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CHAPTER 99 

HOUSE BILL 2339 

A N  ACT 

AMENDING SECTION 42-1453, A R I Z O N A  REVISED STATUTES; RELATING TO MUNICIPAL 
TRANSACTION PRIVILEGE AND USE TAXES. 

Be i t  enac ted  by t h e  L e g i s l a t u r e  of t h e  S t a t e  of A r i zona :  
S e c t i o n  1. S e c t i o n  42-1453, A r i zona  Rev ised S t a t u t e s .  i s  amended t o  

read:  
42-1453. Exemotion f rom mun ic ioa l  t a x :  r e t r o a c t i v i t y  
A .  A c i t y ,  town o r  s p e c i a l  t a x i n g  d i s t r i c t  s h a l l  n o t  l e v y  a  

t r a n s a c t i o n  p r i v i l e g e ,  s a l e s ,  use o r  o t h e r  s i m i l a r  t a x  on: 
1. E x h i b i t i o n  events  i n  t h i s  s t a t e  sponsored,  conducted o r  opera ted  

by a  n o n p r o f i t  o r g a n i z a t i o n  t h a t  i s  exempt f rom t a x a t i o n  under s e c t i o n  
5 0 1 ( c ) ( 3 ) .  5 0 1 ( c ) ( 4 )  o r  5 0 1 ( c ) ( 6 )  o f  t h e  i n t e r n a l  revenue code i f  t h e  
o r g a n i z a t i o n  i s  assoc ia ted  w i t h  a major  l e a g u e  b a s e b a l l  team o r  a  n a t i o n a l  
t o u r i n g  p r o f e s s i o n a l  g o l f i n g  a s s o c i a t i o n  and no p a r t  o f  t h e  o r g a n i z a t i o n ' s  
n e t  ea rn ings  i n u r e s  t o  t h e  b e n e f i t  o f  any p r i v a t e  shareho lde r  o r  i n d i v i d u a l .  

2 .  I n t e r s t a t e  telecommunications s e r v i c e s ,  wh ich i n c l u d e  t h a t  p o r t i o n  
o f  te lecommun ica t ions  s e r v i c e s ,  such as s u b s c r i b e r  1 i n e  s e r v i c e .  a l l o c a b l e  
by f e d e r a l  l a w  t o  i n t e r s t a t e  te lecommunicat ions s e r v i c e .  

3 .  SALES OF WARRANTY OR SERVICE CONTRACTS. 
4. SALES OF MOTOR VEHICLES TO NONRESIDENTS OF THIS STATE FOR USE 

OUTSIDE THIS STATE I F  THE VENDOR SHIPS OR DELIVERS THE MOTOR VEHICLE TO A 
DESTINATION OUTSIDE THIS STATE. 

5 .  INTEREST ON FINANCE CONTRACTS. 
6 .  DEALER DOCUMENTATION FEES ON THE SALES OF MOTOR VEHICLES. 



8. A c i t y ,  town o r  o t h e r  t a x i n g  j u r i s d i c t i o n  s h a l l  n o t  l e v y  a  
t r a n s a c t i o n  p r i v i l e g e ,  s a l e s .  use.  f r a n c h i s e  o r  o t h e r  s i m i l a r  t a x  o r  fee. 
however denominated, on: 

1. N a t u r a l  gas o r  l i q u e f i e d  p e t r o l e u m  gas used t o  p r o p e l  a  motor  
v e h i c l e .  

2.  Any bus iness  a c t i v i t y  conducted a t  o r  t a n g i b l e  pe rsona l  p r o p e r t y  . , 

purchased, l e a s e d  o r  r e n t e d  by any q u a l i f i e d  theme park ,  themed amusement 
park o r  o t h e r  n o n a t h l e t i c  e n t e r t a i n m e n t  f a c i l i t y  t h a t  i s  s u b j e c t  t o  t a x a t i o n  
under s e c t i o n  4 2 - 1 5 8 1 .  

