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SENATE BILL 1071 

AN ACT 

AMENDING SECTIONS 28-1591. 28-1594.01. 28-1594.02, 28-1598. 28-1821. 28-1822, 
28-1891 AND 28-2003. ARIZONA REVISED STATUTES: REPEALING SECTION 28-1598.01. 
ARIZONA REVISED STATUTES; MAKING AN APPROPRIATION; RELATING TO HIGHWAY USER 
REVENUES. 

Be i t  enacted by  t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A r i z o n a :  
S e c t i o n  1. S e c t i o n  28-1591. A r i z o n a  Rev ised S t a t u t e s .  i s  amended t o  

read: 
28-1591. D i s t r i b u t i o n  o f  v e h i c l e  l i c e n s e  t a x  
A. '..---' :---..;"--';--..C.---';--: The 1 i c e n s e  t a x  

imposed by a r t i c l e  I X .  s e c t i o n  11. C o n s t i t u t i o n  o f  A r i zona ,  s h a l l  be 
c o l l e c t e d  by t h e  r e g i s t e r i n g  o f f i c e r  a t  t h e  t i m e  o f  a p p l i c a t i o n  f o r  and 
b e f o r e  r e g i s t r a t i o n  o f  t h e  v e h i c l e  each y e a r .  -:? 

+.,̂ 
J - 8  --.I 2 . 6  

.. 
The 1  i c e n s e  t a x  r a t e  i s  f o u r  d o l l a r s  on each one hundred do1 l a r s  

i n  va lue .  D u r i n g  t h e  f i r s t  t w e l v e  months o f  t h e  l i f e  o f  t h e  v e h i c l e  as 
determined by i t s  i n i t i a l  r e g i s t r a t i o n  t h e  v a l u e  o f  t h e  v e h i c l e  i s  s i x t y  pe r  
c e n t  o f  t h e  m a n u f a c t u r e r ' s  base r e t a i l  p r i c e  o f  t h e  v e h i c l e .  D u r i n g  each 
succeeding twelve-month p e r i o d  t h e  v a l u e  o f  t h e  v e h i c l e  i s  f i f t e e n  p e r  cen t  
l e s s  t h a n  t h e  v a l u e  f o r  t h e  p r e c e d i n g  twe lve -mon th  p e r i o d .  The minimum 
amount o f  t h e  l i c e n s e  t a x  computed under  t h i s  s e c t i o n  s h a l l  be t e n  d o l l a r s  
pe r  y e a r  f o r  each v e h i c l e  s u b j e c t  t o  t h e  t a x .  

B. The d i r e c t o r  may r e g i s t e r  o r  r e r e g i s t e r  a  v e h i c l e  f o r  l e s s  t h a n  a  
twe lve-month  p e r i o d  p r o r a t i n g  t h e  annual l i c e n s e  t a x ,  when i n  h i s  o p i n i o n  
such p r o r a t i o n  tends  t o  f u l f i l l  t h e  purpose o f  t h e  mon th ly  r e g i s t r a t i o n  
system. The d i r e c t o r  s h a l l  i n i t i a l l y  r e g i s t e r  e v e r y  v e h i c l e  so t h a t  t h e  
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reg is t ra t ion  of t he  vehicle expires twelve months from the l a s t  day of the  
month in which the vehicle was i n i t i a l l y  purchased. No vehicle l icense t ax  
may be collected re t roact ively  for  any period of nonregistration i f  the  
current owner of such vehicle was n o t  the  owner of the vehicle during any 
part of the  nonregistrat ion period. 

C L -  CiCC..  

eetwtty t ,  -- 

& C .  I f  any incorporated c i t y  or town has had no federal 
enumeration, the  supervisors shal l  appoint a qualif ied person to  take an 
accurate census of the  incorporated c i t y  or town, and the  supervisors shal l  
cer t i fy  the  resu l t s  t o  the county t reasurer ,  whereupon the  incorporated c i t y  
or town shal l  share i n  the d i s t r ibu t ion  as provided by t h i s  section. 

& D. On the  f i r s t  and the  f i f t een th  calendar day of each month, the  
director sha l l  d i s t r i bu t e  th i r ty-one and one-half per cent of the monies 
collected by the d i rec tor  pursuant t o  subsection A of t h i s  section,  except 
monies deposited i n  the  s t a t e  general fund, t o  the s t a t e  treasurer fo r  
deposit in the  highway user revenue fund. On the  f i r s t  calendar day, t he  
amount distr ibuted shall  include a l l  monies received from the f i r s t  through 
the f i f teenth calendar day of the  preceding month. On the  f i f teenth calendar 
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day, the  amount d i s t r i b u t e d  s h a l l  inc lude  a l l  monies received from the  
s i x t e e n t h  through t h e  l a s t  day o f  the  preceding month. 

. . 
E. I N  ADDIT ION TO THE MONIES DISTRIBUTED PURSUANT TO SUBSECTION 0 OF 

T H I S  SECTION, on the  f i f t e e n t h  calendar day o f  each month t h e  d i r e c t o r  sha l l  
d i s t r i b u t e  the  remaining monies received pursuant t o  subsection A o f  t h i s  
sect ion  dur ing the  e n t i r e  preceding month as fo l lows:  

3 .  T ; ; , w + - e  

1. FOR F I S C A L  YEAR 1 9 9 6 - 1 9 9 7 .  EIGHTEEN PER CENT TO THE STATE TREASURER 
FOR DEPOSIT I N  THE STATE GENERAL FUND FOR GENERAL PURPOSES. 

2 .  FOR F I S C A L  YEAR 1 9 9 7 - 1 9 9 8 ,  S IXTEEN AND S IX -TENTHS PER CENT TO THE 
STATE TREASURER FOR OEPOSIT I N  THE STATE GENERAL FUNO FOR GENERAL PURPOSES. 

3. FOR F I S C A L  YEAR 1 9 9 8 - 1 9 9 9 ,  F IFTEEN PER CENT TO THE STATE TREASURER 
FOR DEPOSIT I N  THE STATE GENERAL FUNO FOR GENERAL PURPOSES. 

4. FOR F I S C A L  YEAR 1 9 9 9 - 2 0 0 0  AN0 EACH F I S C A L  YEAR THEREAFTER. TWELVE 
PER CENT TO THE STATE TREASURER FOR OEPOSIT I N  THE STATE GENERAL FUNO FOR 
GENERAL PURPOSES. 

5. FOR F ISCAL  YEAR 1 9 9 6 - 1 9 9 7  AND EACH F ISCAL  YEAR THEREAFTER. TWO PER 
CENT TO THE STATE TREASURER FOR OEPOSIT I N  THE STATE HIGHWAY FUNO ESTABLISHED 
BY SECTION 2 8 - 1 8 2 1 .  

6. Twenty- f ive  per  cent  t o  t h e  general  fund o f  the  county. 
7 .  FOR F I S C A L  YEAR 1 9 9 7 - 1 9 9 8 .  ONE AN0 FOUR-TENTHS PER CENT TO THE 

STATE TREASURER TO B E  APPORTIONED AMONG THE COUNTIES FOR THE SAME USE AS 
HIGHWAY USER REVENUE FUND MONIES ON THE B A S I S  THAT THE POPULATION OF THE 
UNINCORPORATED AREA OF EACH COUNTY BEARS TO THE POPULATION OF THE 
UNINCORPORATED AREAS OF A L L  COUNTIES I N  T H I S  STATE AS SHOWN BY THE MOST 
RECENT UNITEO STATES DECENNIAL CENSUS. 

8. FOR F I S C A L  YEAR 1 9 9 8 - 1 9 9 9 .  THREE PER CENT TO THE STATE TREASURER 
TO BE APPORTIONED AMONG THE COUNTIES FOR THE SAME USE AS HIGHWAY USER REVENUE 
FUND MONIES ON THE B A S I S  THAT THE POPULATION OF THE UNINCORPORATEO AREA OF 
EACH COUNTY BEARS TO THE POPULATION OF THE UNINCORPORATEO AREAS OF A L L  
COUNTIES I N  T H I S  STATE AS SHOWN BY THE MOST RECENT UNITED STATES DECENNIAL 
CENSUS. 

9. FOR F ISCAL  YEAR 1 9 9 9 - 2 0 0 0  AND EACH F ISCAL  YEAR THEREAFTER. S I X  PER 
CENT TO THE STATE TREASURER TO BE APPORTIONED AMONG THE COUNTIES FOR THE SAME 
USE AS HIGHWAY USER REVENUE FUNO MONIES ON THE B A S I S  THAT THE POPULATION OF 
THE UNINCORPORATED AREA OF EACH COUNTY BEARS TO THE POPULATION OF THE 
UNINCORPORATED AREAS OF A L L  COUNTIES I N  T H I S  STATE AS SHOWN BY THE MOST 
RECENT UNITEO STATES DECENNIAL CENSUS. 

3r 10 .  Twenty-f ive per cent t o  the  s t a t e  treasurer- FOR 
OEPOSIT i n  t h e  s t a t e  general  fund t o  a i d  school f i n a n c i a l  assistance.  

9: 11. Twenty- f ive  per cent t o  t h e  county t r e a s u r e r  t o  be d i s t r i b u t e d  
t o  t h e  several  incorpora ted  c i t i e s  and towns o f  t h e  county apportioned i n  
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proport ion t o  the populat ion of each as shown by t h e  most recent  United 
S t a t e s  census. 

S 12. Five per cen t  t o  be placed i n  t h e  spec ia l  fund e s t ab l i shed  
pursuant t o  s e c t i o n  28-301.03. 

Sec. 2. Sec t ion  28-1594.01. Arizona Revised S t a t u t e s ,  i s  amended t o  
read: 

28-1594.01. D i s t r ibu t ion  of t r a n s ~ o r t a t i o n  exc ise  t a x  i n  
coun t i e s  w i t h  ~ o ~ u l a t i o n  o f  one mi l l ion  two 
hundred thousand or  more oersons:  reaional area 
road fund: accounts: bonds: cons t ruc t ion  of 
h i  ahwavs and in ter im roadwavs: d e f i n i t i o n s  

A.  All t r anspor t a t ion  excise t a x  monies co l l ec t ed  pursuant t o  sec t ion  
42-1482, and t r anspor t a t ion  exc ise  t a x  monies c o l l e c t e d  pursuant t o  sec t ion  
42-1482.01 t h a t  a r e  designated f o r  depos i t  i n  t h e  regional area road fund. 
i n  a county w i t h  a populat ion of one mi l l ion  two hundred thousand o r  more 
persons sha l l  be immediately t r ans fe r r ed  by t h e  o f f i c e r  co l l ec t ing  the  monies 
t o  t h e  s t a t e  t r e a s u r e r  who sha l l  deposi t  t h e  monies i n  a fund designated f o r  
t h e  county as  t h e  regional  area road fund. The s t a t e  t r e a s u r e r  sha l l  hold 
a l l  monies in  such fund a s  a t r u s t e e  f o r  t h e  county. Except a s  provided i n  
t h i s  s e c t i o n ,  t h e  bene f i c i a l  i n t e r e s t  i n  such fund sha l l  be t h e  county in 
which t h e  t r anspor t a t ion  exc ise  taxes  a r e  l ev ied .  This s t a t e  sha l l  have no 
b e n e f i c i a l  i n t e r e s t  i n  such fund except as  an ob l igee  f o r  reimbursement of 
s t a t e  monies which a r e  advanced as s a l a r i e s  or  expenses by this s t a t e  or  t h e  
department and which a r e  t o  be repaid by t h e  regional area road fund. Monies 
and investments w i t h i n  t h e  regional area road fund may be used and expended 
only a s  provided i n  t h i s  a r t i c l e  or  i n  sec t ion  42-1482.01. No appropriation 
of any nature may be required before t h e  expenditure of any monies from the  
fund. Monies i n  t h e  bond proceeds account or  cons t ruc t ion  account of a 
regional area road fund may be obl igated f o r  payment i n  f u t u r e  years  f o r  the  
purpose of right-of-way acqu i s i t i on  subjec t  t o  the l imi t a t ions  prescribed i n  
s e c t i o n  28-1826, subsec t ions  D.  E. F and G. Except as  provided i n  s ec t ion  
42-1482.01, payment s h a l l  be made from t h e  regional  area road fund by t h e  
s t a t e  t r e a s u r e r  by check without t h e  necess i ty  of any warrant or voucher. 
Subject  t o  t h e  powers granted t o  t h e  board i n  chapter  15, a r t i c l e  1.1 of t h i s  
t i t l e .  t h e  d i r e c t o r  s h a l l  administer  monies deposi ted i n  t h e  regional area 
road f u n d .  

