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H.B. 2152

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 49-410, Arizona Revised Statutes, is amended to
read:

49-410. Voluntary Arizona emissions bank: definitions

A. The department of—envirommentat—quatity shall establish and
administer am A VOLUNTARY Arizona emissions bank FOR REGISTERING THE
DEPOSIT, TRANSFER AND USE OF EMISSION REDUCTION CREDITS. The department
shall make information on EMISSION REDUCTION credits deposited 1in the
VOLUNTARY Arizona emissions bank easily accessible to theArizoms—commerce
guthority amd—to the public.

B. #After—tte—effective date—ofTutes adopted—pursuanmt—to—subsection

b—of—this——sectiom——<apermitted——ource—that—reduces—emissions—of

particutatematter—SuHfur—dioxide;—CTarbomr monoxTde;, T tTogenT Ui oX Tde; ot
3t . l : ‘ l —

gppHTatte—taw, Tute,permitor order—Sta e granted—credit—mam—amourt
to—be—determmed—by—the—departmert—of—emviTomertat—qua ity The—Tredit
statt—be—depostted—mto—the—ATizoma—emisstToms—tamks THIS STATE, ANY
POLITICAL SUBDIVISION OF THIS STATE AND ANY PERSON THAT REDUCES QUALIFYING
EMISSIONS MAY APPLY TO THE DEPARTMENT TO CERTIFY EMISSION REDUCTION
CREDITS TO BE DEPOSITED INTO THE VOLUNTARY ARIZONA EMISSIONS BANK. To be
treditabte ELIGIBLE for CERTIFICATION AND deposit in the VOLUNTARY Arizona
emissions bank, the reduction in QUALIFYING emissions shall be permanent,
quantifiable, SURPLUS, REAL and otherwise enforceable and shall occur
after August 6, 1999. This section does not prohibit T—sovurce AN ACTIVITY
from receiving credit by means other than the VOLUNTARY Arizona emissions
bank for emissions reductions thet—occurred—beforeAugust—6,—1999.

C. The department uf—enmviTommemtat—quatity shall Tegisters——certify

or—Uotherwise—approve —the—amoumrt—of—the——credit ACT ON AN APPLICATION
SUBMITTED UNDER SUBSECTION B OF THIS SECTION AND CERTIFY THE AMOUNT OF THE

EMISSION REDUCTION CREDITS UNDER RULES ADOPTED PURSUANT TO SUBSECTION D OF
THIS SECTION before the tredit—stbamked CREDITS MAY BE DEPOSITED and used
to offset future increases in thre emissions of air pollutants. Fhe—Tredit
may —be—Tused;—traded;——Sourdt—or—utherwise —experded—withim—the——same

momattaimeTt—aTea Ma T TteanCe —dTed O mode Hmg—domai T which—the
EMTsSTons—Teductiomr—occurTed;—omty T there—wit—be o —adverse—mpact—on
giT—quatity- Pursuant to title 41, chapter 6, article 8, the department
may delegate certification of emisstoms EMISSION REDUCTION credits to a
county or multi-county air quality control region, but shall retain
authority to register THE DEPOSIT, TRANSFER AND USE OF EMISSION REDUCTION
credits and administer the VOLUNTARY Arizona emissions bank.

D. Omor—beforedanmuary 520025 The department of—emviTommertat
quattty shall adopt rules for the implementation and administration of the
VOLUNTARY Arizona emissions bank, and establish the criteria the
department will wuse to determine the ELIGIBILITY OF REDUCTIONS 1IN
QUALIFYING EMISSIONS FOR EMISSION REDUCTION CREDITS AND THE amount of the
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H.B. 2152

emissTons—Ccredit CREDITS. EXCEPT TO THE EXTENT OTHERWISE REQUIRED BY THE
CLEAN AIR ACT, THE RULES SHALL PROVIDE FOR THE AWARD OF EMISSION REDUCTION
CREDITS EQUAL TO THE FULL AMOUNT OF REDUCTIONS 1IN QUALIFYING EMISSIONS
THAT  ARE PERMANENT, QUANTIFIABLE, SURPLUS, REAL  AND OTHERWISE
ENFORCEABLE. The department shall establish Dby rule a fee system to
gomimster COVER THE REASONABLE COSTS OF ADMINISTERING the VOLUNTARY
Arizona emissions bank. A county that has been delegated authority to
certify emisstoms EMISSION REDUCTION credits pursuant to subsection C of
this section shatt MAY establish a fee system to cover the reasonable
costs of certification 1in accordance with section 49-112, subsection

