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AN ACT 

AMENDING SECTION 41-2501. ARIZONA REVISED STATUTES: RELATING TO THE 
PROCUREMENT CODE. 

Be i t  enacted by t h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  Ar izona:  
S e c t i o n  1. S e c t i o n  41-2501. A r i zona  Rev ised S t a t u t e s .  i s  amended t o  

read:  
41-2501. A o o l i c a b i l i t y  
A. T h i s  chap te r  a p p l i e s  o n l y  t o  procurements i n i t i a t e d  a f t e r  January 

1. 1985 un less  t h e  p a r t i e s  agree t o  i t s  a p p l i c a t i o n  t o  procurements i n i t i a t e d  
b e f o r e  such da te .  

B. T h i s  c h a p t e r  a p p l i e s  t o  eve ry  e x p e n d i t u r e  o f  p u b l i c  monies. 
i n c l u d i n g  f e d e r a l  ass i s tance  monies except  as o t h e r w i s e  s p e c i f i e d  i n  s e c t i o n  
41-2637. by t h i s  s t a t e .  a c t i n g  t h r o u g h  a  s t a t e  governmental  u n i t  as d e f i n e d  
i n  t h i s  chap te r .  under any c o n t r a c t ,  except  t h a t  t h i s  chapter  does n o t  apply 
t o  e i t h e r  g r a n t s  o r  c o n t r a c t s  between t h i s  s t a t e  and i t s  p o l i t i c a l  
s u b d i v i s i o n s  o r  o t h e r  governments. excep t  as p r o v i d e d  i n  a r t i c l e  10 o f  t h i s  
c h a p t e r .  T h i s  c h a p t e r  a l s o  a p p l i e s  t o  t h e  d i s p o s a l  o f  s t a t e  m a t e r i a l s .  
No th ing  i n  t h i s  chap te r  o r  i n  r u l e s  adopted under t h i s  chapter  s h a l l  p revent  
any s t a t e  governmental u n i t  o r  p o l i t i c a l  s u b d i v i s i o n  f rom comply ing w i t h  t h e  
terms and c o n d i t i o n s  o f  any g r a n t ,  g i f t .  bequest  o r  c o o p e r a t i v e  agreement. 

C .  A l l  p o l i t i c a l  s u b d i v i s i o n s  and o t h e r  l o c a l  p u b l i c  agenc ies  o f  t h i s  
s t a t e  may adopt  a l l  o r  any p a r t  o f  t h i s  c h a p t e r  and t h e  r u l e s  adopted 
pu rsuan t  t o  t h i s  c h a p t e r .  

D. The Ar izona board o f  regen ts ,  t h e  l e g i s l a t i v e  and j u d i c i a l  branches 
o f  s t a t e  government and t h e  s t a t e  compensation f u n d  a r e  n o t  s u b j e c t  t o  t h e  
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p r o v i s i o n s  o f  t h i s  c h a p t e r  excep t  as p r e s c r i b e d  i n  s u b s e c t i o n  E o f  t h i s  
s e c t i o n .  

E. The Ar i zona  board o f  r e g e n t s  and t h e  j u d i c i a l  b ranch  s h a l l  adopt  
r u l e s  p r e s c r i b i n g  procurement p o l i c i e s  and procedures f o r  themselves and 
i n s t i t u t i o n s  under t h e i r  j u r i s d i c t i o n .  The r u l e s  must be s u b s t a n t i a l l y  
e q u i v a l e n t  t o  t h e  p o l i c i e s  and procedures p r e s c r i b e d  i n  t h i s  c h a p t e r .  

