STATE OF ARIZONA

DoucLas A. Ducey OFriceE oF THE GOVERNOR ExecuTtive OFFICE
(GOVERNOR

March 16, 2018

The Honorable Michele Reagan
Secretary of State

1700 W. Washington, 7™ Floor
Phoenix, AZ 85007

Dear Secretary Reagan:

I am transmitting to you the following bills from the Fifty-third Legislature, 24 Regular Session,
which I signed on March 16, 2018:

HB 2013 trust companies; liquid capital; definition (Finchem)

HB 2019 civil rights advisory board; continuation (Kern)

HB 2025 workers' compensation; rate deviations (Livingston)

HB 2026 county school superintendent; services; entities (Boyer)

HB 2043 occupational therapy board; continuation (Carter)

HB 2061 financial institutions department; superintendent duties (Shope)
HB 2079 single axle tow dolly; definition (Shope)

HB 2098 insurance; inducements (Livingston)

HB 2115 bonds; ballot language; procedures (Mitchell)

HB 2150 manufactured home sales; licensure; exemption (Weninger)
HB 2178 secretary of state; notary public (Coleman)

HB 2278 child support rights transfer (Cobb)

HB 2317 disability plates; permanent placards (John)

HB 2413 public road maintenance; primitive designation (Cook)

HB 2484 local food tax; equality (Shope)

SB 1038 state land sales; payment method (Griffin)

SB 1042 backflow prevention; state fire code (Kavanagh)

SB 1057 county school superintendent; report; approval (Burges)

SB 1072 DCS; contractor employees; fingerprint requirement (Brophy McGee)
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SB 1076 assault; public safety contractors; workers (Barto)

SB 1082 full-day kindergarten; instruction requirements (Allen, S.)

SB 1089 purple heart day (Borrelli)

SB 1205 unemployment insurance; educational employers; interest (Fann)
SB 1207 lease authority; airports; air terminals (Pratt)

Sincerely,

&

Douglas A. Ducey
Governor
State of Arizona

cc: Senate Secretary
Chief Clerk of the House of Representatives
Arizona News Service
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CHAPTER 20

SENATE BILL 1057

AN ACT

AMENDING SECTION 15-904, ARIZONA REVISED STATUTES; RELATING TO SCHOOL
FINANCE.

(TEXT OF BILL BEGINS ON NEXT PAGE)



O NOY Ol WM

DR DA DR DWWWWWWWWWWMNNMNDNDMNPOMNNDNDMNDN R R
B LN R OWOWONOOTOODAWMNEFOWOWONIOTOIONAWNRFRFOOUONOODNWNROWO

P>
o1 4

S.B. 1057

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 15-904, Arizona Revised Statutes, is amended to
read:

15-904. School district annual financial report: publication:

summary

A. The governing board of each school district shall publish an
annual financial report for the prior fiscal year by November 15. The
auditor general 1in conjunction with the department of education shall
prescribe the format of the financial report to be wused by school
districts. The financial report shall <contain budgeted and actual
expenditures for the preceding fiscal year and shall be prepared and
distributed by October 15 by the school district with a copy to the county
school superintendent. A copy of the annual financial report shall be
submitted electronically by the school district to the superintendent of
public instruction by October 15. Fhegmrualfiranctatreport—strati—be
approved-by-the-cournty-schootsuperintendent -t ar-etectromic-procedureas
presciribed-uy-the-department—of-educations O0n or before October 15, the
governing board shall submit the annual financial report for the previous
fiscal year to the department of education, which shall prominently
display this information about that school district on the website
maintained by the department. If the school district maintains a website,
the school district shall post a link to the website of the department of
education where this information about the school district is posted.
Schoot-districts—that-are-subject-to-sectionm 1591401 are-not-required-tu
serd-g-copy-to-tire-county-schroot-superirtendent:

B. In addition to the information required in subsection A of this
section, the annual financial report shall contain detailed information on
the school district budgeted and actual expenditures from the bond
building fund, the unrestricted capital fund, the adjacent ways fund, the
deficiencies correction fund and the new school facilities fund, including
but-rrot--timited-to information on classified salaries, employee benefits,
interest and fiscal charges, ~capital Tlease agreements, land and
improvements, buildings and improvements, furniture and equipment,
technology and vehicles and transportation equipment for pupils. The
information shall specify whether the expenditures are for school district
renovation or for new construction, the cost per square foot and Tand
acquisition costs, as appropriate.

C. Except as provided in subsection D of this section, the
governing board shall publish, by November 15, the annual financial report
for the school district either in a newspaper of general circulation
within the school district, by electronic transmission of the information
to the department of education for posting on the department's website or
in the official newspaper of the county as prescribed in section 11-255,
or the governing board may mail the annual financial report for the school
district to each household in the school district. If the governing board
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chooses to transmit the report electronically to the department of
education, the school district shall provide a 1Tink on the school
district's website to the report on the department's website. If the
governing board chooses to publish the report in a newspaper, the size of
the newspaper print shall be at Tleast eight-point type. The cost of
pubTication or mailing shall be a charge against the school district. The
publisher's affidavit of publication shall be filed by the governing board
of the school district with the superintendent of public instruction
within thirty days after publication.

D. The governing board may publish or mail a summary of the annual
financial report in the same manner as provided in subsection C of this
section. The auditor general 1in conjunction with the department of
education shall prescribe the form of the summary of the annual financial
report for use by the governing boards.

E. The superintendent of public dinstruction shall compile the
financial reports of the school districts, including expenditure data for
federal and state projects, and shall report to the governor and the
legislature on or before January 15 of each year as provided in section
15-255,

F. Beginning in fiscal year 2020-2021, the annual financial report
prescribed by this section shall include the school Tlevel data for charter
schools and schools operated by school districts prescribed in section
15-746, subsection E.

HE GOVERNOR MARCH 16, 2018

HE SECRETARY OF STATE MARCH 16, 2018
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