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S.B. 1136

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 36-2999.54, Arizona Revised Statutes, is amended to
read:

36-2999.54. Assessments:; failure to pay: suspension or

revocation

A. Each nursing facility shall pay a quality assessment as prescribed
pursuant to this article. The administration shall determine the assessment
rate prospectively for the applicable fiscal year on a per resident day
basis, exclusive of medicare resident days. The administration shall adopt
rules for facility reporting of nonmedicare resident days and for payment of
the assessment.

B. A nursing facility may increase its charges to other payors to
incorporate the assessment but may not establish a separate line-item charge
on the bill reflecting the assessment.

C. If an entity conducts, operates or maintains more than one nursing
facility, the entity must pay a quality assessment for each nursing facility
separately.

+statments—

D. IF A NURSING FACILITY DOES NOT PAY THE FULL AMOUNT OF THE
ASSESSMENT WHEN DUE, THE DIRECTOR OF THE ARIZONA HEALTH CARE COST CONTAINMENT
SYSTEM ADMINISTRATION MAY SUSPEND OR REVOKE THE NURSING FACILITY'S ARIZONA
HEALTH CARE COST CONTAINMENT SYSTEM PROVIDER AGREEMENT REGISTRATION. IF THE
NURSING FACILITY DOES NOT COMPLY WITHIN ONE HUNDRED EIGHTY DAYS AFTER THE
DIRECTOR OF THE ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM ADMINISTRATION
SUSPENDS OR REVOKES THE NURSING FACILITY'S PROVIDER AGREEMENT, THE DIRECTOR
OF THE ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM ADMINISTRATION SHALL
NOTIFY THE DIRECTOR OF THE DEPARTMENT OF HEALTH SERVICES, WHO SHALL SUSPEND
OR REVOKE THE NURSING FACILITY'S LICENSE PURSUANT TO SECTION 36-427.

Sec. 2. Section 36-2999.55, Arizona Revised Statutes, is amended to
read:

36-2999.55. Adjustment of payments; definition

A. A nursing facility is eligible for quarterly nursing facility
adjustments based on nursing facility days from the most recent cost report
before the start of the fiscal year. If cost report data is unavailable for
a nursing facility, the administration may use other data sources or request
patient day information from the facility to estimate nursing facility days.

B. The administration shall make adjustment payments on a quarterly
basis to reimburse the medicaid portion of the assessment and other covered
medicaid expenditures in the aggregate within the upper payment 1imit. Each
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quarterly payment shall be made not Tater than thirty days after the end of
the calendar quarter with the initial adjustment payment due within thirty
days after approval by the centers for medicare and medicaid services of the
quality assessment waiver and state plan reflecting the nursing facility
adjusted payments.

C. SUBJECT TO APPROVAL BY THE CENTERS FOR MEDICARE AND MEDICAID
SERVICES, A NURSING FACILITY THAT IS LOCATED OUTSIDE OF THIS STATE MAY NOT
RECEIVE PAYMENTS PURSUANT TO THIS ARTICLE.

€+~ D. For the purposes of this section, "nursing facility days™ means
the days of nursing facility services, including bed hold days, paid for by
the Arizona medical assistance program for the applicable state fiscal year.

Sec. 3. Laws 2012, chapter 213, section 2, is amended to read:

Sec. 2. Delayed repeal

Title 36, chapter 29, article 6, Arizona Revised Statutes, as—added—by
this—aets is repealed from and after September 30, 2845 2023.

PPROVED BY THE GOVERNOR MARCH 23, 2015.

FIL IN THE OFFICE OF THE SECRETARY OF STATE MARCH 23, 2015.
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