F.  The Ar izona s t a t e  l o t t e r y  commission i s  exempt f r o m  t h e  p r o v i s i o n s  
o f  t h i s  chap te r  f o r  procurement r e l a t i n g  t o  t h e  d e s i g n  and o p e r a t i o n  o f  t h e  
l o t t e r y  o r  purchase o f  l o t t e r y  equipment, t i c k e t s  and r e l a t e d  m a t e r i a l s .  The 
e x e c u t i v e  d i r e c t o r  o f  t h e  Ar i zona  s t a t e  l o t t e r y  commission . s h a l l  adopt r u l e s  
s u b s t a n t i a l l y  e q u i v a l e n t  t o  t h e  p o l i c i e s  and procedures i n  t h i s  c h a p t e r  f o r  
procurement r e l a t i n g  t o  t h e  d e s i g n  and o p e r a t i o n  o f  t h e  l o t t e r y  o r  pu rchase  
o f  l o t t e r y  equipment,  t i c k e t s  o r  r e l a t e d  m a t e r i a l s .  A l l  o t h e r  procurement  
s h a l l  be as p r e s c r i b e d  by t h i s  c h a p t e r .  

G. The Ar izona h e a l t h  c a r e  c o s t  conta inment  system a d m i n i s t r a t i o n  i s  
exempt f rom t h e  p r o v i s i o n s  of t h i s  c h a p t e r  f o r  p r o v i d e r  c o n t r a c t s  p u r s u a n t  
t o  s e c t i o n  36-2904. s u b s e c t i o n  A  and c o n t r a c t s  f o r  goods and s e r v i c e s  
i n c l u d i n g  program c o n t r a c t o r  c o n t r a c t s  pu rsuan t  t o  t i t l e  36. c h a p t e r  29, 
a r t i c l e s  2  and 3.  A l l  o t h e r  procurement.  i n c l u d i n g  c o n t r a c t s  f o r  t h e  
s t a t e w i d e  a d m i n i s t r a t o r  o f  t h e  program pursuan t  t o  s e c t i o n  36-2903. 
s u b s e c t i o n  C .  s h a l l  be as p r e s c r i b e d  by t h i s  chap te r .  

H. Ar izona i n d u s t r i e s  f o r  t h e  b l i n d  i s  exempt f rom t h e  p r o v i s i o n s  o f  
t h i s  c h a p t e r  f o r  purchases o f  f i n i s h e d  goods f r o m  members o f  n a t i o n a l  
i n d u s t r i e s  f o r  t h e  b l i n d  and f o r  purchases o f  raw m a t e r i a l s  f o r  use i n  t h e  
m a n u f a c t u r e  o f  p r o d u c t s  f o r  s a l e  pu rsuan t  t o  s e c t i o n  41-1972. A l l  o t h e r  
procurement s h a l l  be as p r e s c r i b e d  by t h i s  chap te r .  

I. Ar izona  c o r r e c t i o n a l  i n d u s t r i e s  i s  exempt f rom t h e  p r o v i s i o n s  o f  
t h i s  c h a p t e r  f o r  purchases o f  raw m a t e r i a l s  and s u p p l i e s  t o  be used i n  t h e  
manufacture  o f  p r o d u c t s  f o r  s a l e  e n t e r e d  i n t o  pu rsuan t  t o  s e c t i o n  41-1622. 
A l l  o t h e r  procurement s h a l l  be as p r e s c r i b e d  by t h i s  c h a p t e r .  

J .  The s t a t e  t r a n s p o r t a t i o n  board and t h e  d i r e c t o r  o f  t h e  depar tment  
o f  t r a n s p o r t a t i o n  a r e  exempt f r o m  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  f o r  t h e  
procurement o f  c o n s t r u c t i o n  o r  r e c o n s t r u c t i o n ,  i n c l u d i n g  e n g i n e e r i n g  
s e r v i c e s ,  o f  t r a n s p o r t a t i o n  f a c i l i t i e s  o r  highway f a c i l i t i e s .  

