTING P E R M I T T E D  
U S E S .  SUCH AS C H I L D  DEVELOPMENT CENTERS. FOOD S E R V I C E S  AND POST O F F I C E  AND 
M A I L I N G  CENTERS. 

S e c .  4 .  S e c t i o n  4 2 - 1 6 2 .  A r i z o n a  R e v i s e d  S t a t u t e s .  i s  a m e n d e d  t o  r e a d :  
4 2 - 1 6 2 .  C l a s s i f i c a t i o n  o f  o r o D e r t v  f o r  t a x a t i o n  
A. T h e r e  a r e  established t h e  f o l l o w i n g  c l a s s e s  o f  p r o p e r t y  f o r  

t a x a t i o n :  
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1. C lass  one: 
( a )  P roduc ing  mines and m i n i n g  c l a i m s .  t h e  pe rsona l  p r o p e r t y  used 

the reon ,  t h e  improvements t h e r e t o  and t h e  m i l l s  and s m e l t e r s  o p e r a t e d  i n  
c o n j u n c t i o n  t h e r e w i t h  v a l u e d  under  t h e  p r o v i s i o n s  o f  s e c t i o n  42-143. 

( b )  S tand ing  t i m b e r .  
2. C lass  two: 
( a )  A l l  r e a l  and pe rsona l  p r o p e r t y  used t o  p r o v i d e  l o c a l  

te lecommunicat ions s e r v i c e  va lued  under  c h a p t e r  4.  a r t i c l e  5 o f  t h i s  t i t l e .  
( b )  A l l  p r o p e r t y .  b o t h  r e a l  and p e r s o n a l ,  o f  gas, w a t e r  and e l e c t r i c  

u t i l i t y  companies and p i p e l i n e  companies v a l u e d  under  t h e  p r o v i s i o n s  o f  
s e c t i o n  42-144 o r  42-201. wh ichever  i s  a p p l i c a b l e .  

3 .  C lass  t h r e e .  c o n s i s t i n g  o f  two subc lasses :  
( a )  Class t h r e e  ( R )  c o n s i s t i n g  o f  a l l  r e a l  p r o p e r t y  and improvements 

devoted t o  any commercial o r  i n d u s t r i a l  use o t h e r  t h a n  p r o p e r t y  i n c l u d e d  i n  
c l a s s  one, two. f o u r .  s i x ,  seven. e i g h t .  n i n e  o r  t e n .  

(b) Class  t h r e e  (P) c o n s i s t i n g  of  a l l  pe rsona l  p r o p e r t y  devoted t o  any 
commercial o r  i n d u s t r i a l . u s e  o t h e r  t h a n  p r o p e r t y  i n c l u d e d  i n  c l a s s  one. two, 
f o u r .  s i x ,  seven. e i g h t ,  n i n e  o r  t e n .  

4. Class f o u r ,  c o n s i s t i n g  o f  two subc lasses :  
( a )  Class fou r  (R) c o n s i s t i n g  o f :  
( i )  A l l  r e a l  p r o p e r t y  and the. improvements t o  such p r o p e r t y .  i f  any, 

used f o r  a g r i c u l t u r a l  purposes,  and a l l  o t h e r  r e a l  p r o p e r t y  and t h e  
improvements t o  such p r o p e r t y ,  i f  any. n o t  i n c l u d e d  i n  c l a s s  one. two, t h r e e .  
f i v e .  s i x ,  e i g h t .  n i n e  o r  t e n .  

(ii) A l l  r e a l  p r o p e r t y  and t h e  improvements t o  such p r o p e r t y  wh ich 
a r e  p r i m a r i l y  used f o r  a g r i c u l t u r a l  purposes i n  t h e  p r o d u c t i o n  o f  t r e e s .  
o t h e r  than t r e e s  i n t e n d e d  f o r  use as s t a n d i n g  t i m b e r ,  v i n e s ,  rosebushes.  
ornamenta l  p l a n t s  o r  o t h e r  h o r t i c u l t u r a l  c r o p s ,  w i t h o u t  r e g a r d  t o  whether  
such c rops  a r e  grown i n  c o n t a i n e r s .  s o i l  o r  any o t h e r  medium and wh ich  a r e  
n o t  i n c l u d e d  i n  c l a s s  one. two, t h r e e ,  f i v e .  s i x ,  e i g h t ,  n i n e  o r  ten .  

(iii) Real p r o p e r t y  and improvements t o  t h e  p r o p e r t y  t h a t  a r e  owned 
and c o n t r o l l e d  by a n o n p r o f i t  o r g a n i z a t i o n  t h a t  q u a l i f i e s  as exempt f rom 
t a x a t i o n  p u r s u a c t  t o  s e c t i o n  5 0 1 ( c ) ( 3 ) .  ( 4 ) .  (7). ( 1 0 )  o r  ( 1 4 )  o f  t h e  
i n t e r n a l  revenue code i f  t h e  p r o p e r t y  i s  n o t  used o r  i n t e n d e d  f o r  t h e  
f i n a n c i a l  b e n e f i t  o f  members o f  t n e  o r g a n i z a t i o n  o r  any o t h e r  i n d i v i d u a l  o r  
o r g a n i z a t i o n .  un less  t h e  f i n d n c l a l  b e n e f i t  i s  f o r  c h a r i t a b l e ,  r e 1  i g i o u s .  
s c i e n t i f i c .  l i t e r a r y  o r  e d u c d t ~ o n d l  purposes.  

( b )  . C l a s s  fou r  ( P I  c o n s l r t l n g  o f  pe rsona l  p r o p e r t y  t h a t  i s :  
( i )  UseC f o r  a g r i c u l t u r d l  purposes.  and a l l  o t h e r  pe rsona l  p r o p e r t y  

n o t  i n c l u d e d  i n  c l a s s  one. t r 3 .  t h r e e .  f i v e ,  s i x ,  e i g h t .  n i n e  o r  t e n .  
( i i P r i m s r l  l y  used f o r  d g r i c u l  t u r a l  purposes i n  p r o d u c i n g  t r e e s .  

o t h e r  than  t r e e s  in tended  f o r  use as s t a n d i n g  t i m b e r .  v i n e s .  rosebushes,  
ornamenta l  p l a n t s  o r  o t h e r  h o r t i c u l t u r a l  c rops .  w i t h o u t  r e g a r d  t o  whether  
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such c rops  a r e  grown i n  c o n t a i n e r s ,  s o i l  o r  any o t h e r  medium and which a r e  
n o t  i n c l u d e d  i n  c l a s s  one. two, t h r e e ,  f i v e ,  s i x ,  e i g h t .  n i n e  o r  t e n .  

( i i i )  Owned and c o n t r o l l e d  by  a  n o n p r o f i t  o r g a n i z a t i o n  t h a t  q u a l i f i e s  
as exempt f r o m  t a x a t i o n  pu rsuan t  t o  s e c t i o n  5 0 1 t c ) ( 3 ) .  ( 4 ) .  ( 7 ) .  (10)  o r  (14) 
o f  t h e  i n t e r n a l  revenue code i f  t h e  p r o p e r t y  i s  n o t  used o r  i n tended  f o r  t h e  
f i n a n c i a l  b e n e f i t  o f  members o f  t h e  o r g a n i z a t i o n  o r  any o t h e r  i n d i v i d u a l  o r  
o r g a n i z a t i o n .  u n l e s s  t h e  f i n a n c i a l  b e n e f i t  i s  f o r  c h a r i t a b l e ,  r e l i g i o u s ,  
s c i e n t i f i c .  l i t e r a r y  o r  e d u c a t i o n a l  purposes.  

