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H.B. 2498

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 20-1097.10, Arizona Revised Statutes, is amended
to read:

20-1097.10. (Capital, surplus and reserve requirements

The director shall not authorize an applicant to sell prepaid Tegal
insurance contracts within this state unless the applicant:

1. Possesses and thereafter maintains unimpaired capital of at
least six hundred thousand dollars, EXCEPT THAT AN APPLICANT TO SELL
PREPAID LEGAL INSURANCE CONTRACTS THAT ONLY PROVIDE LEGAL SERVICES PLANS
RELATED TO THE LAWFUL USE OF FIREARMS SHALL POSSESS AND MAINTAIN
UNIMPAIRED CAPITAL OF AT LEAST FIFTY THOUSAND DOLLARS.

2. Possesses and thereafter maintains surplus funds in an amount
equal to at least fifty per—cemt PERCENT of the capital requirement
prescribed in paragraph 1 of this section.

3. Possesses and thereafter maintains an unearned premium reserve
whrith THAT meets the requirements prescribed in section 20-506.
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