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AN ACT 

AMENDING SECTION 15-904. ARIZONA REVISED STATUTES; AMENDING SECTION 15-905, 
ARIZONA REVISED STATUTES, AS AMENDED BY LAWS 1995, CHAPTER 191, SECTION 9; 
REPEALING SECTION 15-905. ARIZONA REVISED STATUTES. AS AMENDED BY LAWS 1995. 
CHAPTER 196. SECTION 8; AMENDING SECTION 15-962, ARIZONA REVISED STATUTES, 
AS AMENDED BY LAWS 1995. CHAPTER 191. SECTION 16; REPEALING SECTION 15-962. 
ARIZONA REVISED STATUTES. AS AMENDED BY LAWS 1995. CHAPTER 196. SECTION 14: 
BLENDING MULTIPLE ENACTMENTS; RELATING TO SCHOOL DISTRICTS. 

Be i t  enacted by  t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A r i zona :  
S e c t i o n  1. S e c t i o n  15-904. A r i zona  Revised S t a t u t e s .  i s  amended t o  

read :  
15-904. School d i s t r i c t  annual f i n a n c i a l  r e o o r t :  o u b l i c a t i o n ;  

summarv: exemot ion 
A. The govern ing  board o f  each school d i s t r i c t  s h a l l  p u b l i s h  an annual 

f i n a n c i a l  r e p o r t  f o r  t h e  p r i o r  f i s c a l  yea r  by November 15. The a u d i t o r  
genera l  i n  c o n j u n c t i o n  w i t h  t h e  department o f  e d u c a t i o n  s h a l l  p r e s c r i b e  t h e  
f o r m a t  o f  t h e  f i n a n c i a l  r e p o r t  t o  be u t i l i z e d  by  schoo l  d i s t r i c t s .  The 
f i n a n c i a l  r e p o r t  s h a l l  c o n t a i n  budgeted and a c t u a l  e x p e n d i t u r e s  f o r  t h e  
p r e c e d i n g  f i s c a l  y e a r  and s h a l l  be prepared and f u r n i s h e d  t h r o u g h  t h e  
a p p r o p r i a t e  coun ty  schoo l  super in tenden t  by October 15, as p r o v i d e d  i n  
s e c t i o n  15-302. p a r a g r a p h  6, t o  t h e  super in tenden t  o f  p u b l i c  i n s t r u c t i o n .  

B. Except as p r o v i d e d  i n  subsec t ion  C o f  t h i s  s e c t i o n ,  t h e  govern ing  
b o a r d  s h a l l  p u b l i s h  t h e  annual  f i n a n c i a l  r e p o r t  i n  a newspaper o f  general  
c i r c u l a t i o n  w i t h i n  t h e  schoo l  d i s t r i c t  o r  i n  t h e  o f f i c i a l  newspaper o f  t h e  
coun ty  as d e f i n e d  i n  s e c t i o n  11-255- OR THE GOVERNING BOARD MAY MAIL THE 
ANNUAL FINANCIAL REPORT TO EACH HOUSEHOLD I N  THE SCHOOL DISTRICT. I F  THE 
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GOVERNING BOARD CHOOSES TO PUBLISH THE REPORT IN A NEWSPAPER, t h e  s i ze  o f  t h e  
newspaper p r i n t  s h a l l  be a t  l e a s t  e i g h t - p o i n t  t y p e .  The c o s t  of p u b l i c a t i o n  
AN0 MAILING s h a l l  be a  cha rge  a g a i n s t  t h e  s c h o o l  d i s t r i c t .  The p u b l i s h e r ' s  
a f f i d a v i t  o f  p u b l i c a t i o n  s h a l l  be f i l e d  by t h e  gove rn ing  board  o f  t h e  school  
d i s t r i c t  w i t h  t h e  s u p e r i n t e n d e n t  o f  p u b l i c  i n s t r u c t i o n  w i t h i n  t h i r t y  d a y s  
a f t e r  pub1 i c a t i o n .  

C.  The gove rn ing  board  may p u b l i s h  O R  MAIL a  summary o f  t h e  annual  
f i n a n c i a l  r e p o r t  2:  ; in  r.,- tk: s&e& 

. . 
4:::, ::: -?;:>;: - . . 
4 4 4 5 5  i n  t h e  same manner a s  p r o v i d e d  i n  s u b s e c t i o n  B o f  t h i s  s e c t i o n .  The 
a u d i t o r  g e n e r a l  i n  c o n j u n c t i o n  w i t h  t h e  d e p a r t m e n t  o f  e d u c a t i o n  s h a l l  
p r e s c r i b e  the form of  t h e  summary o f  t h e  annua l  f i n a n c i a l  r e p o r t  f o r  u s e  by 
t h e  g o v e r n i n g  boa rds .  

D .  The s u p e r i n t e n d e n t  o f  p u b l i c  i n s t r u c t i o n  s h a l l  c o m p i l e  t h e  
f i n a n c i a l  r e p o r t s  o f  t h e  school  d i s t r i c t s  and r e p o r t  t o  t h e  g o v e r n o r  and t h e  
l e g i s l a t u r e  on o r  b e f o r e  Janua ry  1 5  each  y e a r  a s  p rov ided  i n  s e c t i o n  15-255. 

E. T h i s  s e c t i o n  does  n o t  a p p l y  t o  coun ty  school  s u p e r i n t e n d e n t s  i n  t h e  
conduc t  o f  an accommodation s c h o o l .  

Sec .  2 .  S e c t i o n  15-905.  Ar izona  Rev i sed  S t a t u t e s .  as amended by Laws 
1995.  c h a p t e r  191.  s e c t i o n  9. i s  amended t o  r e a d :  

15-905.  School  d i s t r i c t  b u d g e t s :  n o t i c e :  a d o o t i o n :  a a a r e a a t e  
budge t  l imit :  sumrnarv: ad , iu s tmen t s  

A. Not l a t e r  t han  J u l y  5  o f  each  y e a r  o r  no l a t e r  t h a n  t h e  p u b l i c a t i o n  
o f  n o t i c e  o f  t h e  p u b l i c  h e a r i n g  and boa rd  mee t ing  a s  r e q u i r e d  by t h i s  
s e c t i o n ,  t h e  gove rn ing  boa rd  o f  e a c h  s c h o o l  d i s t r i c t  s h a l l  p r e p a r e  and 
f u r n i s h  t o  t h e  s u p e r i n t e n d e n t  o f  p u b l i c  i n s t r u c t i o n  and t h e  c o u n t y  schoo l  
s u p e r i n t e n d e n t  a  proposed budget  f o r  t h e  budget  y e a r ,  which s h a l l  c o n t a i n  t h e  
i n f o r m a t i o n  and be i n  t h e  fo rm a s  p r o v i d e d  by t h e  d e p a r t m e n t  of e d u c a t i o n .  
The proposed  budge t  s h a l l  i n c l u d e  t h e  f o l l o w i n g :  

1. The t o t a l  amount o f  r evenues  f rom a l l  s o u r c e s  t h a t  was n e c e s s a r y  
t o  meet t h e  schoo l  d i s t r i c t ' s  budge t  f o r  t h e  c u r r e n t  y e a r .  