5. C lass  f i v e :  
A l l  r e a l  p r o p e r t y  and t h e  improvements t o  such p r o p e r t y  and pe rsona l  

p r o p e r t y  used f o r  r e s i d e n t i a l  purposes and n o t  o t h e r w i s e  i n c l u d e d  i n  c l a s s  
one, two. t h r e e ,  f o u r ,  s i x .  e i g h t .  n i n e  o r  t e n .  

6. C lass  s i x :  
( a )  A l l  r e a l  and persona l  p r o p e r t y  and improvements t o  such p r o p e r t y  

t h a t  a r e  n o t  i n c l u d e d  i n  c l a s s  one. two, t h r e e .  f o u r ,  f i v e ,  e i g h t ,  n i n e  o r  
t e n  and t h a t  a r e  devo ted  t o  use as l e a s e d  o r  r e n t e d  p r o p e r t y  s o l e l y  f o r  
r e s i d e n t i a l  purposes.  

( b )  Day c a r e  c e n t e r s  l i c e n s e d  under  t i t l e  36, c h a p t e r  7.1. 
( c )  A l l  r e a l  p r o p e r t y  and t h e  improvements t o  such p r o p e r t y  and 

pe rsona l  p r o p e r t y  used f o r  t h e  o p e r a t i o n  o f  r e s i d e n t i a l  hous ing f a c i l i t i e s  
n o t  used o r  h e l d  f o r  p r o f i t  and s t r u c t u r e d  t o  t h e  c a r e  o r  hous ing of 
handicapped persons o r  persons s i x t y - t w o  y e a r s  o f  age o r  o l d e r .  

( d )  A l l  r e a l  p r o p e r t y  and improvements t o  such p r o p e r t y  and pe rsona l  
p r o p e r t y  used f o r  t h e  o p e r a t i o n  o f  l i c e n s e d  r e s i d e n t i a l  ca re  i n s t i t u t i o n s  o r  
l i c e n s e d  n u r s i n g  c a r e  i n s t i t u t i o n s  wh ich  p r o v i d e  medica l  s e r v i c e s .  n u r s i n g  
s e r v i c e s  o r  h e a l t h  r e l a t e d  s e r v i c e s  and a r e  s t r u c t u r e d  t o  t h e  ca re  o r  hous ing 
o f  handicapped persons o r  persons s i x t y - t w o  years  o f  age o r  o l d e r .  N o t h i n g  
i n  t h i s  s u b d i v i s i o n  s h a l l  be cons t rued  t o  l i m i t  e l i g i b i l i t y  f o r  an exemption 
pu rsuan t  t o  s e c t i o n  4 2 - 2 7 1 .  

( e )  Real and persona l  p r o p e r t y  c o n s i s t i n g  o f  no more t h a n  four  rooms 
o f  owner-occupied r e s i d e n t i a l  p r o p e r t y  t h a t  a r e  leased o r  r e n t e d  t o  t r a n s i e n t  
l o d g e r s  a t  no more t h a n  d f i f t y  p e r  c e n t  average annual occupancy r a t e .  
t o g e t h e r  w i t h  fu-c!sh:n; nS mt re  : h d n a  b r e a k f a s t  meal ,  by t h e  owner o f  t h e  
p r o p e r t y .  

7 .  C l a s s  seven: 
( a )  A l l  red1 anC persc ra !  .;-operty o f  r a i l r o a d  companies used i n  t h e  

cont inuous opera:lon o f  d r a : l r ~ a d  va lued under chapter  4 .  a r t i c l e  4 o f  t h i s  
t i t l e .  

( b )  A l l  red1 snC persond l  p r o p e r t y  used i n  t h e  o p e r a t i o n  o f  p r i v a t e  
c a r  companies va lued  unccF crdc:er 4 .  a r t i c l e  3 o f  t h i s  t i t l e .  

( c )  F l ~ g h :  p r o p e r t y  va lued under c h a p t e r  4. a r t i c l e  1 o f  t h i s  t i t l e .  
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8. C lass  e i g h t :  
( a )  Noncommercial h i s t o r i c  p r o p e r t y  as d e f i n e d  i n  s e c t i o n  42-161. 
( b )  Any r e a l  and pe rsona l  p r o p e r t y  l o c a t e d  w i t h i n  t h e  boundar ies  o f  

a f o r e i g n  t r a d e  zone o r  subzone e s t a b l i s h e d  pu rsuan t  t o  19 u n i t e d  S ta tes  Code 
s e c t i o n  8 1  and t i t l e  44, chap te r  18. The p r o p e r t y  c l a s s i f i c a t i o n  a u t h o r i z e d  
by t h i s  s u b d i v i s i o n  s h a l l  a p p l y  o n l y  t o  t h e  a rea  o f  a  f o r e i g n  t r a d e  zone o r  
subzone wh ich  has been a c t i v a t e d  f o r  f o r e i g n  t r a d e  zone use by t h e  d i s t r i c t  
d i r e c t o r  o f  t h e  U n i t e d  S ta tes  customs s e r v i c e ,  pu rsuan t  t o  19 Code o f  Federa l  
R e g u l a t i o n s  s e c t i o n  146.6. 

( c )  Real and pe rsona l  p r o p e r t y  and improvements t h a t  a r e  l o c a t e d  i n  
a  m i l i t a r y  reuse zone t h a t  i s  e s t a b l i s h e d  under t i t l e  41. c h a p t e r  10. a r t i c l e  
3 and t h a t  i s  devoted t o  manu fac tu r ing .  assembl ing o r  f a b r i c a t i n g  a v i a t i o n  
o r  aerospace p roduc ts .  P r o p e r t y  may n o t  be c l a s s i f i e d  under t h i s  s u b d i v i s i o n  
f o r  more t h a n  f i v e  t a x  y e a r s .  Any new a d d i t i o n  o r  improvement t o  p r o p e r t y  
a1 ready  c l a s s i f i e d  under t h i s  s u b d i v i s i o n  q u a l i f i e s  s e p a r a t e l y  f o r  
c l a s s i f i c a t i o n  under t h i s  s u b d i v i s i o n  f o r  n o t  more t h a n  f i v e  t a x  years .  I f  
a  m i l i t a r y  r e u s e  zone i s  te rm ina ted ,  t h e  p r o p e r t y  i n  t h a t  zone t h a t  was 
p r e v i o u s l y  c l a s s i f i e d  under t h i s .  s u b d i v i s i o n  s h a l l  b e  r e c l a s s i f i e d  as 
p r e s c r i b e d  by t h i s  s e c t i o n .  

( d )  Real and pe rsona l  p r o p e r t y  and improvements owned o r  used by  a  
q u a l i f i e d  manu fac tu r ing  bus iness .  as d e f i n e d  i n  s e c t i o n  41-1521. P r o p e r t y  
may n o t  be c l a s s i f i e d  under t h i s  s u b d i v i s i o n  f o r  more t h a n  t e n  t a x  y e a r s .  

( e )  B e g i n n i n g  f o r  t a x  y e a r  1994. r e a l  and p e r s o n a l  p r o p e r t y  and 
improvements o r  a  p o r t i o n  o f  such p r o p e r t y  c o m p r i s i n g  a  q u a l i f i e d  
env i ronmenta l  techno logy manufactur ing,  p r o d u c i n g  o r  p r o c e s s i n g  f a c i l i t y  as 
d e s c r i b e d  i n  s e c t i o n  41-1514.02 s h a l l  be c l a s s i f i e d  under  t h i s  s u b d i v i s i o n  
f o r  t w e n t y  t a x  y e a r s  from t h e  d a t e  p l a c e d  i n  s e r v i c e .  Any a d d i t i o n  o r  
improvement t o  p r o p e r t y  a l r e a d y  c l a s s i f i e d  under  t h i s  s u b d i v i s i o n  q u a l i f i e s  
s e p a r a t e l y  f o r  c l a s s i f i c a t i o n  under t h i s  s u b d i v i s i o n  f o r  an a d d i t i o n a l  twen ty  
t a x  y e a r s  f rom t h e  d a t e  p l a c e d  i n  s e r v i c e .  F o l l o w i n g  r e v o c a t i o n  o f  
c e r t i f i c a t i o n  pu rsuan t  t o  s e c t i o n  41-1514.02. p r o p e r t y  p r e v i o u s l y  c l a s s i f i e d  
under t h i s  s u b d i v i s i o n  s h a l l  be r e c l a s s i f i e d  as p r e s c r i b e d  by t h i s  s e c t i o n .  

