STATE OF ARIZONA

DoucLas A. Ducgy Orrice oF THE (GOVERNOR Executive OFFICE
GOVERNOR '

April 10,2018

The Honorable Michele Reagan
Secretary of State

1700 W. Washington, 7" Floor
Phoenix, AZ 85007

Dear Secretary Reagan:

I am transmitting to you the following bills from the Fifty-third Legislature, 2" Regular Session,
which I signed on April 10, 2018:

HB 2173 notice of participation; jurisdictional elections (Coleman)

HB 2304 public buildings; omnibus (Campbell)

HB 2449 child care assistance; tiered reimbursement (Udall)

SB 1008 common schools; average daily membership (Petersen)

SB 1112 insurance; surplus lines; exemption (Fann)

SB 1117 liquor establishments; peace officers; firearms (Kavanagh)
SB 1164 DES; fingerprint card; tax information (Brophy McGee)

SB 1166 permanent guardianship; subsidy (Brophy McGee)

SB 1201 county treasurer; electronic records; liens (Worsley)

SB 1208 ATVs; off-highway vehicles (Pratt)

SB 1217 insurance; small employers; continuation coverage (Brophy McGee)
SB 1247 health insurance; mandated provision prohibited (Barto)

SB 1287 ADOT revisions (Worsley)

SB 1289 schools; national motto; state motto (Griffin)

SB 1353 limited liability company act; revisions (Worsley)

SB 1389 HIV; needs assessment; prevention (Brophy McGee)

SB 1494 environment; underground injection control program (Griffin)
SB 1500 employment security; employee; employer; status (Smith)

SB 1517 state dinosaur; Sonorasaurus (Brophy McGee)

1700 WEST WASHINGTON STREET, PHOENIX, ARIZONA 85007
602-542-4331 ® WWW.aZgOVernor.gov



Sincerely,

&Q

Douglas™A. Ducey
Governor
State of Arizona

cc: Senate Secretary
Chief Clerk of the House of Representatives
Arizona News Service
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Second Regular Session
2018

CHAPTER 156

HOUSE BILL 2449

AN ACT

AMENDING SECTION 46-805, ARIZONA REVISED STATUTES; RELATING TO CHILD CARE
SERVICES.

(TEXT OF BILL BEGINS ON NEXT PAGE)
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H.B. 2449

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 46-805, Arizona Revised Statutes, is amended to
read:

46-805. Child care assistance: rates: definitions

A. The department shall establish payment rates for child care
assistance. Payment rates shall provide for equal access for eligible
families to comparable child care services provided to families who are
not eligible to receive child care assistance.

B. Payment rates shall be identical in form for all child care
assistance.

C. The department may pay different levels of child care assistance
according to the category of child care provider, age of children,
geographic area, level of national accreditation or another state-approved
quality indicator, varying child care costs for children with special
needs or other circumstances to meet the child care needs of eligible
families.

D. EACH FEDERAL FISCAL YEAR, THE DEPARTMENT SHALL PAY AT LEAST
THIRTY-THREE PERCENT OF QUALITY SET-ASIDE MONIES FOR TIERED REIMBURSEMENT
OF CHILD CARE PROVIDERS THAT MEET THE QUALITY STANDARD.

b~ E. The department shall establish a sliding fee scale and
formula for determining child care assistance based on:

1. Income and earnings of the family.

2. Family size.

3. Number of children receiving child care assistance.

4. Child support to other minor dependent children of the parent
living outside the family unit.

5. Income and earnings of a family member who is at least eighteen
years of age and who 1is residing in the home with a parent who is
receiving child care assistance, if the family member claims any member of
a family unit applying for assistance as a dependent on a federal or state
income tax return.

6. Income and earnings of a nonfamily member who 1is at TJeast
eighteen years of age and who is residing in the home of and cohabiting
with a parent who 1is receiving child care assistance if the cohabiting
nonfamily member claims any member of a family unit applying for
assistance as a dependent on a federal or state income tax return.

7. Other factors of a similar nature.

= F. A1l child care providers shall remain in good standing with
licensing and certification laws and adopted rules.

G. FOR THE PURPOSES OF THIS SECTION:

1. "QUALITY SET-ASIDE MONIES"™ MEANS THE TOTAL AMOUNT OF FEDERAL
CHILD CARE AND DEVELOPMENT FUND MONIES THAT MUST BE USED FOR ACTIVITIES
THAT DO ONE OR MORE OF THE FOLLOWING:

(a) IMPROVE THE QUALITY OF CHILD CARE SERVICES.
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(b) INCREASE PARENTAL OPTIONS FOR AND ACCESS TO HIGH QUALITY CHILD
CARE.

(c) RELATE TO THE QUALITY OF CARE FOR INFANTS AND TODDLERS.

2. "QUALITY  STANDARD"™ MEANS  ACCREDITATION FROM A  NATIONAL
ORGANIZATION OR A STATE-APPROVED QUALITY INDICATOR THAT IS RECOGNIZED BY
THE DEPARTMENT.

3. "TIERED REIMBURSEMENT" MEANS A CHILD CARE ASSISTANCE SYSTEM THAT
IS OFFERED BY THE DEPARTMENT AND THAT PROVIDES HIGHER PAYMENTS FOR CHILD
CARE SERVICES THAT MEET HIGHER QUALITY STANDARDS.

; QVERNOR APRIL 10, 2018

¥, SECRETARY OF STATE APRIL 10, 2018
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