2 .  The t o t a l  amount o f  r evenues  by s o u r c e  t h a t  w i l l  be  n e c e s s a r y  t o  
meet t h e  p roposed  budget  o f  t h e  s c h o o l  d i s t r i c t ,  e x c l u d i n g  p r o p e r t y  t a x e s .  
The g o v e r n i n g  board  s h a l l  p r e p a r e  t h e  proposed  budget  and a  summary o f  t h e  
proposed budget .  Both documents s h a l l  be  k e p t  on f i l e  a t  t h e  s c h o o l  d i s t r i c t  
o f f i c e  and s h a l l  be made a v a i l a b l e  t o  t h e  p u b l i c  upon r e q u e s t .  The a u d i t o r  
g e n e r a l  i n  c o n j u n c t i o n  w i t h  t h e  d e p a r t m e n t  o f  e d u c a t i o n  s h a l l  p r e s c r i b e  t h e  
form o f  t h e  summary o f  t h e  proposed  budge t  f o r  u s e  by g o v e r n i n g  b o a r d s .  
School d i s t r i c t  governing  boa rds  may i n c l u d e  i n  t h e  proposed  budge t  any items 
o r  amounts  which a r e  a u t h o r i z e d  by l e g i s l a t i o n  f i l e d  w i t h  t h e  s e c r e t a r y  of 
s t a t e  and which wil l  become e f f e c t i v e  d u r i n g  t h e  budget  y e a r .  If subsequen t  
e v e n t s  p r e v e n t  t h e  l e g i s l a t i o n  f rom becoming e f f e c t i v e ,  s c h o o l  d i s t r i c t  
gove rn ing  boa rds  must reduce  t h e i r  b u d g e t s  by t h e  amounts b u d g e t e d  p u r s u a n t  
t o  t h e  l e g i s l a t i o n  which d i d  n o t  become e f f e c t i v e .  
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B. The gove rn ing  board o f  each  schoo l  d i s t r i c t  s h a l l  p r e p a r e  a  n o t i c e  
f i x i n g  a  time n o t  l a t e r  t h a n  J u l y  1 5  and d e s i g n a t i n g  a  p u b l i c  p l a c e  w i t h i n  
e a c h  s c h o o l  d i s t r i c t  a t  which a  p u b l i c  h e a r i n g  and board  mee t ing  s h a l l  be  
he1 d  . The g o v e r n i n g  board  s h a l l  p r e s e n t  the proposed  b u d g e t  f o r  
c o n s i d e r a t i o n  o f  t h e  r e s i d e n t s  and t h e  t a x p a y e r s  o f  t h e  school  d i s t r i c t  a t  
such  h e a r i n g  and  mee t ing .  

C. The  gove rn ing  board o f  each  schoo l  d i s t r i c t  s h a l l  p u b l i s h  O R  MAIL.  
p r i o r  t o  t h e  h e a r i n g  and mee t ing ,  a  copy of  t h e  proposed budge t  o r  the  
summary o f  t h e  proposed  budget  and ,  i n  a d d i t i o n ,  a  n o t i c e  o f  t h e  p u b l i c  
h e a r i n g  and b o a r d  meet ing  no l a t e r  t h a n  ten days  p r i o r  t o  t h e  m e e t i n g .  The 
p r o p o s e d  b u d g e t  and  t h e  summary o f  t h e  proposed  budget  s h a l l  c o n t a i n  the  
p e r c e n t a g e  o f  i n c r e a s e  o r  d e c r e a s e  i n  e a c h  budget  c a t e g o r y  o f  t h e  p roposed  
b u d g e t  a s  compared  t o  e a c h  c a t e g o r y  o f  the budget  f o r  t h e  c u r r e n t  y e a r .  
NOTIFICATION SHALL BE EITHER BY p u b l i c a t i o n  &aM+em& i n  a  newspaper  o f  
g e n e r a l  c i r c u l a t i o n  w i t h i n  t h e  school  d i s t r i c t -  IN WHICH t h e  size of t h e  
newspaper  p r i n t  s h a l l  be  a t  l e a s t  e i g h t - p o i n t  t y p e  OR BY MAILING THE 
INFORMATION TO EACH HOUSEHOLD IN THE SCHOOL DISTRICT. The c o s t  of 
p u b l i c c a t i o n  O R  MAILING s h a l l  be  a  c h a r g e  a g a i n s t  t h e  school  d i s t r i c t .  The 
p u b l i s h e r ' s  a f f i d a v i t  o f  p u b l i c a t i o n  s h a l l  be  f i l e d  by t h e  g o v e r n i n g  board  
w i t h  t h e  s u p e r i n t e n d e n t  of p u b l i c  i n s t r u c t i o n  w i t h i n  t h i r t y  d a y s  a f ter  
p u b l i c a t i o n .  I F  THE BUDGET O R  PROPOSED BUDGET AND NOTICE ARE MAILED. THE 
BOARD SMALL FILE AN AFFIDAVIT OF MAILING WITH THE SUPERINTENDENT OF PUBLIC 
INSTRUCTION WITHIN THIRTY DAYS AFTER THE MAILING. 

D. A t  t h e  time and p l a c e  f i x e d  i n  t h e  n o t i c e ,  t h e  g o v e r n i n g  board  
s h a l l  h o l d  t h e  p u b l i c  h e a r i n g  and p r e s e n t  t h e  proposed budget  t o  t h e  p e r s o n s  
a t t e n d i n g  t h e  h e a r i n g .  Upon r e q u e s t  o f  any pe r son ,  t h e  governing  board  s h a l l  
e x p l a i n  t h e  b u d g e t ,  and any r e s i d e n t  o r  t a x p a y e r  o f  the school  d i s t r i c t  may 
p r o t e s t  t h e  i n c l u s i o n  o f  any item. A gove rn ing  board  member who h a s  a  
s u b s t a n t i a l  i n t e r e s t .  as d e f i n e d  i n  s e c t i o n  38-502.  i n  a  s p e c i f i c  item i n  t h e  
s c h o o l  d i s t r i c t  budge t  s h a l l  r e f r a i n  f rom v o t i n g  on t h e  s p e c i f i c  item. A 
g o v e r n i n g  b o a r d  member may w i t h o u t  c r e a t i n g  a  c o n f l i c t  o f  interest 
p a r t i c i p a t e  i n  a d o p t i o n  o f  a  f i n a l  b u d g e t  even though t h e  member may have  
s u b s t a n t i a l  i n t e r e s t  i n  s p e c i f i c  i t e m s  i n c l u d e d  i n  t h e  budget .  

E. Immedia t e ly  f o l l o w i n g  t h e  p u b l i c  h e a r i n g  t h e  p r e s i d e n t  s h a l l  c a l l  
t o  o r d e r  t h e  g o v e r n i n g  board meeting f o r  t h e  purpose  o f  adop t ing  t h e  budge t .  
The g o v e r n i n g  boa rd  s h a l l  adop t  t h e  budget  which s h a l l  no t  exceed t h e  g e n e r a l  
budget  limit and t h e  c a p i t a l  l e v y  budget  l imit .  making such d e d u c t i o n s  a s  i t  
sees f i t  b u t  making no  a d d i t i o n s  t o  the  proposed  budget  t o t a l  f o r  ma in tenance  
and o p e r a t i o n s  o r  c a p i t a l  o u t l a y ,  and s h a l l  e n t e r  t h e  budget  a s  a d o p t e d  i n  
i t s  m i n u t e s .  Not l a t e r  t h a n  J u l y  18, t h e  budget  a s  f i n a l l y  adopted  s h a l l  be 
f i l e d  by t h e  g o v e r n i n g  board w i t h  t h e  coun ty  school  s u p e r i n t e n d e n t  who s h a l l  
i m m e d i a t e l y  t r a n s m i t  a  copy t o  t h e  boa rd  o f  s u p e r v i s o r s  and a  copy t o  t h e  
s u p e r i n t e n d e n t  of p u b l i c  i n s t r u c t i o n .  On o r  b e f o r e  Oc tobe r  3 0 ,  t h e  
s u p e r i n t e n d e n t  of p u b l i c  i n s t r u c t i o n  s h a l l  r ev i ew t h e  budget  and n o t i f y  t h e  
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governing  board  i f  t h e  budget  i s  i n  e x c e s s  o f  t h e  g e n e r a l  budge t  limit o r  t h e  
c a p i t a l  l e v y  budget  l imit .  I f  t h e  gove rn ing  board  r e c e i v e s  n o t i f i c a t i o n  t h a t  
the budget  i s  i n  e x c e s s  of  t h e  g e n e r a l  budge t  l imi t  o r  t h e  c a p i t a l  l e v y  
budge t  l i m i t  by f ewer  t h a n  one  thousand  d o l l a r s ,  t h e  g o v e r n i n g  board  s h a l l  
a d j u s t  t h e  budge t  and e x p e n d i t u r e s  s o  a s  n o t  t o  exceed  t h e  g e n e r a l  budge t  
l im i t  o r  t h e  c a p i t a l  l e v y  budge t  limit f o r  t h e  c u r r e n t  y e a r .  I f  t h e  
g o v e r n i n g  boa rd  r e c e i v e s  n o t i f i c a t i o n  t h a t  t h e  b u d g e t  i s  i n  excess o f  t h e  
g e n e r a l  budge t  limit o r  the c a p i t a l  l e v y  budge t  l imit  by o n e  thousand  
d o l l a r s  o r  more, i t  s h a l l  on o r  b e f o r e  December 1 5 ,  a f t e r  i t  g i v e s  n o t i c e  and 
h o l d s  a  p u b l i c  meet ing  i n  a  s i m i l a r  manner a s  p r o v i d e d  i n  s u b s e c t i o n s  C and 
D of t h i s  s e c t i o n .  a d o p t  a  r e v i s e d  budget  f o r  t h e  c u r r e n t  y e a r  which s h a l l  
n o t  exceed the g e n e r a l  budget  l imit  o r  t h e  c a p i t a l  l e v y  budge t  limit. On or 
b e f o r e  December 18.  the gove rn ing  board  s h a l l  f i l e  t h e  r e v i s e d  budget  which 
i t  a d o p t s  w i t h  t h e  c o u n t y  s c h o o l  s u p e r i n t e n d e n t  who s h a l l  immed ia t e ly  
t r a n s m i t  a  copy t o  t h e  board  o f  s u p e r v i s o r s  and a  copy t o  t h e  s u p e r i n t e n d e n t  
o f  p u b l i c  i n s t r u c t i o n .  P rocedures  f o r  a d j u s t i n g  e x p e n d i t u r e s  o r  r e v i s i n g  t h e  
budget  s h a l l  b e  a s  p r e s c r i b e d  i n  t h e  un i fo rm s y s t e m  o f  f i n a n c i a l  r e c o r d s .  