B. The regional  area road fund s h a l l  be divided i n t o  t h r e e  sepa ra t e  
accounts ,  t h e  bond account ,  t h e  cons t ruc t ion  account and t h e  bond proceeds 
account .  Each account s h a l l  be accounted f o r  s epa ra t e ly  by t h e  s t a t e  
t r e a s u r e r .  Transfers  between accounts sha l l  be made only as  provided i n  t h i s  
sec t ion  o r  chapter  15, a r t i c l e  1.1 of this t i t l e .  Before the issuance of any 
bonds payable from t h e  regional  area road f u n d  a s  provided i n  chapter  15,  
a r t i c l e  1.1 of t h i s  t i t l e .  a l l  t ranspor ta t ion  exc ise  t a x  revenues t ransfer red  
t o  t h e  s t a t e  t r e a s u r e r  s h a l l  be placed i n  t h e  cons t ruc t ion  account and 
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expended as prov ided i n  t h i s  sect ion or  sec t i on  42-1482.01. A f t e r  t h e  
issuance o f  any bonds payable from the regional  area road fund as prov ided 
i n  chapter 15, a r t i c l e  1.1 o f  t h i s  t i t l e ,  a l l  t r a n s p o r t a t i o n  exc i se  t a x  
revenues s h a l l  f i r s t  be deposited i n  the bond account u n t i l  t h e  bond account 
conta ins monies s u f f i c i e n t  t o  meet a l l  p r i n c i p a l ,  i n t e r e s t  o r  redemption 
requirements f o r  t h e  cu r ren t  per iod  as requ i red  by any r e s o l u t i o n  o r  
r e s o l u t i o n s  o f  t h e  board pe r ta in ing  t o  the issuance o f  bonds. A f t e r  a l l  
c u r r e n t  pe r iod  requirements f o r  a l l  such bonds have been deposited i n  the  
bond account. t h e  balance o f  t ranspor ta t i on  exc ise  t a x  revenues rece ived by 
the  t reasurer  f o r  the  cur ren t  per iod sha l l  be deposited i n  t h e  cons t ruc t i on  
account. 

C. The s t a t e  t reasurer  may i nves t  monies i n  any account o f  the  
regional  area road fund i n  any secu r i t i es  or  ob l i ga t i ons  authorized by t i t l e  
35. chapter  2. a r t i c l e  2. For the  purpose o f  investments. t h e  s t a t e  
t reasurer  may commingle monies w i t h i n  the  regional  area road fund w i t h  s t a t e  
monies prov ided a l l  i n t e r e s t  earned on t h e  reg iona l  area road funds o f  a 
county i s  c r e d i t e d  t o  the respect ive account o f  the  reg iona l  area road fund 
i n  which t h e  investment was made. 

0. A l l  monies i n  the  bond account s h a l l  be he ld  i n  t r u s t  f o r  t h e  
owners o f  t h e  bonds. Monies i n  the  bond account s h a l l  be pa id  ou t  t o  t h e  
county o r  t o  paying agents o r  d i r e c t l y  t o  t h e  owners o f  t h e  bonds i n  
accordance w i t h  sec t ion  42-1482.01 and w i th  t h e  reso lu t i on  o r  reso lu t ions  o f  
t h e  board au tho r i z i ng  the  issuance o f  the  bonds. Monies i n  the  bond account 
may a l so  be used t o  pay bond re la ted  expenses or  r e c u r r i n g  expenses 
p e r t a i n i n g  t o  admin i s t ra t i on  and payment o f  t h e  bonds, f o r  fund ing  o f  
reserves f o r  t h e  payment o f  the bonds and f o r  payment o f  fees. charges and 
expenses i n c u r r e d  w i t h  respect t o  bond r e l a t e d  ob l i ga t i ons .  

E. Monies i n  the  bond proceeds account may be ob l i ga ted  o r  expended 
as d i r e c t e d  by t h e  board f o r :  

1. Payment o f  a l l  bond re la ted  expenses. 
2. Creat ing  and funding reserve funds o r  t o  pay i n t e r e s t  on bonds 

du r ing  t h e  expected per iod  o f  construct ion.  
3. Payment o f  fees. charges and expenses i ncu r red  w i t h  respect t o  bond 

r e l a t e d  o b l i g a t i o n s .  
4. The design, r igh t -o f -way purchase o r  cons t ruc t i on  o f  

contro l led-access highways which are included i n  t h e  regional  t ranspor ta t i on  
p l a n  o f  t h e  county and which are accepted i n t o  t h e  s t a t e  highway system 
e i t h e r  as a  s t a t e  rou te  or  as a s t a t e  highway o r  r e l a t e d  grade separat ions 
o f  cont ro l led-access  highways which are inc luded i n  the  reg iona l  
t r a n s p o r t a t i o n  p l a n  o f  t h e  county. 

5. The design and construct ion o f  i n t e r i m  roadways w i t h i n  t h e  adopted 
c o r r i d o r s  o f  t h e  regional  t ranspor ta t i on  p lan  o f  t h e  county pursuant t o  
subsect ion 0  o f  t h i s  sect ion. 
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6.  Right-of-way c o s t s  a s soc ia t ed  with t h e  cons t ruc t ion  of in te r im 
roadways pursuant t o  subsect ion M of t h i s  s e c t i o n .  

7. Payment of  pr inc ipa l  and i n t e r e s t  on t h e  bonds. 
8. The payment of f e e s  and c o s t s  incurred w i t h  respec t  t o  an e l ec t ion  

ca l l ed  f o r  t h e  purposes of s ec t ion  42-1482.01. but  only i f  t h e  e l ec t ion  i s  
held i n  conjunction w i t h  a  r egu la r ly  scheduled s t a t e  primary o r  general 
e lec t ion .  a  county primary o r  general e l e c t i o n  o r  a  primary or  general 
e l ec t ion  conducted by t h e  l a r g e s t  c i t y  i n  t h e  county. 

F. Except as provided i n  subsect ions G and H of t h i s  s e c t i o n ,  monies 
i n  the  construction account of such regional  area road fund s h a l l  be spen t ,  
pledged or  accumulated f o r  t h e  purposes provided i n  subsect ion E ,  paragraph 
4 or  8 of t h i s  s ec t ion .  The d i r e c t o r  may e n t e r  i n t o  cons t ruc t ion  con t rac t s  
or  con t r ac t s  i nc iden ta l  t o  cons t ruc t ion  c o n t r a c t s  payable from monies i n  
e i t h e r  t h e  bond proceeds account o r  t h e  cons t ruc t ion  account or  a  mix of both 
accounts. The s t a t e  t r e a s u r e r  s h a l l  pay a l l  f e e s  and c o s t s  r e l a t ed  t o  
e lec t ions  under, and sub jec t  t o  t h e  condi t ions  o f ,  subsect ion E, paragraph 
8 of t h i s  sec t ion  on submission of a  claim o r  voucher f o r  t h e  f e e s  and cos t s  
by the  county o f f i c e r  i n  charge of t h e  e l e c t i o n .  

G .  Of the  monies deposited i n  t h e  construct ion account of t h e  regional 
area road fund under subsection B of t h i s  s ec t ion ,  t h e  s t a t e  t r e a s u r e r  sha l l  
d i s t r i b u t e  the  following amounts t o  t h a t  county's publ ic  t ranspor ta t ion  fund 
as provided i n  s e c t i o n  28-2502 t o  be used f o r  planning necessary i n  
developing a  regional public  t r a n s p o r t a t i o n  system plan pursuant  t o  sec t ion  
28-2511: 

1. On October 1. 1990, f i v e  hundred thousand d o l l a r s .  
2. On April 1, 1991. f i v e  hundred thousand d o l l a r s .  
H. O f  the  monies a l loca ted  t o  t h e  cons t ruc t ion  account of t h e  regional 

area road fund under subsect ion B of th i s  sec t ion  i n  each f i s c a l  year .  t h e  
s t a t e  t r e a s u r e r  s h a l l  d i s t r i b u t e  f i v e  mi l l ion  d o l l a r s  t o  t h e  publ ic  
t r anspor t a t ion  fund e s t ab l i shed  i n  t h a t  county under s e c t i o n  28-2502. 
Beginning w i t h  f i s c a l  year  1987-1988 t h e  monies d i s t r i b u t e d  under t h i s  
subsection sha l l  be adjusted by the  annual percentage change f o r  t h e  previous 
calendar year  i n  t h e  GDP p r i c e  d e f l a t o r  as  defined i n  sec t ion  41-563. The 
monies d i s t r ibu ted  under t h i s  subsection s h a l l  only be spent  f o r  t h e  purposes 
prescribed in sec t ion  28-2521. 

I .  Monies s h a l l  not be spent from any account i n  t h e  fund t o  promote 
or advocate a  pos i t i on ,  a l t e r n a t i v e  o r  outcome of an e l e c t i o n ,  t o  inf luence 
public opinion o r  t o  pay o r  cont rac t  f o r  consul tan ts  or  advisors  t o  influence 
public opinion with respec t  t o  an e l e c t i o n  regarding t a x e s  or  o t h e r  sources 
of revenue f o r  t h e  fund or  regarding t h e  regional t r anspor t a t ion  p lan ,  except 
t h a t  monies may be spent :  

1. As authorized by t h i s  s ec t ion  t o  determine publ ic  opinion before 
t h e  e l ec t ion  i s  c a l l e d .  
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2. To p r i n t .  p u b l i s h  and  d i s t r i b u t e  p u b l i c i t y  pamph le t s  a s  r e q u i r e d  
by l a w  c o n t a i n i n g  a r g u m e n t s  f a v o r i n g  and oppos ing  i s s u e s  p r e s e n t e d  i n  t h e  
e l e c t i o n .  

J .  The d i r e c t o r  s h a l l  d e v e l o p  and a n n u a l l y  u p d a t e  a s  a  component o f  
t h e  f i v e  y e a r  t r a n s p o r t a t i o n  f a c i l i t i e s  c o n s t r u c t i o n  program p r o v i d e d  i n  
s e c t i o n  28-1825 a p l a n  f o r  t h e  u s e  o f  monies e x p e c t e d  t o  b e  d e p o s i t e d  i n  the  
c o u n t y ' s  r e g i o n a l  a r e a  r o a d  f u n d  a s  p r o v i d e d  i n  t h i s  s e c t i o n .  

K. The c o u n t y  and m u n i c i p a l i t i e s  i n  t h e  c o u n t y  s h a l l ,  t h r o u g h  t h e i r  
r e g i o n a l  p l a n n i n g  a g e n c y .  1 i s t  t r a n s p o r t a t i o n  c o r r i d o r s  by p r i o r i t y  i n  the 
r e g i o n a l  t r a n s p o r t a t i o n  p l a n .  The r e g i o n a l  t r a n s p o r t a t i o n  p l a n  may a l s o  
p r o v i d e  a  s u g g e s t e d  c o n s t r u c t i o n  s c h e d u l e  f o r  t h e  t r a n s p o r t a t i o n  c o r r i d o r s  
c o n t a i n e d  i n  t h e  p l a n .  

L.  After r e c e i v i n g  a p p r o v a l  f rom the d i r e c t o r  and the r e g i o n a l  
p l a n n i n g  agency ,  a  m u n i c i p a l i t y  may d e s i g n  and c o n s t r u c t  an  i n t e r i m  roadway 
w i t h i n  a  t r a n s p o r t a t i o n  c o r r i d o r  t h a t  i s  l i s t e d  i n  t h e  r e g i o n a l  
t r a n s p o r t a t i o n  p l a n  o f  t h e  c o u n t y  i n  which  the m u n i c i p a l i t y  i s  l o c a t e d  f o r  
t e m p o r a r y  u s e  p e n d i n g  c o n s t r u c t i o n  o f  a  c o n t r o l l e d - a c c e s s  highway w i t h o u t  
comply ing  w i t h  s u b s e c t i o n  0 o f  t h i s  s e c t i o n .  The i n t e r i m  roadway s h a l l  b e  
d e s i g n e d  and c o n s t r u c t e d  t o  r e a s o n a b l y  m i t i g a t e  any a d v e r s e  e n v i r o n m e n t a l  
i m p a c t  o f  the  i n t e r i m  roadway on t h e  s u r r o u n d i n g  a r e a .  If a m u n i c i p a l i t y  
p r o p o s e s  t o  d e s i g n  and c o n s t r u c t  an i n t e r i m  roadway p u r s u a n t  t o  t h i s  
s u b s e c t i o n ,  the  m u n i c i p a l i t y  s h a l l  : 

1. Finance  t h e  d e s i g n  and c o n s t r u c t i o n  o f  the i n t e r i m  roadway by u s i n g  
any  manner o f  f i n a n c i n g  t h a t  a  m u n i c i p a l i t y  i s  a u t h o r i z e d  by l a w  t o  u s e  t o  
f i n a n c e  t r a n s p o r t a t i o n  p r o j e c t s .  

2. Conduct p u b l i c  h e a r i n g s  t o  r e c e i v e  p u b l i c  comment on t h e  p roposed  
d e s i g n  and c o n s t r u c t i o n  o f  t h e  i n t e r i m  roadway. 

