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HOUSE BILL 2381 

AN ACT 

AMENDING SECTIONS 20-229 AND 20-303. A R I Z O N A  REVISED STATUTES: RELATING TO 
POLICIES OR CONTRACTS FOR INSURANCE. 

Be i t  enacted by t h e  L e g i s l a t u r e  o f  t h e  S t a t e  of Ar izona: 
S e c t i o n  1. S e c t i o n  20-229. A r i zona  Rev ised S ta tu tes .  i s  amended t o  

read: 
20-229. C o u n t e r s i a n a t u r e  o f  aaent o r  b r o k e r :  exceot ions 
A. No a u t h o r i z e d  i n s u r e r  s h a l l  i s s u e  a  p o l i c y  cover ing  a  s u b j e c t  o f  

i n s u r a n c e  r e s i d e n t ,  l o c a t e d .  o r  t o  be per formed i n  t h i s  s t a t e  un less  t h e  
p o l i c y  o r  c o u n t e r s i g n a t u r e  endorsement a t t a c h e d  t h e r e t o  i s  coun te rs igned  by  
i t s  l i c e n s e d  s e r v i c e  r e p r e s e n t a t i v e .  managing genera l  agent o r  l i c e n s e d  
agent- ; ,  &&e. 

0 .  A LICENSED AGENT. BROKER, SERVICE REPRESENTATIVE OR MANAGING 
GENERAL AGENT WHO I S  A  LEGAL RESIDENT OF THIS STATE SHALL COUNTERSIGN ALL 
POLICIES OR CONTRACTS FOR INSURANCE SOLICITED BY A NONRESIDENT AGENT OR 
BROKER I N  THIS STATE I F  THE STATE OF RESIDENCE OF THE NONRESIDENT AGENT O R  
BROKER REQUIRES A COUNTERSIGNATURE ON POLICIES OR CONTRACTS SOLICITED BY 
RESIDENTS OF THIS STATE. 

B; C .  Sekee%m SUBSECTIONS A AND B  s h a l l  n o t  app ly  t o :  
1. Reinsurance.  o r  +e l i f e .  d i s a b i l i t y  o r  t i t l e  insurances.  
2. Insu rance  o f  t h e  r o l l i n g  s tock .  v e s s e l s  o r  a i r c r a f t  o f  any common 

c a r r i e r  i n  i n t e r s t a t e  o r  f o r e i g n  commerce. o r  o f  any v e h i c l e  p r i n c i p a l l y  
garaged and used i n  a n o t h e r  s t a t e  o r  c o v e r i n g  any l i a b i l i t y  o r  o t h e r  r i s k s  
i n c i d e n t  t o  t h e  ownersh ip ,  maintenance o r  o p e r a t i o n  the reo f .  

3. I n s u r a n c e  o f  p r o p e r t y  i n  t h e  course  o f  t r a n s p o r t a t i o n  i h t e r s t a t e  
o r  i n  f o r e i g n  t r a d e ,  o r  any l i a b i l i t y  o r  r i s k  i n c i d e n t  t h e r e t o .  
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4 .  I nsu rance  o f  ocean mar ine r i s k s .  
5. Policies- i s s u e d  th rough  s a l a r i e d  

agents o r  i ssued  by i n s u r e r s  n o t  us ing  agents i n  t h e  genera l  s o l i c i t a t i o n  o f  
bus iness.  

6. B i d  bonds i s s u e d  by  any s u r e t y  i n s u r e r  i n  c o n n e c t i o n  w i t h  any 
p u b l i c  o r  p r i v a t e  c o n t r a c t s .  

b D. A v i o l a t i o n  o f  t h i s  s e c t i o n  s h a l l  n o t  i n v a l i d a t e  t h e  p o l i c y .  
E .  The c o u n t e r s i g n a t u r e  t h a t  i s  r e q u i r e d  under +&+eeHm 

SUBSECTIONS A OR B may be made by a f a c s i m i l e  s i g n a t u r e  o r  o t h e r  p r i n t e d  o r  
reproduced s i g n a t u r e  and s h a l l  be presumed t o  be t h e  a u t h o r i z e d  s i g n a t u r e  of 
t h e  person.  