F. The g o v e r n i n g  board  o f  each  s c h o o l  d i s t r i c t  may budget  f o r  
e x p e n d i t u r e s  w i t h i n  t h e  s c h o o l  d i s t r i c t  budge t  a s  f o l l o w s :  

1. Amounts w i t h i n  t h e  g e n e r a l  budge t  l imi t ,  a s  p r o v i d e d  i n  s e c t i o n  
15-947,  s u b s e c t i o n  C.  may o n l y  be  budgeted  i n  t h e  f o l l o w i n g  s e c t i o n s  of t h e  
budget :  

( a )  The ma in tenance  and o p e r a t i o n  s e c t i o n .  
(b) The c a p i t a l  o u t l a y  s e c t i o n .  
2. Amounts w i t h i n  t h e  c a p i t a l  l e v y  budge t  limit, a s  p rov ided  i n  

s e c t i o n  15 -947 .  s u b s e c t i o n  D.  may o n l y  be  budge ted  i n  t h e  c a p i t a l  o u t l a y  
s e c t i o n  o f  t h e  budge t .  

G. The g o v e r n i n g  board  may a u t h o r i z e  t h e  e x p e n d i t u r e  o f  monies 
budgeted w i t h i n  t h e  maintenance  and o p e r a t i o n  s e c t i o n  o f  t h e  budge t  f o r  any 
s u b s e c t i o n  w i t h i n  t h e  s e c t i o n  i n  e x c e s s  o f  amounts  s p e c i f i e d  i n  the adop ted  
budge t  o n l y  by a c t i o n  t a k e n  a t  a  p u b l i c  m e e t i n g  o f  t h e  g o v e r n i n g  board  and 
i f  t h e  e x p e n d i t u r e s  f o r  a l l  s u b s e c t i o n s  o f  t h e  s e c t i o n  d o  n o t  exceed  t h e  
amount budgeted  a s  p r o v i d e d  i n  t h i s  s e c t i o n .  The g o v e r n i n g  board  may 
a u t h o r i z e  t h e  e x p e n d i t u r e  o f  monies  t o  exceed  t h e  budgeted  e x p e n d i t u r e s  of 
t h e  c a p i t a l  o u t l a y  s e c t i o n  o f  t h e  budget  o n l y  by a c t i o n  t a k e n  a t  a  p u b l i c  
mee t ing  o f  t h e  g o v e r n i n g  boa rd  and i f  monies a r e  a v a i l a b l e  i n  t h e  r e s e r v e .  

H. The a g g r e g a t e  budge t  l im i t  is  t h e  sum o f  t h e  f o l l o w i n g :  
1. The g e n e r a l  budge t  l imit a s  d e t e r m i n e d  i n  s e c t i o n  15-947 f o r  t h e  

budget  y e a r .  
2. The c a p i t a l  l e v y  budget  limit a s  d e t e r m i n e d  i n  s e c t i o n  15-947 f o r  

t h e  budget  y e a r .  
3 .  Federa l  a s s i s t a n c e .  e x c l u d i n g  P.L. 81 -874  monies .  
I .  School d i s t r i c t s  which o v e r e s t i m a t e d  t u i t i o n  r e v e n u e s  a s  p rov ided  

i n  s e c t i o n  15-947.  s u b s e c t i o n  C.  pa rag raph  3 s h a l l  a d j u s t  t h e  g e n e r a l  budget  



l imi t  and expenditures based upon tu i t ion  revenues fo r  attendance of 
nonresident pupils during the  current f i sca l  year. School d i s t r i c t s  which 
underestimated t u i t i on  revenues may adjust t h e i r  budgets pr ior  t o  May 15 
based upon tu i t ion revenues fo r  attendance of nonresident pupils during the 
current f i sca l  year. School d i s t r i c t s  which overestimated revenues as 
provided i n  section 15-947. subsection C ,  paragraph 3 .  subdivisions ( c ) .  ( d )  
and  ( e l  a n d  paragraph 6 sha l l  adjust  the  general budget l imit  a n d  
expenditures based on actual revenues during the current f iscal  year. School 
d i s t r i c t s  which underestimated such revenues may adjust t h e i r  budgets before 
May 15 based on actual revenues during the  current f i s ca l  year. Procedures 
fo r  completing adjustments sha l l  be as prescribed i n  the  uniform system of 
financial records. 

J. A common school d i s t r i c t  not within a high school d i s t r i c t  whose 
estimated tu i t ion  charge fo r  high school pupils exceeds the  actual tu i t ion  
charge for  high school pupils shall  adjust the  general budget l imit  a n d  
expenditures based on the  actual tu i t ion  charge. A common school d i s t r i c t  
n o t  within a high school d i s t r i c t  whose estimated t u i t i on  charge for  high 
school pupils i s  l ess  t h a n  the  actual tu i t ion  charge for  high school pupils 
may a d j u s t  i t s  budget before May 15 based on the  actual t u i t i on  charge. 
Procedures for completing adjustments shall  be as prescribed i n  the uniform 
system of financial records. I f  the adjusted general budget l i m i t  requires 
an adjustment of s t a t e  aid and  i f  the adjustment t o  s t a t e  aid i s  not made in 
the current year. the  superintendent of public ins t ruct ion shal l  adjust by 
August 15 of the succeeding f i s ca l  year the  apportionment of s t a t e  aid t o  the 
school d i s t r i c t  t o  correct  any overpayment or underpayment of s tate aid 
received during the current year.  