M. Except  a s  p r o v i d e d  by t h i s  s u b s e c t i o n .  monies i n  t he  r e g i o n a l  a r e a  
road  fund  and t h e  s ta te  highway fund  may n o t  be used t o  pay o r  r e imbur se  the  
c o s t  o f  an i n t e r i m  roadway c o n s t r u c t e d  p u r s u a n t  t o  s u b s e c t i o n  L o f  t h i s  
s e c t i o n .  I f  a  m u n i c i p a l i t y  a c q u i r e s  a  r i g h t - o f - w a y  f o r  a n  i n t e r i m  roadway 
u n d e r  s u b s e c t i o n  L o f  t h i s  s e c t i o n ,  t h e  m u n i c i p a l i t y  s h a l l  pay f o r  the  
r i g h t - o f - w a y ,  and  r e g i o n a l  a r e a  r o a d  fund  monies and s t a t e  highway f u n d  
monies  may n o t  b e  u sed  t o  pay  o r  r e i m b u r s e  t h e  r i g h t - o f - w a y  c o s t s  u n l e s s  
payment o r  re imbursement  i s  approved  by a w r i t t e n  i n t e r g o v e r n m e n t a l  agreement  
e n t e r e d  i n t o  by t h e  m u n i c i p a l i t y  and t h e  d e p a r t m e n t .  

. A m u n i c i p a l i t y  s h a l l  i ndemni fy  and hold  t h e  s t a t e  ha rmles s  f o r  a l l  
c o s t s  and l i a b i l i t y  r e s u l t i n g  f rom an  i n t e r i m  roadway c o n s t r u c t e d  by a  
m u n i c i p a l i t y  p u r s u a n t  t o  s u b s e c t i o n  L o f  t h i s  s e c t i o n .  

0 .  In  a d d i t i o n  t o  t h e  a u t h o r i t y  p rov ided  i n  s u b s e c t i o n  L o f  t h i s  
s e c t i o n .  a  m u n i c i p a l i t y  may e n t e r  i n t o  an i n t e r g o v e r n m e n t a l  ag reemen t  w i t h  
t h e  depa r tmen t  f o r  t h e  d e s i g n  and c o n s t r u c t i o n  o f  an  i n t e r i m  roadway w i t h i n  
a  t r a n s p o r t a t i o n  c o r r i d o r  t h a t  i s  l i s t e d  i n  t h e  r e g i o n a l  t r a n s p o r t a t i o n  p l a n  
o f  t h e  county  i n  which t h e  m u n i c i p a l i t y  is  l o c a t e d  f o r  t empora ry  u s e  pending  
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c o n s t r u c t i o n  o f  a c o n t r o l l e d - a c c e s s  highway. The i n t e r i m  roadway s h a l l  be 
a c o n t r o l l e d - a c c e s s  roadway t o  which a c c e s s  i s  l i m i t e d  i n  t h e  manner 
p r e s c r i b e d  i n  t h e  i n t e r g o v e r n m e n t a l  ag reemen t .  The  i n t e r g o v e r n m e n t a l  
ag reemen t  may p r o v i d e  t h a t  t h e  m u n i c i p a l i t y  s h a l l  i n d e m n i f y  and  h o l d  t h e  
s t a t e  ha rmles s  f o r  a l l  c o s t s  and l i a b i l i t i e s  i n c u r r e d  d u r i n g  t h e  c o n s t r u c t i o n  
of an  i n t e r i m  roadway and r e s u l t i n g  from t h e  o p e r a t i o n  of an  interim roadway 
c o n s t r u c t e d  by a m u n i c i p a l i t y  p u r s u a n t  t o  t h i s  s u b s e c t i o n .  The 
i n t e r g o v e r n m e n t a l  ag reemen t  s h a l l  s p e c i f y  t h e  f o l l o w i n g :  

1. T h a t  t h e  interim roadway s h a l l  be d e s i g n e d  and c o n s t r u c t e d  t o  
m i t i g a t e  any a d v e r s e  e n v i r o n m e n t a l  impac t  o f  t h e  i n t e r i m  roadway on t h e  
s u r r o u n d i n g  a r e a .  

2.  T h a t  the d e s i g n  and c o n s t r u c t i o n  s h a l l  conform w i t h  s t a n d a r d s  
d e t e r m i n e d  by t h e  d i r e c t o r .  

3. The  manner i n  which  a c c e s s  i s  l i m i t e d  t o  t h e  i n t e r i m  roadway. 
4. T h a t  t h e  d e p a r t m e n t  s h a l l  r e i m b u r s e  t h e  m u n i c i p a l i t y  f rom t h e  

r e g i o n a l  a r e a  road fund  o r  from s t a t e  highway fund monies p r o v i d e d  by s e c t i o n  
28-1598.  s u b s e c t i o n  44- K. p a r a g r a p h  1 f o r  t h e  c o s t s  o f  t h e  components  o f  t h e  
i n t e r i m  roadway c o n s t r u c t e d  p u r s u a n t  t o  this  s u b s e c t i o n  t h a t  a r e  n e c e s s a r y  
f o r  t h e  c o n s t r u c t i o n  o f  t h e  c o n t r o l l e d - a c c e s s  highway p u r s u a n t  t o  a d a t e  o r  
r e imbur semen t  s c h e d u l e  m u t u a l l y  a g r e e d  on i n  w r i t i n g  by the  b o a r d ,  t h e  
r e g i o n a l  p l a n n i n g  agency  and t h e  m u n i c i p a l i t y .  

5 .  The  s t a n d a r d s  d e t e r m i n e d  by t h e  d e p a r t m e n t  p u r s u a n t  t o  p a r a g r a p h  
2 o f  t h i s  s u b s e c t i o n .  

6 .  T h a t  t h e  r e g i o n a l  p l a n n i n g  agency  and t h e  b o a r d  have  app roved  i n  
w r i t i n g  t h e  d e s i g n  and c o n s t r u c t i o n  o f  t h e  i n t e r i m  roadway. 

7 .  T h a t  p u b l i c  h e a r i n g s  s h a l l  be conduc ted  t o  r e c e i v e  p u b l i c  comment 
on t h e  proposed  d e s i g n  and c o n s t r u c t i o n  o f  t h e  interim roadway. 

P. On comple t ion  o f  c o n s t r u c t i o n ,  t h e  interim roadways  c o n s t r u c t e d  
p u r s u a n t  t o  s u b s e c t i o n  L o f  t h i s  section s h a l l  b e  m a i n t a i n e d  by the 
m u n i c i p a l i t y  t h a t  c o n s t r u c t e d  t h e  i n t e r i m  roadway and  t h e  c o n t r o l l e d - a c c e s s  
h ighways  p r e s c r i b e d  i n  t h i s  section s h a l l  be m a i n t a i n e d  by t h e  d e p a r t m e n t .  
The depa r tmen t  may e n t e r  i n t o  c o n t r a c t s  w i t h  m u n i c i p a l i t i e s  i n  t h e  c o u n t y  and 
t h e  c o u n t y  t o  a l l o w  t h e  m u n i c i p a l i t i e s  and t h e  c o u n t y  t o  c o n s t r u c t  the 
c o n t r o l l e d - a c c e s s  highways o r  r e l a t e d  g r a d e  s e p a r a t i o n s  o f  c o n t r o l l e d - a c c e s s  
h ighways  p r o v i d e d  i n  s u b s e c t i o n  E o r  F o f  t h i s  s e c t i o n .  

Q. T h e  r e g i o n a l  t r a n s p o r t a t i o n  p l a n  may b e  a n n u a l l y  u p d a t e d  t o  
i n t r o d u c e  new c o n t r o l l e d - a c c e s s  highways and r e l a t e d  g r a d e  s e p a r a t i o n s  o r  t o  
modi fy  t h e  e x i s t i n g  p l a n .  

R.  Nothing i n  t h i s  s e c t i o n  s h a l l  b e  c o n s t r u e d  t o  l i m i t  e x i s t i n g  
i n t e r g o v e r n m e n t a l  agreements  o r  le t ters  o f  in tent  between t h e  d e p a r t m e n t  and 
a m u n i c i p a l i t y .  

S. For t h e  p u r p o s e s  o f  t h i s  s e c t i o n :  
1. "Bond r e l a t e d  e x p e n s e s "  means a l l  p r i n t i n g ,  p u b l i c a t i o n  o r  

a d v e r t i s i n g  expenses  w i t h  r e s p e c t  t o  t h e  s a l e  and i s s u a n c e  o f  any  bonds .  a l l  
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f e e s ,  e x p e n s e s  and c o s t s  o f  r e g i s t r a r s ,  p a y i n g  a g e n t s  and  t r a n s f e r  a g e n t s  
r e t a i n e d  by t h e  b o a r d ,  a l l  fees, e x p e n s e s  and c o s t s  o f  a t t o r n e y s .  
a c c o u n t a n t s .  a c t u a r i e s ,  f e a s i b i l i t y  c o n s u l t a n t s ,  computer  programmers o r  
o t h e r  e x p e r t s  employed t o  a i d  i n  t h e  s a l e  and i s s u a n c e  o f  the bonds ,  and a l l  
o t h e r  c o s t s ,  fees and e x p e n s e s  i n c u r r e d  o r  r e a s o n a b l y  r e l a t e d  t o  t h e  
i s s u a n c e ,  s a l e  and  a d m i n i s t r a t i o n  o f  t h e  bonds .  

2 .  "Bond r e l a t e d  o b l i g a t i o n "  means any agreement  o r  c o n t r a c t u a l  
r e l a t i o n s h i p  between t h e  A r i z o n a  t r a n s p o r t a t i o n  board and any bank. t r u s t  
company. i n s u r a n c e  company, s u r e t y  bonding  company, p e n s i o n  f u n d  o r  o t h e r  
f i n a n c i a l  i n s t i t u t i o n  p r o v i d i n g  i n c r e a s e d  c r e d i t  on. o r  s e c u r i t y  f o r ,  the 
bonds o r  l i q u i d i t y  f o r  s e c o n d a r y  marke t  t r a n s a c t i o n s .  

3. " C o n t r o l l e d - a c c e s s  highway" h a s  t h e  meaning a s s i g n e d  t o  t h a t  term 
i n  s e c t i o n  28-602.  

S e c .  3. S e c t i o n  28-1594.02.  Ar i zona  Rev i sed  S t a t u t e s ,  i s  amended t o  
read:  

28-1594.02. C o n t r o l l e d - a c c e s s  hiahwav svs tem:  d e f i n i t i o n s  
A .  The d e p a r t m e n t  s h a l l  a d o p t  a  b u d g e t  p r o c e s s  t h a t  e n s u r e s  the 

e s t i m a t e d  c o s t  o f  t h e  sys t em,  i n c l u d i n g  c o r r i d o r s  and c o r r i d o r  segments .  does  
n o t  e x c e e d  t h e  t o t a l  amount o f  r e v e n u e s  e s t i m a t e d  t o  be  a v a i l a b l e  f o r  t h e  
sys t em.  

B. The r e g i o n a l  p l a n n i n g  agency i n  t h e  coun ty  s h a l l  app rove  any change 
i n  t h e  p r i o r i t i e s  o f  the c o r r i d o r s  o r  c o r r i d o r  segments  i n  t h e  sys t em.  
Reques t s  f o r  changes  t o  f a c i l i t i e s  i n  t h e  s y s t e m  t h a t  would m a t e r i a l l y  
i n c r e a s e  c o s t s  s h a l l  be  s u b m i t t e d  t o  t h e  r e g i o n a l  p l a n n i n g  agency f o r  
a p p r o v a l  and s u b m i t t e d  by t h e  r e g i o n a l  p l a n n i n g  agency t o  t h e  board f o r  
a p p r o v a l .  I f  a  l o c a l  a u t h o r i t y  r e q u e s t s  an enhancement t o  t h e  sys t em.  the 
l o c a l  a u t h o r i t y  s h a l l  pay a l l  c o s t s  a s s o c i a t e d  w i t h  t h e  enhancement.  

C.  The r e g i o n a l  p l a n n i n g  agency  s h a l l  i s s u e  an annual  r e p o r t  on the 
s t a t u s  o f  t h e  s y s t e m  and h o l d  a  p u b l i c  h e a r i n g  i n  t h e  c o u n t y  w i t h i n  t h i r t y  
days  a f t e r  t h e  r e p o r t  i s  i s s u e d .  The r e p o r t  and the h e a r i n g  s h a l l  a d d r e s s  
t h e  f o l l o w i n g  t o p i c s :  

1. The s t a t u s  o f  t h e  s y s t e m .  
2 .  Proposed  changes  t o  t h e  r e g i o n a l  t r a n s p o r t a t i o n  p l a n .  
3. Proposed  changes  i n  c o r r i d o r  and c o r r i d o r  segment p r i o r i t i e s .  
4. P r o j e c t  f i n a n c i n g  and p r o j e c t  o p t i o n s .  
5 .  The c r i t e r i a  used t o  e s t a b l i s h  p r i o r i t i e s  a s  r e q u i r e d  by s u b s e c t i o n  

D of t h i s  s e c t i o n .  
D. The r e g i o n a l  p l a n n i n g  agency s h a l l  d e v e l o p  c r i t e r i a  t o  e s t a b l i s h  

t h e  p r i o r i t y  o f  c o r r i d o r s  and c o r r i d o r  s e g m e n t s ,  i n c l u d i n g  b u t  n o t  l i m i t e d  
t o  t h e  f o l l o w i n g :  

1. The e x t e n t  o f  l o c a l  p u b l i c  and  p r i v a t e  fund ing  p a r t i c i p a t i o n  and 
t h e  s o c i a l  and community i m p a c t .  

