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Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 13-2101, Arizona Revised Statutes, is amended to
read:

13-2101. Definitions

In this chapter, unless the context otherwise requires:

1. "Cancelled or revoked credit card" means a credit card which THAT
is no longer valid because permission to use it has been suspended, revoked
or terminated by the issuer of the credit card by written notice sent by
certified or registered mail addressed to the person to whom the credit card
was issued at the person's last known address. Proof that the written notice
has been deposited as certified or registered matter in the United States
mail addressed to the person to whom the credit card was issued at the

person's last known address gives rise to an inference that the written
notice has been given to the cardholder.

2. "Cardholder" means any person:

(a) Named on the face of a credit card to whom or for whose benefit
the credit card is issued by an issuer; or

(b) In possession of a credit card with the consent of the person to
whom the credit card was issued.

3. "Credit card" means:

(a) Any instrument or device, whether known as a credit card, charge
card, credit plate, courtesy card or identification card or by any other
name, THAT IS issued with or without fee by an issuer for the use of the
cardholder in obtaining money, goods, services or anything else of value,
either on credit or in possession or in consideration of an undertaking or
guaranty by the issuer of the payment of a check drawn by the cardholder,
uponn ON a promise to pay in part or in full therefor at a future time,
whether or not all or any part of the indebtedness THAT IS represented by
sucht THE promise to make deferred payment is secured or unsecured.

(b) A debit card, electronic benefit transfer card or other access
instrument or device, other than a check that is signed by the holder or
other authorized signatory on the deposit account, that draws funds from a
deposit account in order to obtain money, goods, services or anything else
of value.

(c) A stored value card, smart card or other instrument or device that
enables a person to obtain goods, services or anything else of value through
the use of value stored on the CARD, instrument or device.

(d) The number THAT IS assigned to aw THE CARD, instrument or device
described in subdivisions—ta)—through SUBDIVISION (a), (b) OR (c) of this
paragraph even if the physical CARD, instrument or device is not used or
presented.

4. "txpired credit card" means a credit card which THAT is no longer
valid because the term shown on the credit card has elapsed.
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5. "Incomplete credit card" means a credit card uponm ON which part of
the matter, other than the signature of the cardholder, which an issuer
requires to appear before it can be used by a cardholder, has not been
stamped, embossed, imprinted or written.

6. "Issuer"™ means any business organization, state agency or financial
institution, or its duly authorized agent, which THAT issues a credit card.

7. "Merchant" means a person who is authorized under a written
contract with a participating party to furnish money, goods, services or
anything else of value upon ON presentation of a credit card by a cardholder.

8. "Participating party" means a business organization or financial
institution which THAT is obligated or permitted by contract to acquire by
electronic transmission or other means from a merchant a sales slip or sales
draft or instrument for the payment of money evidencing a credit card
transaction and from whom an issuer is obligated or permitted by contract to
acquire by electronic transmission or other means such sales slip, sales
draft or instrument for the payment of money evidencing a credit card
transaction.

9. "Receives" or "receiving" means acquiring possession or control of
a credit card or accepting a credit card as security for a loan.

10. "REENCODER"™ MEANS AN ELECTRONIC ODEVICE THAT PLACES ENCODED
INFORMATION FROM THE MAGNETIC STRIP OR STRIPE OF A CREDIT CARD ONTO THE
MAGNETIC STRIP OR STRIPE OF A DIFFERENT CREDIT CARD.

11. "SCANNING DEVICE™ MEANS A SCANNER, READER OR OTHER ELECTRONIC
DEVICE THAT IS USED TO ACCESS, READ, SCAN, OBTAIN, MEMORIZE OR STORE,
TEMPORARILY OR PERMANENTLY, INFORMATION THAT IS ENCODED ON A MAGNETIC STRIP
OR STRIPE OF A CREDIT CARD.

Sec. 2. Title 13, chapter 21, Arizona Revised Statutes, is amended by
adding section 13-2110, to read:

13-2110. Unlawful use of scanning _device or _reencoder;

classification

A. IT IS UNLAWFUL FOR A PERSON TO USE A SCANNING DEVICE OR REENCODER
WITHOUT THE PERMISSION OF THE CARDHOLDER OF THE CREDIT CARD FROM WHICH THE
INFORMATION IS BEING SCANNED OR REENCODED AND WITH THE INTENT TO DEFRAUD THE
CARDHOLDER, THE ISSUER OR A MERCHANT.

B. A PERSON WHO VIOLATES THIS SECTION IS GUILTY OF A CLASS 6 FELONY.

DR APRIL 29, 2002.
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