K. The governing board may include P .L .  81-874 ass is tance allocated 
fo r  handicapped children,  children with spec i f ic  learning d i s a b i l i t i e s  and  
children residing on Indian lands which i s  in addition t o  the basic 
assistance as provided in 20 United States Code section 238. subsection ( d l .  
paragraph 2. clauses ( c )  and ( D )  when determining the general budget l imit  
as prescribed in section 15-947. subsection C.  The governing board may 
adjust before May 15 the budget fo r  the current year based on any adjustments 
which resul t  in increases over the amount estimated by the superintendent of 
public instruction fo r  P.L. 81-874 assistance for  such pupils fo r  the fiscal  
year preceding the current year. The governing board shall  a d j u s t  before May 
15 the budget fo r  the  current year based on any adjustments which resul t  i n  
decreases in the amount estimated by t h e  superintendent of public instruction 
for  P .L .  81-874 assistance fo r  such pupils fo r  the f i sca l  year preceding the 
current year. Procedures f o r  complying w i t h  the  provisions of t h i s  
subsection shall be as prescribed in the uniform system of financial records. 
For the  purpose of t h i s  subsection. " P . L .  81-874 assistance" means. fo r  the 
current year. a n  amount equal t o  the  f inal  determination of P .L .  81-874 
assistance for the f iscal  year preceding the current year as confirmed by the 
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d i v i s i o n  o f  impact  a i d .  Uni ted  S t a t e s  depar tment  o f  e d u c a t i o n  o r ,  i f  a  f i n a l  
d e t e r m i n a t i o n  has  n o t  been made, t h e  amount e s t i m a t e d  by t h e  s u p e r i n t e n d e n t  
o f  p u b l i c  i n s t r u c t i o n  a s  conf i rmed  by t h e  d i v i s i o n  o f  impact  a i d ,  U n i t e d  
S t a t e s  depa r tmen t  o f  e d u c a t i o n  and.  f o r  t h e  budget  y e a r ,  an amount e q u a l  t o  
t h e  d e t e r m i n a t i o n  of P .L .  81-874 a s s i s t a n c e  f o r  t h e  f i s c a l  y e a r  p r e c e d i n g  t h e  
b u d g e t  y e a r  a s  e s t i m a t e d  by t h e  s u p e r i n t e n d e n t  o f  p u b l i c  i n s t r u c t i o n .  

L.  The s t a t e  board o f  e d u c a t i o n  s h a l l  hold  a  h e a r i n g  i f  e x p e n d i t u r e s  
by any schoo l  d i s t r i c t  exceed  t h e  g e n e r a l  budget  limit p r e s c r i b e d  i n  s e c t i o n  
15-947.  s u b s e c t i o n  C ,  t h e  c a p i t a l  l e v y  budget  limit p r e s c r i b e d  i n  s e c t i o n  
15 -947 .  s u b s e c t i o n  D. t h e  s c h o o l  p l a n t  fund limits p r e s c r i b e d  i n  s e c t i o n  
15 -1102 ,  s u b s e c t i o n  A, t h e  ma in tenance  and o p e r a t i o n  s e c t i o n  o f  t h e  b u d g e t  
o r  t h e  c a p i t a l  o u t l a y  s e c t i o n  of  t h e  budge t .  I f  the e x p e n d i t u r e s  of  a n y  
s c h o o l  d i s t r i c t  exceed  t h e s e  l i m i t s  o r  s e c t i o n s  o f  t h e  b u d g e t  w i t h o u t  
a u t h o r i z a t i o n  a s  p r o v i d e d  i n  s e c t i o n  15-907,  t h e  s t a t e  board  of e d u c a t i o n  
s h a l l  r educe  t h e  s t a t e  a i d  f o r  e q u a l i z a t i o n  a s s i s t a n c e  f o r  e d u c a t i o n  f o r  t h e  
schoo l  d i s t r i c t  computed a s  provided  i n  s e c t i o n  15-971 d u r i n g  t h e  f i s c a l  y e a r  
s u b s e q u e n t  t o  t h e  f i s c a l  y e a r  i n  which t h e  e x c e s s  e x p e n d i t u r e s  were made by 
an amount equa l  t o  t h e  excess e x p e n d i t u r e s ,  e x c e p t  t h a t  i n  c a s e  o f  h a r d s h i p  
t o  t h e  schoo l  d i s t r i c t .  t h e  s u p e r i n t e n d e n t  of  p u b l i c  i n s t r u c t i o n  may approve  
r e d u c t i o n s  p a r t l y  i n  t h e  f i r s t  s u b s e q u e n t  y e a r  and p a r t l y  i n  t h e  second  
s u b s e q u e n t  y e a r .  

M. The gove rn ing  board  o f  a  s c h o o l  d i s t r i c t  s h a l l  r e d u c e  the g e n e r a l  
budge t  l imit or t h e  c a p i t a l  l e v y  budget  l imit  f o r  t h e  y e a r  s u b s e q u e n t  t o  t h e  
y e a r  i n  which  t h e  e x p e n d i t u r e s  were i n  excess of  t h e  a p p l i c a b l e  l imi t  o r  
s e c t i o n  o f  t h e  budge t  by t h e  amount de t e rmined  i n  s u b s e c t i o n  L o f  t h i s  
s e c t i o n ,  e x c e p t  t h a t  i n  c a s e  o f  h a r d s h i p  t o  t h e  schoo l  d i s t r i c t ,  t h e  
s u p e r i n t e n d e n t  o f  p u b l i c  i n s t r u c t i o n  may approve  r e d u c t i o n s  p a r t l y  i n  t h e  
f i r s t  s u b s e q u e n t  y e a r  and  p a r t l y  i n  t h e  second s u b s e q u e n t  y e a r .  The 
r e d u c t i o n  i n  t h e  l imit  i s  a p p l i c a b l e  t o  each  schoo l  d i s t r i c t  which h a s  
exceeded t h e  g e n e r a l  budget  l i m i t ,  t h e  c a p i t a l  l e v y  budget  limit o r  a  s e c t i o n  
of t h e  budge t  even  i f  t h e  r e d u c t i o n  e x c e e d s  t h e  s t a t e  a i d  f o r  e q u a l i z a t i o n  
a s s i s t a n c e  f o r  e d u c a t i o n  f o r  t h e  s c h o o l  d i s t r i c t .  

N .  Except  a s  p rov ided  i n  s e c t i o n  15-916,  no e x p e n d i t u r e  s h a l l  b e  made 
by any school  d i s t r i c t  f o r  a  pu rpose  n o t  i nc luded  i n  t h e  budget  o r  i n  excess 
o f  t h e  a g g r e g a t e  budget  l i m i t  p r e s c r i b e d  i n  t h i s  s e c t i o n ,  e x c e p t  t h a t  i f  no  
budge t  has been a d o p t e d ,  f rom J u l y  1 t o  J u l y  1 5  t h e  governing  board  may make 
e x p e n d i t u r e s  i f  t h e  t o t a l  o f  t h e  e x p e n d i t u r e s  does  n o t  exceed  t e n  p e r  c e n t  
o f  t h e  p r i o r  y e a r ' s  a g g r e g a t e  budget  limit. Any e x p e n d i t u r e s  made f rom J u l y  
1 t o  J u l y  1 5  and p r i o r  t o  the adop t ion  o f  t h e  budget  s h a l l  be i n c l u d e d  i n  t h e  
t o t a l  e x p e n d i t u r e s  f o r  t h e  c u r r e n t  y e a r .  No e x p e n d i t u r e  s h a l l  be  made and no 
d e b t ,  o b l i g a t i o n  or  l i a b i l i t y  s h a l l  be  i n c u r r e d  o r  c r e a t e d  i n  any  y e a r  f o r  
any  pu rpose  i t e m i z e d  i n  t h e  budget  i n  e x c e s s  o f  t h e  amount s p e c i f i e d  for  t h e  
item i r r e s p e c t i v e  o f  whether  t h e  school  d i s t r i c t  a t  any time has  r e c e i v e d  or  
h a s  on hand f u n d s  i n  e x c e s s  o f  t h o s e  r e q u i r e d  t o  meet t h e  e x p e n d i t u r e s .  
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d e b t s ,  o b l i g a t i o n s  and l i a b i l i t i e s  p r o v i d e d  f o r  under  t h e  budge t  e x c e p t  
e x p e n d i t u r e s  f rom cash  c o n t r o l l e d  f u n d s  as d e f i n e d  by t h e  un i fo rm s y s t e m  o f  
f i n a n c i a l  r e c o r d s  and e x c e p t  a s  p r o v i d e d  i n  s e c t i o n  15-907 and s u b s e c t i o n  G 
o f  this s e c t i o n .  T h i s  s u b s e c t i o n  does  n o t  p r o h i b i t  any school  d i s t r i c t  from 
prepaying  i n s u r a n c e  premiums o r  magazine s u b s c r i p t i o n s ,  o r  from p repay ing  any 
i t em which i s  no rma l ly  p r e p a i d  i n  o r d e r  t o  p r o c u r e  t h e  s e r v i c e  o r  t o  r e c e i v e  
a d i s c o u n t e d  p r i c e  f o r  t h e  s e r v i c e ,  a s  p r e s c r i b e d  by t h e  un i fo rm s y s t e m  of 
f i n a n c i a l  r e c o r d s .  