2 .  The e s t a b l i s h m e n t  o f  a  c o m p l e t e  f r e e w a y  sys tem f o r  t h e  r e g i o n  a s  
r a p i d l y  a s  i s  p r a c t i c a b l e .  



3. The c o n s t r u c t i o n  o f  segments  t o  s e r v e  r e g i o n a l  t r a n s p o r t a t i o n  
n e e d s .  

4. The c o n s t r u c t i o n  o f  segments  t h a t  p r o v i d e  c o n n e c t i v i t y  w i t h  o t h e r  
e l e m e n t s  o f  t h e  f r eeway  sys t em.  

5 .  O t h e r  r e l e v a n t  c r i t e r i a  developed by t h e  r e g i o n a l  p l a n n i n g  agency .  
E .  The depa r tmen t  s h a l l  document t h e  a c q u i s i t i o n  of r i g h t - o f - w a y  f o r  

t he  s y s t e m ,  i n c l u d i n g  any n e g o t i a t i o n s  and  ag reemen t s  f o r  a c q u i s i t i o n  o f  
r i g h t - o f  -way. 

F. The depa r tmen t  s h a l l  r e i m b u r s e  t h e  r e g i o n a l  a r e a  r o a d  f u n d  
e s t a b l i s h e d  by s e c t i o n  28-1594.01 o r  t h e  highway user r e v e n u e  f u n d  
e s t a b l i s h e d  by s e c t i o n  28-1598, s u b s e c t i o n  A ,  i f  t h e  depar tment  uses p r o p e r t y  
f o r  a d m i n i s t r a t i v e  p u r p o s e s ,  a c q u i r e d  f o r  t h e  sys t em w i t h  monies f r o m  t h e  
r e g i o n a l  a r e a  road  fund o r  monies d i s t r i b u t e d  from t h e  highway u s e r  r e v e n u e  
fund  p u r s u a n t  t o  s e c t i o n  28-1598, s u b s e c t i o n  PI- K, p a r a g r a p h  1. The 
depa r tmen t  s h a l l  de t e rmine  t h e  amount o f  t h e  re imbursement  a c c o r d i n g  t o  t h e  
f a i r  r e n t a l  v a l u e  o f  t h e  p r o p e r t y  based  on an independen t  a p p r a i s a l .  The 
d e p a r t m e n t  s h a l l  a l l o c a t e  and t h e  s t a t e  t r e a s u r e r  s h a l l  r e imburse  t h e  amount 
t o  t h e  f u n d  f r o m  which t h e  monies were t a k e n .  

G.  The d i r e c t o r  may a d o p t  r u l e s  c o n s i s t e n t  w i t h  s u b s e c t i o n  H. 
p a r a g r a p h  2  o f  t h i s  s e c t i o n  p r e s c r i b i n g  changes  t o  t h e  sys tem t h a t  c o n s t i t u t e  
an enhancement .  

H .  For  t h e  pu rposes  o f  t h i s  s e c t i o n :  
1. " C o n t r o l l e d - a c c e s s  highway" h a s  t h e  meaning a s s i g n e d  t o  t h a t  term 

i n  s e c t i o n  28-602.  
2 .  "Enhancement" means an a d d i t i o n  t h a t  exceeds  g e n e r a l l y  a c c e p t e d  

e n g i n e e r i n g  o r  d e s i g n  s t a n d a r d s  f o r  t h e  s p e c i f i c  t y p e  o f  f a c i l i t y .  
3. "System" means t h e  c o n t r o l l e d - a c c e s s  highways and r e l a t e d  g r a d e  

s e p a r a t i o n s  o f  c o n t r o l l e d - a c c e s s  highways t h a t  a r e  e l i g i b l e  f o r  r e g i o n a l  a r e a  
r o a d  f u n d  monies  p u r s u a n t  t o  s e c t i o n  28-1594.01. 

Sec .  4. S e c t i o n  28-1598. Arizona Revised S t a t u t e s .  i s  amended t o  r e a d :  
28-1598.  D i s t r i b u t i o n  of  hiahwav u s e r  r evenues :  b u d a e t  and  

e x o e n d i t u r e  o f  l o c a l  t a x  r evenues  r e a u i r e d ;  
d e f i n i t i o n s  

A .  A l l  highway u s e r  r e v e n u e s ,  a s  d e f i n e d  i n  s e c t i o n  28-1595 and i n  
a r t i c l e  I X ,  s e c t i o n  14.  C o n s t i t u t i o n  o f  A r i z o n a ,  and  a l l  taxes ,  fees and 
f i n e s  c o l l e c t e d  under  s e c t i o n s  28-221. 28-226.  28-1011 and 28-1031 s h a l l  b e  
t r a n s f e r r e d  by t h e  o f f i c e r  c o l l e c t i n g  t h e  r e v e n u e s  t o  t h e  d e p a r t m e n t .  The 
d e p a r t m e n t ,  a f t e r  deduc t ion  of a l l  exempt ions  and r e f u n d s .  s h a l l  immed ia t e ly  
t r a n s f e r  t h e  r evenues  t o  t h e  s t a t e  t r e a s u r e r  who s h a l l  d e p o s i t  t h e  r e v e n u e s  
i n  a  f u n d  d e s i g n a t e d  a s  t h e  Arizona highway u s e r  revenue  fund .  The r e v e n u e s  
i n  t h e  A r i z o n a  highway u s e r  revenue  f u n d  s h a l l  o n l y  be  expended f o r  t h e  
p u r p o s e s  p r e s c r i b e d  i n  a r t i c l e  I X ,  s e c t i o n  14. C o n s t i t u t i o n  o f  A r i z o n a .  In  
t h e  e v e n t  o f  any  d e f a u l t  a l l  amounts r e q u i r e d  by l a w  o r  any r e s o l u t i o n  
a u t h o r i z i n g  t h e  i s s u a n c e  o f  bonds o f  t h e  board  t o  be p l a c e d  i n  t h e  p r i n c i p a l  
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6: 0. Each f i s c a l  year  t h e  department s h a l l  a l l o c a t e  and t h e  s t a t e  
t reasu re r  s h a l l  d i s t r i b u t e  a l l  remaining revenues o f  t he  Arizona highway user 
revenue fund a f t e r  t he  d i s t r i b u t i o n  prov ided i n  subsections 8;- AND C a  
+ o f  t h i s  sec t ion .  as f o l l ows :  

1. To t h e  s t a t e  highway fund. f i f t y  AN0 ONE-HALF per  cent .  
2. To t h e  count ies.  NINETEEN per cent .  
3. To t h e  incorpora ted  c i t i e s  and towns. +bii+y TWENTY-SEVEN AND 

ONE-HALF per cent .  
4. TO INCORPORATED CITIES WITH A POPULATION OF THREE HUNDRED THOUSAND 

OR MORE PERSONS. THREE PER CENT. 
E. Each month the  s t a t e  t r e a s u r e r  s h a l l  d i s t r i b u t e  a l l  revenues 

c r e d i t e d  t o  t h e  Arizona highway user revenue fund i n  accordance w i t h  t h e  
propor t ions  prescr ibed i n  subsection 6- D o r  + R o f  t h i s  sec t i on  as fo l lows:  

-+-.*- - -  b 

<t: ::is-: t: 
kH+& 

& 1. Revenues a l l oca ted  t o  t h e  count ies s h a l l  be f u r t h e r  d i s t r i b u t e d  
t o  each i n d i v i d u a l  county, t he  d i s t r i b u t i o n  t o  which was no t  r e s t r i c t e d  
pursuant t o  subsect ion P- M o f  t h i s  sec t i on .  AS FOLLOWS: 

( a )  FOR FISCAL YEAR 1996-1997 EIGHTY-FIVE PER CENT. FOR FISCAL YEAR 
1997-1998 EIGHTY PER CENT. FOR FISCAL YEAR 1998-1999 SEVENTY-SIX PER CENT AND 
FOR FISCAL YEAR 1999-2000 AND EACH FISCAL YEAR THEREAFTER SEVENTY-TWO PER 
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CENT based on the proportion t h a t  the  s a l e  of motor vehicle fuel and the  
estimated consumption of use fuel i n  such county bear t o  the t o t a l  s a l e s  of 
motor vehicle fuel and the estimated consumption of use fuel throughout the  
s t a t e  during the preceding calendar m o n t h .  

(b) FOR F I S C A L  YEAR 1 9 9 6 - 1 9 9 7  F I F T E E N  PER CENT. FOR F I S C A L  YEAR 
1 9 9 7 - 1 9 9 8  TWENTY PER CENT. FOR F ISCAL  YEAR 1 9 9 8 - 1 9 9 9  TWENTY-FOUR PER CENT AND 
FOR F I S C A L  YEAR 1 9 9 9 - 2 0 0 0  AND EACH F I S C A L  YEAR THEREAFTER TWENTY-EIGHT PER 
CENT BASED ON THE PROPORTION THAT THE POPULATION OF THE UNINCORPORATED AREA 
OF EACH COUNTY BEARS TO THE POPULATION OF THE UNINCORPORATED AREAS OF A L L  
COUNTIES I N  T H I S  STATE. 

3r 2.  Revenues allocated t o  the  incorporated c i t i e s  and towns 
PURSUANT TO SUBSECTION D. PARAGRAPH 3 OF T H I S  SECTION shall  be d i s t r ibu ted  
on the  basis of the  following apportionments: 

( a )  One-half shall  be apportioned t o  each c i t y  or  town, the  
distr ibution t o  which was not res t r ic ted pursuant t o  subsection P- M of t h i s  
section, on the  basis tha t  the  population of each bears t o  the population of 
a l l  c i t i e s  a n d  towns within the s t a t e .  

( b )  Subject to subsection + M of t h i s  section,  the remaining one-half 
shall  be apportioned f i r s t  on the  basis of the  county origin of s a l e s  of 
motor vehicle fuels within the  s t a t e ,  which amount shall be fur ther  
apportioned among the several incorporated c i t i e s  and towns within each 
county i n  the  proportion tha t  the population of each c i t y  or town bears t o  
the to ta l  population of a l l  c i t i e s  and towns within the county. 

3. FOR F ISCAL  YEAR 1 9 9 6 - 1 9 9 7  AND EACH F I S C A L  YEAR THEREAFTER, REVENUES 
ALLOCATED TO INCORPORATED C I T I E S  WITH A POPULATION OF THREE HUNDRED THOUSAND 
OR MORE PERSONS SHALL BE APPORTIONED AMONG THE C I T I E S .  THE D I S T R I B U T I O N  TO 
WHICH WAS NOT RESTRICTED PURSUANT TO SUBSECTION M OF T H I S  SECTION. FOR THE 
ACQUISIT ION OF RIGHTS-OF-WAY OR CONSTRUCTION OF STREETS OR HIGHWAYS BASED ON 
POPULATION. 

-k F. The percentages, proportions, a l locat ions  and d i s t r ibu t ions  
prescribed by t h i s  section are subject  t o  the  following l imita t ions:  

1. If the  to ta l  highway user revenues derived and  credited t o  the  
Arizona highway user revenue fund equal or  exceed the  t o t a l  highway user 
revenues derived in the f iscal  year e n d i n g  June 3 0 .  1 9 7 3 ,  the s t a t e  and any 
county shall  not receive from such revenues f o r  the  use of each and fo r  
dis t r ibut ion t o  c i t i e s  and towns fewer do l la r s  than were received and 
distr ibuted in such f i s ca l  year. 