K. The Ar izona highways magazine i s  exempt f rom t h e  p r o v i s i o n s  o f  t h i s  
c h a p t e r  f o r  c o n t r a c t s  f o r  t h e  p r o d u c t i o n ,  promot ion,  d i s t r i b u t i o n  and s a l e  
o f  t h e  magazine and r e l a t e d  p r o d u c t s  and f o r  c o n t r a c t s  f o r  s o l e  source  
c r e a t i v e  works en te red  i n t o  p u r s u a n t  t o  s e c t i o n  28-1883, s u b s e c t i o n  A, 
paragraph 5 .  A l l  o t h e r  procurement s h a l l  be as p r e s c r i b e d  by t h i s  c h a p t e r .  

L. The s e c r e t a r y  o f  s t a t e  i s  exempt f rom t h e  p r o v i s i o n s  o f  t h i s  
c h a p t e r  f o r  c o n t r a c t s  en te red  i n t o  pursuant  t o  s e c t i o n  41-1012 t o  p u b l i s h  and 
s e l l  t h e  a d m i n i s t r a t i v e  code. A l l  o t h e r  procurement s h a l l  be as p r e s c r i b e d  
by t h i s  c h a p t e r .  
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M. The p r o v i s i o n s  o f  t h i s  chap te r  a r e  n o t  a p p l i c a b l e  t o  c o n t r a c t s  f o r  
p r o f e s s i o n a l  w i tnesses  i f  t h e  purpose o f  such c o n t r a c t s  i s  t o  p r o v i d e  f o r  
p r o f e s s i o n a l  s e r v i c e s  o r  t e s t i m o n y  r e l a t i n g  t o  an e x i s t i n g  o r  p robab le  
j u d i c i a l  p r o c e e d i n g  i n  wh ich  t h i s  s t a t e  i s  o r  may become a '  p a r t y  o r  t o  
c o n t r a c t  f o r  s p e c i a l  i n v e s t i g a t i v e  s e r v i c e s  f o r  l a w  enforcement purposes. 

N. The head o f  any s t a t e  governmental  u n i t .  i n  r e l a t i o n  t o  'any 
c o n t r a c t  exempted by t h i s  s e c t i o n  f rom t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  has 
t h e  same a u t h o r i t y  t o  adopt r u l e s .  procedures o r  p o l i c i e s  as i s  de legated t o  
t h e  d i r e c t o r  pu rsuan t  t o  t h i s  chap te r .  

0. Agreements n e g o t i a t e d  by l e g a l  counse l  r e p r e s e n t i n g  t h i s  s t a t e  i n  
s e t t l e m e n t  o f  l i t i g a t i o n  o r  t h r e a t e n e d  l i t i g a t i o n  a r e  exempt f r o m  t h e  
p r o v i s i o n s  o f  t h i s  c h a p t e r .  

P.  The p r o v i s i o n s  o f  t h i s  c h a p t e r  a r e  n o t  a p p l i c a b l e  t o  c o n t r a c t s  
en te red  i n t o  by t h e  department o f  economic s e c u r i t y  w i t h  a  p r o v i d e r  1 i censed 
o r  c e r t i f i e d  by an agency o f  t h i s  s t a t e  t o  p r o v i d e  c h i l d  day c a r e  s e r v i c e s  
o r  w i t h  a  p r o v i d e r  o f  f a m i l y  f o s t e r  c a r e  pu rsuan t  t o  s e c t i o n  8-503 o r  36-554. 
t o  c o n t r a c t s  en te red  i n t o  w i t h  area agencies on a g i n g  c rea ted  pursuant  t o  t h e  
o l d e r  Americans a c t  o f  1965, 42 +%& UNITED STATES CODE s e c t i o n  3001-rirs 
w!e&-e& o r  t o  c c m t r a c t s  f o r  s e r v i c e s  p u r s u a n t  t o  t i t l e  36.  c h a p t e r  29. 
a r t i c l e  2. 