9 .  C lass  n i n e :  
Real p r o p e r t y .  improvements and pe rsona l  p r o p e r t y  t h a t  meet t h e  

c r i t e r i a  f o r  p r o p e r t y  i n c l u d e d  i n  c l a s s  t h r e e  and a l s o  t h e  c r i t e r i a  f o r  
commercia l  h i s t o r i c  p r o p e r t y  as d e f i n e d  i n  s e c t i o n  42-161.  

10. C lass t e n :  
Real p r o p e r t y .  improvements and pe rsona l  p r o p e r t y  t h a t  meet t h e  

c r i t e r i a  f o r  p r o p e r t y  i n c l u d e d  i n  c l a s s  s i x  and a l s o  meet t h e  c r i t e r i a  f o r  
commercia l  h i s t o r i c  p r o p e r t y  as d e f i n e d  i n  s e c t i o n  42-161. 

11. C lass  e leven :  
( a )  Improvements l o c a t e d  on f e d e r a l ,  s t a t e ,  c o u n t y  o r  m u n i c i p a l  

p r o p e r t y ,  owned by t h e  lessee  o f  such p r o p e r t y  p r o v i d e d  t h a t  t h e  
improvements s h a l l  become t h e  p r o p e r t y  o f  t h e  owner o f  t h e  f e d e r a l ,  s t a t e ,  



S.B. 1116 

county  o r  m u n i c i p a l  p r o p e r t y  upon t e r m i n a t i o n  o f  . the l e a s e h o l d  i n t e r e s t  i n  
t h e  f e d e r a l .  s t a t e .  coun ty  o r  m u n i c i p a l  p r o p e r t y  and t h a t  b o t h  t h e  
improvements and t h e  f e d e r a l ,  s t a t e ,  c o u n t y  o r  m u n i c i p a l  p r o p e r t y  a r e  used 
p r i m a r i l y  f o r  a t h l e t i c .  r e c r e a t i o n a l ,  e n t e r t a i n m e n t ,  a r t i s t i c ,  c u l t u r a l  o r  
conven t ion  a c t i v i t i e s .  

( b )  Improvements l o c a t e d  on f e d e r a l ,  s t a t e .  c o u n t y  o r  mun ic ipa l  
p r o p e r t y .  owned by t h e  l e s s e e  o f  such p r o p e r t y  p r o v i d e d :  

(i) T h a t  t h e  improvements s h a l l  become t h e  p r o p e r t y  o f  t h e  owner o f  
t h e  f e d e r a l .  s t a t e ,  c o u n t y  o r  m u n i c i p a l  p r o p e r t y  upon t e r m i n a t i o n  o f  t h e  
l e a s e h o l d  i n t e r e s t  i n  t h e  f e d e r a l ,  s t a t e ,  coun ty  o r  m u n i c i p a l  p r o p e r t y .  

(ii) That  b o t h  t h e  improvements and t h e  f e d e r a l .  s t a t e ,  county  o r  
m u n i c i p a l  p r o p e r t y  a r e  used f o r  o r  i n  c o n n e c t i o n  w i t h  a v i a t i o n ,  i n c l u d i n g  
hangars,  t i e - d o w n s .  a i r c r a f t  maintenance, s a l e s  o f  a v i a t i o n - r e l a t e d  i t ems .  
c h a r t e r  and r e n t a l  a c t i v i t i e s .  p a r k i n g  f a c i l i t i e s  and r e s t a u r a n t s .  s t o r e s  and 
o t h e r  s e r v i c e s  l o c a t e d  i n  a  t e r m i n a l .  

(iii) T h a t  b o t h  t h e  improvements and t h e  T e d e r a l .  s t a t e ,  county  o r  
mun ic ipa l  p r o p e r t y  a r e  l o c a t e d  on a  s t a t e .  county .  c i t y  o r  town a i r p o r t  o r  
a  p u b l i c  a i r p o r t  o p e r a t i n g  p u r s u a n t t o  s e c t i o n s  2-311. 2-312 and 2-313. 

( c )  P r o p e r t y  t h a t  i s  l e a s e d  t o  o r  a c q u i r e d  by t h e  government and used 
t o  pe r fo rm a  government c o n t r a c t  and t h a t  i s  d e f i n e d  as " c o n t r a c t o r - a c q u i r e d  
p r o p e r t y "  o r  "government - fu rn i shed  p r o p e r t y "  i n  t h e  f e d e r a l  a c q u i s i t i o n  
r e g u l a t i o n s  (48  Code o f  Federa l  R e g u l a t i o n s  s e c t i o n  45.101. as amended o r  
superseded by  f e d e r a l  l a w  o r  r e g u l a t i o n ) .  

( d l  P r o p e r t y  o f  a  c o r p o r a t i o n  o rgan ized  by o r  a t  t h e  d i r e c t i o n  o f  t h i s  
s t a t e  o r  a c o u n t y .  c i t y  o r  town t o  deve lop,  c o n s t r u c t .  improve,  r e p a i r ,  
r e p l a c e  o r  own any p r o p e r t y .  improvement,  b u i l d i n g  o r  o t h e r  f a c i l i t y  t o  be 
used f o r  p u b l i c  purposes t h a t  t h e  s t a t e .  county ,  c i t y  o r  town pledges t o  
lease o r  l ease-purchase  w i t h  s t a t e ,  c o u n t y  o r  m u n i c i p a l  s p e c i a l  o r  genera l  
revenues and n o t  o t h e r w i s e  exempt under s e c t i o n  42-271. 

( e )  IHPROVEMENTS LOCATED I N  AN AREA DEFINED AS A RESEARCH PARK 
PURSUANT TO S E C T I O N  35-701.  PARAGRAPH 10 M A Y  NOT BE CLASSIFIED UNDER THIS 
PARAGRAPH.  

B .  For t h e  purposes o f  c l a s s i f i c a t i o n  o f  p r o p e r t y  under t h i s  s e c t i o n .  
p a r t i a l l y  comple ted o r  vacant  improvements on t h e  l a n d  i n c l u d i n g  improved 
common area t r a c t s  s h a l l  be c l a s s i f i e d  a c c o r d i n g  t o  t h e i r  i n t e n d e d  use as 
demonstrated by o b j e c t i v e  ev idence .  For  p r o p e r t y  n o t  va lued by t h e  
department.  an improvement on t h e  l a n d  i s  c o n s i d e r e d  t o  be p a r t i a l l y  
comple ted when t h e  f o u n d a t i o n  o f  t h e  s t r u c t u r e  o r  s t r u c t u r e s  t o  be l o c a t e d  
on t h e  p r o p e r t y  i s  i n  p l a c e .  The o n l y  p o r t i o n  a f f e c t e d  by t h e  
r e c l a s s i f i c a t i o n  i s  t h e  improvement on t h e  l a n d  and t h a t  p o r t i o n  of t h e  l a n d  
t h a t  i s  necessary t o  suppor t  t h e  use o f  t h e  s t r u c t u r e  o r  s t r u c t u r e s ,  except  
t h a t  common area t r a c t s  i n  r e s i d e n t i a l  developments a s s o c i a t e d  w i t h  p a r t i a l l y  
completed improvements s h a l l  r e c e i v e  t h e  same c l a s s i f i c a t i o n  as t h e  p a r t i a l l y  
completed improvements. P r o p e r t y  t h a t  i s  n o t  va lued  by  t h e  department, t h a t  
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d o e s  no t  h a v e  a s t r u c t u r e  o r  s t r u c t u r e s  a n d  t h a t  i s  a c t i v e l y  u s e d  f o r  
c o m m e r c i a l  p u r p o s e s  s h a l l  b e  c l a s s i f i e d  a s  p r e s c r i b e d  by s u b s e c t i o n  A o f  t h i s  
s e c t i o n .  T h i s  subsect ion d o e s  n o t  a p p l y  t o  p r o p e r t y  t h a t  i s  c l a s s i f i e d  a s  
a g r i c u l t u r a l  p u r s u a n t  t o  s e c t i o n  4 2 - 1 6 7 .  

