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CHAPTER 363 

HOUSE BILL 2432 

AN ACT 

PROVIDING FOR THE RETENTION BY STATE AGENCIES OF CERTAIN APPROPRIATED MONIES. 

Be i t  enacted by the  Leg is la tu re  o f  t h e  S ta te  o f  Arizona: 
Sect ion 1. Aaencv re ten t i on  o f  aD~r0Dr ia ted  monies: condit ions; 

a o ~ r o v a l  
A. Each s t a t e  agency t h a t  receives an app rop r ia t i on  i n  t h e  general 

appropr iat ions ac t  i s  e l i g i b l e  t o  r e t a i n  up t o  f i f t y  per  cent o f  t h e  amount 
t h a t  would otherwise r e v e r t  pursuant t o  sec t i on  35-190. Arizona Revised 
Sta tu tes ,  i f  the  f o l l o w i n g  cond i t ions  are  met: 

1. The unspent monies are t h e  r e s u l t  o f  e f f i c i e n c i e s  developed 
according t o  a p lan submitted t o  the  governor's o f f i c e  on s t r a t e g i c  p lann ing  
and budgeting by no l a t e r  than January 1 o f  t h e  f i s c a l  year and implemented 
by agency personnel and are no t  due t o  unforeseen budgetary f a c t o r s  o r  
economic condi t ions,  a d iminut ion  o f  serv ice  l e v e l s  o r  the  d e f e r r a l  o f  
l e g i t i m a t e  expenditure ob l i ga t i ons .  

2 .  The unspent monies are i n  t h e  agency's opera t ing  budget sub to ta l  
and are  no t  der ived from programmatic monies. 

3. Before September 30 fo l l ow ing  t h e  end o f  the  f i s c a l  year.  the  j o i n t  
l e g i s l a t i v e  budget committee reviews t h e  agency's p lan  f o r  t h e  expendi ture 
of t h e  re ta ined  share o f  the  unspent monies. 

4. The agency p lan  provides f o r  expenditures t o t a l i n g  n o t  l ess  than 
seventy per  cent o f  the  re ta ined monies f o r  one-time sa la ry  i ncen t i ves  t h a t  
do n o t  increase the  base pay o f  employees, and f o r  expenditures t o t a l i n g  no 
more than t h i r t y  per cent o f  t h e  r e t a i n e d  monies f o r  c a p i t a l  equipment. 



H . B .  2432 

5. The expenditure plan equally bene f i t s  a l l  employees t h a t  t h e  agency 
head determines have s a t i s f a c t o r i l y  cont r ibuted  t o  t h e  success of t h e  
agency's programs o r  p ro jec t s  from which t h e  savings were derived.  

B .  By April 1 ,  each agency plan t h a t  meets t h e  requirements of t h i s  
s ec t ion  sha l l  be submitted f o r  review by the performance based incen t ives  
p i l o t  program overs ight  committee e s t a b l i s h e d  by Laws 1993. chapter  114. 
s e c t i o n  2 .  as amended by Laws 1994. chap te r  39. s ec t ion  1 and Laws 1995. 
chapter  43. s ec t ion  2. 

C. By Ju ly  31. the  department of adminis t ra t ion  s h a l l  reserve f i f t y  
per  cent  of t h e  unspent monies as def ined  i n  subsect ion A t h a t  would 
otherwise r eve r t  and sha l l  p lace  t h e  monies i n  a  car ry  forward appropriat ions 
account un t i l  October 1. 

0. By August 15,  each agency plan reviewed pursuant t o  subsect ion B 
of t h i s  sec t ion  sha l l  be submitted t o  t h e  j o i n t  l e g i s l a t i v e  budget committee 
f o r  review. 

E .  By October 1, and a f t e r  cons idera t ion  of suggestions from t h e  
performance based incent ives  p i l o t  program overs ight  committee. t h e  d i r e c t o r  
of t h e  j o i n t  l e g i s l a t i v e  budget committee s h a l l  inform t h e  department of 
admin i s t r a t ion  of a l l  agency plans t h a t  have been reviewed by t h e  j o i n t  
l e g i s l a t i v e  budget committee. Upon r e c e i p t  of  t h i s  n o t i f i c a t i o n ,  t h e  
d i r e c t o r  of the department of adminis t ra t ion  s h a l l  r e l ease  monies from t h e  
car ry  forward appropriat ions account i n  accordance w i t h  any agency plan t h a t  
has received j o i n t  l e g i s l a t i v e  budget committee review. Any car ry  forward 
monies t h a t  a r e  not subjec t  t o  a  reviewed plan s h a l l  t h e r e a f t e r  revert  t o  t h e  
a p p r o p r i a t e  fund. Any monies t h a t  a r e  s u b j e c t  t o  a  reviewed plan s h a l l  be 
a v a i l a b l e  f o r  expenditure only un t i l  the end of t h e  f i s c a l  year.  

Sec. 2. Plan submission: f i s c a l  year  1995-1996 
A. Notwithstanding sec t ion  1, subsect ion A ,  paragraph 1. agencies t h a t  

have implemented a  plan f o r  f i s c a l  yea r  1995-1996 may s u b m i t  i t  t o  t h e  
governor's o f f i c e  of s t r a t e g i c  planning and budgeting by June 1 ,  1996. 

B.  Notwithstanding sec t ion  1, subsec t ion  B. each agency plan t h a t  
meets the requirements of s ec t ion  1 f o r  f i s c a l  year  1995-1996 s h a l l  be 
submit ted by August 1. 1996 f o r  review by t h e  performance based incen t ives  
p i l o t  program ove r s igh t  committee e s t a b l i s h e d  by Laws 1993, chapter  114. 
s e c t i o n  2 .  as  amended by Laws 1994. chap te r  39, s ec t ion  1 and Laws 1995. 
chapter  43. s ec t ion  2 .  

Sec. 3. Retirement benef i t s :  c a l c u l a t i o n :  ~ r o h i b i  t i on  
One time s a l a r y  incen t ives  awarded pursuant t o  t h i s  a c t  s h a l l  not be 

considered when c a l c u l a t i n g  e i t h e r  employees' cont r ibut ions  o r  s t a t e  
cont r ibut ions  f o r  retirement o r  when c a l c u l a t i n g  f u t u r e  retirement bene f i t s .  

Sec. 4. Delayed r e ~ e a l  
This  a c t  i s  repealed from and a f t e r  June 30. 1999. 
Sec. 5. Emeraencr 
This  a c t  i s  an emergency measure t h a t  i s  necessary t o  preserve t h e  

pub l i c  peace, hea l th  o r  s a f e t y  and i s  ope ra t ive  immediately as provided by 
46 law. 
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