0 .  The gove rn ing  board o f  a  s choo l  d i s t r i c t  which i s  c l a s s i f i e d  as a 
h e a v i l y  impac ted  s c h o o l  d i s t r i c t  hav ing  t w e n t y  p e r  cent o r  more p u p i l s  
pu r suan t  t o  20 Uni ted  S t a t e s  Code s e c t i o n  238. s u b s e c t i o n  ( d ) .  pa rag raph  ( 1 ) .  
c l a u s e  ( A )  may d e t e r m i n e  i t s  e l i g i b i l i t y  t o  i n c r e a s e  t h e  amount t h a t  may be  
i n c l u d e d  i n  d e t e r m i n i n g  t h e  g e n e r a l  budge t  l im i t  a s  p rov ided  i n  s u b s e c t i o n  
K o f  t h i s  s e c t i o n  and may i n c r e a s e  t h e  amount a s  f o l l o w s :  

1. For f iscal  y e a r  1988-1989: 
( a )  M u l t i p l y  one  thousand  n i n e t y - f o u r  d o l l a r s  by t h e  number of 

handicapped c h i l d r e n  o r  c h i l d r e n  w i t h  s p e c i f i c  l e a r n i n g  d i s a b i l i t i e s .  
e x c l u d i n g  c h i l d r e n  who a l s o  r e s i d e  on I n d i a n  l a n d s ,  r e p o r t e d  t o  t h e  d i v i s i o n  
o f  impact  a i d .  Un i t ed  S t a t e s  d e p a r t m e n t  of e d u c a t i o n  i n  t h e  d i s t r i c t ' s  
a p p l i c a t i o n  fo r  f i s c a l  y e a r  1987-1988.  

(b) M u l t i p l y  f i v e  hundred  f o r t y - s e v e n  d o l l a r s  by t h e  number of 
c h i l d r e n  r e s i d i n g  on I n d i a n  l a n d s .  e x c l u d i n g  c h i l d r e n  who a r e  a l s o  
handicapped o r  a l s o  have  s p e c i f i c  l e a r n i n g  d i s a b i l i t i e s ,  r e p o r t e d  t o  t h e  
d i v i s i o n  of  i m p a c t  a i d ,  Un i t ed  S t a t e s  d e p a r t m e n t  o f  e d u c a t i o n  i n  t h e  
d i s t r i c t ' s  a p p l i c a t i o n  f o r  f i s c a l  y e a r  1987-1988.  

( c )  M u l t i p l y  one  thousand n i n e  hundred f o u r t e e n  d o l l a r s  by t h e  number 
o f  c h i l d r e n  r e s i d i n g  on I n d i a n  l a n d s  who a r e  a l s o  handicapped o r  a l s o  have 
s p e c i f i c  l e a r n i n g  d i s a b i l i t i e s  r e p o r t e d  t o  the  d i v i s i o n  of impact  a i d .  Uni ted  
S t a t e s  depa r tmen t  o f  e d u c a t i o n  i n  t h e  d i s t r i c t ' s  a p p l i c a t i o n  f o r  f i s c a l  y e a r  
1987-1988. 

( d )  Add t h e  amounts  d e t e r m i n e d  i n  s u b d i v i s i o n s  ( a )  t h r o u g h  ( c ) .  
(e) I f  t h e  amount o f  P .L .  81-874 a s s i s t a n c e  a s  provided  i n  s u b s e c t i o n  

K o f  t h i s  s e c t i o n  i s  less t h a n  t h e  sum d e t e r m i n e d  i n  s u b d i v i s i o n  ( d l  of t h i s  
paragraph.  t h e  d i s t r i c t  i s  e l i g i b l e  t o  use t h e  p r o v i s i o n s  o f  t h i s  s u b s e c t i o n .  

2. For budge t  y e a r s  a f t e r  1988-1989,  u s e  t h e  p r o v i s i o n s  o f  p a r a g r a p h  
1 of  t h i s  s u b s e c t i o n ,  b u t  i n c r e a s e  each  d o l l a r  amount by t h e  growth r a t e  f o r  
t h a t  y e a r  a s  p r e s c r i b e d  by law. s u b j e c t  t o  a p p r o p r i a t i o n  and use t h e  number 
o f  c h i l d r e n  r e p o r t e d  i n  t h e  a p p r o p r i a t e  c a t e g o r y  f o r  t h e  c u r r e n t  f i s c a l  y e a r .  

3. I f  t h e  d i s t r i c t  i s  e l i g i b l e  t o  u s e  t h e  p r o v i s i o n s  o f  t h i s  
s u b s e c t i o n .  s u b t r a c t  t h e  amount o f  P.L.  81 -874  a s s i s t a n c e  d e t e r m i n e d  i n  
s u b s e c t i o n  K o f  t h i s  s e c t i o n  f rom t h e  sum de te rmined  i n  p a r a g r a p h  1. 
s u b d i v i s i o n  ( d )  o f  t h i s  s u b s e c t i o n .  The d i f f e r e n c e  i s  t h e  i n c r e a s e  i n  t h e  
amount t h a t  may be  i n c l u d e d  i n  d e t e r m i n i n g  t h e  g e n e r a l  budge t  l imit a s  
provided  i n  s u b s e c t i o n  K o f  t h i s  s e c t i o n ,  i f  i n c l u d i n g  th i s  amount d o e s  n o t  



increase  t h e  d i s t r i c t ' s  primary t ax  r a t e  f o r  the budget year.  I f  t h e  amount 
of P.L. 81-874 a s s i s t a n c e  determined i n  subsection K of t h i s  s ec t ion  i s  
ad jus ted  f o r  t h e  cu r ren t  yea r ,  the  increase  determined i n  t h i s  paragraph 
sha l l  be recomputed using t h e  adjusted amount and t h e  recomputed inc rease  
s h a l l  be repor ted  t o  t h e  department of education by May 15 on a  form 
prescribed by t h e  department of education. 

4. I f  a  d i s t r i c t  uses t h e  provisions of t h i s  subsection. t h e  d i s t r i c t  
i s  not  requi red  t o  a d j u s t  i t s  budget f o r  the cu r ren t  year  based on 
adjustments i n  t h e  estimated amount of P.L. 81-874 ass is tance  as provided i n  
subsect ion K of th is  sec t ion .  

P .  A school d i s t r i c t ,  except f o r  an accommodation school ,  which 
a p p l i e s  f o r  P.L. 81-874 a s s i s t ance  during the  cur rent  year  may budget a n  
amount f o r  P.L. 81-874 administrat ive cos t s  fo r  t h e  budget year .  The amount 
budgeted f o r  P.L. 81-874 adminis t ra t ive  cos t s  i s  exempt from t h e  revenue 
control limit and may not  exceed an amount determined f o r  t h e  budgeted year  
as  fol lows:  

1. Determine t h e  minimum cost .  The minimum cos t  f o r  f i s c a l  year  
1990-1991 i s  two thousand th ree  hundred fo r ty - th ree  do l l a r s .  For f i s c a l  year  
1991-1992 and t h e r e a f t e r ,  the  minimum cos t  i s  the m i n i m u m  cos t  f o r  t h e  p r i o r  
year  increased  by the growth r a t e  as  prescribed by law, sub jec t  t o  
appropr ia t ion .  

