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SENATE BILL 1184

AN ACT

AMENDING SECTIONS 20-370 AND 20-394, ARIZONA REVISED STATUTES; RELATING TO
RATE SERVICE ORGANIZATIONS.
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Be it enacted by the Legislature of the State of Arizona:

Section 1, Section 20-370, Arizona Revised Statutes, is amended to
read:

20-370., Examinations of rating organizations
A. The director shall—at—least—once—in—every—Ffiveyears—make—or

o

States—andhe—may, as often as he deems it expedient, MAY make or cause to be
made an examination of EACH RATING ORGANIZATION LICENSED IN THIS STATE, each
advisory organization referred to in section 20-368— and ef each group.
association or other organization referred to 1in section 20-369. The
reasonable costs of such examination shall be paid by the rating
organization, advisory organization or group, association or other
organization examined upon presentation to it of a detailed account of the
cost.

B. The officers, managers, agents and employees of the rating
organization, adviscry organization or group, association or other
organization may be examined at any time under oath, and shall exhibit all
books, records, accounts, documents or agreements governing its method of
operation.

C. The director shall furnish two copies of the examination report to
the organization, group or association examined and shall notify the
organization, group or asscciation that +t—may, within twenty days
thereafter, IT MAY request a hearing on the report or on any facts or
recommendations theretn IN THE REPORT. Before filing the report for public
inspection, the director shail grant a hearing to the organization, group or
association examined.

D. The report of the examination, when filed for public inspection,
shall be admissible in evidence in any action or proceeding brought by the
director against the organization, group or association examined, or its
cfficers or agents, and shall be prima facie evidence of the facts stated

~theretrr IN THE REPORT.

E. The director may withhold the report of the examination from public
inspection for such time as he THE DIRECTOR deems proper.

F. In Tieu of the examination, the director may accept the report of
an examination made by the insurance supervisory official of ancther state,
pursuant to the laws of such state,

Sec. 2. Section 20-394, Arizona Revised Statutes, is amended to read:

20-394. Examination ate service organizatioen nd_joint

nderwriting and int reinsurance organizations

Hie—director-shat—atteast-onceevery fiveyears, make anexamination

i i ton— The director may, as often as considered
necessary, MAY examine each RATE SERVICE ORGANIZATION, EACH advisory
organization and each group, association or other organization filing
pursuant te section 20-391. The director shall examine only those activities
conducted pursuant to this article. The director may examine the officers,
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manager, agents and employees of such organizations at any time under ocath.
The organization examined shall pay the reasonable costs of sueh—an THE
examination upon presentation to it of a detailed account of the costs. The
organization examined shalil exhibit all books, records, accounts, documents
or agreements governing its method of operation. JInestesd—efsuchan IN LIEU
OF THE examination the director may accept the report of an examination made

by the insurance supervisory official of another state, pursuant to the laws
of such state.
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