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H.B. 2340

Be it enacted by the Legislature of the State of Arizona:

Section 1. Title 35, Arizona Revised Statutes, is amended by adding
chapter 9, to read:

CHAPTER 9
TRUST FUNDS
ARTICLE 1. GENERAL PROVISIONS
35-1101. Legislative consideration; funds; trust status;:
report; requirements

A. A STATUTORY FUND ESTABLISHED PRIOR TO THE EFFECTIVE DATE OF THIS
SECTION MAY NOT BE RECLASSIFIED AS A FUND HELD IN TRUST UNLESS THE FUND UNDER
CONSIDERATION MEETS THE FOLLOWING FACTORS:

1. SERVES AT LEAST ONE OF THE FOLLOWING PURPOSES:

(a) PROTECTS PUBLIC HEALTH OR SAFETY.

(b) PROVIDES CONSUMER PROTECTION BY ENSURING QUALITY STANDARDS OF AN
INDUSTRY.

(c) PROVIDES RESEARCH GRANTS FOR PROJECTS DESIGNED TO FURTHER THE
PURPOSES OF THE PROGRAM.

2. IS FOR A PROGRAM THAT MEETS BOTH OF THE FOLLOWING REQUIREMENTS:

(a) IS FUNDED PRIMARILY BY INDUSTRY FEES ASSESSED ON A SPECIFIED GROUP
OF PEOPLE AND DESIGNATED FOR A PARTICULAR PURPOSE.

(b) HAS INDEPENDENT INDUSTRY COUNCIL REVIEW OF THE PROGRAM BUDGET AND

FEES.

B. ANY LEGISLATIVE STANDING COMMITTEE CONSIDERING LEGISLATION TO
RECLASSIFY A STATUTORY FUND TO A FUND HELD IN TRUST SHALL AFFIRM THAT THE
FUND SEEKING RECLASSIFICATION MEETS THE FACTORS OUTLINED IN SUBSECTION A.
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