2. If the  to ta l  highway user revenues derived and credited t o  the 
Arizona highway user revenue fund do not equal or  exceed the t o t a l  highway 
user revenues derived i n  the f iscal  year ending June 3 0 .  1973 .  the  s t a t e  and 
any county shall  receive from such revenues f o r  t he  use of each and fo r  
dis t r ibut ion t o  c i t i e s  and towns t h e i r  pro ra ta  al location based upon the  
percentages as provided in subsection 6- D of t h i s  section.  
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eF; G. I f  t h e  depa r tmen t  d e t e r m i n e s  t h a t  any o f  t h e  amounts a l l o c a t e d  
and d i s t r i b u t e d  a s  p rov ided  i n  th i s  s e c t i o n  d u r i n g  t h e  p reced ing  t w e n t y - f o u r  
months a r e  i n c o r r e c t .  t h e  depa r tmen t  s h a l l  a d j u s t  f u t u r e  monthly a l l o c a t i o n s  
t o  c o r r e c t  any o v e r a g e s  o r  s h o r t a g e s  a s  p r o v i d e d  i n  t h i s  s u b s e c t i o n .  The 
s t a t e  t r e a s u r e r  s h a l l  d i s t r i b u t e  r e v e n u e s  i n  a c c o r d a n c e  w i t h  the a d j u s t e d  
a l l o c a t i o n s  d e t e r m i n e d  p u r s u a n t  t o  t h i s  s u b s e c t i o n .  An a d j u s t m e n t  t o  t h e  
amount a l l o c a t e d  and d i s t r i b u t e d  s h a l l  n o t  be i n i t i a t e d  p u r s u a n t  t o  t h i s  
s u b s e c t i o n  more t h a n  t w e n t y - f o u r  months a f t e r  t h e  o r i g i n a l  d i s t r i b u t i o n .  The 
depa r tmen t  s h a l l  a d j u s t  t h e  a l l o c a t i o n s  a s  f o l l o w s :  

& 1. 22, .:9%& I n  t h e  c a s e  o f  ove rages .  t h e  
d e p a r t m e n t  s h a l l  r e d u c e  t h e  s u b s e q u e n t  mon th ly  a l l o c a t i o n  by t h e  amount o f  
t h e  o v e r a g e ,  p r o v i d e d  t h a t  t h e  r e m a i n i n g  a l l o c a t i o n  i s  a t  l e a s t  f i f t y  p e r  
c e n t  o f  t h e  amount t h a t  would o t h e r w i s e  have  been a l l o c a t e d  t o  t h e  r e c i p i e n t .  
I f  the e n t i r e  amount o f  t h e  r e q u i r e d  a d j u s t m e n t  c a n n o t  be made i n  a  s i n g l e  
month, t h e  p r o c e d u r e  s h a l l  be r e p e a t e d  i n  s u b s e q u e n t  months u n t i l  t h e  ove rage  
h a s  been c o r r e c t e d .  

3r 2. I n  t h e  c a s e  o f  s h o r t a g e s ,  t h e  d e p a r t m e n t  s h a l l  i n c r e a s e  t h e  
s u b s e q u e n t  monthly  a l l o c a t i o n  by t h e  amount o f  t h e  s h o r t a g e ,  p rov ided  t h a t  
t h e  t o t a l  amount o f  a l l  t h e  i n c r e a s e s  i n  any  s i n g l e  month does n o t  exceed t h e  
t o t a l  amount of  a l l  t h e  r e d u c t i o n s  made p u r s u a n t  t o  pwawapk PARAGRAPH 1 
a&+ o f  th is  s u b s e c t i o n  i n  t h a t  month. I f  t h e  t o t a l  o f  a l l  r e d u c t i o n s  i n  
a  month i s  less t h a n  t h e  amount o f  i n c r e a s e s ,  t h e  i n c r e a s e s  s h a l l  be  
p r o p o r t i o n a t e l y  r e d u c e d .  

ICr H. If a c o u n t y  o r  i n c o r p o r a t e d  c i t y  o r  town s u b j e c t  t o  t h e  
r e q u i r e m e n t s  o f  s u b s e c t i o n  P- M o f  t h i s  s e c t i o n  f a i l s  t o  meet t h e  
r e q u i r e m e n t s  o f  t h a t  s u b s e c t i o n ,  t h e  s t a t e  t r e a s u r e r  s h a l l .  beg inn ing  i n  
A p r i l  o f  t h e  f i s c a l  y e a r  f o l l o w i n g  t h e  f i s c a l  y e a r  i n  which t h e  r equ i r emen t s  
were n o t  met. r e d u c e  t h e  n e x t  t w e l v e  monthly  d i s t r i b u t i o n s  computed a c c o r d i n g  
t o  t h i s  s e c t i o n  by o n e - t w e l f t h  of  t h e  amount computed i n  paragraph 3 o f  this  
s u b s e c t i o n .  The r e d u c t i o n  s h a l l  be  d e p o s i t e d  i n  t h e  highway u s e r  r evenue  
f u n d  and d i s t r i b u t e d  i n  t h e  f o l l o w i n g  month a c c o r d i n g  t o  t h e  p r o v i s i o n s  o f  
t h i s  s e c t i o n .  The s t a t e  t r e a s u r e r  s h a l l  compute t h e  t o t a l  amount o f  t h e  
r e d u c t i o n  a s  f o l l o w s :  

1. Determine  t h e  amount d i s t r i b u t e d  t o  t h e  coun ty ,  c i t y  o r  town i n  t h e  
y e a r  t h e  coun ty ,  c i t y  o r  town f a i l e d  t o  meet  t h e  r e q u i r e m e n t s  o f  s u b s e c t i o n  
+ M o f  t h i s  s e c t i o n .  
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2. Determine the amount dis t r ibuted t o  the county. c i t y  or town  in 
f i s ca l  year 1969-1970. 

3. Subtract the amount  determined in paragraph 2 of t h i s  subsection 
from the amount determined in paragraph 1 of t h i s  subsection. The resulting 
dif ference i s  the  tota l  amount t o  be deducted from fu ture  dis t r ibut ions  by 
the  s t a t e  t reasurer .  

C; I .  Beginning on December 1. 1990. the department shall  every f i ve  
years present a report t o  the leg i s la ture  which evaluates the  s ta tus  and 
condition of the  s t a t e .  c i t y  and county transportation systems and analyzes 
all-mode transportation needs of the  s t a t e ,  counties, c i t i e s  and towns. 
Needs sha l l  be projected fo r  f ive  and  ten years. All counties, c i t i e s  and 
towns sha l l  submit needs d a t a  and  information concerning the  s ta tus  of 
t ransporta t ion systems fo r  a l l  modes t o  the department fo r  use in the  
preparation of the  statewide transportation s t a tu s  and  needs report in  
accordance with procedural guidelines established by the  department and i n  
accordance with standards established by the  technical advisory committee. 
The  committee shall  determine when a  county, c i t y  or t o w n  i s  n o t  i n  
compliance w i t h  the procedural guidelines established under t h i s  section and 
shall  not i fy  t h a t  jurisdiction of such noncompliance. The committee shall  
advise the  director  t o  request the s t a t e  t reasurer  t o  withhold t ha t  
jur isdic t ion 's  revenues. as distr ibuted under t h i s  sect ion,  except t h a t  the  
jur isdic t ion shal l  be en t i t l ed  t o  receive such revenues a s  guaranteed 
pursuant t o  a r t i c l e  IX, section 14. Constitution of Arizona. The 
jur isdic t ion has t h i r t y  days t o  appeal before the committee, a n d  the  
committee shal l  notify the director of i t s  finding upon hearing the  appea l  
or the  expiration of fo r ty - f ive  days. Upon receipt  of a  finding of 
noncompliance, the  director  shall request the  s t a t e  t reasurer  t o  withhold 
revenues as distr ibuted under t h i s  section,  except t h a t  the  jur isdic t ion 
shall  be en t i t l ed  t o  receive such revenues as guaranteed pursuant t o  a r t i c l e  
IX, section 14. Constitution of Arizona, unti l  the committee no t i f i es  the 
director  t h a t  the  jur isdic t ion i s  i n  compliance. 

J. The s t a t e  treasurer may invest inactive deposits i n  the Arizona 
highway user revenue fund in United States  government bonds or  i n t e r e s t  
bearing notes a n d  other in te res t  bearing obligations of the Uni ted  States fo r  
which the  f u l l  f a i t h  and credi t  of the  United States  a re  pledged. All 
in te res t  earned on highway user revenue funds shall be credited by the s t a t e  
t reasurer  t o  the  Arizona highway user revenue fund. 

tk K. A t  l eas t  ++%eet? TWELVE AND SIX-TENTHS per cent of the revenues 
allocated each year t o  the s t a t e  highway fund pursuant t o  subsection 6- D of 
this  sect ion shall  be fur ther  distr ibuted i n  the following proportions a n d  
fo r  the following purposes: 

1. Seventy-five per cent of the  revenues shall  be expended, pledged 
or accumulated in counties with a population of one million two hundred 
thousand or more persons for the  design, right-of-way purchase or 
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c o n s t r u c t i o n  o f  c o n t r o l l e d - a c c e s s  highways which a r e  i n c l u d e d  i n  t h e  r eg iona l  
t r a n s p o r t a t i o n  p l a n  o f  t h e  coun ty  and which a r e  a c c e p t e d  i n t o  t h e  s t a t e  
highway s y s t e m  e i t h e r  a s  a  s t a t e  r o u t e  o r  a s  a  s t a t e  highway.  

2. Twen ty - f ive  p e r  c e n t  o f  t h e  revenues  s h a l l  be  expended,  p ledged o r  
accumulated i n  c o u n t i e s  w i t h  a  p o p u l a t i o n  i n  e x c e s s  o f  f o u r  hundred thousand 
bu t  f e w e r  t h a n  one m i l l i o n  two hundred t h o u s a n d  p e r s o n s  f o r :  

( a )  The d e s i g n ,  r i g h t - o f - w a y  p u r c h a s e  o r  c o n s t r u c t i o n  o f  
c o n t r o l l e d - a c c e s s  highways which a r e  i n c l u d e d  i n  t h e  r e g i o n a l  t r a n s p o r t a t i o n  
p l a n  o f  t h e  county  and which a r e  a c c e p t e d  i n t o  t h e  s t a t e  highway sys tem 
e i t h e r  a s  a  s t a t e  r o u t e  o r  a s  a s t a t e  highway or r e l a t e d  g r a d e  s e p a r a t i o n s  
o f  c o n t r o l l e d - a c c e s s  highways which a r e  i n c l u d e d  i n  t h e  r e g i o n a l  
t r a n s p o r t a t i o n  p l a n  o f  t h e  coun ty .  

(b) N o t w i t h s t a n d i n g  s e c t i o n  28-1822.  t h e  d e s i g n .  r i g h t - o f - w a y  
p u r c h a s e ,  c o n s t r u c t i o n ,  s t a n d a r d  and r educed  c l e a r a n c e  g r a d e  s e p a r a t i o n ,  
e x t e n s i o n  and widen ing  of a r t e r i a l  s t reets  and highways which  a r e  i n c l u d e d  
i n  t h e  r e g i o n a l  t r a n s p o r t a t i o n  p l a n  o f  t h e  coun ty .  

Br L. E x p e n d i t u r e s  f o r  s t a t e  ma tch ing  f u n d s  f o r  t h e  f e d e r a l  
i n t e r s t a t e  sys tem s h a l l  be i n  a d d i t i o n  t o  t h e  amount p r o v i d e d  i n  s u b s e c t i o n  
#- K o f  t h i s  s e c t i o n .  

Pr M .  Beg inn ing  w i t h  f i s c a l  y e a r  1986-1987.  a  c o u n t y  w i t h  a  
p o p u l a t i o n  i n  excess of f o u r  hundred thousand  p e r s o n s  o r  an i n c o r p o r a t e d  c i t y  
o r  town which has a  p o p u l a t i o n  i n  e x c e s s  o f  t h i r t y  t h o u s a n d  p e r s o n s  and i s  
l o c a t e d  i n  such a c o u n t y  s h a l l  each  f i s c a l  y e a r :  

1. Budget and expend l o c a l  revenues  a s  d e f i n e d  i n  a r t i c l e  IX, s e c t i o n  
20 ,  C o n s t i t u t i o n  o f  Ar i zona .  fo r  street and highway pu rposes  i n  an amount a t  
l e a s t  equa l  t o  t h e  a v e r a g e  amount o f  l o c a l  revenues  budgeted  and expended f o r  
such  p u r p o s e s  i n  any  f o u r  o f  t h e  f i v e  f i s c a l  y e a r s  d u r i n g  t h e  p e r i o d  
beg inn ing  w i t h  f i s c a l  y e a r  1981-1982 and e n d i n g  w i t h  f i s c a l  y e a r  1985-1986.  

2. Through i t s  c h i e f  f i n a n c i a l  o f f i c e r ,  c e r t i f y  i n  w r i t i n g  t o  t h e  
s t a t e  treasurer whether  o r  n o t  t h e  coun ty ,  c i t y  o r  town h a s  compl ied  w i t h  t h e  
r equ i r emen t s  o f  pa rag raph  1 of  t h i s  s u b s e c t i o n .  The c e r t i f i c a t i o n  s h a l l  be  
f i l e d  on or b e f o r e  December 31 f o l l o w i n g  t h e  comple t ion  of e a c h  f i s c a l  y e a r .  
A f a i l u r e  t o  c e r t i f y  a s  r e q u i r e d  by t h i s  p a r a g r a p h  s h a l l  b e  c o n s i d e r e d  a 
f a i l u r e  t o  comply w i t h  t h e  p r o v i s i o n s  o f  p a r a g r a p h  1 o f  t h i s  s u b s e c t i o n .  