S e c .  5 .  T i t l e  42. A r i z o n a  R e v i s e d  S t a t u t e s ,  i s  a m e n d e d  by a d d i n g  
c h a p t e r  13. t o  r e a d :  

CHAPTER 13 
GOVERNMENT PROPERTY LEASE E X C I S E  TAX 

A R T I C L E  1. A D M I N I S T R A T I O N  
4 2 - 1 9 0 1 .  D e f i n i t i o n s  
I N  T H I S  CHAPTER, UNLESS THE CONTEXT OTHERWISE REQUIRES:  
1. "GOVERNMENT LESSOR" MEANS A C I T Y .  TOWN. COUNTY OR COUNTY S T A D I U M  

D I S T R I C T .  
2 .  "GOVERNMENT PROPERTY IMPROVEMENT" MEANS A B U I L O I N G  FOR WHICH A 

C E R T I F I C A T E  O F  OCCUPANCY HAS BEEN ISSUED.  FOR W H I C H  T H E  T I T L E  OF RECORD I S  
H E L D  B Y  A GOVERNMENT LESSOR, T H A T  I S  S I T U A T E D  ON LAND FOR WHICH T H E  T I T L E  O F  
RECORD I S  H E L D  BY A GOVERNMENT LESSOR OR A P O L I T I C A L  S U B D I V I S I O N  O F  T H I S  
S T A T E  AND T H A T  I S  A V A I L A B L E  FOR USE FOR ANY COMMERCIAL, R E S I D E N T I A L  R E N T A L  
OR I N D U S T R I A L  PURPOSE, I N C L U D I N G .  BUT NOT L I M I T E D  TO.  O F F I C E .  R E T A I L .  
RESTAURANT. S E R V I C E  B U S I N E S S .  HOTEL, ENTERTAINMENT.  RECREATIONAL OR P A R K I N G  
USES.  

3. "GROSS B U I L D I N G  SPACE" MEANS T H E  T O T A L  FLOOR AREA OF A B U I L D I N G  
MEASURED FROM THE EXTERIOR OF THE WALLS. BUT NOT I N C L U D I N G  UNENCLOSED AREAS. 

4 .  "PRIME LESSEE" MEANS ANY PERSON. PARTNERSHIP.  CORPORATION. COMPANY, 
L I M I T E D  L I A B I L I T Y  COMPANY. J O I N T  VENTURE OR OTHER ORGANIZATION OR A S S O C I A T I O N  
THAT ENTERS I N T O  A L E A S E  D I R E C T L Y  W I T H  A GOVERNMENT LESSOR T O  DEVELOP OR 
OCCUPY FOR A T  L E A S T  T H I R T Y  CONSECUTIVE DAYS A GOVERNMENT PROPERTY 
IMPROVEMENT. REGARDLESS OF WHETHER THE IMPROVEMENT I S  ACTUALLY U S E 0  BY T H E  
P R I M E  LESSEE OR BY ONE OR MORE SUBLESSEES. 

4 2 - 1 9 0 2 .  c o m m e r c i a l  a o v e r n m e n t  D r o D e r t v  l e a s e  e x c i s e  t a x  
A. A GOVERNMENT LESSOR SHALL LEVY AND COLLECT AN ANNUAL E X C I S E  TAX ON 

EACH P R I M E  LESSEE FOR THE USE OR OCCUPANCY OF THE GOVERNMENT L E S S O R ' S  
GOVERNHENT PROPERTY IMPROVEMENT. 

8 .  A GOVERNHENT LESSOR UAY NOT OWN OR OPERATE A GOVERNMENT PROPERTY 
IMPROVEMENT UNLESS ONE OF THE FOLLOWING A P P L I E S :  

1. THE GOVERNMENT L f S S O P  L E V I E S  A N 0  COLLECTS A COMMERCIAL GOVERNMENT 
PROPERTY LEASE E X C I S E  TAX UNDER T H I S  CHAPTER WITH RESPECT TO THE IMPROVEMENT. 

2 .  THE lHPROVEnENT I S  EXEMPT FROM TAX UNDER S E C T I O N  4 2 - 1 9 6 1 .  
3. TAX ON THE I n P R O V E P l N T  HAS BEEN ABATED UNDER S E C T I O N  4 2 - 4 9 6 2 .  
4 2 - 1 9 0 3 .  R a t e s  o f  ! a x  

A. EXCEPT AS OTHERYISE PROVIDED I N  T H I S  SECTION.  THE TAX A U T H O R I Z E D  
BY THIS CHAPTER SHALL BE LEVIED AND COLLECTED AT THE FOLLOWING RATES: 

1. ONE DOLLAR PER SOUARE FOOT OF GROSS B U I L O I N G  SPACE FOR O F F I C E  
B U I L D I N G S  W I T H  ONE FLOOR ABOVE GROUND. 
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2. ONE DOLLAR TWENTY-F IVE CENTS PER SQUARE FOOT OF GROSS B U I L D I N G  
SPACE FOR O F F I C E  B U I L D I N G S  WITH MORE THAN ONE BUT FEWER THAN E I G H T  FLOORS 
ABOVE GROUNO. 

3. ONE DOLLAR S E V E N T Y - F I V E  CENTS PER SQUARE FOOT OF GROSS B U I L D I N G  
SPACE FOR O F F I C E  B U I L D I N G S  WITH E I G H T  FLOORS OR MORE ABOVE GROUNO. 

4 .  ONE DOLLAR F I F T Y  CENTS PER SQUARE FOOT OF R E T A I L  B U I L D I N G  SPACE. 
I N C L U D I N G  SPACE THAT I S  DEVOTED TO T H E  S A L E  OF T A N G I B L E  PERSONAL PROPERTY, 
RESTAURANTS. HEALTH CLUBS. H A I R  SALONS. DRY CLEANERS, TRAVEL AGENCIES AN0 
OTHER R E T A I L  SERVICES. 

5. ONE DOLLAR F I F T Y  CENTS PER SQUARE FOOT OF HOTEL OR MOTEL B U I L D I N G  
SPACE. 

6 .  S E V E N T Y - F I V E  CENTS PER SQUARE FOOT OF WAREHOUSE OR I N D U S T R I A L  
B U I L D I N G  SPACE. 

