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AMENDING SECTION 9-101.02. ARIZONA REVISED STATUTES; RELATING TO CITY 
EXPENDITURE LIMITATIONS. 

Be i t  enacted by t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A r i zona :  
S e c t i o n  1. Sec t ion  9-101.02. Ar izona Revised S t a t u t e s ,  i s  amended t o  

read: 
9-101.02. A l t e r n a t e  method o f  i n c o r o o r a t i o n  f o r  c e r t a i n  areas:  

d e f i n i t i o n  
A. As an a l t e r n a t e  procedure f o r  i n c o r p o r a t i o n ,  any u n i n c o r p o r a t e d  

community c o n t a i n i n g  a  p o p u l a t i o n  o f  s e v e n t y - f i v e  hundred PERSONS o r  more, 
i f  such community i n c l u d e s  a l l  o f  t h e  t e r r i t o r y  o f  a  d i s t r i c t  organ ized under 
t i t l e  48, c h a p t e r  19, which i t s e l f  i n c l u d e s  a l l  o f  t h e  t e r r i t o r y  o f  a  
d i s t r i c t  o rgan ized  under t i t l e  48. chap te r  14. may i n c o r p o r a t e  as a  c i t y  o r  
town i f  each o f  t h e  f o l l o w i n g  events  occurs :  

1. A t  l e a s t  twenty pe r  cent  o f  t h e  q u a l i f i e d  e l e c t o r s  o f  t h e  community 
p e t i t i o n  t h e  board o f  superv iso rs .  s e t t i n g  f o r t h  t h e  metes and bounds o f  t h e  
community. t h e  name proposed f o r  such c i t y  o r  town. p r a y i n g  f o r  t h e  
i n c o r p o r a t i o n  o f  t h e  community i n t o  a  c i t y  o r  town and p r a y i n g  f o r  t h e  
c a l l i n g  o f  an e l e c t i o n  f o r  t h e  purpose o f  d e c i d i n g  t h e  q u e s t i o n  o f  whether 
t o  i n c o r p o r a t e .  The board s h a l l  w i t h i n  s i x t y  days a f t e r  f i l i n g  t h e  p e t i t i o n  
c a l l  t h e  e l e c t i o n .  and t h e  e l e c t i o n  s h a l l  t a k e  p l a c e  on such d a t e  as t h e  
board may d e s i g n a t e  b u t  n o t  more than  one hundred twen ty  days a f t e r  t h e  
f i l i n g  o f  such p e t i t i o n .  except  t h a t  no such e l e c t i o n  s h a l l  be c a l l e d  w i t h i n  
t w e l v e  months f r o m  t h e  d a t e  o f  a  p r e v i o u s  e l e c t i o n  f o r  i n c o r p o r a t i o n  o f  
s u b s t a n t i a l l y  t h e  same t e r r i t o r y .  Only q u a l i f i e d  e l e c t o r s  o f  t h e  community 
s h a l l  v o t e  on t h e  ques t ion .  I f  a  m a j o r i t y  o f  q u a l i f i e d  e l e c t o r s  v o t i n g  
the reon  vo tes  f o r  i n c o r p o r a t i o n .  t h e n  t h e  board o f  s u p e r v i s o r s  s h a l l .  by  an 



order entered of record. declare the community incorporated as ' a  c i t y  or 
town, i f  the provisions of paragraph 2 of this subsection are complied with. 

2. When. on the basis of a su f f i c i en t  pe t i t ion  therefor under 
paragraph 1 of t h i s  subsection, an  election i s  required upon the question of 
incorporation the  board of supervisor3 shall  a lso  c a l l ,  a t  th$same time as 
the incorporation e lect ion i s  cal led,  separate e lect ions  among the qualif ied 
e lec tors  of each of such d i s t r i c t s  on the  question of ult imate dissolution 
of the d i s t r i c t .  For the  purposes of such e lect ions ,  a qualif ied elector of 
a d i s t r i c t  shal l  be a person who i s  qual i f ied t o  vote a t  the  incorporation 
e lect ion cal led pursuant t o  paragraph 1 of t h i s  subsection and  who resides 
within the d i s t r i c t ,  and  shall  n o t  be required t o  mee-t any additional 
qual i f icat ions .  I f  a  majority of the qual i f ied e lec tors  of each d i s t r i c t  
voting on the question approves i t ,  each d i s t r i c t  s h a l l  be dissolved a t  the  
time a n d  as otherwise provided in t i t l e  48, chapter 14 and  chapter 19. 
respectively. Pending dissolut ion,  the  administration of d i s t r i c t  a f f a i r s  
shall  vest in t r u s t  i n  the governing body of the c i t y  or town created 
pursuant t o  t he  e lect ion conducted under paragraph 1. Members of the 
governing body of such c i t y  or town are  t rus tees  of the  d i s t r i c t s  for a l l  
purposes of such d i s t r i c t s  and as such have the  powers and  duties prescribed 
for the boards of di rectors  of the d i s t r i c t s  organized pursuant t o  t i t l e  48. 
chapters 14 and 19. Such t rus tees  may. without l imi ta t ion .  except as 
provided by law and  within t h i s  sect ion,  operate the  f a c i l i t i e s  of the 
d i s t r i c t ,  may cause the levy of d i s t r i c t  taxes and assessments t o  pay debts 
and  operating charges of the d i s t r i c t  and  may issue and  s e l l  bonds previously 
authorized f o r  improvements pr ior  t o  d issolut ion of the  d i s t r i c t .  
Indebtedness and  obligations of or issued by or  on behalf of such d i s t r i c t s  
shall  not thereby become indebtedness or obligations of such c i t y  or town. 
except tha t  such c i ty  or town shall  be responsible as trustees to  insure t h a t  
a l l  obligations and debts of the  d i s t r i c t  shal l  be paid when due from funds 
available t o  the t rus tees  from the d i s t r i c t .  Until d issolut ion.  nothing 
shall  be deemed t o  preclude such a d i s t r i c t  from otherwise continuing t o  
carry on i t s  a c t i v i t i e s  a n d  t ransact ing i t s  business, or  from entering in to  
contracts a n d  agreements otherwise authorized with such c i t y  or town, or from 
transferring s t r e e t s  a n d  other property t o  such c i t y  or town. A t  elections 
conducted a f t e r  incorporation i n  d i s t r i c t s  t o  which t h i s  section applies the 
e lec tors  shall  be qual i f ied e lectors  of the c i t y  or town who reside within 
the d i s t r i c t .  SHALL B E  f u l l y  qu,alified t o  vote in  a c i t y  or town election 
were one conducted a t  the same time, and  shall  not be required t o  meet any  
additional qua l i f i ca t ions .  