& N .  I n  d e t e r m i n i n g  t h e  amount o f  l o c a l  r e v e n u e s  budgeted  and 
expended f o r  street and highway p u r p o s e s  d u r i n g  a n y  f i s c a l  y e a r  p u r s u a n t  t o  
s u b s e c t i o n  P- M o f  t h i s  s e c t i o n ,  a  county  o r  i n c o r p o r a t e d  c i t y  o r  town s h a l l  
n o t  c o n s i d e r  any o f  t h e  f o l l o w i n g :  

1. Monies d i s t r i b u t e d  f rom the Arizona  highway u s e r  r e v e n u e  fund .  
2. Monies d i s t r i b u t e d  from t h e  l o c a l  t r a n s p o r t a t i o n  a s s i s t a n c e  fund.  
3. Monies expended by t h e  coun ty  o r  i n c o r p o r a t e d  c i t y  o r  town f o r  

s t r e e t  and  highway p u r p o s e s  d i r e c t l y  n e c e s s i t a t e d  by an emergency d e c l a r e d  
by t h e  g o v e r n o r .  
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Rr 0. The department may en ter  i n t o  con t rac t s  w i t h  a  county o r  
m u n i c i p a l i t y  t o  a l l o w  the  county or mun ic ipa l i t y  t o  cons t ruc t  t he  s t r e e t s  o r  
highways prov ided f o r  i n  subsect ion f t  K o f  t h i s  sec t i on .  

S P. A county descr ibed i n  subsect ion f t  K o f  t h i s  sec t i on  and t h e  
m u n i c i p a l i t i e s  i n  t h e  county s h a l l ,  through t h e i r  r eg iona l  p lanning agency. 
l i s t  t r a n s p o r t a t i o n  c o r r i d o r s  by p r i o r i t y  i n  t h e  reg iona l  t r a n s p o r t a t i o n  
p lan.  The reg iona l  t r a n s p o r t a t i o n  p l a n  may a l s o  p rov ide  a  suggested 
cons t ruc t i on  schedule f o r  t h e  t ranspo r ta t i on  co r r i do rs  contained i n  t he  plan. 

F: Q. O f  t h e  monies a l l oca ted  t o  the s t a t e  highway fund pursuant t o  
subsect ion G- D o f  t h i s  sec t ion  no t  more than f i v e  m i l l i o n  d o l l a r s  annual ly  
may be spent f o r  t h e  acqu i s i t i on ,  construct ion o r  improvement o f  e n t r y  roads 
t o  s t a t e  parks o r  roads w i t h i n  s t a t e  parks. 

R. I f  a  use f u e l  c o l l e c t i o n  s h o r t f a l l  e x i s t s  under sec t i on  
28-1599.14, subsect ion A. each f i s c a l  year the department sha l l  a l l o c a t e  and 
t h e  s t a t e  t r e a s u r e r  s h a l l  d i s t r i b u t e  f rom the Arizona highway user revenue 
fund an amount from revenues a l loca ted  t o  the s t a t e  highway fund equal t o  an 
amount computed by u t i l i z i n g  the  d i f f e rence  i n  gal lons determined by sec t ion  
28-1599.14. subsect ion A m u l t i p l i e d  by e igh t  cents which amount s h a l l  be 
d i s t r i b u t e d  as fo l l ows :  

1. To t h e  count ies,  f o r t y  per cent .  
2. To t h e  i nco rpo ra ted  c i t i e s  and towns, s i x t y  p e r  cent. 
Vr S. For t h e  purposes o f  t h i s  sect ion:  
1. " A r t e r i a l  s t r e e t  o r  highway" means a  s t r e e t  o r  highway used 

p r i m a r i l y  f o r  through t r a f f i c  such t h a t  veh icu la r  t r a f f i c  from i n t e r s e c t i n g  
s t r e e t s  and highways i s  requ i red  by l a w  t o  stop o r  y i e l d  before e n t e r i n g  o r  
c ross ing  t h e  s t r e e t  o r  highway. 

2. "Controlled-access highway" has the meaning assigned t o  t h a t  term 
i n  s e c t i o n  28-602. 

3. "Populat ion"  means t h e  popu la t ion  determined i n  t he  most recent  
Uni ted States decennial census o r  t he  most recent spec ia l  census as provided 
i n  s e c t i o n  28-1501.02 and rev i s i ons  t o  the decennial o r  spec ia l  census 
c e r t i f i e d  by t h e  Un i ted  States bureau o f  the census. 

Sec. 5. R e ~ e a l  
Sec t ion  28-1598.01, Ar izona Revised Statutes.  i s  repealed. 
Sec. 6. Sec t ion  28-1821. Arizona Revised Statutes.  i s  amended t o  read: 
28-1821. S t a t e  hiahwav fund: sources 
A s t a t e  highway fund i s  es tab l i shed which cons i s t s  o f :  
1. Monies d i s t r i b u t e d  from the  Arizona highway user revenue fund under 

chapter 9. a r t i c l e  5  o f  t h i s  t i t l e .  
2. Monies appropr ia ted  there to  by the l e g i s l a t u r e .  
3. Monies rece ived f rom donations f o r  the cons t ruc t ion ,  improvement 

o r  maintenance o f  s t a t e  highways o r  br idges,  which s h a l l  be c r e d i t e d  t o  a  
spec ia l  account and expended on l y  f o r  t h e  purpose i n d i c a t e d  by t h e  donor. 



S.B. 1071  

4. Moni ,ed f rom 
under c o o p e r a t i v e  ag reemen t s .  

c o u n t i e s ,  i n c l u d i n g  p roceeds  f rom bond issues. 
Such monies s h a l l  be  d e p o s i t e d  by t h e  

t r e a s u r e r  t o  t h e  c r e d i t  o f  t h e  fund i n  a  s p e c i a l  a c c o u n t  upon d e l i v e r y  t o  him 
of  a  c o n c i s e  written agreement  between t h e  depa r tmen t  and t h e  c o u n t y  s t a t i n g  
the purposes  f o r  w h i c h  t h e  money is s u r r e n d e r e d  by t h e  c o u n t y ,  and  t h e  monies 
s h a l l  be  expended on ly  a s  s t a t e d  i n  the  ag reemen t .  

5 .  Monies r e c e i v e d  f rom t h e  U n i t e d  S t a t e s  by v i r t u e  of an a c t  o f  
Congress t o  p r o v i d e  a i d  i n  t h e  c o n s t r u c t i o n  of  r u r a l  p o s t  r o a d s .  b u t  monies 
r e c e i v e d  on p r o j e c t s  fo r  which t h e  f u n d s  n e c e s s a r y  t o  be  p r o v i d e d  by t h e  
s t a t e  a r e  whol ly  d e r i v e d  from s o u r c e s  mentioned i n  p a r a g r a p h s  2 and 3 o f  t h i s  
s e c t i o n  s h a l l  b e  a l l o t t e d  by t h e  depa r tmen t  and  d e p o s i t e d  by t h e  t r e a s u r e r  
i n t o  t h e  s p e c i a l  a c c o u n t  w i t h i n  t h e  f u n d  c r e a t e d  f o r  e a c h  p r o j e c t .  Upon 
comple t ion  o f  t h e  p r o j e c t  and  t h e  s a t i s f a c t i o n  and d i s c h a r g e  i n  f u l l  o f  a l l  
o b l i g a t i o n s  o f  whatever  k ind  c r e a t e d  on a c c o u n t  t h e r e o f ,  t h e  unexpended 
b a l a n c e  i n  t h e  s p e c i a l  a c c o u n t  f o r  t h e  p r o j e c t  s h a l l ,  upon r e q u e s t  o f  t h e  
d e p a r t m e n t ,  be  t r a n s f e r r e d  by t h e  t r e a s u r e r  i n t o  the highway f u n d  and may. 
t o g e t h e r  w i t h  any f u r t h e r  f e d e r a l  a i d  t h e r e a f t e r  r e c e i v e d  on a c c o u n t  o f  t h e  
p r o j e c t ,  b e  expended unde r  t h e  g e n e r a l  p r o v i s i o n s  of t h i s  t i t l e .  

6. Monies coming i n t o  t h e  cus tody  of an o f f i c e r  o r  a g e n t  o f  t h e  s t a t e  
from wha teve r  s o u r c e  t o  be  used f o r  t h e  c o n s t r u c t i o n ,  improvement  o r  
ma in tenance  o f  s t a t e  highways o r  b r i d g e s .  

7. Monies d e p o s i t e d  i n  t h e  g e n e r a l  fund  a r i s i n g  f rom t h e  d i s p o s a l  of  
s t a t e  p e r s o n a l  p r o p e r t y  b e l o n g i n g  t o  t h e  d e p a r t m e n t .  

8. R e c e i p t s  from the s a l e  o r  d i s p o s a l  o f  any o r  a l l  o t h e r  p r o p e r t y  
h e l d  by t h e  depa r tmen t  and  pu rchased  w i t h  s t a t e  highway f u n d s .  

9 .  MONIES DISTRIBUTED TO THE STATE HIGHWAY FUND PURSUANT TO SECTION 
28-1591. SUBSECTION E. 

Sec.  7 .  S e c t i o n  28-1822.  Arizona Revised S t a t u t e s ,  i s  amended t o  r ead :  
28-1822.  Au thor i zed  u s e s  o f  fund :  ~ r e f e r e n c e s :  i n v e s t m e n t  
A. Except  a s  p r o v i d e d  i n  SUBSECTION F wd-6 o f  t h i s  

s e c t i o n  t h e  highway fund s h a l l  be  used f o r  any o f  t h e  f o l l o w i n g  p u r p o s e s  i n  
s t r i c t  con fo rmi ty  wi th  and s u b j e c t  t o  t h e  budget  a s  p rov ided  by t h i s  s e c t i o n  
and by s e c t i o n s  28-1823 t h r o u g h  28-1827: 

1. To pay s a l a r i e s ,  wages ,  n e c e s s a r y  t r a v e l  and o t h e r  e x p e n s e s  of  
o f f i c e r s  and employees o f  t h e  depa r tmen t ,  and t h e  i n c i d e n t a l  o f f i c e  expenses .  
i n c l u d i n g  t e l e g r a p h ,  t e l e p h o n e ,  p o s t a l  and e x p r e s s  c h a r g e s  and  e x p e n s e s  f o r  
p r i n t i n g ,  s t a t i o n e r y  and a d v e r t i s i n g .  

2 .  To pay f o r  equipment .  s u p p l i e s ,  machines ,  t o o l s .  d e p a r t m e n t  o f f i c e s  
and l a b o r a t o r i e s  e s t a b l i s h e d  by t h e  depa r tmen t .  and for t h e  c o n s t r u c t i o n  and 
r e p a i r  o f  b u i l d i n g s  o r  y a r d s  o f  t h e  d e p a r t m e n t .  

3. To pay t h e  c o s t  o f  e n g i n e e r i n g ,  c o n s t r u c t i o n .  improvement and 
maintenance  of  s t a t e  highways and p a r t s  o f  highways forming s t a t e  r o u t e s .  and 
of  highways under c o o p e r a t i v e  agreements  w i t h  t h e  Uni ted  S t a t e s ,  e n t e r e d  i n t o  



a s  p r o v i d e d  by t h i s  c h a p t e r  and p u r s u a n t  t o  an  a c t  of  Congress  p r o v i d i n g  f o r  
the  c o n s t r u c t i o n  o f  r u r a l  p o s t  r o a d s .  

4 .  To pay l a n d  damages i n c u r r e d  by r e a s o n  o f  e s t a b l i s h i n g .  o p e n i n g .  
a l t e r i n g ,  r e l o c a t i n g ,  w iden ing  o r  abandon ing  p o r t i o n s  o f  a  s t a t e  r o u t e  o r  
s t a t e  highway. 

5. To r e i m b u r s e  t h e  d e p a r t m e n t  r e v o l v i n g  a c c o u n t .  
6 .  To pay premiums upon a u t h o r i z e d  indemni ty  bonds ,  and upon 

compensa t ion  i n s u r a n c e  under  w o r k e r s '  compensa t ion .  
7.  To d e f r a y  l awfu l  e x p e n s e s  and c o s t s  r e q u i r e d  t o  a d m i n i s t e r  and 

c a r r y  o u t  t h e  i n t e n t ,  p u r p o s e s  and  p r o v i s i o n s  of  t h i s  t i t l e ,  and t o  pay 
l a w f u l  b i l l s  and c h a r g e s  i n c u r r e d  by t h e  s t a t e  e n g i n e e r .  

