STATE OF ARIZONA

DoucLras A. Ducey OFrricE oF THE GOVERNOR ExecuTtive OFFICE
GOVERNOR

March 29, 2017

The Honorable Michele Reagan
Secretary of State

1700 W. Washington, 7" Floor
Phoenix, AZ 85007

Dear Secretary Reagan:

I am transmitting to you the following bills from the Fifty-third Legislature, 1* Regular Session,
which I signed on March 29, 2017:

HB 2052 — limited line crop insurance (Livingston)

HB 2084 — tribal courts; involuntary commitment orders (E. Farnsworth)
HB 2106 - garnishment; continuing lien; school employee (Boyer)

HB 2176 — mobile home relocation; long-term RVs (Coleman)

HB 2195 - medical board; licensure; disciplinary action (Carter)

HB 2262 — municipal zoning; rezoning protest requirements (Weninger)
HB 2302 - electoral college; electors; violation; classification (Kern)

HB 2308 — pharmacy board; logistics providers; permits (Carter)

HB 2373 - tobacco settlement; Indian tribes; information (Carter)

HB 2417 - signatures; electronic transactions; blockchain technology (Weninger)
HB 2423 - parents' rights; DCS website information (Townsend)

HB 2452 — bonding; amortized premium; segregated fund (Norgaard)

HB 2535 - concurrent criminal jurisdiction; Goldwater range (Shooter)
SB 1016 - governor's regulatory review council; continuation (Kavanagh)
SB 1029 - pharmacy board; licensure; fees (Barto)

SB 1031 - dangerous; incompetent defendants; study committee (Barto)
SB 1052 - ASRS; optional retirement benefits; overpayment (Kavanagh)
SB 1053 - ASRS; board powers (Kavanagh)

SB 1093 - telecommunications service assistance program (Griffin)

SB 1094 - ballots; digital images; electronic data (Griffin)
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SB 1128 — hospital survey; exclusion; fetal death (Lesko)

SB 1138 — encumbrance documents; exceptions (Kavanagh)

SB 1139 — collector car auction; special plates (Kavanagh)

SB 1164 — Arizona procurement code; amendments (Kavanagh)
SB 1183 — department of environmental quality; omnibus (Griffin)
SB 1190 — public safety; supplemental benefits; continuation (Kavanagh)
SB 1194 — DCS; foster parent; medical consent (Barto)

SB 1238 — early ballot envelopes (Kavanagh)

SB 1246 — contractors; owners; documents (Griffin)

SB 1269 — pharmacists; scope of practice (Barto)

SB 1287 — securities; registration exemptions (D. Farnsworth)

SB 1350 — terrorist threats; false reports; terrorism (Petersen)

Sincerely,

%’ Lo bt
Douglas A. Ducey

Governor
State of Arizona

cc: Senate Secretary
Chief Clerk of the House of Representatives
Arizona News Service



Senate Engrossed House Bill

FILED
MICHELE REAGAN
State of Arizona SECRETARY OF STATE

House of Representatives
Fifty-third Legislature
First Regular Session
2017

CHAPTER 88

HOUSE BILL 2052

AN ACT

AMENDING SECTIONS 20-281, 20-286 AND 20-288, ARIZONA REVISED STATUTES;
RELATING TO LIMITED LINE INSURANCE.

(TEXT OF BILL BEGINS ON NEXT PAGE)
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H.B. 2052

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 20-281, Arizona Revised Statutes, is amended to
read:

20-281. Definitions

In this article, unless the context otherwise requires:

1. "Business entity" means any corporation, association,
partnership, Timited 1iability company, limited 1iability partnership or
other legal entity except an individual or sole proprietorship.

2. "Designated producer" means the individual insurance producer
that a business entity designates pursuant to section 20-285, subsection
C, paragraph 3 as the individual responsible for the business entity's
compliance with the insurance Taws of this state.

3. "Health or sickness insurance” means disability insurance as
defined in section 20-253.
4, "Home state" means the District of Columbia and any state or

territory of the United States in which:

(a) An individual insurance producer maintains a principal place of
residence or principal place of business and is 1licensed to act as a
resident insurance producer.

(b) A business entity insurance producer maintains its principal
place of business and is licensed to act as a resident insurance producer.

5. "Insurance producer” means a person required to be Ticensed
under this article to sell, solicit or negotiate insurance.
6. "Limited line credit insurance" means any form of insurance that

is offered in connection with an extension of credit and that is limited
to partially or wholly extinguishing that credit obligation, including
credit 1ife, credit disability, credit property, credit unemployment,
involuntary unemployment, mortgage T1ife, mortgage guaranty, mortgage
disability, guaranteed asset or automobile protection insurance and any
other form of insurance that is offered in connection with an extension of
credit, that is limited to partially or wholly extinguishing that credit
obligation and that the director determines should be designated a form of
limited Tine credit insurance.

7. "Limited 1ine 1insurance" means 1limited 1line credit insurance,
LIMITED LINE CROP INSURANCE, 1imited 1ines travel insurance under section
20-333 and any other 1line of insurance that the director deems necessary
to recognize for the purposes of complying with section 20-287, subsection
C, paragraph 2.

8. "Major T1ine insurance™ means 1ife insurance, accident and health
or sickness insurance, property insurance, casualty insurance, personal
lines insurance and variable insurance contracts, as described in section
20-286.