7. F I F T Y  CENTS PER SQUARE FOOT OF R E S I D E N T I A L  RENTAL B U I L D I N G  SPACE. 
8 .  ONE HUNDRED DOLLARS PER PARKING SPACE LOCATED I N  A P A R K I N G  GARAGE 

OR DECK. 
9 .  ONE DOLLAR PER SQUARE FOOT O F  A L L  OTHER GOVERNMENT PROPERTY 

IMPROVEMENTS NOT INCLUDED I N  PARAGRAPHS 1 THROUGH 8 OF T H I S  SUBSECTION. 
B .  THE TAX RATE FOR GOVERNMENT PROPERTY IMPROVEMENTS FOR WHICH THE 

O R I G I N A L  C E R T I F I C A T E  OF OCCUPANCY WAS ISSUED: 
1. AT LEAST TEN YEARS BUT LESS THAN TWENTY YEARS BEFORE THE DATE THE 

TAX I S  DUE I S  EIGHTY PER CENT OF THE RATE PROVIDED I N  SUBSECTION A O F  T H I S  
SECTION. 

2 .  AT LEAST TWENTY YEARS BUT LESS THAN T H I R T Y  YEARS BEFORE T H E  DATE 
THE TAX I S  DUE I S  S IXTY PER CENT OF THE RATE PROVIDED I N  SUBSECTION A OF T H I S  
SECTION. 

3. AT LEAST THIRTY BUT LESS THAN FORTY YEARS BEFORE THE DATE THE TAX 
I S  DUE I S  FORTY PER CENT OF THE RATE PROVIDED I N  SUBSECTION A O F  T H I S  
SECTION. 

4 .  AT LEAST FORTY BUT LESS THAN F I F T Y  YEARS BEFORE THE OATE THE TAX 
I S  DUE I S  TWENTY PER CENT OF THE RATE PROVIDED I N  SUBSECTION A OF T H I S  
SECTION.  

5 .  F I F T Y  OR MORE YEARS BEFORE THE OATE THE TAX I S  DUE I S  ZERO. 
I F  NO C E R T I F I C A T E  OF OCCUPANCY CAN BE LOCATED. DATED A E R I A L  PHOTOGRAPHS OR 
OTHER EVIDENCE OF SUBSTANTIAL COMPLETION MAY BE USED TO DETERMINE THE AGE OF 
THE B U I L D I N G  FOR PURPOSES OF T H I S  SUBSECTION. 

C. THE TAX RATE FOR A GOVERNMENT PROPERTY IMPROVEMENT THAT WAS 
CONSTRUCTED PURSUANT TO A LEASE OR DEVELOPMENT AGREEMENT ENTERED I N T O  FROM 
AN0 AFTER JUNE 3 0 .  1996 AN0 THAT I S  LOCATED OUTSIDE A REDEVELOPMENT AREA 
ESTABLISHED PURSUANT TO T I T L E  36.  CHAPTER 1 2 .  A R T I C L E  3 I S  ONE AND ONE-HALF 
T I M E S  THE RATE ESTABLISHEO BY SUBSECTIONS A AND B OF THE SECTION.  

0.  W I T H I N  THE F I R S T  TWENTY YEARS AFTER THE ISSUANCE OF THE O R I G I N A L  
C E R T I F I C A T E  OF OCCUPANCY. THE TAX RATE ON THE USE OR OCCUPANCY OF A 
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GOVERNMENT PROPERTY IMPROVEMENT I S  TWENTY P E R  CENT OF T H E  R A T E  E S T A B L I S H E D  
I N  S U B S E C T I O N S  A A N 0  B O F  T H I S  S E C T I O N  FOR ANY O F  THE FOLLOWING: 

1. GOVERNMENT PROPERTY IMPROVEMENTS T H A T  ARE SUBJECT TO L E A S E S  OR 
AGREEMENTS T H A T  WERE ENTERED I N T O  BEFORE A P R I L  1, 1 9 8 5 ,  AND O P T I O N S  AND 
R I G H T S  C O N T A I N E D  I N  T H E  L E A S E S  OR AGREEMENTS. 

2 .  GOVERNMENT PROPERTY IMPROVEMENTS T H A T  ARE SUBJECT TO LEASES ENTERED 
I N T O  B A S E D  ON A REDEVELOPMENT CONTRACT. AS  D E F I N E D  I N  S E C T I O N  3 6 - 1 4 7 1 .  
ENTEREO I N T O  BEFORE A P R I L  1. 1 9 8 5 .  

3. GOVERNMENT PROPERTY IMPROVEMENTS THAT ARE SUBJECT TO LEASES ENTERED 
I N T O  B A S E D  ON AN AGREEMENT FOR A REDEVELOPMENT PROJECT FOR WHICH FEDERAL 
GRANT M O N I E S  H A V E  BEEN R E C E I V E D  A N 0  T H A T  WAS ENTERED I N T O  BEFORE A P R I L  1. 
1 9 8 5 .  

4 .  GOVERNMENT PROPERTY IMPROVEMENTS T H A T  ARE LOCATED A T  AN A I R P O R T  
THAT WAS OWNED ON OR BEFORE JANUARY 1. 1 9 8 8  BY A COUNTY H A V I N G  A P O P U L A T I O N  
OF FOUR HUNDRED THOUSAND PERSONS OR L E S S  OR BY A C I T Y  OR TOWN T H A T  I S  LOCATED 
I N  A COUNTY H A V I N G  A P O P U L A T I O N  O F  FOUR HUNDRED THOUSAND PERSONS OR L E S S  I F  
T H E  PROPERTY I S  USED P R I M A R I L Y  FOR MANUFACTURING.  R E T A I L .  D I S T R I B U T I O N .  
RESEARCH OR COMMERCIAL  PURPOSES. I N  T H I S  PARAGRAPH "COMMERCIAL"  I N C L U D E S  
F A C I L I T I E S  FOR O F F I C E .  R E C R E A T I O N A L .  HOTEL,  MOTEL A N 0  S E R V I C E  USES.  

E. W I T H I N  T H E  F I R S T  T E N  YEARS AFTER T H E  I S S U A N C E  O F  T H E  C E R T I F I C A T E  
OF OCCUPANCY. THE TAX RATE ON T H E  U S E  OR OCCUPANCY OF A GOVERNMENT PROPERTY 
IMPROVEMENT THAT IS LOCATED IN A R E O ~ V E L O P M E N T  AREA ESTABLISHED PURSUANT TO 
T I T L E  3 6 .  CHAPTER 1 2 .  A R T I C L E  3, RESULTED OR W I L L  RESULT I N  AN I N C R E A S E  I N  
PROPERTY V A L U E  D F  A T  L E A S T  ONE HUNDRED PER CENT AND I S  NOT E L I G I B L E  FOR 
ABATEMENT PURSUANT TO S E C T I O N  4 2 - 1 9 6 2  I S  E I G H T Y  PER CENT O F  T H E  R A T E  
E S T A B L I S H E D  I N  SUBSECTIONS A A N 0  B OF T H I S  S E C T I O N .  

F .  THE TAX RATE TO BE A P P L I E D  UNDER SUBSECTION A OF T H I S  S E C T I O N  S H A L L  
B E  D E T E R M I N E D  BY THE PREOOMINANT USE TO WHICH THE GOVERNMENT PROPERTY 
IMPROVEMENT I S  DEVOTED. EXCEPT THAT I N  A L L  CASES THE TAX RATE P R E S C R I B E D  BY 
S U B S E C T I O N  A .  PARAGRAPH 8 OF T H I S  S E C T I O N  S H A L L  BE A P P L I E D  TO ANY P A R K I N G  
GARAGE OR DECK.  I F  THERE I S  NO S I N G L E  PREDOMINANT USE. THE T A X  S H A L L  B E  
DETERMINED BY APP!"IHG THE APPROPRIATE TAX RATE TO THE B U I L D I N G  SPACE DEVOTED 
TO EACH USE I G C h T I F I E O  I H  T H A T  S U B S E C T I O N .  FOR THE PURPOSES OF T H I S  
SUBSECTION.  THE FUH:TIOYA? A 9 f A  OF A GOVERNMENT PROPERTY IMPROVEMENT DOES NOT 
INCLUDE S U B S I O I A Q Y .  A 4 X l L I A E I  OQ S E R V l E N T  AREAS SUCH AS L O B B I E S .  S T A I R W E L L S .  
M E C H A N I C A L  ROOMS A N 3  MEI7:Lc; AYG BANOUET ROOMS. FOR PURPOSES OF T H I S  
SUBSECTION.  "PRECOMIHANT USE-  MEANS THE USE TO WHICH E I G H T Y - F I V E  PER CENT OR 
MORE OF T H E  F U N C T I O N A L  AREA Of  A GDVERNMENT PROPERTY IMPROVEMENT I S  DEVOTED. 