2. Determine t h e  hourly ra te .  The hourly r a t e  f o r  f i s c a l  year  
1990-1991 i s  n ine  d o l l a r s  t h i r t y - e i g h t  cents .  For f i s c a l  year  1991-1992 and 
t h e r e a f t e r ,  t h e  hourly r a t e  i s  t h e  hourly r a t e  f o r  t h e  p r i o r  year  increased 
by the growth r a t e  as prescribed by law, subjec t  t o  appropriat ion.  

3.  Determine the P. L. 81-874 revenues ava i lab le  by subt rac t ing  t h e  sum 
of t h e  fo l lowing f o r  t h e  cur rent  f i s c a l  year  from t h e  t o t a l  amount of P.L. 
81-874 revenues received i n  t h e  cur rent  f i s c a l  year: 

( a )  The amount of t h e  s t a t e  a id  reduction as  prescribed i n  sec t ion  
15-973. subsec t ion  D .  

( b )  The amount of P .L .  81-874 ass i s tance  used t o  increase  t h e  general 
budget l i m i t  a s  provided i n  subsect ions K and 0 of t h i s  s ec t ion .  

4. Determine t h e  t o t a l  number of adminis t ra t ive  hours as  follows: 
( a )  Determine t h e  sum of t h e  following: 
( i )  1.00 hours f o r  each high impact pupil who i s  not handicapped o r  

does not  have s p e c i f i c  learn ing  d i s a b i l i t i e s .  
( i i )  1.25 hours f o r  each high impact pupil who i s  handicapped o r  has 

s p e c i f i c  l e a r n i n g  d i s a b i l i t i e s .  
( i i i )  0.25 hours f o r  each low impact pupil who i s  not handicapped o r  

does not  have s p e c i f i c  learn ing  d i s a b i l i t i e s .  
( i v )  0.31 hours f o r  each low impact pupil who i s  handicapped o r  has 

s p e c i f i c  l e a r n i n g  d i s a b i l i t i e s .  
( b )  For the purposes of t h i s  paragraph: 
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( i )  "High impact  p u p i l "  means a  p u p i l  who r e s i d e s  on  I n d i a n  l a n d s  o r  
a  p u p i l  who r e s i d e s  on f e d e r a l  p r o p e r t y  o r  i n  low rent  h o u s i n g  and whose 
p a r e n t  i s  employed on f e d e r a l  p r o p e r t y  o r  low rent hous ing  p r o p e r t y  o r  i s  on 
a c t i v e  d u t y  i n  uniformed s e r v i c e .  a s  p r o v i d e d  i n  P.L. 81-874 .  s e c t i o n  3 ( a )  
and  a s  r e p o r t e d  i n  the a p p l i c a t i o n  f o r  P.L. 81-874 a s s i s t a n c e  i n  t h e  c u r r e n t  
y e a r .  

( i i )  "Low impact  p u p i l "  means a  p u p i l  who r e s i d e s  on n o n f e d e r a l  
p r o p e r t y  and has a  p a r e n t  who i s  employed on f e d e r a l  p r o p e r t y  o r  low r e n t  
hous ing  p r o p e r t y  o r  i s  on a c t i v e  d u t y  i n  a  uniformed s e r v i c e  o r  a  p u p i l  who 
r e s i d e s  on f e d e r a l  p r o p e r t y  o r  i n  low rent h o u s i n g  and who d o e s  n o t  have  a  
p a r e n t  who i s  employed on f e d e r a l  p r o p e r t y  o r  low r e n t  h o u s i n g  p r o p e r t y  o r  
i s  on a c t i v e  d u t y  i n  uniformed s e r v i c e .  a s  p rov ided  i n  P.L. 81-874 .  s e c t i o n  
3 ( b )  and a s  r e p o r t e d  i n  t h e  a p p l i c a t i o n  f o r  P.L. 81-874 a s s i s t a n c e  i n  t h e  
c u r r e n t  y e a r .  

5. M u l t i p l y  t h e  t o t a l  number o f  a d m i n i s t r a t i v e  h o u r s  d e t e r m i n e d  i n  
pa rag raph  4  o f  t h i s  s u b s e c t i o n  by t h e  h o u r l y  r a t e  d e t e r m i n e d  i n  p a r a g r a p h  2  
of t h i s  s u b s e c t i o n .  

6. Determine t h e  g r e a t e r  o f  t h e  minimum c o s t  d e t e r m i n e d  i n  p a r a g r a p h  
1 o f  t h i s  s u b s e c t i o n  o r  t h e  p roduc t  de t e rmined  i n  p a r a g r a p h  5 of this 
s u b s e c t i o n .  

7 .  Add t o  t h e  amount de t e rmined  i n  pa rag raph  6 o f  t h i s  s u b s e c t i o n  t h e  
amount.  i f  any ,  t o  be expended by the schoo l  d i s t r i c t  i n  t h e  budge t  y e a r  
t h r o u g h  an i n t e r g o v e r n m e n t a l  agreement  w i t h  o t h e r  s choo l  d i s t r i c t s  o r  t h e  
d e p a r t m e n t  o f  e d u c a t i o n  t o  p r o v i d e  P.L. 81-874 t e c h n i c a l  a s s i s t a n c e  t o  
p a r t i c i p a t i n g  d i s t r i c t s .  

8 .  Determine  t h e  l e s s e r  o f  t h e  amount d e t e r m i n e d  i n  p a r a g r a p h  7  o f  
t h i s  s u b s e c t i o n  o r  t h e  r evenues  a v a i l a b l e  a s  de t e rmined  i n  p a r a g r a p h  3 of 
t h i s  s u b s e c t i o n .  

9. The amount de t e rmined  i n  pa rag raph  8  o f  t h i s  s u b s e c t i o n  i s  t h e  
maximum amount which may be budgeted f o r  P.L. 81-874 a d m i n i s t r a t i v e  c o s t s  f o r  
t h e  budget  y e a r  a s  p rov ided  i n  t h i s  s u b s e c t i o n .  

10. If t h e  gove rn ing  board  u n d e r e s t i m a t e d  t h e  amount t h a t  may be  
budgeted  f o r  P.L. 81-874 a d m i n i s t r a t i v e  c o s t s  f o r  t h e  c u r r e n t  y e a r .  t h e  board  
may a d j u s t  t h e  g e n e r a l  budget  l i m i t  and t h e  budget  b e f o r e  May 1 5 .  I f  t h e  
gove rn ing  board o v e r e s t i m a t e d  t h e  amount t h a t  may be budgeted  f o r  P.L. 81-874 
c o s t s  f o r  t h e  current y e a r ,  the board  s h a l l  a d j u s t  t h e  g e n e r a l  b u d g e t  limit 
and t h e  budge t  b e f o r e  May 15 .  

Q. I f  a  school  d i s t r i c t  gove rn ing  board  has a d o p t e d  a  budge t  f o r  a  
f i s c a l  y e a r  based on forms and i n s t r u c t i o n s  p rov ided  by t h e  a u d i t o r  g e n e r a l  
and  t h e  depa r tmen t  o f  e d u c a t i o n  f o r  t h a t  f i s c a l  y e a r  and i f ,  a s  a result of 
t h e  enac tmen t  o r  nonenactment  of  proposed  l e g i s l a t i o n  a f t e r  May 1 o f  t h e  
p r e v i o u s  f i s c a l  y e a r .  t h e  budge t  i s  based  on i n c o r r e c t  l i m i t s ,  does  n o t  
i n c l u d e  i t e m s  a u t h o r i z e d  by law o r  does  n o t  o t h e r w i s e  conform w i t h  law. the 
g o v e r n i n g  board  may r e v i s e  i t s  budget  a t  a  p u b l i c  h e a r i n g  on o r  b e f o r e  
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September  1 5  t o  conform w i t h  t h e  l aw .  If t h e  gove rn ing  board does  n o t  revise 
t h e  budget  on o r  b e f o r e  September 1 5  and i f  t h e  budget  i n c l u d e s  any i t ems  n o t  
a u t h o r i z e d  by law o r  i f  t h e  budge t  e x c e e d s  any l imits ,  t h e  g o v e r n i n g  board  
s h a l l  a d j u s t  o r  r e v i s e  t h e  b u d g e t  a s  p r o v i d e d  i n  s u b s e c t i o n  E o f  t h i s  
s e c t i o n .  