9. "Member" means, if used 1in reference to a business entity, a
person that holds an ownership interest in the business entity, excluding
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H.B. 2052

any interest in publicly traded securities and any interest of less than
ten per—cermt PERCENT of the voting rights.

10. "Negotiate™ means the act of conferring directly with or
offering advice directly to a purchaser or prospective purchaser of a
particular contract of dinsurance concerning any of the substantive
benefits, terms or conditions of the contract if the person engaged in
that act either sells insurance or obtains insurance from insurers for

purchasers.
11. "Nonresident™ means a person whose home state is not Arizona.
12. "Person”™ means an individual or a business entity.
13. "Resident™ means a person whose home state is Arizona and who

does not hold a resident insurance producer Tlicense in another state or
territory of the United States or in the District of Columbia.

14. "Sell"™ means to exchange a contract of insurance by any means,
for money or its equivalent, on behalf of an insurer.
15, "Solicit"” means attempting to sell insurance or asking or urging

a person to apply for a particular kind of insurance from a particular
company.

Sec. 2. Section 20-286, Arizona Revised Statutes, is amended to
read:

20-286. Licensure; lines of authority

A. Unless the director denies a license pursuant to section 20-295,
the director shall issue a resident insurance producer license to any
person who meets the requirements prescribed in sections 20-284 and
20-285. An insurance producer may qualify for a license in one or more of
the following Tines of authority:

1. Life. Life idinsurance 1is coverage on human Tives, 1including
benefits of endowment and annuities, and may include benefits in the event
of death or dismemberment by accident and benefits for disability income.

2. Accident and health or sickness. Accident and health or
sickness insurance is coverage for sickness, bodily injury or accidental
death and may include benefits for disability income.

3. Property. Property insurance 1is coverage for the direct or
consequential Toss or damage to property of every kind.

4. Casualty. Casualty insurance is coverage against legal
liability, including liability for death, injury, disability or damage to
real or personal property.

5. Variable T1ife and variable annuity products. Variable life and
variable annuity is insurance coverage that is provided under a variable
life insurance contract or a variable annuity.

6. Personal Tines. Personal Tlines 1is property and casualty
insurance coverage that is sold to individuals and families for primarily
noncommercial purposes.

7. Credit. Credit insurance is limited line credit insurance.

8. CROP. CROP INSURANCE IS LIMITED LINE CROP INSURANCE.

-2 -
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8- 9. Any other line of insurance allowed under state law or rules
adopted by the director.

B. The license shall contain the licensee's name, address and
identification number, the date of issuance, the lines of authority, the
expiration date and any other information the director deems necessary.
The director may make the information prescribed by this section available
electronically.

C. A licensee shall inform the director in writing within thirty
days of any change in the Ticensee's:

1. Residential, business or e-mail address.

2. Members, directors, officers or designated producer. The
director may require that a licensee who notifies the director of a change
pursuant to this paragraph submit a full set of fingerprints of each new
member, director, officer or designated producer to the director for the
purpose of obtaining a state and federal criminal records check pursuant
to section 41-1750 and Public Law 92-544. The department of public safety
may exchange this fingerprint data with the federal bureau of
investigation.

3. Name.

D. In order to assist in the performance of the director's duties,
the director may contract with a third party to perform any ministerial
functions that are related to producer licensing and that the director
deems appropriate, including the collection of fees.

Sec. 3. Section 20-288, Arizona Revised Statutes, is amended to
read:

20-288. Exemption from examination

A. An individual who applies for an insurance producer license in
this state and who was previously licensed for the same lines of authority
in another state is not required to take an examination if either:

1. The applicant is currently licensed in the other state.

2. The application s received within ninety days after the
cancellation of the resident license that the applicant held in another
state and the other state issues a certification that, at the time of
cancellation, the applicant was in good standing in that state, or other
reliable information available to the director indicates that the
applicant is or was licensed in good standing for the 1ine of authority
requested. This paragraph does not apply to an applicant who fails an
examination administered by this state for a specific line of authority
four times within a twelve-month period, who becomes 1licensed as a
resident in another state for the specific 1line of authority and who
cancels the license in the other state and applies for a resident license
in this state within one year of the last examination administered to the
applicant by this state for the specific 1ine of authority.

B. The following applicants are not required to take an
examination:
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1. An applicant for timely renewal of a Ticense.

2. An applicant for the same type of license that covers the same
lines of authority for which the applicant was licensed in this state,
other than under a temporary Tlicense, within the twelve months preceding
the date of application.

3. An applicant for an insurance producer 1license with authority
for limited Tine insurance as defined in section 20-281, UNLESS THE
APPLICANT SEEKS TO OFFER LIMITED LINE CROP INSURANCE.

4. An applicant for a license as a nonresident insurance producer
who meets the requirements of section 20-287, subsection A.

5. An applicant for a rental car agent 1license that 1is dssued
pursuant to section 20-331.

6. An applicant for a self-service storage agent Ticense that is
issued pursuant to section 20-332.

7. An applicant who resides in a state that does not Ticense
adjusters and who will be only adjusting portable electronics insurance
policy claims in this state.

APPROVED BY THE GOVERNOR MARCH 29, 2017.

FILEDNN THE OFFICE OF THE SECRETARY OF STATE MARCH 29, 2017.
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