G. P R I M E  L E S S E E S  OF G C V f R h p E N T  PROPERTY IMPROVEMENTS WHO BECOME 
TAXABLE OR WHOSE TAXASLE S?A',S T i Q r l N A T E S  DURING THE CALENDAR YEAR I N  WHICH 
THE TAXES ARE DUE. I N C L U O I N L  PRIME LESSEES SUBJECT TO EXEMPTION OR ABATEMENT 
UNDER S E C T I O N S  4 2 . 1 9 6 1  AND 4 2 - 1 9 6 2 .  S H A L L  PAY TAX FOR THAT CALENDAR YEAR ON 
A PRO R A T A  B A S I S .  
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4 2 - 1 9 0 4 .  P a v m e n t :  r e t u r n :  i n t e r e s t :  o e n a l t y  
A.  T H E  T A X E S  T H A T  ARE L E V I E D  PURSUANT T O  T H I S  CHAPTER ARE:  
1. DUE AND PAYABLE ANNUALLY ON OR BEFORE DECEMBER 1. 
2. D E L I N O U E N T  I F  NOT P A I D  ON OR BEFORE T H A T  DATE.  
B. T H E  P R I M E  LESSEE S H A L L  S U B M I T  A RETURN T O  T H E  GOVERNMENT LESSOR. 

REGARDLESS OF WHETHER A T A X  I S  DUE, ON A FORM P R E S C R I B E D  B Y  T H E  GOVERNMENT 
LESSOR. THE RETURN FORM S H A L L  B E  MADE A V A I L A B L E  BY T H E  GOVERNMENT LESSOR A T  
L E A S T  S I X T Y  DAYS BEFORE T H E  T A X E S  ARE DUE AND P A Y A B L E  AND S H A L L  I N C L U D E :  

1. T H E  NAME AND ADDRESS OF T H E  P R I M E  LESSEE.  
2 .  T H E  L O C A T I O N  OF T H E  GOVERNMENT PROPERTY IMPROVEMENT.  
3. T H E  AMOUNT OF GROSS B U I L D I N G  SPACE OR NUMBER O F  P A R K I N G  GARAGE OR 

DECK SPACES.  T H E  P R I M E  L E S S E E  MAY S U B M I T  AN I N I T I A L  STATEMENT OF GROSS 
B U I L D I N G  SPACE T H A T  I S  C E R T I F I E D  BY A PERSON WHO I S  P R O F E S S I O N A L L Y  
CREDENTIALED I N  T H I S  STATE AS AN A R C H I T E C T .  GENERAL CONTRACTOR. SURVEYOR OR 
A P P R A I S E R  AND THEREAFTER S H A L L  F I L E  A N  ANNUAL STATEMENT W I T H  T H E  RETURN. 
UNDER PENALTY O F  PERJURY. T H A T  T H E  GROSS B U I L D I N G  SPACE I S  UNCHANGED FROM T H E  
AMOUNT P R E V I O U S L Y  C E R T I F I E D .  

4 .  T H E  DATE OF THE O R I G I N A L  C E R T I F I C A T E  O F  OCCUPANCY. 
5 .  T H E  USE OR USES O F  T H E  PROPERTY. 
6 .  I F  AN EXEMPTION UNDER S E C T I O N  4 2 - 1 9 6 1  OR AN ABATEMENT UNDER S E C T I O N  

4 2 - 1 9 6 2  A P P L I E S .  A C E R T I F I C A T I O N  UNDER PENALTY OF PERJURY T H A T  A L L  ELEMENTS 
NECESSARY TO Q U A L I F Y  FOR THE EXEMPTION OR ABATEMENT A R E  S A T I S F I E D  FOR THE 
YEAR COVERED BY THE RETURN. 

7 .  ANY OTHER P E R T I N E N T  I N F O R M A T I O N  T H A T  T H E  GOVERNMENT LESSOR MAY 
R E Q U I R E .  

C. I F  ANY PART OF T H E  TAX I S  NOT P A I O  BEFORE I T  BECOMES D E L I N Q U E N T ,  
I N T E R E S T  ACCRUES ON THE U N P A I D  AMOUNT AT T H E  RATE AND I N  THE MANNER 
P R E S C R I B E D  BY S E C T I O N  4 2 . 1 3 4  U N T I L  I T  I S  P A I O .  I N T E R E S T  ON OVERPAYMENTS 
ACCRUES AT THE RATE AND I N  THE MAHNER PRESCRIBED BY S E C T I O N  4 2 - 1 3 4  U N T I L  THE 
REFUND I S  P A I D .  

0 .  THE GOVERNMENT LESSOR S H A L L  ASSESS A N 0  COLLECT A PENALTY OF F I V E  
PER CENT OF A N "  PART OF THE TAX THAT I S  NOT P A I D  BEFORE I T  BECOMES 
D E L I N Q U E N T .  

E .  THE G 3 V E Q W E N T  LESS3R SHALL I S S U E  A R E C E I P T  TO T H E  P R I M E  LESSEE FOR 
PAYMENTS UNDEfi  TH;S C H A D T f G .  

F .  THE G3VERkUEk:  L E S S 3 1  S H A L L  BE E N T I T L E D  TO RELY UPON ANY 
I N F O R M A T I O N  CON:A!HED !* A Y v  E X E 3 P T i O N  OR ABATEMENT C E R T I F I C A T I O N  D E S C R I B E D  
I N  SUBSECTION B .  PARAGRAPH 6 OF T H I S  S E C T I O N  UNLESS THE GOVERNMENT LESSOR HAS 
ACTUAL KNOWLEDGi T H A T  T H i  C E f i i i f i C A i l O N  I S  INACCURATE.  

4 2 . 1 9 0 5 .  9 1  s x $ ~ : ! c ~  c~ 
A .  THE GOYLRNHENT LESSOR S H A L L  SEPARATELY ACCOUNT FOR PAYMENTS 

R E C E I V E D  UNDER T H I S  CHAPTER W I T H  RESPECT TO EACH GOVERNMENT PROPERTY 
IMPROVEMENT.  
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B. W I T H I N  T H I R T Y  DAYS AFTER R E C E I V I N G  TAX REVENUES UNDER T H I S  CHAPTER 
T H E  GOVERNHENT LESSOR S H A L L  PAY TO T H E  FOLLOWING T A X I N G  J U R I S O I C T I O N S  I N  
WHICH THE GOVERNMENT PROPERTY IMPROVEMENT I S  LOCATED THE MONIES RECEIVED WITH 
RESPECT TO T H E  IMPROVEMENT.  A L L O C A T I N G  T H E  REVENUE AMONG T H E  J U R l S D I C T l O N S  
A S  FOLLOWS: 

1. T H E  COUNTY. FOR D E P O S I T  I N  I T S  GENERAL FUND. T H I R T E E N  PER CENT. 
2 .  T H E  C I T Y  OR TOWN. SEVEN PER CENT. I F  T H E  GOVERNMENT PROPERTY 

IMPROVEMENT I S  LOCATEO I N  AN UNINCORPORATED AREA, THE REVENUE THAT WOULD 
OTHERWISE B E  ALLOCATED TO A C I T Y  OR TOWN S H A L L  B E  ALLOCATED TO THE OTHER 
J U R I S O I C T I O N S  I O E N T I F I E D  I N  T H I S  S E C T I O N  I N  T H E  SAME PROPORTION THAT THE 
R E M A I N I N G  REVENUES ARE ALLOCATED TO THEM. 