Sec. 2. S e c t i o n  20-303. Ar izona Revised S t a t u t e s .  i s  amended t o  read:  
20-303. L i c e n s i n a  of n o n r e s i d e n t  aaents and b r o k e r %  
A. The d i r e c t o r  may l i c e n s e  as an agent o r ,  w i t h  r e s p e c t  t o  o t h e r  than  

l i f e  and d i s a b i l i t y  i n s u r e r s  o n l y  o r  e i t h e r ,  as b r o k e r  an i n d i v i d u a l  who i s  
o t h e r w i s e  q u a l i f i e d  t h e r e f o r  b u t  who i s  n o t  a  r e s i d e n t  o f  t h i s  s t a t e .  if 
p u r s u a n t  t o  t h e  laws o f  t h e  s t a t e  o f  h i s  res idence  o r  d o m i c i l e  a  s i m i l a r  
p r i v i l e g e  i s  ex tended t o  i n d i v i d u a l s  r e s i d e n t  o r  d o m i c i l e d  i n  t h i s  s t a t e .  

B. A  n o n r e s i d e n t  l i c e n s e e  s h a l l  n o t  have t h e  r i g h t  t o  s o l i c i t  A r i zona  
b u s i n e s s  i n  t h i s  s t a t e  un less  pu rsuan t  t o  r e c i p r o c a l  arrangements t h e r e f o r  
made by t h e  d i r e c t o r  w i t h  t h e  insu rance  s u p e r v i s o r y  o f f i c i a l  o f  t h e  
l i c e n s e e ' s  s t a t e  o f  r e s i d e n c e  o r  d o m i c i l e .  The l i c e n s e  s h a l l  s t a t e  t h e  
r e s t r i c t i o n s  a p p l i c a b l e  t h e r e t o  pu rsuan t  t o  t h i s  p+w&Gm SUBSECTION. 

C. By r e c i p r o c a l  agreement w i t h  t h e  insurance s u p e r v i s o r y  o f f i c i a l  of 
such o t h e r  s t a t e ,  t h e  d i r e c t o r  may waive w r i t t e n  examina t ion  o f  an a p p l i c a n t  
f o r  such a  l i c e n s e  i f  such o f f i c i a l  c e r t i f i e s  t h a t  t h e  a p p l i c a n t  i s  l i c e n s e d  
i n  such s t a t e  as such agent o r  b r o k e r .  as t h e  case may be ,  and has comp l ied  
w i t h  i t s  q u a l i f i c a t i o n  standards t h e r e f o r ,  except  t h a t  no such w a i v e r  s h a l l  
be made w i t h  r e s p e c t  t o  examina t ion  as t o  a l i c e n s e  t o  c o v e r  o n l y  l i f e  and 
d i s a b i l i t y  i n s u r a n c e  o r  e i t h e r ,  un less  such o f f i c i a l  c e r t i f i e s  t h a t  t h e  
a p p l i c a n t  has passed a  w r i t t e n  examinat ion f o r  h i s  l i c e n s e  i n  such s t a t e .  o r  
h e l d  such l i c e n s e  p r i o r  t o  t h e  t i m e  a  w r i t t e n  examina t ion  was r e q u i r e d .  

D. A n o n r e s i d e n t  agent MAY c o u n t e r s i g n  p o l i c i e s  

PURSUANT TO SECTION 20-229. 
E. Such a  n o n r e s i d e n t  l i c e n s e e  s h a l l  be s u b j e c t  t o  t h i s  t i t l e  as 

though l i c e n s e d  as a  r e s i d e n t ,  except  as o t h e r w i s e  p r o v i d e d .  
F. Wi th  r e s p e c t  t o  o t h e r  t h a n  l i f e  and d i s a b i l i t y  i n s u r e r s  o n l y  o r  

e i t h e r ,  a  nonres iden t  l i c e n s e e  s h a l l  n e i t h e r  possess any d i r e c t  o r  i n d i r e c t  
p e c u n i a r y  i n t e r e s t  i n  any insu rance  agent.  b r o k e r ,  i n s u r a n c e  agency o r  
s o l i c i t o r  hav ing  a  r e s i d e n t  l i c e n s e  i n  t h i s  s t a t e  n o r  s h a l l  a  n o n r e s i d e n t  
l i c e n s e e  e s t a b l i s h  o r  m a i n t a i n  any o f f i c e  o r  p l a c e  o f  bus iness  i n  h i s  home 
o r  w i t h  a  r e s i d e n t  agen t ,  b r o k e r .  agency o r  s o l i c i t o r  o r  o t h e r w i s e  i n  t h i s  
s t a t e .  


