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Be it enacted by the Legislature of the State of Arizona:
Section 1. Computing municipal, county and community college
expenditure limitation; fiscal years 2001-2002 and
2002-2003; penalty

A. The legislature finds that the reduction in the GDP price deflator
index currently used to compute city, town, county and community college
district expenditure limitations has resulted in limitations that do not
accurately reflect the effect of inflation on the budgets of political
subdivisions.

B. Notwithstanding section 41-1279.07, subsections G and H, Arizona
Revised Statutes, for fiscal years 2001-2002 and 2002-2003 the penalties for
violating the expenditure limitations as computed pursuant to section 41-563,
Arizona Revised Statutes, are one hundred dollars if the expenditures of
local revenues by the city, town, county or community college district do not
exceed the expenditure limitation for fiscal year 1999-2000 multiplied by the
percentage change in population and multiplied by the inflation factor of
1.0609 for 2001-2002 and 1.092727 for 2002-2003.

C. For purposes of this section:

1. The percentage change in population for cities, towns and counties
shall be computed for 2001-2002 by dividing the 2000 population estimate by
the 1998 population estimate and for 2002-2003 by dividing the 2001
population estimate by the 1998 population estimate. In this paragraph,
"population estimate” means the population estimate computed by the
department of economic security and generally used in computing the annual
expenditure limitations for cities, towns and counties.

2. The percentage change in population for community college districts
shall be computed for 2001-2002 by dividing the fiscal year 2001-2002
population estimate by the fiscal year 1999-2000 population estimate and for
2002-2003 by dividing the fiscal year 2002-2003 population estimate by the
fiscal year 1999-2000 population estimate. In this paragraph, "population
estimate" means the estimate of full-time equivalent students submitted to
the economic estimates commission pursuant to section 15-1425, paragraph 14,
Arizona Revised Statutes.

Sec. 2. County expenditure limitations; disproportionate share;

fiscal year 2000-2001 adjustment formula

A. As a result of the transfer of funding for disproportionate share
health services from the counties to the state and federal governments for
fiscal year 1991-1992 through fiscal year 2000-2001, the economic estimates
commission shall decrease the base limit of each county in which the county
hospital receives state and federal disproportionate share payments in fiscal
year 1991-1992 as follows:

1. Divide the amount of the state and federal disproportionate share
payments received by the county hospital in fiscal year 2000-2001 by the GODP
price deflator, as defined in section 41-563, Arizona Revised Statutes, for
the same fiscal year used to calculate expenditure limitations for fiscal
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year 2000-2001, and multiply the resulting quotient by the GDP price deflator
determined for fiscal year 1979-1980.

2. Divide the amount determined in paragraph 1 of this section for
fiscal year 2000-2001 by the population of the county, as defined in article
IX, section 20, subsection (3), paragraph (f), Constitution of Arizona, for
the same fiscal year used to calculate expenditure limitations for fiscal
year 2000-2001, and multiply the resulting quotient by the population of the
county for fiscal year 1979-1980.

B. The economic estimates commission shall adjust the county
expenditure limitations for fiscal year 2000-2001 based on this section. The
calculation shall use the same base limit of $156,635,737 for Maricopa county
and $93,755,872 for Pima county for purposes of determining the adjustment.

Sec. 3. County expenditure limitation; disproportionate share;

fiscal year 2001-2002

As a result of the elimination of the transfer of funding for
disproportionate share health services from the counties to the state and
federal governments beginning with fiscal year 2001-2002, the county
expenditure limitations shall be adjusted beginning with fiscal year
2001-2002. The economic estimates commission shall increase the base limit
of each county by the amount the base limit was decreased for fiscal year
2000-2001 pursuant to section 2 of this act, relating to county expenditure
limitations in fiscal year 2000-2001.
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