3. THE COMMUNITY COLLEGE D I S T R I C T .  SEVEN PER CENT. I F  THE GOVERNMENT 
PROPERTY IMPROVEMENT I S  NOT LOCATED I N  A COMMUNITY COLLEGE O I S T R I C T .  T H E  
REVENUE THAT WOULD OTHERWISE B E  ALLOCATED TO THE O I S T R I C T  S H A L L  BE ALLOCATED 
TO THE OTHER J U R I S O I C T I O N S  I O E N T I F I E D  I N  T H I S  S E C T I O N  I N  T H E  SAME PROPORTION 
T H A T  T H E  R E M A I N I N G  REVENUES ARE ALLOCATED TO THEM. 

4.  THE COMMON SCHOOL D I S T R I C T ,  T H I R T Y - S I X  AND ONE-HALF PER CENT. T H E  
H I G H  SCHOOL D I S T R I C T .  T H I R T Y - S I X  AND ONE-HALF P E R  CENT. THE COMMON SCHOOL 
D I S T R I C T  NOT W I T H I N  A H I G H  SCHOOL D I S T R I C T .  SEVENTY-THREE PER CENT.  OR T H E  
U N I F I E D  SCHOOL O I S T R I C T .  SEVENTY-THREE PER CENT. I F  THE GOVERNMENT PROPERTY 
IMPROVEMENT I S  NOT LOCATED I N  ANY SCHOOL D I S T R I C T .  THE REVENUE THAT WOULD 
OTHERWISE BE ALLOCATED UNOER T H I S  PARAGRAPH S H A L L  B E  ALLOCATED TO THE OTHER 
J U R I S O I C T I O N S  I D E N T I F I E D  I N  T H I S  S E C T I O N  I N  T H E  SAME PROPORTION THAT T H E  
R E M A I N I N G  REVENUES ARE ALLOCATED TO THEM. 

A R T I C L E  2 .  ENFORCEMENT 
4 2 - 1 9 3 1 .  D e v e l o o m e n t  a a r e e m e n t s :  a c k n o w l e d a m e n t  o f  t a x  

l i a b i l i t v :  d e f a u l t  
EACH LEASE OR OEVELOPHENT AGREEMENT BETWEEN A P R I M E  LESSEE A N 0  A 

GOVERNMENT LESSOR ENTERED I N T O  AFTER JUNE 3 0 .  1 9 9 6  S H A L L  INCLUDE:  
1. A N O T I C E  OF THE TAX L I A B I L I T Y  UNOER T H I S  CHAPTER. 
2 .  A P R O V I S I O N  THAT F A I L U R E  BY THE P R I M E  LESSEE TO PAY THE TAX AFTER 

N O T I C E  AND AN OPPORTUNITY TO CURE I S  AN EVENT OF DEFAULT THAT COULD RESULT 
I N  D I V E S T I N G  THE PRIME L E S S E i  OF ANY INTEREST I N  OR R I G H T  OF OCCUPANCY OF THE 
GOVERNMENT PROPERTY IUPROVEUENT.  

4 2 -  1932 .  j n f o r c e m e - :  
U N L E S S  THE CONTEXT C T H E R U I S E  R E Q U I R E S .  THE ENFORCEMENT OF THE TAX 

IHPOSED UNOER T H I S  CHAPTER S h A L L  BE GOVERNED BY S E C T I O N S  5 4 5  THROUGH 5 9 0  OF 
THE MOOEL CITY T A X  CODE. AS  ADOPTED BY THE CITY OR TOWN IN WHICH THE 
GOVERNHENT PROPERTY I M P R O V i n f N T  I S  LOCATED OR. I F  THE GOVERNMENT PROPERTY 
IMPROVEMENi  I S  NOT LOCATED I Y  A C I T Y  OR TOWN OR I S  LOCATEO I N  A C I T Y  OR TOWN 
THAT HAS NOT ADOPTED THE MODEL C I T Y  TAX COOE. BY SECTIONS 5 4 5  THROUGH 5 9 0  OF 
THE MODEL C I T Y  TAX COOE AS D E F I N E D  I N  S E C T I O N  4 2 - 1 4 5 4 ,  EXCEPT THAT A REFUND 
MAY BE ALLOWEO W I T H I N  THE T I M E  ALLOWEO BY THE MODEL C I T Y  TAX CODE FOR ANY 
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TAXPAYER ERROR REGARDLESS O F  WHETHER THE ERROR RELATES TO AN ERRONEOUS LEGAL 
I N T E R P R E T A T I O N  OR ANY OTHER MATTER. 

A R T I C L E  3. EXEMPTIONS AND ABATEMENTS 
4 2 - 1 9 6 1 .  Exemot oovernment orooertv im~rovements  
THE TAX UNDER A R T I C L E  1 OF T H I S  CHAPTER DOES NOT APPLY W I T H  RESPECT TO: 
1. PROPERTY T H A T  I S  USEO FOR A GOVERNMENTAL A C T I V I T Y .  
2 .  PROPERTY T H A T  I S  USED FOR P U B L I C  HOUSING. 
3. EASEMENTS AND RIGHTS-OF-WAY OF RAILROADS A N 0  GAS, E L E C T R I C .  WATER. 

P I P E L I N E  AND TELEPHONE U T I L I T I E S .  
4.  I N T E R E S T S  I N  A L L  OR ANY PART OF A F A C I L I T Y  T H A T  I S  OWNED OF RECORD 

BY A GOVERNMENT LESSOR AND USED P R I M A R I L Y  FOR A T H L E T I C .  RECREATIONAL,  
ENTERTAINMENT.  A R T I S T I C ,  CULTURAL OR CONVENTION A C T I V I T I E S  I F  THE I N T E R E S T  
I S  USEO FOR THOSE A C T I V I T I E S .  

5 .  PROPERTY T H A T  I S  LOCATED ON M U N I C I P A L  A I R P O R T S  AND A I R P O R T S  T H A T  
OPERATE PURSUANT TO SECTIONS 2-311. 2-312 AND 2-313. I F  THE PROPERTY I S  USEO 
FOR OR I N  CONNECTION W I T H  A V I A T I D N .  I N C L U D I N G  HANGARS. T IE -DOWNS,  A I R C R A F T  
MAINTENANCE. S A L E  OF A V I A T I D N  RELATED ITEMS,  CHARTER AND R E N T A L  A C T I V I T I E S .  
COMMERCIAL A I R C R A F T  T E R M I N A L  FRANCHISES. PARKING F A C I L I T I E S  AND RESTAURANTS. 
S T O R E S ' A N O  OTHER SERVICES THAT ARE LOCATED IN A TERMINAL. 

6 .  THE USE BY A COMMERCIAL A I R L I N E  OF T H E  RUNWAYS AND T E R M I N A L  
F A C I L I T I E S  OF S T A T E .  C I T Y .  TOWN OR COUNTY A I R P O R T S  AND P U B L I C  A I R P O R T S  
O P E R A T I N G  PURSUANT TO S E C T I O N S  2 - 3 1 1 .  2 - 3 1 2  A N 0  2 - 3 1 3 .  