8. To a c q u i r e .  c o n s t r u c t  o r  improve  e n t r y  r o a d s  t o  s t a t e  p a r k s  o r  
r o a d s  w i t h i n  s t a t e  p a r k s .  

9. To a c q u i r e .  c o n s t r u c t  o r  improve  e n t r y  r o a d s  t o  s t a t e  p r i s o n s .  
1 0 .  To pay t h e  c o s t  o f  r e l o c a t i n g  a  u t i l i t y  f a c i l i t y  a s  p r o v i d e d  by 

s e c t i o n  28-1834.  
B. When expend ing  monies f rom t h e  f u n d ,  t h e  d e p a r t m e n t  s h a l l  g i v e  

p r e f e r e n c e  t o  t h e  r e q u i r e m e n t s  o f  t h e  budge t  i n  t h e  f o l l o w i n g  o r d e r :  
1. C o n s t r u c t i o n  o f  h ighways  i n  c o o p e r a t i o n  w i t h  t h e  U n i t e d  S t a t e s .  
2 .  Taking  o v e r  and c o n s t r u c t i n g  o t h e r  s t a t e  highways.  
C.  R e c o n s t r u c t i o n  o r  r e p l a c e m e n t  o f  e x i s t i n g  h ighways  damaged o r  

d e s t r o y e d  by a c t s  o f  God o r  o t h e r  sudden o r  unexpected c a u s e s  s h a l l  be g i v e n  
p r e f e r e n c e  acco rded  f o r  ma in t enance  e x p e n d i t u r e s  i n  a c c o r d a n c e  w i t h  t h e  o r d e r  
named i n  s u b s e c t i o n  8 o f  t h i s  sect ion.  

D.  E x p e n d i t u r e s  from t h e  s t a t e  highway fund f o r  nonhighway f u n c t i o n s  
o f  t h e  depa r tmen t  s h a l l  be r e imbur sed  c o n c u r r e n t l y  t o  t h e  s t a t e  highway fund  
i n  s t r i c t  c o m p l i a n c e  w i t h  s e c t i o n  28-1833.  

E. The d i r e c t o r ,  o r  h i s  d e s i g n a t e d  a g e n t ,  w i t h  t h e  a d v i c e  o f  t h e  s t a t e  
t r e a s u r e r ,  may i n v e s t  i n a c t i v e  d e p o s i t s  i n  the highway fund  i n  Un i t ed  S t a t e s  
government  bonds o r  i n t e r e s t  b e a r i n g  n o t e s  and o t h e r  i n t e r e s t  b e a r i n g  
o b l i g a t i o n s  o f  t h e  Uni ted  S t a t e s  f o r  which t h e  f u l l  f a i t h  and  c r e d i t  of t h e  
U n i t e d  S t a t e s  a r e  p l edged .  A l l  i n t e r e s t  e a r n e d  on highway f u n d s  s h a l l  b e  
c r e d i t e d  by t h e  s t a t e  t r e a s u r e r  t o  t h e  highway fund .  

& F. For e a c h  o f  t h e  f o l l o w i n g  f i s c a l  y e a r s  t h e  d e p a r t m e n t  s h a l l  
a l l o c a t e  and t h e  s t a t e  t r e a s u r e r  s h a l l  d i s t r i b u t e  monies i n  t h e  s t a t e  highway 
f u n d  t o  t h e  d e p a r t m e n t  o f  p u b l i c  s a f e t y  f o r  f u n d i n g  a  p o r t i o n  o f  highway 
p a t r o l  c o s t s  i n  e i g h t  i n s t a l l m e n t s  i n  e a c h  o f  t h e  f i r s t  e i g h t  months  o f  a 
f i s c a l  y e a r  t h a t  do  n o t  exceed :  

3 .  r", tk; l - . . r r l i n o c a  -, t- . . 
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& 1. For the  1996-1997 f i s c a l  yea r .  seventeen mi l l ion  f i v e  hundred 
thousand do1 1 a r s .  

3r 2. For the  1997-1998 f i s c a l  yea r .  f i f t e e n  mi l l ion  d o l l a r s .  
k 3. For t h e  1998-1999 f i s c a l  y e a r ,  twelve mi l l ion  f i v e  hundred 

thousand d o l l a r s .  
S 4 .  For t h e  1999-2000 f i s c a l  yea r  a n d  f o r  a l l  subsequent f i s c a l  

yea r s .  ten mi l l ion  d o l l a r s .  
Sec. 8 .  Section 28-1891. Arizona Revised S t a t u t e s ,  i s  amended t o  read: 
28-1891. Arizona hiahwav ~ a t r o l  fund: c o m ~ o s i t i o n  of fund; 

adminis t ra t ion:  exemotions: Duroose 
A .  There i s  e s t ab l i shed  an Arizona highway pa t ro l  fund. 
B.  The Arizona highway pa t ro l  fund sha l l  c o n s i s t  o f :  
1. Monies d i s t r i b u t e d  t o  t h e  fund from t h e  Arizona highway user  

revenue fund by t h e  l e g i s l a t u r e  sub jec t  t o  sec t ion  28-1598. subsection 8- C. 
2. Miscellaneous se rv ice  f ees .  
3. Rewards. 
4 .  Awards. 
5.  Insurance recoveries .  
6 .  Receipts from t h e  s a l e  or d isposa l  of any o r  a l l  property held by 

t h e  Arizona highway patrol  o r  purchased with Arizona highway pa t ro l  funds. 
7 .  Monies received from t h e  publ ic  sa fe ty  personnel ret i rement  system 

pursuant t o  sec t ion  20-224.01. 
C .  All monies i n  t h e  Arizona highway patrol  fund sha l l  be administered 

and expended by t h e  pa t ro l  super in tendent  i n  conformity w i t h  t h e  laws 
governing s t a t e  f inancia l  operat ions.  

D .  No monies i n  t h e  Arizona highway pa t ro l  fund s h a l l  r e v e r t  t o  the 
general o r  Arizona highway user revenue fund. and such monies sha l l  be exempt 
from the provisions of sec t ion  35-190, r e l a t i n g  t o  lapsing of appropriat ions.  

E .  The Arizona highway pa t ro l  fund s h a l l  be used f o r  t h e  purpose of 
adminis te r ing  t h e  provisions of law r e l a t i n g  t o  t h e  highway pa t ro l  and the 
Arizona highway pa t ro l  reserve and a l l  mat te rs  pe r t a in ing  t h e r e t o .  except  
t h a t  monies received pursuant t o  subsec t ion  B, paragraph 7 of t h i s  s e c t i o n  
s h a l l  be used f o r  t h e  department of pub l i c  s a f e t y .  

Sec. 9. Section 28-2003, Arizona Revised S ta tu t e s .  i s  amended t o  read: 
28-2003. Issuance of bonds: d e f i n i t i o n s  
A. The t ranspor ta t ion  board s h a l l ,  sub jec t  t o  this  chapter .  have the 

power and i s  authorized: 
1. To i s sue  i t s  negotiable bonds i n  such pr inc ipa l  amount a s ,  i n  the 

opinion of t h e  t ranspor ta t ion  board, s h a l l  be necessary t o  provide s u f f i c i e n t  
monies f o r  any highway purpose t o  e s t a b l i s h  reserves t o  secure t h e  bonds and 
t o  provide  f o r  t h e  payment of  a l l  o t h e r  expenditures  of t h e  t r a n s p o r t a t i o n  
board i n c i d e n t  t o  and necessary and convenient t o  car ry  out  such purposes. 
The amount of bonds which may be i s sued  sha l l  be determined p u r s u a n t  t o  
sec t ion  28-2006. 
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2 .  To i s s u e  r e f u n d i n g  bonds when t h e  t r a n s p o r t a t i o n  board  deems 
r e f u n d i n g  e x p e d i e n t ,  t o  r e fund  any bonds i s s u e d  by t h e  t r a n s p o r t a t i o n  board  
o r  by i t s  p r e d e c e s s o r  i n  i n t e r e s t .  t h e  Ar i zona  s t a t e  highway commission. 
where  such  bonds a r e  s e c u r e d  f rom t h e  same s o u r c e  o f  r evenues  a s  the bonds 
h e r e i n  a u t h o r i z e d .  by t h e  i s s u a n c e  of new bonds .  whe the r  t h e  bonds t o  be  
r e funded  have o r  have n o t  ma tu red ,  and may i s s u e  bonds p a r t l y  t o  r e fund  bonds 
t h e n  o u t s t a n d i n g  and p a r t l y  f o r  any  highway p u r p o s e  c o n s i s t e n t  w i t h  t h i s  
a r t i c l e  o r  a s  may be h e r e a f t e r  a u t h o r i z e d  by t h e  l e g i s l a t u r e .  Regardless  o f  
w h e t h e r  o r  n o t  t h e  bonds a r e  o f  s u c h  form o r  c h a r a c t e r  a s  t o  be n e g o t i a b l e  
i n s t r u m e n t s  unde r  t h e  terms o f  t h e  n e g o t i a b l e  instruments law,  t h e  bonds 
s h a l l  be  and are he reby  made f u l l y  n e g o t i a b l e  w i t h i n  t h e  meaning o f  and f o r  
a l l  p u r p o s e s  o f  t h e  n e g o t i a b l e  i n s t r u m e n t s  law. The t r a n s p o r t a t i o n  board  may 
p r o v i d e  f o r  t h e  r e g i s t r a t i o n  a s  t o  t h e  p r i n c i p a l  o r  b o t h  p r i n c i p a l  and 
i n t e r e s t  o f  t h e  bonds .  

B. The bonds s h a l l  b e  a u t h o r i z e d  by r e s o l u t i o n  o f  t h e  t r a n s p o r t a t i o n  
b o a r d ,  s h a l l  b e a r  s u c h  d a t e  o r  d a t e s  and s h a l l  m a t u r e  a t  such  t ime o r  t i m e s .  
n o t  e x c e e d i n g  t w e n t y  y e a r s  f rom t h e i r  r e s p e c t i v e  d a t e s ,  a s  such r e s o l u t i o n  
o r  r e s o l u t i o n s  may p r o v i d e .  The bonds s h a l l  b e a r  i n t e r e s t  a t  such  r a t e  o r  
r a t e s ,  i n c l u d i n g  r a t e s  which may v a r y  f rom time t o  t i m e  i n  acco rdance  w i t h  
p a r a m e t e r s  s e t  by t h e  boa rd  i n  t h e  a u t h o r i z i n g  r e s o l u t i o n .  be i n  such  
denomina t ions ,  be  i n  s u c h  fo rm,  e i t h e r  coupon o r  r e g i s t e r e d .  be e x e c u t e d  i n  
such manner, be  p a y a b l e  i n  such  medium o f  payment, a t  the o f f i c e  of  t h e  s t a t e  
t r e a s u r e r  o f  t h i s  s t a t e  or a t  s u c h  o t h e r  p l a c e  o r  p l a c e s .  and be s u b j e c t  t o  
such terms of redempt ion .  a t  t h e  o p t i o n  o f  e i t h e r  t h e  board  o r  t h e  owner o f  
t h e  bond. a s  s u c h  r e s o l u t i o n  o r  r e s o l u t i o n s  may p r o v i d e .  The bonds s h a l l  be  
s o l d  a t  p u b l i c  o r  p r i v a t e  s a l e  above .  a t  o r  below p a r  and on such t e r m s  a s  
t h e  t r a n s p o r t a t i o n  board  may de te rmine .  p rov ided  t h a t  bonds t o  fund o r  r e fund  
o t h e r  bonds may be  exchanged w i t h  t h e  h o l d e r s  o f  s u c h  bonds be ing  funded o r  
r e f u n d e d  on s u c h  terms as t h e  t r a n s p o r t a t i o n  b o a r d  may d e t e r m i n e .  

C.  I n  c o n n e c t i o n  w i t h  t h e  i s s u a n c e  o f  t h e  bonds a u t h o r i z e d  by this 
c h a p t e r  o r  i n  o r d e r  t o  s e c u r e  t h e  payment o f  such  bonds and interest t h e r e o n .  
t h e  t r a n s p o r t a t i o n  boa rd  may by r e s o l u t i o n :  

1. P r o v i d e  t h a t  bonds i s s u e d  under  t h i s  a r t i c l e  may be s e c u r e d  by a  
f i r s t  l i en .  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  s e c t i o n  28-2005. on a l l  o r  any p a r t  
of  t h e  monies p a i d  i n t o  t h e  s t a t e  highway f u n d  f r o m  t h e  s o u r c e s  s p e c i f i c a l l y  
c o l l e c t e d  a s  p r e s c r i b e d  i n  a r t i c l e  IX, s e c t i o n  1 4  o f  t h e  C o n s t i t u t i o n  o f  
Ar izona  and t h e  monies d i s t r i b u t e d  p u r s u a n t  t o  s e c t i o n  28-1591,  
&-a& SUBSECTION E .  