B. Members of the boards of di rectors  of the  d i s t r i c t s .  i f  the terms 
of such members have not expired. sha l l  serve as an advisory board t o  the  
trustees until expiration of the terms or ea r l i e r  vacancy, and thereafter  the 
off ice  shall  be deemed abolished. 



C. I f  the  qua1 i f i e d  e l e c t o r s  voting i n  t h e  e l ec t ion  conducted pursuant 
t o  subsec t ion  A. paragraph 1 OF T H I S  SECTION f a i l  t o  approve incorporat ion 
o r  i f  t h e  q u a l i f i e d  e l e c t o r s  vot ing i n  e i t h e r  of t h e  e l e c t i o n s  conducted 
pursuant  t o  subsec t ion  A, paragraph 2 OF T H I S  SECTION f a i l  t o  approve 
d i s so lu t ion .  t h e  community s h a l l  not q t  t h a t  time become an incqrporated c i t y  
o r  town. 

D. I f  incorpora t ion  i s  accomplished pursuant t o  t h i s  s e c t i o n ,  t h e  
o rde r  of t h e  board of  supe rv i so r s  s h a l l  designate t h e  name of t h e  c i t y  o r  
town and i t s  metes and bounds. and t h e r e a f t e r  t h e  inhabi tan ts  within t h e  area 
so defined s h a l l  be a body p o l i t i c  and corporate  by t h e  name designated.  

F: E. An area  t o  be incorporated sha l l  not inc lude  l a r g e  a reas  of 
uninhabited,  rura l  o r  farm l ands ,  but i t  sha l l  be urban i n  na ture .  

F. PR IOR TO THE BEGINNING OF THE F IRST  FULL F I S C A L  YEAR I N  WHICH A 
CITY THAT IS INCORPORATED' UNDER THIS SECTION ASSUMES THE FINANCIAL 
RESPONSIBIL ITY FOR A OISSOLVED SPECIAL  TAXING D I S T R I C T  OR DISTRICTS FORMERLY 
WITHIN THE CITY'S BOUNDARIES. THE ECONOMIC ESTIMATES COMMISSION, PURSUANT TO 
SECTION 4 1 - 5 6 3 .  SHALL  ADD TO THE C I T Y ' S  1 9 7 9 - 1 9 8 0  BASE L I M I T .  FOR PURPOSES 
OF DETERMINING I T S  EXPENDITURE . L I M I T A T I O N  PURSUANT TO ARTICLE I X ,  
CONSTITUTION OF ARIZONA. THE ACTUAL EXPENDITURES OF THE D I S T R I C T  OR 
D I S T R I C T S  FOR F I S C A L  YEAR 1 9 7 9 - 1 9 8 0  AS SET FORTH I N  AN AUDIT  BY A 
CERTIF IED  PUBLIC ACCOUNTANT DONE FOR F ISCAL  YEAR 1 9 7 9 - 1 9 8 0 .  FOR PURPOSES OF 
MAKING THE ADJUSTMENT TO THE C I T Y ' S  EXPENDITURE L I M I T A T I O N  PURSUANT TO T H I S  
SUBSECTION. NOTICE SHALL B E  PROVIDED BY A C I T Y  TO THE ECONOMIC ESTIMATES 
COMMISSION NO LATER THAN JANUARY 1 PRIOR TO THE BEGINNING OF THE F ISCAL  YEAR 
I N  WHICH A C I T Y  PROPOSES TO ASSUME THE RESPONSIB IL ITY  FOR A DISSOLVED 
D I S T R I C T .  

Er G. For t h e  purposes of this sec t ion .  "community" means a l o c a l i t y  
i n  which a body of people r e s ides  i n  more or  l e s s  proximity having common 
i n t e r e s t s  i n  such s e r v i c e s  as  publ ic  hea l th ,  publ ic  p ro tec t ion ,  f i r e  
pro tec t ion  and water which bind together  the people of t h e  area and where t h e  
people a r e  acquainted and mingle i n  business ,  s o c i a l ,  educational and 
r ec rea t iona l  a c t i v i t i e s .  
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