0  The department o f  h e a l t h  s e r v i c e s  may n o t  r e q u i r e  t h a t  persons w i t h  
whom i t  c o n t r a c t s  f o l l o w  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  f o r  t h e  purposes o f  
s u b c o n t r a c t s  e n t e r e d  i n t o  f o r  t h e  p r o v i s i o n  o f  t h e  f o l l o w i n g :  

1. Menta l  h e a l t h  s e r v i c e s  pu rsuan t  t o  s e c t i o n  36-189. s u b s e c t i o n  8 .  
2 .  S e r v i c e s  f o r  t h e  s e r i o u s l y  m e n t a l l y  ill pursuan t  t o  t i t l e  36. 

c h a p t e r  5. a r t i c l e  10. 
3. Drug and a l c o h o l  s e r v i c e s  p u r s u a n t  t o  s e c t i o n  36-141. 
4 .  Domest ic v i o l e n c e  s e r v i c e s  p u r s u a n t  t o  t i t l e  36. c h a p t e r  30. 

a r t i c l e  1. 
R. The department o f  h e a l t h  s e r v i c e s  i s  exempt f rom t h e  p r o v i s i o n s  o f  

t h i s  c h a p t e r  f o r  c o n t r a c t s  f o r  s e r v i c e s  o f  p h y s i c i a n s  a t  t h e  Ar i zona  s t a t e  
h o s p i t a l  . 

S. C o n t r a c t s  f o r  goods and s e r v i c e s  approved by  t h e  fund  manager o f  
t h e  p u b l i c  s a f e t y  personnel  r e t i r e m e n t  system a r e  exempt f rom t h e  p r o v i s i o n s  
o f  t h i s  c h a p t e r .  

T. The Ar izona department o f  a g r i c u l t u r e  i s  exempt f rom t h i s  c h a p t e r  
w i t h  r e s p e c t  t o  c o n t r a c t s  f o r  p r i v a t e  l a b o r  and equipment t o  e f f e c t  c o t t o n  
o r  c o t t o n  s t u b b l e  p low-up  pu rsuan t  t o  r u l e s  adopted under t i t l e  3 .  c h a p t e r  
2 ,  a r t i c l e  1. On o r  b e f o r e  September 1 each y e a r  t h e  d i r e c t o r  o f  theaARIZONA 
department o f  a g r i c u l t u r e  s h a l l  e s t a b l i s h  and announce c o s t s  f o r  each a c r e  
of c o t t o n  o r  c o t t o n  s t u b b l e  t o  be abated by p r i v a t e  c o n t r a c t o r s .  
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U. The s t a t e  parks  board i s  exempt f rom t h e  p r o v i s i o n s  o f  t h i s  chap te r  
f o r  pu rchases  o f  guest  s u p p l i e s  and i t e m s  f o r  r e s a l e  such as food. l i n e n s .  
g i f t  i t e m s ,  s u n d r i e s ,  f u r n i t u r e ,  c h i n a .  g lassware  and u t e n s i l s  f o r  t h e  
f a c i l i t i e s  l o c a t e d  i n  t h e  Tonto n a t u r a l  b r i d g e  s t a t e  p a r k .  

V. The s t a t e  parks board i s  exempt f r o m  t h e  p r o v i s i o n s  of t h i s  chap te r  
f o r  t h e  purchase,  p r o d u c t i o n ,  promot ion,  d i s t r i b u t i o n  and s a l e  o f  
p u b l i c a t i o n s ,  s o u v e n i r s  and sundry i t ems  o b t a i n e d  and produced f o r  r e s a l e .  

W .  THE ARIZONA STATE SCHOOLS FOR THE DEAF AND THE B L I N D  ARE EXEMPT 
FROM THE PROVISIONS OF T H I S  CHAPTER WHEN PURCHASING PRODUCTS THROUGH A 
COOPERATIVE THAT I S  ORGANIZED AN0 OPERATES I N  ACCORDANCE WITH STATE LAW I F  
SUCH PRODUCTS ARE NOT ON A STATEWIDE CONTRACT AND ARE RELATED TO THE 
OPERATION OF THE SCHOOLS OR ARE PRODUCTS FOR WHICH SPECIAL  DISCOUNTS ARE 
OFFERED FOR EDUCATIONAL INST ITUT IONS.  