2. P l edge  and a s s i g n  t o  o r  i n  t r u s t ,  w i t h  a  t r u s t e e  appo in ted  by t h e  
b o a r d ,  f o r  t h e  b e n e f i t  o f  t h e  h o l d e r  o r  t h e  h o l d e r s  o f  t h e  bonds any p a r t  
o f  t h e  s t a t e  highway f u n d  r evenues  c o l l e c t e d  a s  p r e s c r i b e d  i n  a r t i c l e  IX. 
s e c t i o n  1 4  o f  t h e  C o n s t i t u t i o n  o f  Ar izona  and t h e  monies d i s t r i b u t e d  p u r s u a n t  
t o  s e c t i o n  28-1591.  SUBSECTION E. a s  wi l l  be n e c e s s a r y  t o  
pay t h e  p r i n c i p a l  o f  and i n t e r e s t  on t h e  bonds a s  t h e  same s h a l l  become due.  
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3. S e t  a s i d e .  r e g u l a t e  and d i s p o s e  o f  r e s e r v e s  and s i n k i n g  f u n d s .  
4. P r o v i d e  t h a t  s u f f i c i e n t  amounts o f  t h e  p r o c e e d s  from t h e  s a l e  o f  

t h e  bonds may b e  used  t o  f u l l y  o r  p a r t l y  fund  any and a l l  r e s e r v e s  o r  s i n k i n g  
f u n d s  set up by t h e  bond r e s o l u t i o n .  

5. P r e s c r i b e  t h e  procedure .  i f  any,  by which t h e  terms o f  any c o n t r a c t  
w i t h  bondho lde r s  may b e  amended o r  a b r o g a t e d ,  t h e  amount of  bonds t h e  h o l d e r s  
o f  which must  c o n s e n t  t h e r e t o  and t h e  manner i n  which such c o n s e n t  may b e  
g i v e n  . 

6. P r o v i d e  f o r  payment from t h e  p roceeds  o f  t h e  s a l e  o f  t h e  bonds  o f  
a l l  fees. c h a r g e s  and bond r e l a t e d  expenses  or o b l i g a t i o n s  i n c u r r e d  by t h e  
t r a n s p o r t a t i o n  boa rd  i n  t h e  i s s u a n c e ,  s a l e ,  d e l i v e r y  and payment o f  t h e  
bonds.  

7. Do a n y  o t h e r  m a t t e r s ,  o f  l i k e  o r  d i f f e r e n t  c h a r a c t e r ,  which may i n  
any way a f fec t  t h e  s e c u r i t y  and p r o t e c t i o n  o f  t h e  bonds .  

D .  I t  i s  i n t e n d e d  i n  t h e  enac tment  o f  t h i s  a r t i c l e :  
1. T h a t  a n y  p l e d g e  made p u r s u a n t  t o  t h i s  a r t i c l e  s h a l l  be  v a l i d  and 

b i n d i n g  from t h e  time when t h e  p l e d g e  i s  made. 
2 .  Tha t  t h e  monies s o  pledged and r e c e i v e d  by t h e  s t a t e  t r e a s u r e r  t o  

be  p l a c e d  i n  t h e  s t a t e  highway fund s h a l l  be immedia te ly  s u b j e c t  t o  t h e  l i e n  
o f  such  p l e d g e  w i t h o u t  any f u t u r e  p h y s i c a l  d e l i v e r y  or f u r t h e r  a c t  and t h a t  
any  s u c h  l i e n  of any s u c h  p l edge  s h a l l  be v a l i d  or  b i n d i n g  a g a i n s t  a l l  
p a r t i e s  having  c l a i m s  of any kind i n  t o r t .  c o n t r a c t  o r  o t h e r w i s e  a g a i n s t  t h e  
t r a n s p o r t a t i o n  b o a r d  i r r e s p e c t i v e  of  whe the r  s u c h  p a r t i e s  have n o t i c e  
t h e r e o f .  The o f f i c i a l  r e s o l u t i o n  o r  t rust  i n d e n t u r e  o r  any  i n s t r u m e n t  by 
which t h i s  p l e d g e  i s  c r e a t e d  s h a l l ,  when p l a c e d  i n  the r e c o r d s  o f  t h e  
t r a n s p o r t a t i o n  b o a r d ,  be  n o t i c e  t o  a l l  concerned  of t h e  c r e a t i o n  o f  t h e  
p l e d g e ,  and s u c h  i n s t r u m e n t s  need n o t  be  r e c o r d e d  i n  any  o t h e r  p l a c e .  

E .  N e i t h e r  t h e  members o f  t h e  t r a n s p o r t a t i o n  boa rd  n o r  any p e r s o n  
e x e c u t i n g  t h e  bonds s h a l l  be  p e r s o n a l l y  l i a b l e  f o r  t h e  payment of  t h e  bonds.  
The bonds s h a l l  be  v a l i d  and b i n d i n g  o b l i g a t i o n s  of t h e  t r a n s p o r t a t i o n  
depa r tmen t  n o t w i t h s t a n d i n g  t h e  f a c t  t h a t  b e f o r e  t h e  d e l i v e r y  t h e r e o f  a n y  o f  
t h e  o f f i c e r s  whose s i g n a t u r e s  a p p e a r  t h e r e o n  s h a l l  c e a s e  t o  be o f f i c e r s  o f  
t h e  t r a n s p o r t a t i o n  depa r tmen t .  From and a f t e r  t h e  s a l e  and d e l i v e r y  o f  t h e  
bonds,  t h e y  s h a l l  b e  i n c o n t e s t a b l e  by t h e  t r a n s p o r t a t i o n  board  o r  depa r tmen t .  

F. The t r a n s p o r t a t i o n  board may, o u t  of  any f u n d s  a v a i l a b l e  t h e r e f o r .  
p u r c h a s e  bonds ,  which bonds s h a l l  t he reupon  be c a n c e l e d .  a t  a  p r i c e  n o t  
e x c e e d i n g  e i t h e r  o f  t h e  f o l l o w i n g :  

1. I f  t h e  bonds a r e  t h e n  redeemable ,  the redempt ion  p r i c e  t h e n  
a p p l i c a b l e  p l u s  a c c r u e d  i n t e r e s t  t o  t h e  n e x t  i n t e r e s t  payment d a t e  t h e r e o n .  

2 .  I f  t h e  bonds  a r e  n o t  t h e n  r edeemab le ,  t h e  redempt ion  p r i c e  
a p p l i c a b l e  on t h e  f i r s t  d a t e  a f t e r  such purchase  upon which t h e  bonds become 
s u b j e c t  t o  r edempt ion  p l u s  acc rued  i n t e r e s t  t o  such  d a t e .  

G. The t r a n s p o r t a t i o n  board  s h a l l  p u b l i s h  a  n o t i c e  of  i t s  i n t e n t i o n  
t o  i s s u e  bonds u n d e r  t h i s  a r t i c l e  f o r  a t  l e a s t  f i v e  c o n s e c u t i v e  days  i n  a  
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newspaper published i n  t h i s  s t a t e .  The l a s t  day of publ ica t ion  must be a t  
l e a s t  ten days before t h e  issuance of the  bonds. Such not ice  s h a l l  s t a t e  t h e  
amount of t h e  bonds t o  be so ld  and t h e  intended d a t e  of issuance.  A copy of 
such not ice sha l l  be hand del ivered o r  s e n t ,  as  r eg i s t e red  mail with re turn  
r ece ip t ,  t o  t h e  d i r e c t o r  of t h e  department of administrat ion on o r  before t h e  
l a s t  day of pub l i ca t ion .  

Sec. 10. Hold harmless 
A. Beginning f i s c a l  year 1996-1997. an incorporated c i t y  o r  town sha l l  

not receive l e s s  than t h e  amount the c i t y  o r  town received pursuant t o  
sec t ion  28-1598. Arizona Revised S t a t u t e s .  i n  f i s c a l  year  1995-1996. unless  
t h e  c i t y  o r  t o w n  rece ives  less than t h a t  amount based on changes i n  
population. 

B. Subject t o  subsection A of t h i s  s ec t ion  and notwithstanding sect ion 
28-1822. Arizona Revised S ta tu t e s .  i f  under sec t ion  28-1598. Arizona Revised 
S ta tu t e s ,  as amended by this a c t ,  an incorporated c i t y  or  town would receive 
l e s s  than the amount t h e  c i t y  or town received pursuant t o  s e c t i o n  28-1598. 
Arizona Revised S t a t u t e s ,  i n  f i s c a l  year  1995-1996, the balance due t h e  c i t y  
o r  t o w n  sha l l  be d i s t r i b u t e d  propor t ionate ly  from those  c i t i e s  and towns 
rece iv ing  more revenues i n  f u t u r e  f i s c a l  yea r s  than t h e  amount t h e  c i t y  o r  
town received pursuant t o  sec t ion  28-1598. Arizona Revised S t a t u t e s .  i n  
f i s c a l  year  1995-1996. except t h a t  no c i t y  o r  town's revenues sha l l  be 
reduced fo r  t h i s  purpose below the amount t h e  c i t y  o r  town received pursuant 
t o  sec t ion  28-1598. Arizona Revised S ta tu t e s .  i n  f i s c a l  year  1995-1996. The 
department of t r a n s p o r t a t i o n  may make monthly adjustments  t o  t h e  
d i s t r i b u t i o n s  made pursuant t o  t h i s  subsect ion based on annual p ro jec t ions  
of each incorporated c i t y  o r  town's estimated excess o r  s h o r t f a l l  ca lcu la ted  
pursuant t o  this  subsec t ion .  

Sec. 11. S t a t e  hiahwav fund: e x ~ e n d i t u r e s  
A .  Notwithstanding sec t ion  28-1822. Arizona Revised S t a t u t e s .  t h e  

department of t r anspor t a t ion  sha l l  expend t h e  sum of $850,000 from t h e  s t a t e  
highway fund i n  each of the  f i s c a l  years  1996-1997. 1997-1998 and 1998-1999 
f o r  s t a t e  highway rights-of-way treatment  i n  accordance w i t h  t h e  following: 

1. To oversee t h e  mu1 t i p l e  vegetat ive t reatment  of rights-of-way along 
Arizona s t a t e  highways t o  reduce public s a f e t y  hazards from animal accidents .  
i c e  hazards and f i r e  and provide f o r  s a f e r  t r a n s p o r t a t i o n  c o r r i d o r s .  

2. To provide t reatments  involving tree th inning ,  underbrush removal. 
pruning, chipping of scrap  ma te r i a l ,  seeding and approved harves t ing .  

0. The s t a t e  department of t r a n s p o r t a t i o n  sha l l  coord ina te  t h e  
counties  and o the r  a f f ec t ed  s t a t e  and federa l  organiza t ions  a s  needed f o r  
implementation of t h i s  s ec t ion .  

C. The appropr ia t ions  made i n  subsection A of t h i s  s ec t ion  a r e  exempt 
from t h e  provisions of sec t ion  35-190. Arizona Revised S ta tu t e s .  r e l a t i n g  t o  
laps ing  of appropr i a t ions ,  except t h a t  monies remaining unexpended and 
unencumbered on Ju ly  1. 1999 r eve r t  t o  t h e  s t a t e  highway fund. 



S.B. 1071 

1 Sec. 12. Limitat ion on a l l o c a t i o n s  f o r  f i s c a l  vear 1996-1997 
2 A .  Notwithstanding sec t ion  28-1591. subsection E ,  paragraph 4 .  Arizona 
3 Revised S t a t u t e s ,  as amended by t h i s  a c t ,  f o r  f i s c a l  year  1996-1997 t h e  
4 maximum amount t h a t  may be d i s t r i b u t e d  t o  the s t a t e  t r e a s u r e r  f o r  depos i t  i n  
5 t h e  s t a t e  highway fund i s  $6,000.000. Any amounts i n  excess of $6.000.000 
6 s h a l l  be deposi ted i n  t h e  s t a t e  general fund f o r  general purposes. 
7 B.  Notwithstanding sec t ion  28-1598. subsection E .  paragraph 1. Arizona 
8 Revised S ta tu t e s .  a s  amended by th i s  a c t .  f o r  f i s c a l  year  1996-1997 the s t a t e  
9 t r e a s u r e r  s h a l l  d i s t r i b u t e  $772.000 t o  t h e  s t a t e  highway fund from t h e  

10 revenues t h a t  would be otherwise d i s t r i b u t e d  t o  t h e  count ies .  
11 Sec. 13. Delaved reveal 
12 A .  Sec t ion  10 of th is  a c t  i s  repealed from a n d  a f t e r  June 30. 2001. 
13 B. Sec t ion  11 of t h i s  a c t  i s  repealed from and a f t e r  June 30,  1999. 
14 Sec. 14. R e t r o a c t i v i t r  
15 This  a c t  a p p l i e s  r e t r o a c t i v e l y  t o  from and a f t e r  June 30. 1996. 

APPROVED BY THE GOVERNOR MAY2, 1996 