C. A c i t y ,  town o r  o t h e r  t a x i n g  j u r i s d i c t i o n  s h a l l  n o t  l e v y  a  
t r a n s a c t i o n  p r i v i l e g e ,  s a l e s ,  g r o s s  r e c e i p t s ,  use, f r a n c h i s e  o r  o t h e r  s i m i l a r  
t a x  o r  fee ,  however denominated. on g ross  proceeds o f  s a l e s  o r  gross income 
d e r i v e d  f rom any o f  t h e  f o l l o w i n g :  

1. A motor c a r r i e r ' s  use on t h e  p u b l i c  highways i n  t h i s  s t a t e  i f  t h e  
motor c a r r i e r  i s  s u b j e c t  t o  t a x  under  t i t l e  2 8 .  c h a p t e r  9 .  a r t i c l e  6. 

2 .  A p e r s o n ' s  use o f  a  l i g h t w e i g h t  motor  v e h i c l e  on t h e  p u b l i c  
highways i n  t h i s  s t a t e  i f  such pe rson  i s  s u b j e c t  t o  t a x  under  t i t l e  2 8 ,  
chapter  9.  a r t i c l e  6. 

3. Leas ing.  . r e n t i n g  o r  l i c e n s i n g  a  motor  v e h i c l e ,  i n c l u d i n g  
l i g h t w e i g h t  motor v e h i c l e s ,  s u b j e c t  t o  and upon which t h e  t a x  has been p a i d  
under t i t l e  2 8 .  c h a p t e r  9, a r t i c l e  6. 

4. The s a l e  o f  a  motor  v e h i c l e  and any r e p a i r  and rep lacement  p a r t s  
and t a n g i b l e  p e r s o n a l  p r o p e r t y  becoming a  p a r t  o f  such motor  v e h i c l e ,  t o  a  
l i c e n s e d  motor c a r r i e r  o r  a  l i g h t w e i g h t  motor  v e h i c l e  o p e r a t o r  who i s  s u b j e c t  
t o  t a x  under t i t l e  2 8 ,  c h a p t e r  9. a r t i c l e  6 and who i s  engaged i n  t h e  
business o f  l e a s i n g ,  r e n t i n g  o r  l i c e n s i n g  such p r o p e r t y .  

D. From and a f t e r  January  1, 1 9 9 4 .  a c i t y .  town o r  o t h e r  t a x i n g  
j u r i s d i c t i o n  s h a l l  n o t  l e v y  a  t r a n s a c t i o n  p r i v i l e g e ,  s a l e s ,  use,  f r a n c h i s e  
o r  o the r  s i m i l a r  t a x  o r  f e e ,  however denominated. i n  excess o f  o n e - t e n t h  o f  
one pe r  cen t  o f  t h e  v a l u e  o f  t h e  e n t i r e  p r o d u c t  mined. smel ted,  e x t r a c t e d ,  
r e f i n e d .  produced o r  prepared f o r  s a l e ,  p r o f i t  o r  commercial use, on persons 
engaged i n  t h e  bus iness o f  m i n e r a l  p r o c e s s i n g ,  except t o  t h e  e x t e n t  t h a t  t h e  
t a x  i s  computed on t h e  gross proceeds o r  g ross  income f r o m  s a l e s  a t  r e t a i l .  

E.  I N  COMPUTING THE TAX BASE. ANY C I T Y .  TOWN OR OTHER T A X I N G  
J U R I S D I C T I O N  SHALL NOT INCLUDE I N  THE GROSS PROCEEDS OF SALES OR GROSS INCOME 
A MANUFACTURER'S CASH REBATE ON THE SALES P R I C E  OF A MOTOR V E H I C L E  I F  THE 
BUYER ASSIGNS THE BUYER'S R I G H T  I N  THE REBATE TO THE R E T A I L E R .  
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