Sec .  3. Reoeal 
S e c t i o n  15-905.  Ar i zona  Rev i sed  S t a t u t e s ,  a s  amended by Laws 1995.  

c h a p t e r  1 9 6 .  s e c t i o n  8. i s  r e p e a l e d .  
Sec .  4.  S e c t i o n  15-962.  Ar i zona  Rev i sed  S t a t u t e s .  a s  amended by Laws 

1 9 9 5 ,  c h a p t e r  191.  s e c t i o n  1 6 ,  i s  amended t o  r e a d :  
15-962.  C a o i t a l  l e v y  r e v e n u e  l i m i t :  o l a n  f o r  c a o i t a l  o u t l a y  

r e s e r v e  
A. A c a p i t a l  l e v y  r evenue  l im i t  p e r  s t u d e n t  c o u n t  i s  e s t a b l i s h e d  for  

f i s c a l  y e a r  1985-1986 a s  foil-ows: 
1. For k i n d e r g a r t e n  programs and g r a d e s  one  th rough  e i g h t  m u l t i p l y  one  

hundred  t w e n t y - f i v e  d o l l a r s  by t h e  w e i g h t  which c o r r e s p o n d s  t o  t h e  s t u d e n t  
c o u n t  f o r  k i n d e r g a r t e n  programs and g r a d e s  one  t h r o u g h  e i g h t  f o r  t h e  school  
d i s t r i c t  a s  p r o v i d e d  i n  s e c t i o n  1 5 - 9 4 3 ,  p a r a g r a p h  1, s u b d i v i s i o n  ( a ) .  
column 3. 

2 .  For g r a d e s  n i n e  t h r o u g h  t w e l v e  m u l t i p l y  one  hundred t w e n t y - f i v e  
d o l l a r s  by t h e  we igh t  which c o r r e s p o n d s  t o  t h e  s t u d e n t  c o u n t  a s  p r o v i d e d  i n  
s e c t i o n  15-943.  p a r a g r a p h  1. s u b d i v i s i o n  ( a ) .  column 3. 

3. For a  school  d i s t r i c t  w i t h  a  s t u d e n t  c o u n t  o f  s i x  hundred  o r  more 
i n  k i n d e r g a r t e n  programs and g r a d e s  one  t h r o u g h  e i g h t  o r  g r a d e s  n i n e  through 
t w e l v e  m u l t i p l y  one  hundred  t w e n t y - f i v e  d o l l a r s  by 1.158.  

4. For programs f o r  p re schoo l  c h i l d r e n  w i t h  d i s a b i l i t i e s  m u l t i p l y  one  
hundred  t w e n t y - f i v e  d o l l a r s  by 1 .158.  

B. Beginning w i t h  f i s c a l  y e a r  1986-1987 t h e  c a p i t a l  l e v y  r evenue  l imit  
p r e s c r i b e d  i n  s u b s e c t i o n  A o f  t h i s  s e c t i o n  s h a l l  be  a d j u s t e d  by the growth 
r a t e  p r e s c r i b e d  by l aw .  s u b j e c t  t o  a p p r o p r i a t i o n .  

C. Beginning  w i t h  f i sca l  y e a r  1985-1986 t h e  c a p i t a l  l e v y  r evenue  l imi t  
f o r  a  s c h o o l  d i s t r i c t  i s  computed a s  f o l l o w s :  

1. S e l e c t  t h e  a p p l i c a b l e  c a p i t a l  l e v y  r evenue  limits p e r  s t u d e n t  c o u n t  
f o r  t h e  s c h o o l  d i s t r i c t .  

2. M u l t i p l y  t h e  amount s e l e c t e d  i n  p a r a g r a p h  1 o f  t h i s  s u b s e c t i o n  by 
t h e  a p p r o p r i a t e  s t u d e n t  c o u n t  o f  t h e  s c h o o l  d i s t r i c t .  

0. The gove rn ing  board  may a c c u m u l a t e  monies c o l l e c t e d  a s  p rov ided  i n  
t h i s  s e c t i o n  i n  t h e  r e s e r v e  o f  t h e  c a p i t a l  o u t l a y  f u n d .  I f  t h e  gove rn ing  
board  chooses  t o  accumula te  monies i n  t h e  r e s e r v e  of  t h e  c a p i t a l  o u t l a y  fund .  
i t  s h a l l  a d o p t  and may s u b s e q u e n t l y  amend a  p l a n  f o r  t h e  u s e  o f  t h e  r e s e r v e  
t h a t  s p e c i f i e s  how and when t h e  monies i n  t h e  r e s e r v e  a r e  t o  be  expended.  
The maximum amount which may be  p l a c e d  i n  o r  added t o  t h e  r e s e r v e  i n  any one  
y e a r  s h a l l  n o t  exceed  t h e  sum o f  t h e  c a p i t a l  l e v y  revenue  limit for  t h a t  y e a r  
and  t h e  f e d e r a l  impac t  c a p i t a l  l e v y  a d j u s t m e n t ,  a s  p rov ided  i n  s e c t i o n  



15-964.  f o r  t h a t  y e a r ,  and t h e  maximum amount accumula t ed  i n  t h e  r e s e r v e  i n  
any f i s c a l  y e a r  s h a l l  n o t  exceed f i v e  t i m e s  t h e  c a p i t a l  l e v y  r evenue  l imit  
f o r  t h a t  y e a r ,  e x c e p t  a s  provided  i n  s u b s e c t i o n  E o f  th i s  s e c t i o n .  The 
gove rn ing  board  s h a l l  r e p o r t  t h e  a c t u a l  amount accumula ted  i n  t h e  r e s e r v e  i n  
t h e  annua l  f i n a n c i a l  r e p o r t  of  t h e  school  d i s t r i c t  a s  p r o v i d e d  i n  s e c t i o n  
15-904.  Monies accumula t ed  i n  t h e  r e s e r v e  o f  t h e  c a p i t a l  o u t l a y  fund  a s  
p r o v i d e d  i n  t h i s  s e c t i o n  s h a l l  be expended o n l y  i n  a c c o r d a n c e  w i t h  t h e  
f o l l o w i n g :  

1. A p l a n  f o r  t h e  u s e  of  t h e  r e s e r v e  s h a l l  f o l l o w  a  s t a n d a r d  f o r m a t  
a s  p r e s c r i b e d  i n  t h e  uni form sys tem of  f i n a n c i a l  r e c o r d s .  

2.  A p l a n  f o r  t h e  u s e  of t h e  r e s e r v e  s h a l l  be  adop ted  o r  amended a t  
a  p u b l i c  h e a r i n g  on t h e  proposed plan-. NO LATER THAN TEN DAYS BEFORE 
THE HEARING, t h e  gove rn ing  board s h a l l  p u b l i s h  a  n o t i c e  o f  t h e  p u b l i c  h e a r i n g  
i n  a  newspaper  o f  g e n e r a l  c i r c u l a t i o n  w i t h i n  t h e  s c h o o l  d i s t r i c t  f te4&e~ 
--; OR THE GOVERNING BOARD MAY MAIL THE NOTICE 
TO EACH HOUSEHOLD IN THE SCHOOL DISTRICT. 

