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AN ACT

AMENDING TITLE 43, CHAPTER 2, ARTICLE 3, ARIZONA REVISED STATUTES, BY
ADDING SECTION 43-242; RELATING TO TAXATION OF INCOME.
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H.B. 2438

Be it enacted by the Legislature of the State of Arizona:

Section 1. Title 43, chapter 2, article 3, Arizona Revised
Statutes, is amended by adding section 43-242, to read:

43-242. Change of taxpayer organization; nontaxable event

NOTWITHSTANDING ANY PROVISION OF THE INTERNAL REVENUE CODE OR ANY
FEDERAL RULE OR REGULATION ADOPTED PURSUANT TO THE INTERNAL REVENUE CODE,
A CHANGE IN THE ORGANIZATIONAL STRUCTURE OF A CORPORATION, INCLUDING AN S
CORPORATION, OR A LIMITED LIABILITY COMPANY, A PARTNERSHIP OR ANY OTHER
ENTITY, HOWEVER ORGANIZED, INTO ANOTHER ORGANIZATIONAL STRUCTURE IS NOT A
TAXABLE EVENT FOR THE PURPOSES OF THIS TITLE IF THERE IS NO CHANGE AMONG
THE OWNERS, THEIR OWNERSHIP INTERESTS OR THE ASSETS OF THE ORGANIZATION.
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