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FILED IN THE OFFICE OF THE SECRETA

APPROVED BY THE GOVE

H.B. 2592

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 10-3708, Arizona Revised Statutes, is amended to
read:

10-3708. Action by written ballot: online voting

A. Unless prohibited or Timited by the articles of incorporation or
bylaws, any action that the corporation may take at any annual, regular or
special meeting of members may be taken without a meeting if the corporation
delivers a written ballot to every member entitled to vote on the matter.

B. A written ballot shall:

1. Set forth each proposed action.

2. Provide an opportunity to vote for or against each proposed action.
C. Approval by written ballot pursuant to this section is valid only
if both:

1. The number of votes cast by ballot equals or exceeds the quorum
required to be present at a meeting authorizing the action.

2. The number of approvals equals or exceeds the number of votes that
would be required to approve the matter at a meeting at which the total
number of votes cast was the same as the number of votes cast by ballot.

D. A1l solicitations for votes by written ballot shall:

1. Indicate the number of responses needed to meet the quorum
requirements.

2. State the percentage of approvals necessary to approve each matter
other than election of directors.

3. Specify the time by which a ballot must be delivered to the
corporation in order to be counted, which time shall not be less than three
days after the date that the corporation delivers the ballot.

E. Except as otherwise provided in the articles of incorporation or
bylaws, a written ballot shall not be revoked.

F. AFTER PROVIDING NOTICE THAT COMPLIES WITH SUBSECTION G OF THIS
SECTION TO MEMBERS THAT A VOTE SHALL BE CONDUCTED BY ELECTRONIC MEANS, A
WRITTEN BALLOT MAY BE DELIVERED THROUGH AN ONLINE VOTING SYSTEM THAT DOES ALL
OF THE FOLLOWING:

1. AUTHENTICATES THE MEMBER'S IDENTITY.

2. AUTHENTICATES THE VALIDITY OF EACH ELECTRONIC VOTE TO ENSURE THAT
THE VOTE IS NOT ALTERED IN TRANSIT.

3. TRANSMITS A RECEIPT TO EACH MEMBER WHO CASTS AN ELECTRONIC VOTE.

4. STORES ELECTRONIC VOTES FOR RECOUNT, INSPECTION AND REVIEW
PURPOSES. :

G. THE NOTICE PRESCRIBED BY SUBSECTION F OF THIS SECTION SHALL INCLUDE
A REASONABLE PROCEDURE BY WHICH A MEMBER MAY OBTAIN AND CAST A BALLOT THROUGH
SOME OTHER FORM OF DELIVERY, INCLUDING UNITED STATES MAIL DELIVERY AND FAX
TRANSMISSION.
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