T B

N - L X . . ) L oa .
B. THmr——settTmg—CtnE fee—the—diTECTOT g COUumCy <trgtt—ConsTder cne

+kety—ecomomiT vatme—of—tie credits—amnd stgt—set—a fee tat—does ot
tiscourage the b o EmTSS ToTTS creditT  IN ADOPTING RULES PURSUANT TO
THIS SUBSECTION, THE DEPARTMENT AND A COUNTY SHALL CONSIDER AND MAKE
REASONABLE ATTEMPTS TO MITIGATE ANY ADVERSE IMPACT ON THE COMMERCIAL
TRUCKING INDUSTRY, INCLUDING ANY ADVERSE ECONOMIC IMPACT AND ANY IMPACT ON
DRIVER SAFETY.

E. Fre—program estabtistred—by Hrts—sectiom emnds on Juty—tH5—2019~
EXCEPT TO THE EXTENT OTHERWISE REQUIRED BY THE CLEAN AIR ACT, UNTIL USED
OR VOLUNTARILY RETIRED BY THE OWNER, EMISSION REDUCTION CREDITS DEPOSITED
IN THE BANK:

1. DO NOT EXPIRE.

2. SHALL BE IDENTIFIED  AND ACCOUNTED FOR IN THE  STATE
IMPLEMENTATION PLAN CONTROL STRATEGY FOR THE AREA IN WHICH THE REDUCTION
IN EMISSIONS OCCURRED.

3. MAY NOT BE REDUCED OR WITHDRAWN WITHOUT PERMISSION OF THE OWNER.

F. NOTWITHSTANDING ANY OTHER LAW, THIS SECTION DOES NOT DIRECTLY OR
INDIRECTLY AUTHORIZE THIS STATE OR ANY POLITICAL SUBDIVISION OF THIS STATE
TO ESTABLISH NEW OR MORE STRINGENT EMISSIONS REGULATIONS THAN PROVIDED IN
EXISTING LAW FOR STATIONARY OR MOBILE SOURCES.

G. A FLEET OWNER THAT APPLIES FOR EMISSION REDUCTION CREDITS
PURSUANT TO THIS SUBSECTION SHALL SPECIFY THE COMPOSITION OF ITS PROPOSED
PARTICIPATING FLEET.

H. FOR THE PURPOSES OF THIS SECTION, UNLESS THE CONTEXT OTHERWISE
REQUIRES:

1. "EMISSION REDUCTION CREDIT" MEANS A REDUCTION IN QUALIFYING
EMISSIONS THAT HAS BEEN CERTIFIED FOR POTENTIAL USE AS AN OFFSETTING
EMISSION REDUCTION IN A PERMIT ISSUED UNDER THIS CHAPTER, INCLUDING A
PERMIT REQUIRED BY SECTION 173 OF THE CLEAN AIR ACT.

2. "QUALIFYING EMISSIONS™ MEANS EMISSIONS OF ANY CONVENTIONAL AIR
POLLUTANT, OTHER THAN ELEMENTAL LEAD, OR ANY PRECURSOR OF A CONVENTIONAL
AIR POILUTANT FROM ANY ACTIVITY. QUALIFYING EMISSIONS DOES NOT INCLUDE
EMISSIONS FROM A FLEET OF MOTOR VEHICLES IF THE FLEET OPERATES OUTSIDE OF
A NONATTAINMENT AREA.

APPROVED BY THE=GOVERNOR.MAY 1, -2017

FILED IN THE OFFICE OF THE SECRETARY OF STATE MAY 1, 2017 o
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