7. LEASES O F  PROPERTY OR INTERESTS I N  A TRANSPORTATION F A C I L I T Y  T H A T  
I S  CONSTRUCTED OR OPERATED PURSUANT TO T I T L E  2 8 .  CHAPTER 2 6 .  A R T I C L E  1 OR 2 .  

8. I N T E R E S T S  I N  PROPERTY HELD I N  TRUST FOR AN I N O I A N  OR AN I N O I A N  
T R I B E  BY THE U N I T E D  S T A T E S  GOVERNMENT. 

9 .  I N T E R E S T S  I N  PROPERTY THAT I S  D E F I N E D  A S  "CONTRACTOR-ACQUIRED 
PROPERTY" OR "GOVERNMENT-FURNISHED PROPERTY" I N  THE FEOERAL A C O U I S I T I O N  
REGULAT lONS ( 4 8  CODE OF FEDERAL REGULATIONS SECTION 4 5 . 1 0 1 )  AND THAT I S  OWNED 
BY THE GOVERNUENT AND USED TO PERFORM A GOVERNMENT CONTRACT. 

1 0 .  PROPERTY OF A CORPORATION THAT I S  ORGANIZED BY OR AT THE D I R E C T I O N  
OF A COUNTY, C I T Y  OR TOWN TO DEVELOP. CONSTRUCT. IMPROVE. R E P A I R ,  REPLACE OR 
OWN ANY PROPERTY.  IUPROVEUENT.  B U I L D I N G  OR OTHER F A C I L I T Y  TO BE USEO FOR 
P U B L I C  PURPOSES THAT THE COUNTY. C i T Y  OR TOWN PLEDGES TO L E A S E  OR 
LEASE-PURCHASE U I T H  COUNTY OR f l U N I C l P A L  S P E C I A L  OR GENERAL REVENUES. 

11. I N T E R E S T S  I N  PROPERTY USEO BY A CHAMBER OF COMMERCE RECOGNIZED 
UNDER S E C T I O N  5 0 1 ( ~ ) ( 6 )  OF THE U N I T E D  STATES I N T E R N A L  REVENUE CODE I F  THE 
PROPERTY I S  USEO PREDOf l lNATELY FOR THOSE FEOERAL TAX EXEMPT PURPOSES. 

4 2 - 1 9 6 2 .  A b a t e m e n t  of t s x  fo r  uovernment DroDertv imorovements 
i n  s i n a l e  c e n t r a l  b u s i n e s s  district 

A .  A GOVERNUENT LESSOR SHALL  ABATE THE TAX P R O V I D E D  FOR UNDER T H I S  
CHAPTER FOR A L I M I T E D  PERIOD B E G I N N I N G  WHEN THE C E R T I F I C A T E  OF OCCUPANCY I S  
I S S U E D  AND E N D I N G  E I G H T  YEARS AFTER THE C E R T I F I C A T E  O F  OCCUPANCY I S  I S S U E O  
ON A GOVERNMENT PROPERTY IMPROVEMENT THAT I S  CONSTRUCTED E I T H E R  BEFORE OR 
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AFTER THE EFFECTIVE DATE OF THIS CHAPTER AND THAT MEETS THE FOLLOWING 
REQUIREMENTS: 

1. THE IMPROVEMENT I S  LOCATED I N  A SINGLE CENTRAL BUSINESS DISTRICT 
I N  A REDEVELOPMENT AREA THAT I S  ESTABLISHED PURSUANT TO TITLE 36. CHAPTER 12. 
ARTICLE 3 AN0 I S  SUBJECT TO A LEASE OR DEVELOPMENT AGREEMENT ENTERED INTO ON 
OR AFTER APRIL 1. 1985. 

2. THE GOVERNMENT PROPERTY IMPROVEMENT RESULTED OR WILL RESULT I N  AN 
INCREASE I N  PROPERTY VALUE OF AT LEAST ONE HUNDRED PER CENT. 

B. UNLESS WAIVED BY THE GOVERNMENT LESSOR, THE PRIME LESSEE SHALL 
APPLY FOR THE ABATEMENT BEFORE THE TAXES UNDER THIS CHAPTER ARE DUE AND 
PAYABLE I N  THE FIRST YEAR AFTER THE CERTIFICATE OF OCCUPANCY I S  ISSUED. THE 
PRIME LESSEE SHALL NOTIFY THE GOVERNMENT LESSOR I F  THE GOVERNMENT PROPERTY 
IMPROVEMENT NO LONGER QUALIFIES FOR ABATEMENT UNDER THIS SECTION. 

Sec. 6. Reoeal 
Laws 1995. c h a p t e r  294. s e c t i o n  9 i s  repea led .  
Sec. 7.  P r o s o e c t i v e  a ~ a l i c a t i o n  
The t a x  imposed b y  t h i s  a c t  beg ins  w i t h  t h e  annual  payment t h a t  i s  due 

on o r  b e f o r e  December 1. 1996 f o r  t h e  1996 ca lendar  y e a r ,  pu rsuan t  t o  s e c t i o n  
42-1904. A r i z o n a  Rev ised S t a t u t e s .  as added by  t h i s  a c t .  

Sec. 8. T r a n s i t i o n  t o  o r o ~ e r t v  t a x  r o l l  
I f  i n  any t a x  y e a r  a p r o p e r t y  t h a t  met t h e  d e f i n i t i o n  o f  a government 

p r o p e r t y  improvement. pu rsuan t  t o  s e c t i o n  42-1901. A r i z o n a  Revised S t a t u t e s .  
as added by t h i s  a c t .  i n  t h e  p r i o r  t a x  y e a r  i s  s u b j e c t  t o  p r o p e r t y  t a x a t i o n .  
t h e  improvement i s  new c o n s t r u c t i o n  f o r  purposes o f  c a l c u l a t i n g  t h e  p r o p e r t y  
t a x  l e v y  l i m i t  o f  any j u r i s d i c t i o n  i n  wh ich  t h e  improvement i s  l o c a t e d .  

Sec. 9.  A o o l i c a b i l i t v  
If a p r i m e  l e s s e e  i s  an a i r p o r t  a u t h o r i t y  and sub leases p r o p e r t y  f o r  

wh ich  t h e  p r i m e  l e s s e e  i s  l i a b l e  f o r  t a x  p u r s u a n t  t o  t i t l e  42. c h a p t e r  13. 
Ar izona Revised S t a t u t e s .  and t h e  p r ime  l e s s e e  does n o t  have t h e  a b i l i t y  t o  
pass t h e  t a x  t h r o u g h  t o  t h e  sub lessee under  t h e  terms o f  a c u r r e n t  
c o n t r a c t u a l  l e a s e  agreement. between t h e  p r i m e  l e s s e e  and t h e  sublessee 
e n t e r e d  i n t o  p r i o r  t o  t h e  e f f e c t i v e  d a t e  o f  t h i s  a c t .  t h e  p r ime  l e s s e e  i s  
exempt from t h e  t a x .  A s  ev ldence o f  t h e  i n a b i l i t y  t o  pass t h e  t a x  th rough  
t o  t h e  sub lessee .  t h e  p r i m e  l e s s e e  i s  r e q u i r e d  t o  submi t  a copy o f  t h e  
r e l e v a n t  c o n t r a c t u a l  l e a s e  agreement t o  t h e  government l e s s o r  w f t h  t.he r e t u r n  
r e q u i r e d  pursuant  t o  s e c t i o n  dt .1904. Ar izona Rev ised S t a t u t e s .  Th is  s e c t i o n  
does n o t  a p p l y  t o  any c o n t r a c t  t h a t  i s  renewed o r  e n t e r e d  i n t o  on o r  a f t e r  
t h e  e f f e c t i v e  d a t e  o f  t h i s  a c t .  