3.  I f  t h e  gove rn ing  board a d o p t s  o r  amends a  p l a n  f o r  t h e  use of  t h e  
r e s e r v e  t h a t  i n c l u d e s  t h e  c o n s t r u c t i o n  o f  s c h o o l  b u i l d i n g s ,  e x c l u d i n g  
r e l o c a t a b l e  b u i l d i n g s ,  o r  the purchase  o f  s c h o o l  s i t e s  a t  an e s t i m a t e d  c o s t  
i n  e x c e s s  o f  two hundred f i f t y  thousand d o l l a r s  f o r  a  d i s t r i c t  w i t h  a  s t u d e n t  
c o u n t  o f  a t  l e a s t  f i v e  hundred o r  an e s t i m a t e d  c o s t  i n  e x c e s s  o f  one  hundred 
t h o u s a n d  d o l l a r s  f o r  a  d i s t r i c t  w i t h  a  s t u d e n t  c o u n t  o f  f e w e r  t h a n  f i v e  
hundred .  the p o r t i o n  o f  t h e  p l a n  t h a t  i n c l u d e s  t h e  c o n s t r u c t i o n  o f  s choo l  
b u i l d i n g s .  e x c l u d i n g  r e l o c a t a b l e  b u i l d i n g s .  o r  p u r c h a s e  o f  school  s i tes  s h a l l  
n o t  be  implemented u n t i l  t h a t  p o r t i o n  o f  t h e  p l a n  i s  approved by a  m a j o r i t y  
of t h e  q u a l i f i e d  e l e c t o r s  v o t i n g  i n  an e l e c t i o n  c a l l e d  f o r  such  pu rpose .  The 
e l e c t i o n  s h a l l  be  conducted  and t h e  n o t i c e  and b a l l o t s  s h a l l  be p r e p a r e d  a s  
p r o v i d e d  i n  s e c t i o n  15-481.  e x c e p t  t h a t  t h e  g o v e r n i n g  board  s h a l l  hold  t h e  
e l e c t i o n  on a  d a t e  p r e s c r i b e d  i n  s e c t i o n  15-491.  s u b s e c t i o n  E. In t h i s  
pa rag raph .  " r e l o c a t a b l e  b u i l d i n g s "  means b u i l d i n g s  which a r e  d e s i g n e d  t o  be  
r e l o c a t e d  a s  d e f i n e d  i n  t h e  uni form s y s t e m  o f  f i n a n c i a l  r e c o r d s  and a r e  
p l a c e d  on a  s c h o o l  s i t e  which has  e x i s t i n g  s c h o o l  b u i l d i n g s .  

E. I f  a  g o v e r n i n g  board d e s i r e s  t o  a c c u m u l a t e  monies i n  t h e  r e s e r v e  
o f  the c a p i t a l  o u t l a y  fund  i n  e x c e s s  o f  t h e  maximum amount p e r m i t t e d  i n  
s u b s e c t i o n  D o f  t h i s  s e c t i o n ,  i t  may p e t i t i o n  t h e  s t a t e  board  o f  e d u c a t i o n  
r e q u e s t i n g  a u t h o r i t y  t o  exceed t h e  maximum amount t h a t  may be p l a c e d  i n  o r  
added t o  t h e  r e s e r v e  i n  a  s i n g l e  y e a r  o r  t o  e x c e e d  t h e  maximum amount t h a t  
can  b e  a c c u m u l a t e d  i n  t h e  r e s e r v e  i n  any  f i s c a l  y e a r  a s  s p e c i f i e d  i n  
s u b s e c t i o n  D o f  t h i s  s e c t i o n .  The s t a t e  boa rd  o f  e d u c a t i o n  s h a l l  hold  a  
h e a r i n g  on t h e  p e t i t i o n  w i t h i n  s i x t y  days  a f t e r  r e c e i p t  and s h a l l  d e t e r m i n e  
whether  t o  a l l o w  t h e  p e t i t i o n .  a l l ow t h e  p e t i t i o n  a f t e r  r e v i s i o n  o r  deny t h e  
p e t i t i o n .  

F. A schoo l  d i s t r i c t  governing board  may p e t i t i o n  t h e  s t a t e  board  o f  
e d u c a t i o n  f o r  a u t h o r i t y  t o  budget  and a c c u m u l a t e  f o r  school  c o n s t r u c t i o n  
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p u r p o s e s  a  p o r t i o n  o f  the p r i o r  y e a r ' s  end ing  c a s h  b a l a n c e ,  a f t e r  any 
r e v e r s i o n  a s  r e q u i r e d  by s e c t i o n  15-991.02.  n o t  t o  exceed  t h e  amount o f  P .L .  
81-874 monies which the school  d i s t r i c t  was e n t i t l e d  t o  r e c e i v e  i n  t h e  p r i o r  
y e a r ,  a s  computed by t he  s u p e r i n t e n d e n t  o f  p u b l i c  i n s t r u c t i o n ,  i f :  

1. The g o v e r n i n g  board  f i l e d  w i t h  t h e  U n i t e d  S t a t e s  d e p a r t m e n t  o f  
e d u c a t i o n  d i v i s i o n  o f  impac t  a i d  an  approved a p p l i c a t i o n  f o r  f e d e r a l  
a s s i s t a n c e  f o r  c o n s t r u c t i o n  under  P . L .  81 -815  f o r  t h e  c u r r e n t  o r  budget  y e a r  
and has  been a d v i s e d  by t h e  d i v i s i o n  o f  impac t  a i d  t h a t  no f e d e r a l  monies a r e  
a v a i l a b l e  t o  f u n d  i t s  a p p l i c a t i o n .  

2 .  The s c h o o l  d i s t r i c t  h a s  a  computed a s s e s s e d  v a l u a t i o n  p e r  pup i l  
which i s  below t h e  median amount computed by t h e  s u p e r i n t e n d e n t  o f  p u b l i c  
i n s t r u c t i o n  f o r  a l l  s c h o o l  d i s t r i c t s .  

3. The gove rn ing  board h a s  used any a v a i l a b l e  r evenues  t o  r e d u c e  i t s  
p r imary  t a x  r a t e  t o  z e r o  f o r  a n y  y e a r  i n  which i t  p e t i t i o n s  t o  budge t  and 
a c c u m u l a t e  monies r e c e i v e d  u n d e r  P.L.  81-874 f o r  s c h o o l  c o n s t r u c t i o n  
p u r p o s e s .  
The s t a t e  boa rd  o f  e d u c a t i o n  may g r a n t  app rova l  t o  a  s c h o o l  d i s t r i c t  
g o v e r n i n g  board  t o  a n n u a l l y  b u d g e t  and a c c u m u l a t e ,  f o r  a  p e r i o d  o f  n o t  t o  
exceed  f i v e  y e a r s ,  a  p o r t i o n  o f  t h e  c a s h  b a l a n c e ,  a f t e r  any  r e v e r s i o n  a s  
r e q u i r e d  by s e c t i o n  15-991.02.  n o t  t o  exceed  t h e  amount o f  P .L .  81-874 monies 
which t h e  s c h o o l  d i s t r i c t  was e n t i t l e d  t o  r e c e i v e  i n  t h e  p r i o r  y e a r  a s  
computed by t h e  s u p e r i n t e n d e n t  o f  p u b l i c  i n s t r u c t i o n .  The monies f rom t h e  
c a s h  b a l a n c e  s h a l l  be  p l a c e d  i n  t h e  r e s e r v e  o f  t h e  c a p i t a l  o u t l a y  f u n d  and 
are s p e c i f i c a l l y  exempt f r o m  t h e  c a p i t a l  l e v y  r e v e n u e  limit. 

G. The s t a t e  boa rd  of  e d u c a t i o n  s h a l l  not i n c l u d e  i n  t h e  a g g r e g a t e  
e x p e n d i t u r e s  o f  l o c a l  r evenues  a s  de t e rmined  i n  s e c t i o n  15-911 t h e  amount of  
r e v e n u e s  c o l l e c t e d  p u r s u a n t  t o  the c a p i t a l  l e v y  revenue l imit .  The amount 
o f  r evenues  c o l l e c t e d  f o r  t h e  c a p i t a l  l e v y  revenue  limit i s  t h e  c a p i t a l  l e v y  
a s  a u t h o r i z e d  by law.  

Sec.  5. R e ~ e a l  
S e c t i o n  15 -962 .  Ar i zona  Rev i sed  S t a t u t e s .  a s  amended by Laws 1995.  

c h a p t e r  196.  s e c t i o n  14 .  i s  r e p e a l e d .  


